



Hie battle forRHM 

Hanson's protege 
plays a trump 


1 *4 

-.fu 


Pages 21 ft 27 



General Motors 

Qz« it recover? 
A global review 

Page 24 



JohnYoi 


Tomorrow’s Weekend FT 


Heu/le&Packar^vbss: The practical traveller: how 
why : support Gftnfrm to handle India 's railways 

1. jPe I 

Ju&. Jo i"v « 




FINANCIAL TIMES 


Europe's Business Newspaper 




FRIDAY OCTOBER 30 1992 




troop* pu«^rt nds Bush an< i Clinton trade insults as poll gap narrows 

fpAIM Jurek Marlin in Washington as 10 points (the Washington Post) and tag and an environmental extremist - that he had drawn enough blood for the though he did not raise again b 

■ ■ VI 1 1 0Cllllv9 as little as 2 ooints ICNN/DSA Todavi as “worse than a Iter their fust make moment with his disDaraeement of the charges of dirty tricks against the Bn 




• -u 




Russian president Boris Yeltsin yesterday 
suspended, the withdrawal of Russian troops from 
the Baltic stales because of worries about the 
’ rights of Russians living there. He signed an 
u, order Baying the pull-out would be resumed only 
when agreements had been reached Estonia, 

. ; Latvia and Lithuania on the rights of soldiers 
' and their families and the form a resumed with- 
drawal would take . Page 2 

: German inftatiom Provisional estimates show 
German consumer price inflation was running 
at 3.B per cent in October, up 0.4 per cent from 
September. The figures were worse than economists 
*: expected and dampened hopes of an early cut 
in interest rates. Page 20 

France cut* key rales The Bank of France 
cut the rate at which it lends to commercial banks 
for between five and 10 days from 13 per cent 
to 10.5 per cent The more implied France felt 
it had vanquished currency speculators who 
attacked the Franc last month. 

Uranium smugglers: German police smashed 
a ring suspected of trying to smuggle uranium 
and 30 tanks into the Yugoslav war zona Munich’s 
public prosecutor said seven Germans, two Aus- 
trians, a Swiss and eight Croatians — intending 
a Roman Catho lic priest - were under investiga- 
tion and seven of them had been arrested. 

' Nomura chairman warns off tough thnos: 

Japan's biggest broker, 
Nomura Securities, 
warned yesterday that 
it may not have the 
resources to overhaul 

all It y trfling affiliated 

brokers. Chairman 
Yukio Aida (left) said 
times were so tough 
that “even Nomura” 
might not be able to 
ifjmi help them. "Some of 
affiliates are 
in had shape. We are concerned about this. 1 am 
apprehensive,” Mr Aida said. Page 21 

London explosives haufc British police seized 
a big haul of Semtex explosive in London, but 
the anti-British Irish Republican Army warned 
it had more explosives hidden and was ready 
to launch a pre-Christmas bombing blitz. 

Ronson may-loo* control! British 
businessman Gerald Ronson and his family trusts 
and charities stand to see their 1JOO per cent stake 
in private property and trading company Heron 
International cht to 5 per ctot # banks and bond- 
holders back a restructuring plan. Page 22 

P a rting off fhe ways Czech premier Vaclav 
Klaus and bis Slovak counterpart Vladimir Metier 
signed the first parage of agreements defining 
relations between 1 their republics once the Czecho- 
slovak federation dissolves on January L 

Vote for closer unions Italy ratified the 
Maastricht treaty on closer European union. Its 
House of Deputies voted 403 to 46 for the move 
with 18 abstentions. Spain’s lower house also 
gave the treaty overwhelming support 

Fresh Hong Kong fairs sought: Britain 
is seeking new talks with China to break the 
deadlock over Governor Chris Patten's plans 
for democratic tefbrm in the UK colony, which 
is due to revert to Chinese rule in 1997. 

Irish govormaonl crisis: Ireland bees the 
possibility of an imminent general election because 
of apparently irreconcilable differences between 
two coalition party leaders. Page 20; Human rights 
ruling on abortion. Page 2 

Faction spit opens again: The rift in the 
biggest faction of Japan's ruling Liberal Democratic 
party widened again when its new chairman, 

Keizo Obuchi, excluded his opponents from key 
positions. Page 10 

Santiago blacked out: Bomb attacks blacked 
out half of Chile, leaving much of Santiago, the 
capital, without electricity. Police blamed the 
attacks on a small Marxist guerrilla group. Page 6 

Profits fal at Axes The big French insurer 
which last year invested Jlbn in Equitable Life 
Assurance of the Us. saw first-half profits drop 
34 per cent to FFi979m ($19O09m) and predicted 
a further fall for the full year. Page 22 

Big BP oft finds UK oil company British 
Petroleum, said it estimates reserves in Colombia's 
Cusiana field at Uton barrels -confirming it as 
BPs biggest oH discovery since North Sea finds 
in the early 1370s. Page 38 


By Jurat: Martin in Washington 

ALL pretensions to politeness in the US 
presidential campaign are now In tat- 
ters. Governor Bill Clinton and Presi- 
dent George Bush are directly trading 
charges that each is unworthy of the 
public trust, while Mr Ross Perot, the 
Independent, continues to belittle both 
as incapable of leading the country. 

The heat is being generated against 
the background of fresh public opinion 
polls which agree that Mr Bush is nar- 
row lag the gap bat differ wildly an by 
how much. Surveys out in the last 24 
hours put Mr Clinton ahead by as much 


as 10 points (the Washington Post) and 
as little as 2 points (CNN/USA Today). 
Most also found Mr Perot was no longer 
on the rise. 

The big change has been in Mr Clin- 
ton’s approach towards Mr Bush. Yes- 
terday in Toledo, Ohio, he angrily 
charged that “the American people 
most see him for what he is - a desper- 
ate person who just wants to hold on to 
power and doesn't give a rip about 
them 1 '. Mr Bush, he repeated, “has 
abused the power of the presidency”. 

Mr Clinton has started describing the 
latest series ot Bush commercials - 
painting him as anti-defence, anti-term- 


ing and an environmental extremist - 
as “worse than a lie; they just make 
literally anything up”. Mr Bush, he said 
“will say or do anything, the man has 
no core of conviction. This is not Harry 
Truman; Harry Truman was never 
fflilfd dishonest ". 

Though Mr Clinton continues to 
pound away with Us economic message, 
it is now mixed with assaults on Mr 
Bush's character. This amounts to a tac- 
tical shift brought about by the relent- 
less attacks by the president on Mr Clin- 
ton's shortcomings. 

Yesterday, in Michigan, Mr Bush him- 
self shifted tack, perhaps concluding 


that he had drawn enough blood for the 
mo m e nt with his disparagement of the 
characters of Mr Clinton (less compe- 
tent **»»w his MilHa, the Bush tentiiy 
dog, to run foreign policy) and Senator 
A1 Gore (“Mr Ozone"). 

Instead, he returned to his great 
encouragement of the week, the 
Improvement In economic output in the 
third quarter. Mr Clin ton, he charged, 
had no understanding of the global 
economy, did not appreciate that the US 
was outperforming rivals. 

hi a rare live appearance in Denver 
an Wednesday night, Mr Perot attacked 
the other M^iiiatw; mHi gcrfanhmtely , 


Delors rules out 
Danish requests 
over Maastricht 


By Lionel Barber In Brussels 
and Robert Mauthner In London 

MR Jacques Delors, European 
Commission president, yesterday 
inflamed the controversy over 
Denmark's demands for exemp- 
tions from tiie Maastricht treaty, 
bluntly warning that binding 
legal agreements sought by the 
Danes were unacceptable. 

In the Belgian parliament Mr 
Delors said the Danes could 
expect no more than "interpreta- 
tive declarations" to the treaty - 
an offer which falls short of Den- 
mark’s request for a UK-style opt- 
out on a single European cur- 
rency and exemption from a 
putative European defence force. 

Mr Delors* remarks will upset 
the Danish and the British gov- 
ernments who face, a delicate 
political bakhring act in selling 
Maastricht to a sceptical pnblic. 
However, his tough stand 
appears to be supported at this 
stage by other EC member states 
which have reservations about 
special treatment for the Danes. 

A British Foreign Office memo- 
randum issued by mistake to 
journalists in London on Wednes- 
day expressed the view that the 
Danish proposals, in their origi- 
nal form, were unlikely to prove 
acceptable to some EC countries. 

The Foreign Office attempted 
to play down the memorandum's 
significance, saying it amounted 


to no more than “some first 
thoughts” written last Friday by 
Mr Michael Jay, assistant under- 
secretary for EC affairs. 

The memo's conclusions con- 
trasted with the broadly favoura- 
ble welcome to the Danish paper 
given by Mr Douglas Hurd, for- 
eign secretary, who described it 
as "strongly positive”. 

In his remarks, Mr Delors 
appeared to preempt what Brus- 
sels diplomats predict wifi be a 
protracted wrangle between Den- 
mark and its EC partners on the 
terms of modifying the Maas- 
tricht treaty. He stated flatly: 
“You can only solve the Danish 
problem by adding interpretative 
declarations [to the treaty], you 
cannot add a protocol because it 
has tile value of a treaty.” 

hi ..a. veiled warning, to Den- 
mark and to Britain’s Maastricht 
waverers be said: “You cannot 
force a country to ratify the 
Maastricht treaty - and none 
can have such a large right of 
veto that it prevents others from - 
progressing". 

Last night, Mr Delors’ chief 
spokesman played down the sig- 
nificance of his remarks, saying 
they were in line with earlier 
statements by the U ruling out 
renegotiation of the treaty. 

Mr Delors has no direct say in 
how the EC should resolve the 
crisis created by the rejection of 
Maastricht in the Danish referen- 
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By William Dawkins In Paris 
and Paul Abrahams in London 

THE FRENCH government is to 
sell at least 10.6 per cent of the 
capital in Rhdne-Poulenc, the 
state-owned chemicals and phar- 
maceuticals group, in the latest 
in a series of partial privatisa- 
tions. 

The sale, likely to be before the 
end of the year, wifi raise an esti- 
mated FFr3bn-FFr4bn (5580m- 
|770m) depending on the price of 
Rhdne-Poulenc 's listed certifi- 
cates of Investment (Cls) - a 
kind of non-votiztg share. As in 
the FFrllbn of French public sec- 
tor asset sales so ter this year, 
the cash will be used for job cre- 
ation programmes and to fund 
other public sector companies. 

At the same time, the govern- 
ment will allow holders of Cls 
and non-voting participating 
shares - just over a quarter of 
the group's issued equity - to 
convert their paper into ordinary 
voting shares at no charge, so 
Rhdne-Poulenc will end up with a 
single class of ordinary shares, 
instead of a complicated mixture 
of three kinds of voting and non- 
voting stock- 

The finance ministry said the 
Rhdne-Poulenc sale would reduce 
the government's direct owner- 
ship stake from 56-9 per cent - 
at which level it held 77.5 per 
cent of the voting rights - to 
about 45 per cent 


However, the public sector will 
continue to hold majority control 
because of the 208 per cent of the 
group owned by Credit Lyonnais 
and AGF, the state-owned bank 
and insurance company. The pre- 
cise final breakdown wifi depend 
on bow many holders of Rhdne- 
Poulenc warrants exercise their 
rights to buy shares. 

Like other state-owned compa- 
nies in the recent round of 
partial privatisations, Rhdne- 
Poulenc will raise no cash for its 
own needs. 

The announcement follows a 22 
per cent increase in operating 
income during the first half of 
the year. Since then, the com- 
pany has warned that growth 
during the third quarter had 
slowed to between 10 and 15 per 
cent 

Almost all the group’s earnings 
growth over the past 18 months 
has come from Rhdne-Poulenc 
Borer, its US pharmaceutical 
business. 

Mr Samuel Isaly, partner at the' 
healthcare investment group 
Mehta and Isaly, warned that 
although the company’s manage- i 
meat was excellent, the merger 
benefits of cost-cutting and cross- 
marketing were now completed. 
Given Its drugs portfolio, the 
group was set to lose market 
share over the next five years, 
while it developed new drugs. 

Grip relaxes, Page 3 


Mr Laxnosi also held out the 
prospect of further cuts to 
Britain's interest rate. While he 
said no risks would be taken with 
the long-term inflation goal, the 
government had “no desire to see 
interest rates any higher than 


He used an annual City ban- 
quet to place capital spending 
programmes at the top of the 
government’s public expenditure 
priorities in 1993-94. 

The chancellor also promised, 
to take industry's interests into 
account as part of a "rebalanc- 
ing" of policy “to give greater 1 
weight to securing an early 
resumption of growth”. 

"We cannot press a button and 
see the economy spring to life," 
he said. “But we can examine 
every development, every policy 
option, every idea and ask our- 
selves - does this support indus- 
try? Will it help confidence? Will 
this get the economy going? That 
is what we shall be doing in the 

Continued on Page 20 


Austria ScftSD 
Bahrain Okil^aO Huni 
Baftim BFHO Icati 
Bulgaria Lv25 UkM 
Cyprus CfljflO Wo 
Czech Kcs3S krai 
Oenmart OKrtt Italy 


Germany DM130 


Greece Draw Lid LFrtO Outer (8112m 
Htnouy Ft162 Malta LziKLSO S Arabia SR11 
Iceland IKritf Morocco MUM* Singapore. 68410 

Hide Rs2D Ueti Pi 150 Spain PtaZfi 
Wbnesu Rp39Q0 Sfgerla Na*z20 Sweden SK rM 
kraal 31*560 Norway NKrt&SQ Swta SFi&OO 
Italy L25B0 Oman 0R1JB Syria Sj/PSUB 
Jordan JD1S0 Pakistan Rs3S Thailand BhfiD 
Korea Won 25® fWfcpin* Pswtf TuaWa OinUSO 
Kimft FUslGOO Poland 22*000 Turkey L6000 
Lebanon USfi.25 Portugal Esin W£ DMOflO 


CONTENTS 


Crossword . 


..44 FT World Actuaries — 48 Tratfionel Options^ — 28 


European News 2j3 

International New, — 10 

Ftelwll 

Leader Page 

„....ia 

CoMpantes 

. 

Foreign Exchanges 
GoM Motets 

—.44 
— 38 

American Nms 6j3 

Letters— 

—19 

-UK 

28^8 

Equity Options — 

. — 28 

World Trade Now* _ — 4 

Uanagme rrt— . 

— » 

ML Cap teds- 

.——26 

lot Bend Sendee _ 

— 26 

UKUIma _ 12 

Observer 

—19 

Inti. Companies 

2M4 

Managed Funds 

.4044 

floopfo —id 

recfmofcisy — ■ — 

— 14 

Hastate 


Money Markets — 

—44 

Washer— 20 

Property Maria* — 

—16 

CortWMdWee 

36 

Recent Issue* 

— 26 

Lex. - .20 

Arts- — 

-.17 

FT Actuaries 

37 

Sam WoranCJon .. 

3439 








kr- . VS 




though he did not raise again his 
charges of dirty tricks against the Bush 
campaign. He ridiculed Mr Clinton 
because the principal business of the 
governor's state of Arkansas was rais- 
ing chickens - “and these are not jobs 
which will pass on the American dream 
to our children". 

But he really put the knife into Mr 
Bush. “He can't win,” be declared, “it’s 
not In the cards,” and a vote for the 
president was “a waste." He said Mr 
Bush's attitude was that, “if you don't 
do anything, things will work oat". 

Bush narrows gap, Page 6 


Tomkins 
makes bid 
for RHM 
of £935m 


dmn in June. But his views as 
European Commission president 
cany a lot of weight, because 
they often reflect the sentiments 
of tile French government 

His argument that a treaty pro- 
tocol amounts to a treaty amend- 
ment requiring gratification is 
also shared by top legal experts 
in Brussels. All 12 EC member 
states, including Denmark, have 
stated that there can be no for- 
mal renegotiation of the treaty 
and therefore no re-ratification*. 

Italy yesterday ratified the 
treaty with an overwhelming 
vote in favour by its lower cham- 
ber of parliament The Senate 
had approved the treaty on Sep- 
tember 17. 

Italian foreign minister, Hmilin 
Colombo, said the treaty, “despite 
. its. defects, is a consumable step 
forward towards : our ideal of 
European Unity”. 

Meanwhile the Spanish lower 
house approved the treaty almost 
unanimously in a first step 
towards expected ratification. 

The treaty must be ratified by 
all 12 EC members before it can i 
come into foil force. Greece and 
Luxembourg have folly ratified ' 
the treaty, while France and , 
Ireland have approved it in refei> I 
endums. 

Major sways doubters on Europe, 
Page 12 
Observer, Page IS 

Lamont 
outlines UK 
growth plan 

By Peter Norman, Economics 
Editor In London 

MR NORMAN LAMONT. the UK 
chancellor of the exchequer, last 
night reinforced the ruling Con- 
servative government's new com- 
mitment to growth and outlined 
a more open approach to policy 
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Greg Hutchings, chief executive of Tomkins which yesterday made a 
takeover bid for UK food group Ranks Hovis MacDougall 


MR GREG HUTCHINGS, the 
British conglomerate-builder who 
once said Lord Hanson had 
taught him “pretty much every- 
thing I know", yesterday 
trumped his former mentor with 
a £S35m ($I-5bn) takeover bid for 
Ranks Hovis MacDougall, the UK 
milling, baking and grocery prod- 
ucts group- 

RHM, which already faces a 
hostile £790m offer from Hanson, 
the Anglo-American industrial 
conglomerate, agreed to the 
counter-bid from Tomkins, Mr 
Hutchings' company, and recom- 
mended that shareholders accept 
ft. 

Tomkins' move puts pressure 
on Hanson either to offer more or 
pull out of the fight Lord Hanson 
said he was “very surprised" that 
RHM had refused to talk about 
“whether we might be prepared 
to offer a greater value”. 

He said he was “astonished" 
that Mr Stanley Metcalfe, chair- 
man and chief executive of RHM, 
had said two weeks ago that a 
demerger of RHM was “the right 
path for us to take”. Mr Metcalfe 
was not commenting yesterday. 

Tomkins, which makes Smith 
& Wesson guns. Hayter lawn- 
mowers and Murray bicycles, had 
been looking at RHM for a year, 
Mr Hutchings said. He said Tom- 
kins’ brand management 
skills would help RHM revitalise 
names such as Mothers Pride 
bread, Bisto gravy and Paxo 
stuffing. Mr Hutchings, 45, spent 

Observer, Page 19 
Lex, Page 20 
Young bull. Page 21 
Analysis, Page 27 
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Russia Russian president seems ready to curb reforms and work with Civic Union to stay in power 

will need 
$22bn aid 
next year 


Yeltsin makes peace proposal to Volsky 


By Steven Butler In Tokyo and 
Leyia Boulton in Moscow 

RUSSIA will require at feast 
S22bu (£13.4bn> In aid next 
y ear to meet its balance of 
payment requirements, Mr 
Richard Erb. deputy managing 
director of the International 
Monetary Fond, said yester- 
day. 

Even this huge figure 
assumed that the Russian gov- 
ernment would significantly 
tighten monetary and fiscal 
policies by the end of this 
year. 

Mr Erb was speaking at a 
conference in Tokyo on assis- 
tance to 12 of the IS states 
which were formerly part of 
the Soviet Union. The confer- 
ence, which concludes today, 
is the thir d and last in a series 
of multilateral meetings that 
began in Washington in Janu- 
ary. 

Participants bom the 70 
nations at the conference 
expressed a strong desire to 
move beyond the relatively ad 
hoc arrangements drawn up at 
the Washington conference in 
which five working groups, 
covering food, medicine, 
energy, shelter and technical 
assistance, co-ordinated aid to 
all the 12 republics. 

The conference is today 
expected to endorse proposals 
aimed at giving the World 
Bank responsibility for estab- 
lishing consultative groups 
that will help channel aid to 
individual countries. 

Baroness Chalker, UK over- 
seas development minister, 
addressing the conference as 
president on behalf of the EC, 
said the pattern of World 
Bank-chaired consultative 
groups provided a tried and 
tested method of aid. 

Mr Erb and others stressed 
the importance of technical 
assistance to help the states 
develop working market econ- 
omies over and above the need 
for financial assistance. Mr 
Erb also stressed that reforms 
would be useless unless gov- 
ernments were able effectively 
to implement macro-economic 
stabilisation policies which 
have often proved elusive. 

While the aim of the confer- 
ence was to establish struc- 
tures through which to chan- 
nel long-term aid, there is also 
growing concern about short- 
ages of food, medicine, and 
housing this winter. Japan 
yesterday pledged SI (Him in 
new emergency aid, most of 
which will be disbursed in the 
Russian Far East. The US said 
yesterday it would provide 
$260m in grant food aid this 
winter. 

This coincided with a fresh 
warning in Moscow of immi- 
nent hyperinflation and an 
announcement that millions of 
people would have to be evacu- 
ated from Russia's Arctic 
north for lack of state subsi- 
dies to keep propping up par- 
ticularly Inefficient enter- 
prises there. 


By John Lloyd In Moscow 

RUSSIAN PRESIDENT Boris 
Yeltsin has indicated that he 
would “work seriously* 
with the centrist Civic Union 
group, in a further apparent 
sign of his willingness to mod- 
erate reforms before the forth- 
coming Congress of Peoples' 
Deputies, at which an all-out 
attack on his government is 
planned. 

Mr Arkady Volsky, the head 
of the Union of Industrialists 
and Entrepreneurs, which is 
closely associated with the 
Civic Union, and which has 
just completed its programme 
to "corral" the government’s 
policies, said the government 
and the Civic Union had been 


coming closer together in their 
thinking. 

At the same time, the 
National Salvation Front, the 
nationalist-communist coali- 
tion which Mr Yeltsin banned 
earlier this week, decided to 
defy the ban. 

Mr Ilya Konstantinov, a 
leader of the Front, said 
yesterday: “This is an 
anti-constitutional decree con- 
trary to the legislation - we 
will not recognise its legal 
force." 

Yet more ominously. Lieu- 
tenant Colonel Yevgeny Cher- 
norikov, deputy chairman of 
the Union of Officers, a nation- 
alist grouping claiming 10,000 
members, said the group had 
appealed to officers to recon- 


sider their loyalty to the Rus- 
sian authorities. 

"The personal loyalty of the 


country.” 

According to Col Chemori- 
kov, the army had received an 


FINANCIAL IZVEST1A IN PRINT 

FINANCIAL IZVESTIA, a joint publication between the 
Financial Thn«c mi the Russian daily izvestia, was published 
for the first time in Moscow yesterday, Our Foreign Staff, writes. 

The eight-page supplement, which will initially appear every 
Thursday, on the familiar pink papa, featured news and analy- 
sis drawn from FT and Izvestia writers. It carried a front-page 
photograph of Mr Ruslan Khasbulatov, the parliamentary 
speaker who is trying to bring Izvestia bade under control of the 
Russian parliament, with Russian President Boris Yeltsin, who 
has decreed that the paper remain independent 


minister of defence to 
the president does not 
mean that this corresponds 
to the interests of the 


order that all weapons except 
those Issued to guards must be 
locked up - an apparent indi- 
cation that the authorities 



A communist protestor at a Moscow meeting of the National Salvation Front yesterday gestures hi Imitation of a picture in Pravda 
newspaper of President Boris Yeltsin, who has hannri the Front, a coalition of communist and nationalist groups 

Baltics troop pull-out delayed 


PRESIDENT Boris Yeltsin 
signed an order yesterday sus- 
pending the withdrawal of Rus- 
sian troops from the Baltic 
states because of concern for 
the rights of Russians living 
there, Itar-Tass news agency 
said, Renter reports from 
Moscow. 

It said the pullout from the 
former Soviet republics of 
Estonia, Latvia and Lithuania 
would resume only when 
agreements had been signed 
with all three on the form it 
would take and on the social 
rights of soldiers and their 
families. 

“The president's decision is 


connected with his deep con- 
cern at numerous violations of 
the rights of the Russian- 
speaking population in the 
above states,” Tass said. 

Mr Yeltsin’s move was the 
strongest yet to counter what 
Moscow regards as human 
rights infringements against 
the large Russian minorities, 
particularly in Latvia and 
Estonia. 

Tass said he instructed the 
Russian Foreign Ministry to 
draft an appeal to the United 
Nations asking the world com- 
munity to investigate human 
rights in the Baltics. 

Mr Yeltsin also ordered the 


Russian government to draft 
agreements with the three 
states to safeguard "social 
guarantees" for Russian sol- 
diers on their soiL 

The Russian leader said 
Moscow would make economic 
agreements with the Baltics 
dependent on observance of 
tiie soldiers’ rights. All three 
rely heavily on Russia for 
energy and other supplies. 

Russia has reserved its 
heaviest recent criticism for 
Estonia, where Russians and 
other minorities making up 
some 40 per emit of the popula- 
tion were excluded from parlia- 
mentary and presidential elec- 


tions last month because they 
have no automatic right to 
Estonian citizenship. 

Moscow formally protested 
to Estonia last week, warning 
that serious ethnic conflict 
could erupt there. 

. The Russian Defence Minis- 
try said last week the with- 
drawal of troops would be tem- 
porarily suspended because of 
problems rehousing the sol- 
diers in Russia. 

• Russia’s birth rate has 
fallen by 12 per cent this year, 
apparently due to economic 
hardship and falling living 
standards, the National Statis- 
tics Committee said yesterday. 
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CLEAR THE LINES 
FOR COMPETITION! 


The case against Europe’s 
trans-border telecom monopoly 

□ European business is paying excessive prices 
for international calls. 

□ A recent survey by the European Commission 
identifies the current monopoly in trans-border calls 
as the major "bottleneck" in the way of progress, and 
finds that it has “direct negative impact on overall 
economic performance". 

□ The remedy is deregulation - and increased 
competition. 

□ Yet political lobbying by monopoly interests 
threatens to block progress on a move which could 
benefit European business substantially. 

HELP THE COMMISSION RESIST 
VESTED INTERESTS BY MAKING 
YOUR VIEWS KNOWN NOW. 
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For further information, contact The 
International Telecommunications 
Users Group: 
telephone +44 71 799 2446, 
or fax +44 71 799 2445. 


Tho Iniwnaiional Talfcommuniaitiotra Uaors 
Group represents IS European naUoiui user 
associations, and inouunda ol businesses 
engaged in liana-border op era Hons 
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Schools to open 
in bid to avert 
Kosovo civil war 


By Laura Silber In Pristina 

MR Cyrus Vance and Lord 
Owen, the joint chairmen of 
the Geneva peace conference, 
yesterday took the first tenta- 
,trve steps towards pre-empting 
civil war In the southern Yugo- 
slav province of Kosovo, which 
is Serb-controlled but over- 
whelmingly populated by eth- 
nic Albanians. 

The two peace envoys met 
Serb and Albanian leaders and 
announced that Albanian chil- 
dren would return to school 
after a two-year hiatus. 

Ethnic Albanian schools 
were closed throughout Kosovo 
after Serbian President Slobo- 
dan Milosevic imposed direct 
rule on the province in 1990. 

Lord Owen said that after 
“long and difficult discussions 
about the complex question of 
opening schools. . . we hope the 
primary schools will he opened 
on November 2." 

the breakthrough was 
achieved despite the refusal of 
ethnic Albanian leaders to hold 
face-to-face talks with their 
Serbian counterparts. 

Mr Milan Panic, the Yugo- 
slav prune minister, who 
joined the International media- 
tors in Pristina, the capital of 
Koaovo, also held separate 
talks with Serb and Albanian 
leaders. 

As Mr Panic met local Serb 
leaders, some 2,000 Serbs 
staged a rally demanding his 
resignation. They accused him 
of betraying Serbian Interests 
by negotiating with pro-inde- 
pendence Albanian leaders. 

While Mr Panic is branded a 


traitor by Kosovo’s radicalised 
Serbs, Albanian leaders remain 
doubtful about his ability to 
deliver on his pledge to demo- 
cratise Kosovo. He is locked in 
a power struggle with Mr 
Slobodan Milosevic, the presi- 
dent of Serbia. 

Under Mr Milosevic, scores 
of Albanians were killed in 
protests in 1389 and 1390 when 
Kosovo was stripped of its 
autonomy. Tens of thousands 
of workers were sacked and 
Albanians barred from educa- 
tion after refusing to accept a 
curriculum imposed by oEfl. 
Hals in Belgrade, the Serbian 
and federal capitaL 

At issue is the status of Kos- 
ovo. Serbs see Kosovo as the 
cradle of their civilisation. 
They want the province to 
remain under direct rule by 
Belgrade, backed by a powerful 
police apparatus. 

Albanians seek independence 
or at the very least foil auton- 
omy from Serbia. 

Lord Owen said his delega- 
tion understood both the tears 
and anxieties of the majority 
Albanian and Serb population 
on the status of Kosovo. But 
Albanians were given the clear 
message by the delegation that 
while Kosovo’s status would be 
negotiated, Kosovo would 
remain part of Serbia and 
Yugoslavia. 

The visit yesterday by the 
co-presidents of the Geneva 
Conference comes amid inten- 
sified efforts to forestall the 
eruption of violence in Kosovo, 
which diplomats fear would 
spread beyond the borders of 
the former Yugoslavia. 


feared an army revolt 

Mr Yegor Gaidar, the acting 
prime minister, said when 
asked about the order that he 
knew nothing of it, but would 
make inquiries of the Defence 
Ministry. 

Mr Yeltsin, in an interview 
with the mass-circulation 
weekly newspaper Argumenty 
i Party, said he would be 
“tough with those who call for 
the overthrow of constitutional 
power”. 

But he dismissed those “who 

ghrmt a Int” ac havin g pn snnjfl? 

base, saying they could thus 
not be called an opposition. 

The Civic Union, however, 
could be caged an opposition, 
but so far it had only put up 
about a dozen slogans, which 


did not constitute a pro- 
gramme. 

“Whim such a programme is 
unveiled, then we must work 
seriously with the opposition,” 
he said. 

One option apparently being 
considered by Mr Yeltsin is an 
agreement, tacit or explicit, 
with the Civic Union - which 
would include some cabinet 
changes, possibly even 
the removal of Mr Gaidar 
from bis current post as prime 
minister. 

However, Mr Gennady Bur- 
bulis, one of his closest aides, 
said in a separate interview 
yesterday that things were 
becoming so unstable that 
presidential rule “must be con- 
sidered". 


Bonn budget 
deficit soaring 
above target 


By Quentin Peel in Bonn 

THE German government’s 
budget deficit for 1933 seems 
certain to rise by several bil- 
lion D-Marks above the fore- 
cast DMSSbn (EiSJSbn), in spite 
of strenuous efforts to find 
more savings, according to 
senior officials. 

The partners in the coalition 
remain clearly divided about 
the extent to which drastic 
cats in spending must be 
found, «nd the extent to which 
the deficit can be allowed to 
rise. The 1993 budget is for 
DM435.65bn, and the DM38bn 
dafiert is a slight reduction on 
this year’s DMdObn. 

Although all are talking of 
“drastic and painful savings”, 
there is no consensus about 
where they should be made, or 
how great they should be. 

Chancellor Helmut Kohl 
himself warned on Wednesday 


that “there is a gap between 
what we say and what we do.” 
While urging savings, he 
seemed to warn a gainst mak- 
ing excessive cuts in the big- 
gest areas of state subsidies - 
agriculture, coal mining and 
shipbuilding. 

Leaders of the Free Demo- 
cratic party (FDP), the junior 
coalition partner, are calling 
for a savings package of at 
least DMlObn, and a regulation 
enforcing across-the-board cuts 
to achieve it 

However Finance Ministry 
officials confirmed yesterday 
that Mr Theo Waigel, the 
finance minister and leader of 
the Bavaria-based Christian 
Social Union (CSU), is only 
proposing cuts to pay for inevi- 


table increased spending, and 
not to take account of a certain 
drop in tax revenues. 

“The savings package will be 
well below DMlObn,” one offi- 
cial said yesterday. “The 
reduced revenues caused by 
slower growth next year have 
yet to be finally calculated, but 
they will be covered by an 
increase in the deficit" 

Mr Kohl has warned that a 1 
per cent drop in growth next 
year - already forecast by the 
Economics Ministry - will 
cost DMlObn in lower reve- 
nues. Of those, the central 
exchequer must bear the brunt 
of about half, the rest reducing 
the income of the 16 states. 

The Finance Ministry 
suggested yesterday that 
DMlObn would be the “abso- 
lute maximum" of any drop in 
revenues for the central gov- 
ernment next year, which 
would have to be added to the 
net borrowing requirement 

The forecast slowdown in 
growth in western Germany - 
now put by the Economics 
Ministry at 1.0-1.5 per emit in 
1993, and by the country’s lead- 
ing economic institutes at only 
0.5 per cent - is also a key 
factor behind the increased 
spending pressure. Top politi- 
cal sources say the Federal 
Labour Office alone, responsi- 
ble for paying unemployment 
benefit needs an extra DM3bn. 

On top of that, there are a 
series of urgent new measures 
planned for boosting recovery 
in eastern Germany, due to be 
presented to the German cabi- 
net next week. They will also 
add several billion D-Marks on 
the spending side. 


Finland gives pledge to 
meet Maastricht terms 


By Lionel Barber in Brussels 

PRESIDENT Mauno Koivisto 
said yesterday Finland would 
meet all its obligations under 
the Maastricht treaty, includ- 
ing participation in a common 
European defence force. 

In contrast to Denmark’s 
equivocations on Maastricht, 
including this week’s demands 
for opt-outs on a common cur- 
rency and defence force, Mr 
Koivisto said Finns intended to 
be "honest members" of the 


European Co mmunity . 

At the end of his trip to 
Brussels to talk about pending 
negotiations on EC member- 
ship, Mr Koivisto indirectly 
criticised Denmark for asking 
for special treatment “It is not 
easy to say old members have 
more rights than new mem- 
bers," he said. 

Mr Koivisto said he expected 
the negotiations to begin next 
year. 

He also hinted at Finnish 
interest in joining Nato. 


Brussels 
plan on 
VAT 
changes 

By Andrew Hill In Brussels 

The European Commission is 
to fry to simplify the transi- 
tional system for collecting 
and accounting for value 
added tax and excise duties In 
the single European market 

The system, which comes 
into force from January 1, 
1993, is to adapt cur- 

rent VAT procedures to the 
abolition of border controls. It 
has been widely criticised for 
Imposing new administrative 
burdens on European busi- 
ness. 

But Mrs Christiane Scriv- 
ener, the EC tax commis- 
sioner, announced yesterday 
that the Commission would 
soon publish a new directive 
aimed at eliminating certain 
technical difficulties with the 


system. 

Among other things, the 
directive will tackle VAT prob- 
lems which might arise from 
“triangular trade” in the EC. 
For example, a Belgian com- 
pany ordering Spanish goods 
for delivery to a French sub- 
sidiary will not have to regis- 
ter for VAT In France. Instead 
the French subsidiary will be 
directly liable for the tax. 

Mrs Scrivener outlined her 
plans on Wednesday at a meet- 
ing with Mr Carlos Ferrer, 
president of Unice, the Euro- 
pean employers’ federation. 
She told Mr Ferrer she also 
wanted to create a new forum 
for discussing operational 
problems with the transttianal 
syste m . She said such a com- 
mittee could be tn place by the 
beginning of December and 
would take advantage of exist- 
ing links between member 
states, industry and the Com- 
mission. 


The tr ansitio nal VAT system 
should be replaced with a 
definitive scheme from Janu- 
ary 1997. 

F inni sh economy 
regains balance 

Finland’s economy faces 
another difficult year In 1933 
but is regaining its balance, 
and competitiveness is improv- 
ing sharply, according to the 
Ministry of Finance, Christo- 
pher Brown-Humes writes 
from Stockholm. 

The ministry yesterday pre- 
dicted GNP would increase 
next year by 2 per cent, follow- 
ing a fall of 2 per cent fids 
year. The lower markka has 
boosted exports, leading to a 
10 per cent rise in volumes 
this year and an expected 13 
per cent increase next year. 
The current account is expec- 
ted to be in surplus in early 
1994. 

The gloom centred on unem- 
ployment, which is expected to 
more than double to 322,000 
(nearly 13 per cent of the 
workforce) this year before 
peaking at 350,000 in late 
1993. 

Currency boards 
‘not a solution’ 

Currency boards, which issue 
local notes and coins convert- 
ible into a foreign reserve at a 
fixed rate, are unlikely to 
solve the long-term problems 
of monetary instability in east 
European countries, Ms Anna 
Schwartz, a monetary expert 
and colleague of Mr Milton 
Friedman, said last night, 
Emma Tucker writes. 


NOTICE OF INTEREST RATE 
VARIATION TO CLASSIC VISA CARD, 
MASTERC ARD®AN D AFFINITY 
MASTERCARD CARDHOLDERS. 

Bank of Scotland announces a decrease in the 
monthly rate of interest charged to Bank of 
Scotland Classic Visa Card, Bank of Scodand 
MasterCard and Affinity MasterCard cardholders 
from 1.9% to 1.8%. The Annual Fee remains at 
£10, making an APR of 25.1% for purchases 
and 27% for cash advances - based on a credit 
limit of £1,000. Interest will be charged at the 
new rate and shown on cardholders’ statements 
issued from 8th December, 1992, and for balances 
left outstanding from statements dated 
9th November, 1992, and after. 

BAWK OF srimaim 

A FRIEND FOR UFF. 



Bank of Scotland, Card Services, Dunfermline, Fife, KY99 4BS 
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France cuts 
repurchase 
rate to 10.5% 
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By Alice RawsUiome fa Paris 

PRANCE yesterday proved 
that it has emerged unscathed 
from last month's currency cri- 
sis when the Rank of France 
announced it was bringing’ Its 
5-10 day repurchase rate bads 
down to 10.5 per cent after tem- 
porarily raising it to protect 
the franc. 

The bank raised the repur- 
chase rate, the interest rate 
charged to borrowers of last 
resort, from 1(X5 to 13 per cent 
at the height of September’s 
crisis to stave off attacks on 
the French currency from for- 
eign exchange dealers. 

Yesterday’s decision to 
reduce the repurchase rate 
indicates that the Bank of 
France and the French govern- 
ment, are confident that the 
currency is now safe from the 
threat of market pressure. 

The decision to lower the 
rate has been welcomed by 
France's banks, which faced a 
steep increase In their own 
borrowing costs because of the 
increase. The rise in the repur- 
chase rate, which was not 


accompanied by an increase in 
base rates, triggered an imme- 
diate jump in overnight money 
market rates. 

If the repurchase rate had 
not returned to its original 
level the Bask of France and 
the government, which is usu- 
ally consulted on rate changes, 
would have faced pressure 
from the banks to raise base 
rates to alleviate the financial 
pressure on them. 

The government, up for re- 
election next spring, would 
have been reluctant to counte- 
nance an increase In base 
rates, given high real interest 
rates are one of the chief 
causes of the sluggish state of 
the French economy. 

• Mr Michel Sapin, the 
French finance minister, said 
yesterday he would “take ini- 
tiatives” as part of an EC effort 
to promote economic growth 
but gave no details. Mr Domi- 
nique Strauss-Kahn, minister 
for industry and foreign trade, 
said Europe should take joint 
action to reduce interest rates 
and promote big public infra- 
structure investments. 


Corruption fears 
grow over Italian 
works contracts 
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By Robert Graham In Rome 

ALMOST 60 per cent of all 
public works contracts in Italy 
are awarded on a discretionary 
basis, according to a parlia- 
mentary study out yesterday. 

The study has • been 
prompted by growing fears of 
corruption in pub he works con- 
tracts. as a result of the M3an 
municipal Map/fal- 

Eight months ol investiga- 
tions by Milan magistrates 
have revealed systematic 
abuses, with tenders rigged 
and commissions handed out 
to political parties for up to 5 
per cent of the contract value. 

The discretionary nature of 
most public works tenders has 
come to he regarded by magis- 
trates aa-h' Mg- encouragement 
to corruption. The evidence’ 
provided in the parliamentary 
study is expected to speed 
efforts towards a more trans- 
parent and competitive system 
of tendering. 

The study examined public 
works contracts worth 
L48,291bn (£22bn). Of this, 
L28,582bn concerned projects 
where the contracts had been 
awarded on the basis of private 
treaty, concessions or uncom- 


petitive tenders “which failed 
to comply with the basic requi- 
sites of publicity”. 

Among the worst offenders 
were government bodies and 
big state companies. 

Also highlighted by the par- 
liamentary study was the prac- 
tice of altering contracts dur- 
ing the execution of projects 
and their subsequent delay or 
lack of completion. 

More than 37 per cent of pub- 
lic works contracts had beat 
the subject of change. 

Contractors have used this 
as a classic device to retain 
business and raise the con- 
tract’s original value. 

Magistrates are currently 
examining abuses in public 
works contracts in virtually 
every major city in Italy: 

The latest case was the 
arrest this week of 14 people, 
including local politicians and 
prominent contractors, for 
alleged overcharging on the 
contract to construct a dam 
near Florence. 

In 1984 it was costed 
L283bn and was due to be com- 
pleted in 1989. Already L577bn 
have been spent and it is reck- 
oned the filial cost on comple- 
tion will be at least L7Q0bn. 


at 


Deputies unite to attack 
judges over inquiries 
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POLITICAL divisions in the 
usually fractious Italian parlia- 
ment were blurred yesterday 
as members united in anger 
against -a judiciary they 
accused of violating their 
rights in a series of corruption 
investigations, Reuter reports 
from Rome. 

The row pitting parliament 
against Italy's increasingly 
inquisitive judges came to a 
head after Health Minister 
Francesco de Lorenzo said 
police had tried to seize his 
personal archives, ignoring hi a 
immunity from prosecution. 

“We are living in a precoup 
climate," said Mr Domenico 
Susi, a Socialist MP who yes- 
terday also denounced a 
judge's decision to impound bis 
private office. MPs from all 
parties condemned the two 
incidents, saying democracy 
was in danger. 

“The balance of power 


between the various branches 
of government is being upset 
Whenever this happens, we 
usually are on the eve of some 
of the least glorious pages of 
our history,” said toe Christian 
Democrats’ chief whip, Mr Ger- 
ardo Bianco. 

The MPs were finally seeing 
their chance to hit bade at the 
judges, who have launched 
investigations hitting every 
sector of the political establish- 
ment since the new parliament 
was elected last April. 

"There is a climate of intimi- 
dation undermining the rights 
of MPs without which this 
country is no longer a democ- 
racy," said Mr Giusy La Ganga, 
Socialist chief whip, urging the 
government to act against the 
judges. 

Only since the April elec- 
tions upset Italy's political bal- 
ance have the judges been 
spurred into action. 
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VENEZUELA 


In spile of last February's 
unsuccessful coup dual and 
the difficult economic reform 
programme. Venezuela’s econ- 
omy continues to grow at a 
vigorous pace and foreign 
investment remains strong. 

On Decanter 1st the Financial 
Times will be publishing an 
in-depth new survey (hat wilt 
examine among other topics 
(he financial system, foreign 
investment opportunities, 
petroleum and petrochenncals 
and the role of Venezuela in 
world capital markets. 

For advertising information 
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Panl MarnvigUs 
Tt± 071-873 3447 
Fax: 071-873 3595 


FT SURVEYS 


NEWS: EUROPE 

Grip relaxes on French flagship 

Paris still has effective control at Rhone-Poulenc, says William Dawkins 



Jean-Sene Fomrtou: his company is well placed 


THE Paris government's 
announcement that it will sell 
a stake in Rhone-Poulenc, the 
flagship of toe French chemi- 
cals sector, marks a significant 
step in the gradual relaxation 
of the state’s grip on industry 
over the past decade. 

The sale, expected by the 
prime minister’s office to take 
place this year, will be the first 
time the Socialist government 
has let its direct shareholding 
in a public sector company fall 
from a majority to a minority. 
Its direct voting rights in the 
group will fall from 77.5 per 
cent to around 45 per cent as a 
result of the sale and the dilu- 
tion or state voting rights 
caused by the related decision 
to enfranchise Rhone-Poulenc’s 
non-voting shareholders. 

Vet the government will still 
exercise effective majority con- 
trol because the shares owned 
by Credit Lyonnais and AGF, 
the state-owned bank and 
insurance company, will bring 
the total public sector stake up 
to around 65 per cent, after the 
operation. 

The state expects to collect 
around FFr4 bn (£4 77m) from 
the sale, said Mr Dominique 
Strauss -Ka hn , industry minis- 
ter. 

That would bring total pub- 
lic sector share sales this year 
to FFrl4bn, including stakes in 


the oil groups Total and Elf 
Aquitaine, and the bank Credit 
Local de France, just short of 
the government’s FFrlSbn tar- 
get 

As with the rest, the pro- 
ceeds from the Rhone-Poulenc 
sale will be used to fund job 
creation measures and to pump 
capital back into other state 
companies. 

The Rhdne-Poulenc move 
was being seen by analysts 


yesterday as a step towards 
full privatisation for the chemi- 
cals group and possibly others. 

The right-wing opposition, 
likely to win legislative elec- 
tions in March, an ambi- 
tious privatisation programme. 
Mr Jean-Rend Fourtoo, Rhdne- 
Poulenc ’s chairman, is well 
placed to ensure Rhdne-Poul- 
enc, which needs fresh capital, 
benefits. He was picked for the 
job by the former Gaullist gov- 


ernment and is close to former 
French president Mr Valery 
Giscard d’Estaing, head of the 
centre-right UDF. 

Even if the right falls to win 
the election, the Socialist 
administration has already 
said it is prepared to start sell- 
ing majority stakes in state 
industry from next spring. 

The other important feature 
of this sell-off is that Rhone- 
Poulenc’s existing non-voting 
shareholders - just over a 
quarter of the total - are to be 
given votes for free. 

This will surprise and possi- 
bly delight non-voting share- 
holders in other public sector 
companies, such as BNP and 
Credit Lyonnais, the first and 
second largest state banks, and 
the aluminium group Pech- 
iney. Like Rhdne-Poulenc, 
these companies issued large 
amounts of non-voting certifi- 
cots d’mvestissement (Os) and 
a range of quasi-equity instru- 
ments before the government 
last year relaxed its freeze on 
the issue of ordinary equity in 
public sector companies to the 
private sector. These investors 
will now expect, like their 
counterparts at Rhone-Poulenc, 
to be enfranchised for nothing. 

On the surface, the enfran- 
chisement of Rhone-Poulenc’s 
non-voting shareholders looks 
like another stage In the gov- 


ernment's policy of getting 
state companies to behave as 
much as possible like their pri- 
vate sector competitors, 
against which they compete for 
scarce finance on world capital 
markets. 

However, some analysts 
point out that the implication 
of allowing non-voting shares 
to acquire votes at no charge is 
that voting rights in French 
public sector companies are 
worthless. They argue that the 
state will always bold the whip 
hand, even if it only has a 
minority stake, as it does, for 
example, at the oil group Total 
where the government retains 
the right to nominate the 
chairman and vet important 
international accords. 

This could also be the case in 
full sell-offs, in fine with the 
previous - and possibly future 
- Gaullist administration's 
tactic of trying to leave priva- 
tised companies with a decisive 
“hard core” of institutional 
shareholders loyal to govern- 
ment policies. Mr Fourtou, for 
one, fe a keen advocate of a 
hard core for Rhdne-Poulenc, 
an the grounds that it insu- 
lates the management from the 
search for short-term profits at 
the expense of long-term strat- 
egy. This is a classic concern of 
industry policy on both sides of 
French politics. 


Magyars 
defuse row 
on secession 

ROMANIA'S ethnic 
Hungarians yesterday denied 
they wanted to secede from 
Bucharest in a move aimed at 
defiising a political row created 
by a declaration last weekend 
that they desired self-govern- 
ment, writes Virginia Marsh 
from Bucharest 

The Democratic Union of 
Magyars in Romania (DUMR) 
said secession was in any case 
impossible given that regions 
where Hungarians formed the 
majority were in the centre of 
Romania. 

Instead, they said that e tonic 
Hungarian communities only 
wished for greater autonomy 
in order to preserve their reli- 
gious and cultural identity, 
which were granted by tbe con- 
stitution. 

The DUMR's earlier declara- 
tion had fuelled Romania's 
nationalist parties which in 
last month’s general election 
won 22 per cent of the votes in 
Transylvania, Romania's west- 
ern province where most of the 
L7m sthniff Hungarian minor- 
ity live. 

Romanian nationalists have 
interpreted the DUMR state- 
ment as further proof that the 
party aims to restore Transyl- 
vania to Hungarian rule and 
accused the DUMR of 
repratedly frying to destabilise 
the country. 


“My partner had a 

heart attack. 

It nearly killed me.” 



If a valued colleague were to collapse, how would 
you cope? Robbed of his skills, his plans, even his clients, 
the whole company could start to totter. 

The fact is, the death of an individual who is vital to 
a company ranks as one of the prime causes of business 
failure in the UK. 

What’s more, a 35 year old male has a 1 in 3 chance 
of a heart attack or cancer before retirement. 

Did you know you can insure against such a tragedy? 

(You insure your premises, your hardware and your 
stock. Why not your most valuable asset, your staff?) 

Norwich Union’s Business Prorecrion Planning pack- 
ages can provide two important areas of cover.. 

First. Share Protection. If a major shareholder dies 
rather than having to raise a loan to buy his stake back, 
you’re ensured the cash. 

Second. Key Person Insurance. This covers you 
against the costs of replacing a top talent and against 
the loss of profits that might result from the loss of his 
or her expertise. 

For more information about how you can help your 
company stay healthy, talk to your financial adviser or 
fill in the coupon. 

D 

NORWICH 

UNION 


J Please send me more information on Norwich (Jnfcnft Business Protection Planning j 
packages and how they can help my business. (block capitals pleasei 


SURNAME 


FORENAMEIS) 


.TITLE 


ADDRESS 


POSTCODE 


NAME OF FINANCIAL ADVISER,. 


, t FTKl 

Our represenranve may contact you as a rcsuJr of your response. 

Sales Sc Marketing Dept, Norwich Union Insurance Group, freepost. Heritage 
Park, 55 Albert Terrace Road, Sheffield S6 2NT. J 


* Victory Reinsurance Company December 1930. Norwich Union Life Insurance Society is a member of Lautro 








NEWS: WORLD TRADE 


Russians seek 
£2bn UK deal 
on helicopters 


RUSSIA is bidding for the £2bn 
British Army attack helicopter 
programme with its revolution- 
ary Ka-50 aircraft. PA in Lon- 
don reports. 

A widely-expected prelimi- 
nary bid has been made to 
Britain's ministry of defence. 
Group Vector, based in Geneva 
and Washington, which is han- 
dling the bid by the Russian 
manufacturer Kamov, is seek- 
ing a British prime contractor 
to lead the bid. 

Mr Steve Stylianoudis. 
Group Vector's UK president, 
told Jane’s Defence Weekly the 
company had approached Edin- 
burgh-based GEC-Ferranti and 
US helicopter giant Sikorsky. 

Cornerstone of the bid was 
that the Ka-50, which carries 
the Nato code-name Hokum, 
was cheap at £8m, and 30 per 
cent cheaper to run than the 
other competitors, he added. 

It is expected the Ka-50, 
which has two sets of rotor 
blades placed above each 


By John Griffiths 

NISSAN. Japan's second 
largest car maker, expects to 
make substantial savings on 
its vehicle distribution 
operations in Europe by aban- 
doning national distribution 
centres. 

From next year, dealers in 
most continental European 
markets are to receive their 
vehicles directly from one of 
two much larger distribution 
centres - an existing facility 
in Amsterdam, or a new one 
under construction in Barce- 
lona, which is due to begin 
operations next spring. A third 
may be added later. 

Under Nissan's traditional 
system, vehicles have been 
supplied from its main import 
centre in Amsterdam to large 
compounds - some operated 
by independent distributors - 
in each country, with each 


other, will be powered by 
Rolls-Royce /Turbomeca RTM 
322 engines with sensors sup- 
plied by GEC-Ferranti. 

Mr Stylianoudis said the sin- 
gle-seat aircraft had distinct 
advantages for the Army, such 
as its speed of 170 knots. How- 
ever, there are concerns about 
buying Russian equipment, 
given its poor reliability record 
and problems with acquiring 
spares. 

The Apache AH -64, offered 
by Westland and McDonnell 
Douglas, remains the favourite 
with the Army Air Corps to 
win the contract for II? heli- 
copters. A strong body of sup- 
port exists for the Franco-Ger- 
man-designed Tiger, which is 
being offered by Eurocopter 
and British Aerospace. 

The other contenders are 
GEC Avionics, teamed with 
Bell Helicopter Textron of the ! 
US. to offer the Cobra Venom, 1 
and Boeing Helicopters with; 
the Comanche. j 


country's dealer network draw- 
ing on this national “pool”. 

By eliminating the com- 
pounds, Nissan expects to 
make significant, but as yet 
unquantified, inventory 
savings. 

The new system is already 
partially in operation in north- 
ern Europe, with dealers in 
Germany, northern France, 
Switzerland and Holland being 
supplied from Amsterdam. 

Southern France is to be sup- 
plied from Barcelona as soon 
as the centre opens, with Por- 
tugal, Greece ami other smaller 
markets brought into the sys- 
tem later. 

Nissan, which owns its dis- 
tribution networks in Ger- 
many, France, the UK, Italy 
and Spain, said it had no plans 
to take over the independent 
importer/distributor companies 
in Belgium, Greece and Portu- 
gal 


Greeks in 
assembly 
link with 
Boeing 

By Kerin Hope In Athens 

HELLENIC Aerospace Industry 
(HAD. a state-owned Greek 
facility, has signed a $ 20 m 
f£ 12 . 2 m) contract with Boeing 
Corporation, the US aircraft 
manufacturer, for assembly 
work os the Boring 757 pas- 
senger jet 

It Is the first big contract 
HAI has won since Lockheed 
Aircraft Services Interna- 
tional, the service arm of 
Lockheed Corporation of the 
US, took over management of 
the Greek company 18 months 
ago. HAI will make part of the 
B757 airframe at Its plant at 
Tanagra, central Greece, 
under an offset agreement 
made when Olympic Airways, 
the Greek carrier, ordered six 
new Boeing aircraft as part of 
its 1990s fleet renewal 
HAI officials say that, with 
the Boeing contract secured, 
the company is well placed to 
win more civil aviation sub- 
contracting work. Talks are 
under way with both Northrop 
and Vought, two major Boring 
subcontractors. 

A smaller contract signed 
recently with Domler, to make 
airframe parts worth DMl.4m 
(£560,000) for the UH-1D heli- 
copter used by the German 
armed forces. Is typical of 
HA Ts scale of operation until 
now. The company, set up by 
the state in the late 1970s to 
carry out repairs for the Greek 
air force, does maintenance for 
several Middle East and Gulf 
air forces. 

But the production side has 
been slow to develop despite a 
number of opportunities for 
offset work linked with 
Greece’s recent purchases, 
from France and the US 
respectively, of the Mirage 
2000 and F-16 combat aircraft 
Lockheed's task, under a 
two-year management con- 
tract, has been to restructure 
the company, develop a busi- 
ness plan and boost productiv- 
ity. If HAI can make an oper- 
ating profit over the next year, 
the Greek government plans to 
offer up to 49 per cent of the 
company for sale under its pri- 
vatisation programme. 


Nissan to rationalise 
distribution in Europe 


Clinton 

By George Graham 
in Washington and Paul Belts 
in London 

GOVERNOR Bill Clinton, the 
Democratic presidential candi- 
date, has come out against 
British Airways’ proposed 
8750m investment in USAir, 
arguing US airlines would get 
no reciprocal access to the 
British market if the deal were 
allowed to go ahead. 

The statement comes at a 
critical time for BA's contro- 
versial deal which is awaiting 
approval from the US Depart- 
ment of Transportation. 

The transaction, opposed by 
the three biggest US carriers 
including American Airlines, 
United Airlines and Delta Air 
Lines, hinges on the outcome 


opposes 

of negotiations between the UK 
and the US on a new liberal 
aviation agreement between 
. the two countries. 

There were signs yesterday 
that the UK was unlikely to 
agree to US demands for 
greater access for US carriers 
immediately into London's 
Heathrow airport in exchange 
for American approval of the 
BA deaL 

If the talks stay deadlocked, 
the BA-USAir deal is expected 
to collapse. Supporters of the 
BA transaction both in the US 
and the UK yesterday warned 
this risked severe conse- 
quences for the future of "open 
skies", johs at USAir, and other 
foreign investments in finan- 
cially-pressed US carriers. 

The issue has been raised 


BA investment in USAir 


repeatedly during the US presi- 
dential campaign in the past 
week, and has coincided with 
UK-US talks in Washington to 
attempt to open up air trans- 
port between the two coun- 
tries. 

On Wednesday. Mr Clinton 
said he would not agree to the 
d eal Tve got real problems 
with it. We get no access to the 
British market if we do it It’s 
just an admission that we’ve 
allowed the American compa- 
nies to get in terrible financial 
trouble," he said. 

Mr Bush has made clear that 
he cannot prejudge the issue 
until Mr Andrew Card, trans- 
port secretary, has made his 
decision. 

The big three US airlines 
remain hi ghly critical of the 


package put forward by UK 
negotiators; they argue that 
the benefits to BA are immedi- 
ate while those for US carriers 
are promises which wffl. come 
to fruition later. 

The UK has proposed to 
grant US carriers immediate 
open access to UK regional air- 
ports, but greater access into 
Heathrow would be phased in 
as long as the US eased its 
current foreign ownership 
rules in US airlines. 

The big three US airlines 
oppose any phasing-in of liber 
alisation and want immediate 
access into Heathrow and run- 
way landing and talte-0ff slots 
to operate new services to and 
from London. 

In addition, the US airlines 
see British proposals for an 


elaborate disputes resolution 
mechanism as a way of rebn- 
postng heavy government regu- 
lation. 

US campaign officials 
thought it unlikely the Bosh 
a dmini stration would try to 
rush through a decision on 
such a sensitive deal before 
Tuesday's election. 

If Mr Bush wins, he could 
press ahead; if Mr Clinton 
wins, it is thought unlikely a 
lame-duck administration 
would try to push the deal 
through before the January 20 
handover of power. 

This would probably spell 
the end of the proposed BA-U- 
SAir transaction, since BA is 
unlikely to extend the deadline 
for completing the deal beyond 
December 24. 


Shine comes off Italy’s tourist image 

This year’s summer season was one of the worst, Haig Simonian writes 


T HE recent sharp fall in 
the value of the lira 
should make Italy more 
attractive to foreigners after 
one of the worst summer sea- 
sons on record. But the coun- 
try's travel agents warn the 
problems go well beyond an 
overvalued, currency. 

Tourism is Italy's third big- 
gest source of foreign income 
after machinery and textiles 
anfl clothing. This summer's 
disappointing tourist receipts 
could hardly have come at a 
worse time for an economy 
fighting off recession and a 
severe deterioration in the bal- 
ance of payments. 

Earnings from foreigners 
help to compensate for the 
huge imports of energy and 
raw materials needed to run 
the Italian economy, which is 
relatively poor in natural 
resources. So the foil in tourist 
numbers has worsened a 
steady deterioration in the bal- 
ance of payments this year as a 
result of declining export earn- 
ings caused by recession in 
many major markets. 

In August, the latest month 
for which figures are available, 
the balance of payments regis- 
tered a deficit of L4,505bn, 
(£2.03bn), up from L906bn a 
year earlier. The deficit for the 
first eight months of this year 
surged to L29,064bn, against a 
surplus of L3,779bn in foe same 
period in I99L 
Italy's foreign exchange 



SMILES are fewer as recession bites into La Dolce Vita 

The foil in visitors is as 
marked in Florence, Venice 


reserves have fallen heavily as 
a result of lower receipts and a 
costly campaign to defend the 
lira before its devaluation in 
September. 

Early data from Emilia Rom- 
agna, Italy’s leading seaside 
resort region, suggest visitors 
in the peak May-September 
holiday period fell by 8 per 
cent The overall drop hides a 
much sharper foil of at least 15 
per cent in visits by foreigners, 
who in 1991 made up 18 per 
cent of the region’s 4.2m visi- 
tors. Hopes that Italy’s tourism 
industry might benefit from 
the switch away from Yugo- 
slavia because of the fighting 
there have proved ill-founded. 


and Rome as on the Riviera. 
The Confer escenti tourism 
organisation said the numbers 
visiting Rome plunged by 30 
per cent in the first two weeks 
of August, the peak period, 
against the same period last 
year. Early returns for Venice 
suggest a drop of 15 per cent 
Relatively high inflation, 
combined with limited scope 
for depreciation when the lira 
was still in the exchange rate 
mechanism. lay at the heart of 
Italy’s pricing problem. As the 
country became more expen- 
sive for foreigners, so local 
hotels and restaurants steadily 


lost ground against Germany. 
Austria or Switzerland. Italy's 
hoteliers and travel agents 
blame the overvalued lira as 
the main cause of this year's 
decline, but other factors 
played a part Recession in 
Germany, the main source of 
Italy's tourists, was partly 
responsible. Popular German 
destinations such as Lake 
Garda experienced uncom- 
monly high vacancy rates. 

Foreign perceptions of wide- 
spread crime in Italy have not 
helped. Tales of stolen wallets 
abound, while Mafia murders 
and disclosures of corruption 
in many have fuelled a 
general impression of lawless- 
ness. Earlier this month, 
Fiavet, Italy’s travel agents' 
association, published a report 
listing poor service, ageing 
hotels, bad manners and high 
prices as top disincentives for 
foreigners visiting Italy. 

Tourists complain about 
museums which are dosed, or 
only open for limited hours. A 
recent wave of public-sector 
strikes has not helped. Many 
visitors object to paying stiff 
entrance fees to find half a 
famous venue off limits. The 
lira's devaluation, now run- 
ning at around 12 per cent 
against the D-Mark, wQl mol- 
lify such feelings, but dealing 
with the problems which have 
damaged Italy’s Image as a 
tourist paradise will take lon- 
ger. 


Danish train 
order goes 
to Germans 

By Hilary Barnes 
In Copenhagen 

DSB, Denmark’s state railway 
enmpany has placed an Initial 
DKrSOOm (£6L7m). order with 
Link e-Hofftnan-Buflch/Slemeni, 
a German consortium, for 
eight trains for Denmark's new 
i Copenhagen suburban net- 
work. 

The German consortium now 
appears likely to provide trains 
for the whole DKr8bn order to 
supply the network. The oppo- 
sition Social Democrats had 
argued the carders should go to 
Denmark's ABB SkawHia. 

But yesterday, the opposition 
agreed it would be unable to 
stop DSB placing the order 
with LHB/Siemens without 
breaking EC public tendering 
law. The first trains are due for 
delivery in 1995. By 1997, DSB 
will decide whether to order 
120 trains, worth DKrSbn. Hie 
electric trains will use the 
existing; power network. 

The German trains are li ghter 
than ABB Skandla’a, using a 
newly developed single-axle 
light bogie. According to DSB, 
t rains supplied by the German 
consortium would be more 
fuel-efficient and cause less 
track-wear than Skandia's. 

But Sirandia has argued that 
the choice of new technology 
in the German trains means 
the consortium may be unable 
to deliver on time. 
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JF Pacific Warrant Company SA. 

Sodfaf Anooyra OOke: 2. BJ Rojil, L-2449 Lmanbaag 

RC LutaatnargB 2*492 


NOTICE is beret? givtn to the sloreJwMere that ibe fob ANNUAL GENERAL 
MEETING of shareholders of JF PACIFIC WARRANT COMMNY SA. Vfffl 
be held ante offices of Banqoe Inttnntoak I Lasodbouig, 69, rode dTfech, 
l- WTO Luxembourg, on Friday, 20th November, 1991al 100 p.nt with the foUo- 


1. Submission and appro**] of the Annual Accounts, including the Reports of the 
Directors and Auditors. 

2. Discharge of the Directors and of die Auditors. 

3. Action on naninatfaxi of the Directors and of the Audflore. 

4. Any other business. 

The shareholders are advised that oo quorum is required hr the kens on the agenda 

oaa 


rhyoftteshaidwUerspteseraorrcpresertedaitemeeting. 

In order toattad the Annual Genera) Meeting, the muxs ofhearcr titans triBharc 
» deposit their shares five dear days before the meeting at the registered office of 
die Company at Barque Internat io na le a Luxembourg S.A., 2, boulevard Royal, 
L-2953 Luxembourg. 

By Order of the Board 
1-M.Gelhay 
Company Secrefcuy 

Note: No Director has a service contract with the Company. 


LEGAL NOTICES 


ins ifKA vryaiMP>viw.rT lm 

uajuLaag pgiasaa 

rmiPAVY I IMtTFO 
ntANSWH n>* ClBflBai 
I. NOTICE IS HEREBY GIVEN ibai UNt- 
fctafii InmncKs Company l m 

die Secretary of Safe Cor Tmfa ft lodawry ea 
2Mi Ocuter 1992 let hta approval, p~."> to 
•eaten SI of lie Imnnm ■ Act I MW 

in transfer to UNI Storebrand Itumncc 
Company (UK) United ill or na rifhu and 
oWgalaaos Wider ad tic ewanaa -tinwbyilB 
dm United KmfAxD prior to <U> M*y 1 992. 

2- Ccpim of tte Snai-riv-w of Particular, of Ac 
pfepwal Ifuufer are amtabta trv at 

the office! of UM-PtHarii Inaaiaum Company 
(.Bated at P lant a tion Home, 34 Mincing Latz. 
Uota EC3M 3DX from Monday in Friday 
bolinen 9.00 am and 5.00 pm on any anal 
tna'moaa day mail 29th November 1992. Any 
pom wbhtag to taped tin me » re»fjc*cd 
In give prim notlOeukat U Mr hpwenfa * 1 UNI- 
POUrla Inamnsa Company United Ctafcmteaa 

no. 072 (121 9534). 

3. Wrtmsu nyaeamhna ~-=-n ife nailer 
may be scut m tin Secretary of Sum SjrTnJo ft 
Indaiity, Department of Trade A Jadnalry. 
In iu ranee Division, 10-18 Victoria Slrool, 
landot SWllI UNN before 29th December 1792. 
The Secretary of Sure will not determine the 
application until after considering any 
rep mm latlc ra made to Mat before that tfofe. 
a.YDF. A CO 


Af yoanra etn of Jam Arint n t i ai raijvc Kecrovcq 

FOX'S LEISURE LIMITED 
Registered number: 2465283. Trading 
unifiji Fox's NUecJnb A Rotjorur, 
Fox's of Wolverhampton. Nnttta of 
builuaa: Nightclub ft Rosuunu. Trade 
cUuificillan; 48 ft 49. Dak of app ointror ait 
of joint administrative recovers: 20 October 
1992- Nome of person appointing Ok joint 
administrative receivers: County NafWesi 
Limited. JOHN FREDERICK POWELL 
and IAN NAPIER CARR OTHERS. Jolm 
Administrative Receivers (Office bolder nos 
249 and 814) Cork Gutty, 43 Temple Row, 
Birmingham B2 5JT 


Advertisement of creditors' meeting muter 
Section 48CD kfedwney Art 19M 
Company No IQS5£S 
Rogtemodm England and Walm 

CREST USTRUUnON LIMITED 
Notice Is hmsby given fmwnt to Section «K9 
Insolvency Act 1986. that a masting or the 
1 credhm of Iba , 


will be held at the attlaa of: Cork Gaily, 
Orchard House, PO Box No 210, 10 Albion 
Plata, Maidstone. Kent ME 14 5DZ on 6 
November 1992 A 1030am Ear dm purpose of 
h»mg laid Men it a am- of (be espeo frtotad 
by tbn Adiuhiiitm ivc RcMven ander 5 oc6m 48 

of dm said Aa. The meeting nmy, if b daalo Ct, 


They have deUvewim ^ TtL ^^i L. — 

wrinan deu^rfte'ftta^'cuTi^^ 

to i tem from d a company md dm date bar been 

buoivoocy Rtfs* 2986; STfhJTtei* tea teen 

lodg e d with ns my proxy which tbs creditor 

bmixb to be nod txt his or her Matt Plcuo 

^ ( ofdma ^ ^ be^ “ Ita 

apiUKWsmpable. 


22 Chanter 1992 


In the High Conn of Chancery 
Chxncny Division No. 009216 of 19« 
IN THE MATTER OF J EYES GROUP 
PLC 

and 

IN THE MATTER OF THE 
COMPANIES ACT 1985 
NOTICE IS HEREBY OlVEN that die Order 
or the High Conn of Justice, Chancery 
ftMwsj. dated dm I4dt day of October 1993 
confirming the reduction of iba Share 
Premium Account of the above named 
Company w» regained by dm Registrar of 
Campania; oo 16 tfl Oeubar 1992. 

Dated this 30th day of October 1992 
Clifford Chance 

200 Aldorsgata 
Leaden EC1 A 4JJ 
Ref; KO 

Soiicftnrc far the Company 


BUSINESS SOFTWARE 

To advertise in this sect ion please telephone 071-4075752 or write 
to Alison Prin at the Financial Times, One Southwark Bridge, 
London S£! 91 IL or Fax 071 873 3065 


FROOJREMBdT NtCfTKE 

INVITATION TO PREQUAJLIFICATION 
In the name and on behalf of 
MINISTRY OF TRANSPORT, COMMUNICATION 
AND WATER MANAGEMENT 
of the Hungarian Republic 
the 

MOTORWAY DIRECTORATE 
issues an 
INVITATION 
to participate in the 

INTERNATIONAL PREQUAUFICATION 
PROCEDURE 

The purpose of this procedure is to select organizations, consortia 
and companies which are able 
by way of a 
CONCESSION 

to finance using their own funds, to construct, operate and maintain 
the four-lane stretches 
of 

M3 MOTORWAY . 
between section 69,6 - 302,5 km 
and 

M30 MOTORWAY 
beefween section 0,0 -22^ ta n , 

according to the terms of a negotiated and 
matoally agreed contract 

Before issuing the Tender Documentation the Motorway 
Directorate will allow the Ministry to get to know the 
organization, financial resources and capabilities of the 
Applicant, as well as its previous and on-going similar projects. 

The prequalified Applicants will be invited to participate and to 
submit a Tender for Concession. 

Preliminary Information - regarding the prequatification - and 
forms of "REQUEST FOR QUALIFICATION ■ (RFQ) may be 
obtained at the address below, between 10.00 and 15.00 o'clock 
on workdays from Monday 16th of November 1992 against a 
receipt of payment of USD 2500,- (two thousand five hundred 
USD) or equivalent amount given in other convertible currencies. 

Remittances are to be made to the account of Motorway 
Directorate: No: HU-HB 214-90174-3483 kept in the "OrszSgos 
Kereskedelnn £3 Hitelbank" 1052 Budapest V. Kixoly kOrfit 20. 

MOTORWAY DIRECTORATE, BUREAU FOR 
MOTORWAYS IN CONCESSION 
H-1024 Budapest 
Fenycs Sek u- 7-13. 

Attention: Mr SlPOSS. Arp5d 

Phone; (36-1) +202-1605 Fax: (36-1) +175 8485 Tele* 22-6056, 
22-4088 

The signed forms completed in English of RFQ should be 
submitted to the same address, no later than 16.00 (local time) 
Tuesday, 9th of February .1993. 

Each Applicant will be notified separately about the PQ review 
Committee's decision. 

This decision will be final. 

Budapest, 30th October 1992. 

MOTORWAY DIRECTORATE 
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Find out in the FT 1000 Schools Survey in this Saturday's Weekend FT 


Fee or free? In highlighting counties where state schools easily 
outperform their fee-charging counterparts, the survey has some 
real surprises for parents. 

It analyses six years of the A-level results of secondary schools 
and six form colleges in England and Wales. 

You’ve never had a better yardstick to measure the decisions you 
make about your children’s education. 

Make sure of your copy FREE with Saturday’s Weekend FT. 
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Strength Through 
Strategic Alliances 

Toshiba Corporation was founded in 1875. Over the last 117 years, the company 
has made “Electronics and Energy” its special area of expertise, and today is a recognised 
leader in information and communication systems, electronic components, heavy electrical 
apparatus and consumer products. 

By Jems. C Abegglen 



Mr. Fnorio Salo, President and Chi d Executive Officer, Tbshiba Corporation 


Abeggleru How important is Europe 
to Toshiba? 

Sato: Very important. Tbshiba 
Group's total turnover in Europe on a 
consolidated basis was ¥250,000 million 
in 1987 and this rose steadily to reach 
¥428,000 million in our 1990 business 
year. The recession in Europe pushed 
down results in 1991, when our consoli- 
dated turnover was ¥365,000 million, 
some 15 per cent lower than the previous 
year. But Europe remains a key market 
we value very highly. Looked at by sector, 
most recently information and commu- 
nication systems and electronic devices 
accounted for around three quarters; 
consumer appliances and heavy duty 
electrical equipment contributed about 
a q uarter . 


Abegglen: Could! you give a little of 
the background to Toshiba's activities 
in Europe? 

Sato: tyfe made our first move into 
Europe in 1963 — almost 30 years ago — 
when we established, an office.in Zurich. 
This Was : transferred to Dussddorf, 
where it became the core of our first 
company in Europe, Tbshiba Europa, 
which we established in 1969. 


ToshfbaStocfc is Traded on 
Nine European Exchanges 

As early as 1970, Tbshiba shares were 
listed on European stock exchanges, be- 
ginning with Luxembourg. Today, Tbshiba 
stock is traded on nine European 
exchanges — Luxembourg, Amsterdam, 
London, Paris, Frankfurt, Dusseldorf, 
Zurich, Geneva and Basel. 

Wfe now operate a network of 37 sub- 
sidiary and affiliate companies through- 
out Europe; which together employ about 
5,000 people. We have eight production 
bases. In Germany, we have a semiconduc- 
tor plant at Braunschweig, manufacture 
PCs and printed circuit boards in Regens- 
burg and VCRs in Monchengladbach. 

In the UK, we produce colour TVs in 
Plymouth and recently started producing 
air-conditioning equipment as well. We 
have three plants in France; all of' them 
joint ventures. Wfe have tinted up with 
Rhone Poulenc to manufacture plain 
paper copiers; with Thomson and AEG 
to manufacture microwave ovens; and in 
heavy electrical equipment, we produce 
vacuum bottles for circuit breakers with 
GEC Alsthom. We employ more than 
2JJ00 people at these plants. 

Abegglen: Tbshiba established the 
Tbshiba Corporation Europe Office 
(TED) in London in 1989. What are 
TEO ’s functions? 

Sato: Fust of all, it is Tbshiba’s 
corporate representative in Europe, 
Secondly, the office advises operating 
companies on strategies for the Europe- 
an market; and thirdly, TEO offers in- 
dividual support to each local company 
in such areas as advertising and cor- 
porate communications, personnel and 
other staff functions. 

Abegglen: One of the major points 
of Toshiba's strategy in Europe is the 
promotion of localisation and harmoni- 
ous relations with other European com- 
panies. How are you achieving this? 

Sato: One way is by focusing on the 
human resources we have in our compa- 
nies. Of the 37 companies we have estab- 
lished in Europe, 21 have a European as 
president or managing director, and most 
top executives are local people; We are 
working to increase this further. 


Abegglen: What plans do you have 
to manufacture locally and to 'localise* 
the component supply c/uart? 

Sato: W: have always had a policy of 
local manufacturing, in order to ensure 
our responsiveness to the market. As a 
result, we have forged strong contacts 
with local suppliers, and the local con- 
tent in some of our consumer products 
approaches 80 per cent 

Abegglen: As we all know too well, 
the world is in economic recession. What 
are the strategies that will guide Tbshiba 
through this tough period? 

Sato: It is a challenging time. Wfe 
stand on the verge of the 21st century, 
around us a new world order is emerging, 
"technologically, the integration of the 


information age is accelerating. I think 
'that Tbshiba’s strength in depth, our 
diversified business range, which we refer 
to as “Electronics and Energy'*, or 
“E&E”, will see us through the current 
period and put us in a good long term 
position. 


Electronics and 
Energy are Toshiba's Core 

On a practical level, considering the 
current trends and our own goals, we are 
implementing a “Three G” policy with 
the aim of strengthening ourselves for 
the times ahead. 

The first ‘G* relates to Growth, the 
strategy of directing resources to ex- 
panding business in promising areas. 
The second ‘G’ refers to Global, the 
promotion of further globalisation. The 
third stands for Group, and here we are 
strengthening the capabilities of group 
management 

Abegglen: Could you explain what 
you mean by these Gs? 

Salo: Tb achieve Growth, we have in- 
vested considerable resources in informa- 
tion and communications systems and 
electronic devices, and these products 
today account for more than 50 per cent 
of our total sales. Vi fe have enjoyed great 
success in memory devices, and are 
among the industry leaders in ASICs. 
Our commitment to advanced LCDs, a 
key technology for the future, is now 


translating into a new generation of 
products that will find wide application. 
Our reputation for innovation in porta- 
ble personal computers is well known, 
and we lead the world in innovative and 
powerful notebook computers. 

Tb spur our efforts towards global- 
isation in this international society, we 
will try to promote harmonious relations 
with the communities in which we oper- 
ate, and to secure social development. 
Our specific targets are an expansion of 
our overseas production bases and in- 
creased overseas procurement, as well 
as to cement cooperative alliances with 
major international companies, while 
remaining competitive. 

Lastly, we wish to harness the full 
potential of the Tbshiba Group. There 
are now some 800 subsidiary and affili- 
ate companies, and we wish to enhance 
their interactions to build a synergy in 
their operations. 

From our position of leadership, we 
are able to help define the mission of 
each company in terms of its relations 
with Tbshiba and other group compa- 
nies, in order to most effectively utilise 
the resources of each, try to conduct 
technical development as a group, and so 
strengthen the power of the group as a 
whole. We also offer h uman resources 
training and education as a group. 

In the Basic Commitment of the 
Tbshiba Group , which we introduced in 
April 1990, we have stated the philosophy 
around which we wish to unite group 
companies and which underpin Tbshiba 
Group activities. This is summed up in 
our corporate slogan, “Committed to 
People, Committed to the Future”. 

Abegglen? Haw does this translate to 
improved efficiency on the assembly-lme? 

Sato: Production is a critical area for 
us and one to which I have paid particu- 
lar attention. I was given responsibility 
for production in 1984, and decided to 
devote a year to visiting all Tbsbiba’s 
plants in Japan. In 1985, I started a 
movement for .production innovation, 
the “TP Movement**, aiming for Tbtal 
Productivity. 

Technological changes and product 
model changes are now extremely rapid 
and our customers* needs are very diver- 
sified. Tb sell more, you must offer more 
variety and a bigger range of models. 

The traditional way of selling — to 
hold inventory and sell to the market — 
is no longer efficient. Tb change this, we 
started the “TP Movement**. In princi- 
ple, this means that when we sell some- 
thing today, we produce a replacement 
that is in the market tomorrow. W? 
adopted this system seven years ago and 
today our production planning is basi- 
cally a one week cycle. It is difficult to 
achieve the daily renewal cycle — we are 
a little far from the ideal — but that is 
our goal. 


Abegglen : How does this raise 
efficiency? 

Sato: Well, take the production of 
washing machines as an example. In the 
past our minimum production lot was 
500 units. Today that is down to 50. 
Because of this, on one line we have to 
mate more than ten set-up changes a 
day, while maintaining production speed. 
Wfe have achieved this by ensuring that 
the set-up change takes only one minute. 
Another example is our notebook com- 
puters. They are produced at our Ome 
plant, where three lines can produce up 
to 20 different models a day. 


Three Lines, 20 Different PCs 

Our lead time for PCs has been cut to 
a quarter of what it was, and our plant 
inventories have been dipped dramati- 
cally. This is efficient plant manage- 
ment combined with effective logistics 
management. 

Abegglen: What is Tbshiba doing in 
the area of environmental protection? 

Soto: Quite a lot Our corporate 
principles state that Tbshiba will work 
to realise a better global environment. 
This means paying attention to environ- 
mental issues in our business activities 
and contributing to the world through 
developing technologies for environmen- 
tal protection. Ws observe strict environ- 
mental standards in all our operations — 
often exceeding the statutory standards 
of countries in which we operate. 

Before becoming president I was 
responsible for drawing up our policy for 
environmental protection, and I appoint- 
ed people in each division and plant with 
responsibility for the environment Our 
environmental concerns are also reflected 
in our products. 

Abegglen: Could you give some 
examples? 

Sato: 1 can give several. We are mak- 
ing a major effort in power generation to 
produce dean energy. Tbshiba is already 
leading the way in advanced generating 
techniques. We are seeing great progress 
in fuel cells, which generate electricity 
without producing carbon dioxide, and 
have already proved the potential of fuel 
cells with a very successful experimental 
plant. On a more conventional level, our 
combined cycle power plants point the 
way to greater energy efficiency and 
relatively cleaner exhaust from power 
generation. 

We are also carrying out R&D in 
connection with environmental protec- 
tion. Tbshiba’s Environmental Engineer- 
ing Laboratory was established in 1989, 
one of Japan's first corporate laborato- 
ries dedicated to this kind of work. Some 
90 engineers work there on wide range 
of environmental projects. One of their 
key tasks is to analyse the safety of the 
chemicals we use in our plants. 


Ambitious Plan to 
Cut CFC Use 

They are also involved in specific 
projects such as trying to identify substi- 
tutes for CFCs. CFC consumption in our 
semiconductor manufacturing has now 
been cut by 88 per cent, and we are on tar- 
get for their complete abolition from all 
our operations by 1995— and that includes 
use in refrigeration. Wfe have already deve- 
loped a leadership role in substitutes for 
CFCs in industrial cleaning, with our 
Tfechno-Care cleaning agents. 

We have a stringent programme for 
cutting industrial waste. Our target for 
1992 is a level that is 85 per cent of 1990*s, 
falling to 70 per cent by 1993. 

Chi the finished product side, we are 
making these easy to disassemble, which 
will aid recycling. Our first refrigerator 
designed in this way is already in the mar- 
ket. Since it is difficult to reduce large in- 


dustrial waste, we axe actively promoting 
recycling. 

Abegglen: Through these policies 
Tbshiba is trying to achieve harmony 
with nature. What about achieving 
future strength in business? 


Strength through 
Strategic Alliances 

Sato: Wfe are achieving this through 
alliances with other companies. With to- 
day’s rapid advances in high technology, 
product development costs in the elec- 
tronics industry, not to mention the risks 
involved, have grown enormously. Tb 
reduce these, shorten development time 
and to develop advanced technologies, 
Tbshiba is actively involved in interna- 
tional alliances. 

For example; in electronic compo- 
nents we have a very successful joint ven- 
ture with Motorola to produce DRAMs 
and microprocessors in Japan. More 
recently, Tbshiba and IBM Japan began 
producing 10.4 inch TFT-LCDs for use 
in PCS. 




Moreover, Tbshiba purchases 1- 
megabit DRAM wafers from Motorola’s 
facility in Scotland, which are then 
assembled at our semiconductor facility 
in Germany for sale in the European 
market. With Siemens and DBM, we have 
entered an agreement to jointly develop 
the process technology for 256-megabit 
DRAMs, which will have the capacity 
to store the entire works of Shakespeare 
and Goethe, together with such Japanese 
literary masterpieces as ‘The tale of 
Genii’, the ‘Manyosbu' and the 
‘Kokinshu*— with enough space left for 
a typical edition of the Financial Times. 

We have also joined with Apple 
Computer to develop a CD-ROM-based 
multimedia player, and have a limited 
partnership with Time Warner for films, 
cable TV and software. 

In alliances with European compa- 
nies, Toshiba has established a joint ven- 
ture company with Ericsson for digital 
mobile telecommunication systems in 
Japan. Ws also have a joint venture with 
Thomson in Singapore for production 
of VCRs. 

1 must point out that alliances like 
these would not have been formed 
without Tbshiba first cultivating its own 
technology. Business Wfeek recently 
ranted Tbshiba first in the world for 
strength in high tech. Despite the present 
depressed economic situation, we are 
fully committed to continuing the basic 
research necessary for future growth, and 
I would like to keep R&D expenditure at 
a level sufficient to maintain long-term 
technological advancement. 

Abegglen: To end on a personal note, 
/ also understand that you have a great 
love for ‘Shogi' or Japanese chess. How 
does this help you in your business 
decisions? 

Sato: It is not just the strategy and 
tactics that mate Shogi an interesting 
game. It is also the enjoyment one gets 
from spending time with a good com- 
panion. Just as success in Shogi presup- 
poses careful attention to detail and the 
ability to devise a systematic plan to see 
you through to a strong finish, I believe 
that similar qualities of mind are helpful 
in implementing a successful plan to 
manage a company. 



In Touch with Tomorrow 
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NEWS: THE AMERICAS 


Bush narrows the gap, but the college 


By Jurek Marlin, 

US Editor, in Washington 


Va.\ 


"a,& ■ ONE POLL does not 
- A' a US presidential 
> election make, bat 

it can certainly set 



the cat among the 
f pigeons. 

j The opinion polls 
were flying In all 
directions at 4.30 
on Wednesday 
afternoon, when 
CNN announced that its latest 
“tracking” poll, conducted for It 

and USA Today by the Gallop 
organisation, had Governor Bill 
Clinton leading President George 
Bush by a mere two points (40:38), 
to all intents and purposes a dead- 


heat. 

Not since early July had the pres- 
ident been so dose to the Demo- 
cratic challenger. He seized on the 
news with joy, claiming the opposi- 


tion could now see victory “slip- 
ping away." Mr Clinton went on a 
television talk show that night to 
question the changed methodology 
of this particular polL 

By yesterday morning, Mr Clin- 
ton could breathe a Utile more eas- 
ily, while conceding that the race 
was, as he expected, narrowing. A 
Washington Post poll of likely vot- 
ers, published yesterday, had him 
still op by 10 points, with 44 per 
cent, to Mr Bash's 34 per cent and 
Mr Ross Perot’s 19 per cent, almost 
identical figures to those in a Los 
Angeles Times survey oat on 
Wednesday. 

The NBC/Wall Street Journal sur- 
vey pat the score at 43:36:15 among 
likely voters (but 4433:17 among 
those registered). ABC's version 
had it 41:3421. Mr Clinton's own 
pollster estimated his lead at 7-9 
points, and Mr Bush's expat con- 
ceded a deficit of 4-7 points. 

Both the polls and their takers 


agreed that Mr Perot’s support 
seemed to have peaked. 

National polls may be mislead- 
ing, since the election Is deter- 
mined by the electoral college in 
which each state delegation awards 
all its votes to whoever has earned 
that state (except ter Maine and 
Nebraska, which apportion their 
votes by Congressional district). 

A total of 270 in the college is 
needed for victory. 

Here Mr Clinton’s edge remains 
very large, though with increased 
volatility in the critical mid-west- 
ern states. An NBC-TV estimate 
yesterday had the Democratic 
incontestably l«wdfag in states with 
245 college votes, with Mr Bush 
sore of only about 140, includi n g 
Texas ana Florida. It concluded 
that the president would have to 
win ail bat one of the 15 competi- 
tive states to retain office. 

The latest electoral scoreboard of 
state polls compiled yesterday by 


The Hotline, a political newsletter, 
pats Mr Clinton ahead in 37 states 
with 392 votes. Mr Bush in 12 with 
106, with ties in two states (Texas 
and Oklahoma) worth 40 votes. 

In 25 states, worth 274 votes, Mr 
Clinton's edge was outside the stan- 
dard polling margins of error, with 
Mr Bash only enjoying such com- 
fort in two states (South Carolina 
and Utah) with ten votes. 

But, the newsletter noted, 32 of 
these state polls were taken a week 
or more ago and therefore may lag 
behind the national tracking polls. 
This seems to be reflected in Mr 
Perot's standing if. Indeed, it is 
now on the wane, hi 17 states he 
was accorded 20 per cent or more, 
up from only three a week ago, and 
in two states (Idaho and Massar.hu- 
setts) he had moved into second 

All the national polls give Mr 
Clinton a bigger lead among regis- 
tered voters than among likely vot- 


ers (six points in the controversial 
CNN survey). The nob of Mr Clin- 
ton’s criticism was that new screen- 
ing methods had been adopted by 
Gallup to identify “likely” voters, 
which tilted the sirvey to favour of 
older white males and against the 
young first-time voter and waking 
people. 

Without these two categories, he 
conceded the race would be much 
closer. But, he argued, citing inde- 
pendent surveys of Increased regis- 
tration, that voter turn-out this 
year would reverse a 30-year 
decline in the US, mostly because of 
greater par ti cipation by the young 
and the economically disadvan- 
taged. 

Ur Frank Newport, Gallup’s poll- 
ing editor, disputed yesterday that 
its methodology had been much 
rfr an gpri and said that his organisa- 
tion historically switched from reg- 
istered to likely voters for its 
“tracking” polls in the final days of 


a campaign. A tracking poll 
Involves a rolling sample of daily 
interviews, with results combined 
and released every day or two. 
They tend, as Mr Newport acknowl- 
edged, to be liable to bigger swings. 

This approach was contested by 
the NBC/Wall Street Journal poll- 
sters - one a Republican, one a 
Democrat - who wrote: "There Is 
no accurate way to predict whether 
people who voted in the past will 
vote tills time, or whether people 
who don't habitually vote will 
Hpriib that thi» election is impor- 
tant and so will turn out.” 

The volatility of recent polls also 
reflects when they were taken and 
the size of the sample. 

Gallup’s poll for CNN was taken 
cm Monday and Tuesday, and cov- 
ered 1,217 likely voters, with a 
margin af error of plus or minus 3 
percent 

ABCs sample, also taken on the 
first two days of tills week, was 


rules 


smaller at 898 with a 4 per cent 
marg in of error. NBC /Wall Street 
Journal surveyed 576 likely voters 
on Tuesday and gives its findings a 
five-point variability. 

All reflect some Impact of the 
controversy surrounding Mr 
Perot's charges of dirty tricks 
against the Bush campaign, lev- 
elled on Sunday. The Washington 
Post and Los Angeles Times polls, 
taken with bigger samples on Fri- 
day-Tuesday and Satnrday-Monday 
respectively, were probably less 
influenced by this new factor. Both 
carry 3 per cent margins of error. 

Polls are, of coarse, a snapshot of 
opinion on the move - and opinion 
is moving, fa whatever reasons, is 
Mr Bush’s direction. But, as Mr 
Newport repeated yesterday, it 
would even now be “unprece- 
dented” for him to catch up and 
win. 

Precedent, of course, is not an 
infallib le guide. 


The president crows, 
but the economic 
news is not all good 

Michael Prowse weighs up the latest US statistics 



_ AND THE STAR-SPANGLED BANNER: AIBson Jones, aged eight, gives her an to the US 
national anthem as Democratic candidate Bill Clinton visits Auguste, Georgia 

It’s aloha to four sure 
votes for Clinton 

Hawaii’s islands in the sun are assessed by 

a Special Correspondent in Honolulu 


A fter months of 
gloomy economic news, 
President George Bush 
finally had something to crow 
about this week: official figures 
indicating that the US econ- 
omy grew at an annual rate of 
2.7 per cent in the third quar- 
ter. ter above the projections of 
most forecasters. 

As Mr Bush correctly 
pointed out, this was the “sixth 
straight quarter of growth”, 
following a brief nine-month 
contraction triggered by Sad- 
dam Hussain's invasion of 
Kuwait in August 1990. 

Is he right to complain that 
the US media are unfairly 
exaggerating US economic 
weakness? Is a strong recovery 
finally under way? 

The growth figures certainly 
should not be taken at face 
value. Few analysts believe the 
Bush administration tried to 
massage the numbers, but 
most agree that various special 
factors accounted for much of 
the increase. The advance esti- 
mate of gross domestic product 
is based on incomplete data - 
only one month in the case of 
some components of GDP - 
and is often heavily revised. 

The main driving force was 
consumer spending, which 
grew at an annual rate of 3.4 
per cent after a 0.1 per cent tell 
in the second quarter. This was 
well in excess of growth of 
family incomes and reflected a 
sharp decline in the savings 
ratio - from 53 per cent to 43 
per cent It thus does not look 
sustainable, particularly in the 
light of extremely weak con- 
sumer confidence figures this 
month. 

Other anomalies included an 
increase in defence spending at 
an annual rate of 7 per cent 
(which cannot be maintained, 
given the medium-term plans 
to cat the military budget), a 
blip in business equipment 
spending, mainly on comput- 
ers, and optimistic assump- 
tions about the September 
trade deficit 

Growth was also lifted by a 
rebuilding of corporate inven- 
tories at a pace that may not 
be sustained this quarter. 

Allowing for distortions, the 
economy probably grew at an 
underlying rate of L5 to 2 per 
cent in the third quarter, 
roughly in line with the aver- 
age growth over the past six 
quarters. The good news is 


By Michael LUtteJohns, UN 
Correspondent in New York 

THE UN Security Council 
yesterday proposed that mem- 
ber states offer peacekeeping 
troops to the world body for 
rapid deployment in interna- 
tional emergencies. 

This was the first substan- 
tive response to detailed 
recommendations made by Mr 
Boutros Boutros Ghali, UN sec- 
retary-general, at the request 
of council members at their 
summit session last January, 
which was presided over by Mr 
John Major, UK prime minis- 
ter. 

Since then, various states 
have offered rapid deployment 
forces, including a 1,000- 
member elite contingent from 
France, while some other mem- 
ber countries have continued 
to have reservations about the 
idea. 

The number of peacekeepers 
round the world has increased 
from 11,000 to 50,000 in the past 
year alone, with the majority 


that GDP has finally surpassed 
its pre-recession peak; this 
means the National Bureau of 
Economic Research should 
shortly be able to specify the 
month when the recession offi- 
cially “ended”. The betting is 
that this will be April or May 
of last year. 

The bad news is that the 
recovery since then has been 
the slowest since the second 
world war, with GDP expand- 
ing at about a third the aver 
age rate. Confidence is down 
because employment has foiled 
to recover In line with output 
about L5m fewer workers are 
employed in non-agricultural 
businesses than before the 
recession began - a startling 
change after the rapid employ- 
ment growth of the 1980s. The 
official unemployment rate is 
7.5 per cent, substantially 
higher than when the economy 
stopped contracting last 
spring. 

The figures, moreover, con- 
firm the popular impression 
that people are not better off 
than when Mr Bush was 
elected four years ago. Real per 
capita disposable incomes - 
the best guide to living stan- 
dards - have been static since 
1989, a sharp contrast after 
growth of 16 per cent in the 
preceding seven years. 

H aving made a slug gish 
recovery, where does 
the economy go from 
here? The economic data are 
still hard to read. A modest 
revival of monetary growth, fit- 
ful signs of life in the housing 
market and an erratic decline 
in weekly claims for unemploy- 
ment insurance are good 
omens. But they appear to be 
offset by negative trends. 

Industrial production has 
fallen in three of the last four 
months. Employment fell in 
August and September. The 
Purchasing Managers’ Index, a 
guide to the health of manufac- 
turing industry, has dipped 
below 50 per cent, signalling 
contraction of factory output 
Durable goods orders have 
fallen in the latest three 
months. Retail sales have flat- 
tened out car sales are weak, 
and consumer confidence is 
close to historic lows, having 
declined for four months run- 
ning. 

Most economists expect a 
poor fourth quarter, thereafter 


stationed in Cambodia and the 
former Yugoslavia. But the UN 
presently recruits peace 
keepers only after authorisa- 
tion by the Council and 
approval of the financing of 
such operations by the UN 
General Assembly. That has 
ted to lengthy delays in their 
deployment; as in the case of 
Yugoslavia and Somalia. 

In the statement which ft 
adopted yesterday, the Council 
urged members to Inform Mr 
Boutros Ghali “of their general 
willingness to provide forces or 
capabilities to the UN for 
peacekeeping operations and 
the type of units or capabilities 
that might be available at 
short notice.” 

Stressing that the provision 
of standby troops should be 
voluntary, the Council recom- 
mended that members hold 
talks with the sec- 
retary-general so that he could 
determine what troops might 
be available for particular 
operations and over what peri- 
ods. 


expectations differ sharply- Mr 
David Levy, a forecaster at the 
Jerome Levy Economics Insti- 
tute in New York state, says 
the economy will slip back Into 
outright recession next year. 

“We are looking for a con- 
traction of GDP to the first 
half, possibly a quite steep 
fall.” Mr Levy believes the 
economy was supported this 
year by a modest fiscal stimu- 
lus, reflecting an extension of 
unemployment benefits and Mr 
Bush's decision to reduce 
inrrr py* tax withholding rates. 
The effects of this stimulus, 
however, are fading while US 
exports are being hit by a 
global economic slowdown. 

Mr Levy's views may sound 
extreme but, last December, he 
was one of very few econo- 
mists to predict a troubled year 
for the economy in 1992. Mr 
Levy believes the US is caught 
in a “contained depression” 
that will last much of the 
1990s. 

Ms Gail Foster, chief econo- 
mist at the Conference Board, 
a business analysis group, 
takes a diametrically opposed 
position. She predicts a weak 
fourth quarter but expects a 
sharp rebound next year. 

"High operating rates and 
exceptionally low inventories 
and backlogs have set the 
stage for a radical reorienta- 
tion of the economy toward 
growth and inflation, in 
response to tax cuts and spend- 
ing increases after the elec- 
tion.” However, Ms Foeier con- 
cedes that the US “does not 
have the investment base in 
place" to achieve sustained 
increases in living standards. 

Most forecasters occupy a 
middle ground. Mr Edward 
McKeivey. a senior economist 
at Goldman Sachs, believes 
corporate restructuring in the 
fece of intense global competi- 
tion will continue to sap con- 
sumer confidence and restrain 
job growth. J P Morgan, the 
New York bank, takes a simi- 
lar view. 

Both of these blue chip fore- 
casters are thus predicting 
sluggish growth at least until 
the second half of next year. 

Wags say the US is experien- 
cing an economic form of pur- 
gatory. It has emerged from 
the hell of recession, but its 
past sins seem to preclude an 
early admission to the heaven 
of rapid, sustained growth. 


The council endorsed Mr 
Boutros Ghaii's view that the 
UN needed more military staff 
in Its secretariat 

He was urged to consider 
creating an enhanced peace- 
keeping planning unit mid an 
operations centre. 

Member nations should also 
make available experienced 
mili tary and civilian staff for a 
fixed period to train personnel 
for peacekeeping operations. 
President George Bush, in his 
speech to the General Assem- 
bly last September, said the US 
could help train personnel at 
US military bases. 

The current head of peace- 
keeping is Mr Marrack Gould- 
Ing, the highest ranking UK 
national in the secretariat, 
with the rank of under sec- 
retary-generaL 

Concerning the effect of 
sanctions in peace-keeping 
measures, the council prom- 
ised to discuss special eco- 
nomic problems created for 
third parties, as was the case 
with the embargo on Iraq. 


T HE DEMOCRATIC 
Party is as much a part 
of the scenery as surfers 
and palm trees in this Pacific 
outpost of US politics. 

That the Democrats* presi- 
dential candidate, Mr Bill Clin- 
ton, will win in the archipelago 
has long been reckoned a a vir- 
tual certainty, so much so that 
neither he nor President 
George Bush has campaigned 
here. Indeed, no presidential 
candidate has kissed Hawaii’s 
babies since i960, when 
Vice-President Richard Nixon 
made the trip during the 50th 
state’s first national election. 
He lost the presidential race 
that year to John F. Kennedy. 

“If the Republicans are going 
to win Hawaii, well, they’re 
going to win anyway,” a 
Republican party official said. 
Hawaii has just four of the 
nation’s 538 electoral college 
votes, and the odds against 
those few votes bring decisive 
are long. The state has devi- 
ated from the Democrats only 
as part of national landslides 
for incumbents: Nixon in 1972, 


Ronald Reagan in 1984. 

Mr Clinton’s wife Hillary and 
daughter Chelsea made a cam- 
paign stop in August, en route 
to an Island vacation. They 
were met, floral Iris in hand of 
course, by Governor John 
Wafhee. He is rumoured to be 
on the Clinton list of cabinet 
potentiate. 

Mrs Marilyn Quayle, wife of 
Vice-President Dan Quayle. 
came In September, but only to 
see the aftermath of Hurricane 
Iniki as an advisory board 
member of the Federal Emer- 
gency Management Agency. 
She made no campaign appear- 
ances. 

All four members of the 
state’s delegation in Congress 
are Democrats: none of the 
three up for re-election faces a 
real challenge. 

One ot the state's two US 
senators, Mr Daniel Inouye, is 
running for his sixth six-year 
term. Allegations that he 
pressed his barber into bed 
with him 17 years ago, and has 
sexually harassed her since, 
only seemed to discredit state 


senator Rick Reed, the Republi- 
can challenger who publicised 
the woman’s story. She said 
she was tape-recorded secretly 
by a former Reed campaigner. 
Mr Inouye denied the allega- 
tions, and local Republicans 
raced to distance themselves 
from Mr Reed's advertise- 
ments. 

However, the Republicans 
have not always been on the 
ontside looking in. Before 
statehood was achieved in 
1959, they dominated what was 
a federal territory with power 
inherited from missionaries 
and plantation owners. But the 
legacy turned into a burden, as 
their party came to be per- 
ceived as elitist. Plantation 
labourers, and their children 
and grandchildren now work- 
ing In hotels, have opted for 
their alternative. 

Hawaii residents, along with 
many other Americans, are 
also looking for change. The 
national recession has blown 
in trade winds for the state’s 
biggest money maker, the 
89.9bn tourism industry. 

This year’s count of visitors 
is expected to drop by 4-7 per 
cent from that of last year, 
according to the Hawaii Visi- 
tors Bureau. The state, long a 
big social spender, is fumbling 
with budget cuts. Its 1992-93 
budget of $2£bn was based on 
projected overall growth of 1.1 
per cent, but that has been 
sliced to 0.4 per cent 



Shuttle tests robotic vision system 

COLUMBIA'S astronauts yesterday hoisted a the system by targeting sets of white dots on the 
domino-like aluminium panel on the US space black panel The vision device seemed to work 
shuttle’s mechanical arm, then rolled and well, but it took the astronauts two hours longer 
waved the panel to test an experimental robotic than planned to latch the panel back in the 
vision system, AP reports from Houston. cargo bay because of a minor problem with the 

Crew member Charles Lacy Veach grabbed jointed mechanical arm. 
the 4ft-by-tft (L2metreby 2.4metre) target panel Ms Barbara Schwartz, spokeswoman for the 
with Columbia's 50ft (15-metre) crane and lifted US space agency Nasa, said the delay was not 
it above the payload bay. He slowly manipulated expected to affect farther tests planned with the 
the target, turning It, pulling it from side to side machine vision system over the next two days, 
and moving it up and down, relying on the Researchers hope the computerised eye will 
Canadian space vision system of computers and give them more precise control of the shuttle 
TV cameras to operate the crane. arm, which may someday be used to build the 

Canadian astronaut Steven MacLean aligned space station. 


Security Council seeks 
troops for peacekeeping 


Foreign groups 
fear tax assault 
by Democrats 

New Congress may tighten transfer 
price rules, writes George Graham 


F OREIGN companies with 
subsidiaries in the US 
are waiting anxiously for 
the result of Tuesday’s presi- 
dential election, expecting a 
new assault on their US profits 
if Governor Bill Clinton wins. 

Regardless of who wins, the 
next Congress is expected to 
try to raise more revenue from 
foreign corporations by tight- 
ening the rules on the transfer 
prices at which companies ship 
goods to their US subsidiaries. 

But Governor Clinton has 
used the assumption that he 
can raise an extra $45bn over 
four years from foreign compa- 
nies as one of the cornerstones 
of his $50bn a year investment 
plan. 

Mr Clinton is not alone in 
eyeing this source of new reve- 
nue. Mr Ross Perot, the inde- 
pendent candidate, has pen- 
cilled in $2L4bn of additional 
revenue over the five years 
from 1994 to 1998 from tighter 
transfer pricing rules. 

Washing foreign corporations 
is good politics, bnt the target 
may be more tempting than 
realistic. Mr Harry Gutman, 
chief of staff of the non-parti- 
san congressional Joint Com- 
mittee on Taxation, told a 
recent tax seminar in Belgium 
that his committee does not 
consider the Clinton figure 
accurate. 

Tax lawyers and accoun- 
tants, as well as officiate from 
the Internal Revenue Service, 
agree that both Mr Perot’s and 
Mr Clinton’s estimates wildly 
exceed any realistic expecta- 
tion. Their forecasts range 
from 8168m to a maximum of 
$3bn a year. 

If Mr Clinton is exaggerating 
the jackpot by between 10 and 
50 times, as these officials cal- 
culate, the basis of his budget 
plans starts to look very shaky. 

Complaints that foreign com- 
panies are abusing the transfer 
pricing roles to evade US taxes 
have been based largely on 
studies showing that foreign 
companies pay lower taxes, as 
a proportion of their sales, 


than US companies. 

Particularly galling to 
congressmen is the fact that 
around 72 per cent of foreign 
businesses in the US do not 
pay any corporation tax. 

The Organisation for Inter- 
national Investment (Ofii), a 
Washington-based group of for- 
eign companies, argues that 
taxes paid by foreign compa- 
nies as a proportion of net 
worth or of assets are as high 
as or higher than those paid by 
US companies. 

Even if the whole discrep- 
ancy were attributable to 
tr ansf er pricing abuses, IRS 
figures show that closing the 
tax gap would only provide an 
additional $3bn a year - not 
the $9bn Governor Clinton 
expects in 1993. 

A more aggressive approach 
towards taxing foreign compa- 
nies is sitting on the table in 
Congress in the shape of a 
draft bill floated as a discus- 
sion document last summer by 
Congressman Dan Rosten- 
kowski, chairman of the House 
of Representatives Ways and 
Means Committee, and Mr Bill 
Gradteon, the senior Republi- 
can member of the committee. 

T hat bill suggests arbi- 
trarily taxing foreign 
companies on the basis 
of the average profitability of 
US companies in their sector. 
This has drawn howls of out- 
rage from a number of Euro- 
pean countries as well as from 
the Organisation for Economic 
Co-operation and Development 
(OECD), the Paris-based group- 
ing of industrialised countries. 

“The across-the-board, mini- 
mum profit approach of the 
Rostenkowski bill Is too much 
of a blunt Instrument. It moves 
too far in sacrificing fairness 
for simplicity.” argues Mr Carr 
Ferguson, a tax lawyer at the 
New York firm of Davis, Polk 
and WardwelL 
Mr Clinton has not backed 
the Rostenkowski approach, 
which could Invite retaliation 
against US companies. 


Injectable 
‘birth pill’ 
drug given 
go-ahead 


Explosions 
black out 
Chilean 
capital 


By Karen Zagor in New York 

UPJOHN, the US 
pharmaceuticals group, yester- 
day received approval from 
the US Food and Drug A dmin. 
istration (FDA) to market its 
Depo Provera drug as an 
Injectable contraception, 
nearly 15 years after toe com- 
pany first applied for 
approval 

Although Depo Provera has 
been on the US market for 
many years as a treatment for 
endometrial and kidney can- 
cers, the FDA Initially rejected 
Its application as a contracep- 
tive after animal studies 
suggested it might be linked to 
cancers of the breast, cervix 
and liver. 

Further studies suggested 
that Depo Provera’s link with 
cancer was minimal, and the 
drug is already on sale as a 
contraceptive in about 60 
other countries. Analysts esti- 
mate the drug's US sales at 
fiosm, while revenues from 
non-US markets stand at about 
874m. 

Each injection of the syn- 
thetic hormone, ahntlar to the 
natural hormone progest ero ne, 
protects women from preg- 
nancy for three months. 

On Wall Street, shares In 
Upjohn had risen 8% to 831% 
at mid-day yesterday. 


By Leslie Crawford 
in Santiago 


siiu oiacKea oai l 
the country on Wednesi 
night, with much of Santis 
the capital, remaining with 
electricity yesterday. 

Police said the bombs 1 
blown up three hlgh-volti 
pylons in southern Chi 
Explosive devices were a 
hurled against a police sfcat 
and army buildings in Santo 
during toe black-out. No < 
was injured. 

Police yesterday blamed 
attacks on the Mam 
Rodriguez Patriotic Front 
small Marxist guerrilla gre 
that refused to lay down 
arms after Chile’s return 
democracy in March 1990. 

Police suspect the attat 
were meant to draw attenti 
to some 40 political prison 
m Chile. Six guerrillas ha 
been on hunger strike for 
month in protest at their p 
longed captivity. 

Chile’s political prisoners i 
one of the unsolved legacies 
General Augusto Pinochet’s 
year dictatorship. Many ha 
been in jail for years await! 
trial, while others were « 
victed in mi lit ary courts on t 
bams of confessions extract 
under torture. 
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NEWS: THE AMERICAS 

Peace prize puts Guatemala on spot 

Nobel award is just one more problem for President Serrano, says Edward Orlebar 

rngm • 


T HE award this month Of 
the Nobel Peace Prize to 
one of the most vocifer- 
ous opponents of the Guatema- 
lan government has added to 
an array of problems faced by 
President Jorge Serrano. 

The government has been 
sharply criticised for its han- 
dling of the award! to Ms Rigo- 
berta Menchu, a human rights 
activist and an energetic critic 
of successive Guatemalan gov- 
ernments since she fled to 
Mexico in 1981, following the 
death of her father, mother, 
and brother at the hands of the 
armed forces. 

The government, seemed 
tobe caught unprepared, and 
was quickly forced into an 
embarrassing U-turn. Days 
after several prominent gov- 
ernment officials publicly 
stated their opposition to the 
award. President Serrano 
scrambled to invite her for a 
meeting in the National Palace, 
min utes before she left for 
Mexico where President Carlos 
faunas had organised an offi- 
cial celebration. 

This is the latest in a series 
of difficulties for Mr Serrano, 
which has left his government 
isolated and has pushed him 
closer to the powerful armed 
forces. 

Twenty-one months into his 
term, the president has failed 
to deliver the peace he prom- 
ised in his election campaign; 
to end 32 years of armed con- 
flict Negotiations between the 
government and the left-wing 
National Guatemalan Revolu- 
tionary Unity guerrillas 
(URNG) have stalled on the 
issue of human rights, the first 
point of an 11-point agenda 
agreed in Oslo 18 months ago. 

The president’s initiative to 
recognise Belize, which the 
Guatemalan constitution states 
is part of Guatemala, continues 



Rigoberta Menchu. waves to supporters: her award shocked an establishment which has repressed the indigenous tribal people 


to be blocked pending a 
Supreme Court decision on 
whether his action was consti- 
tutional. 

fThile most Guatemalans 
have little interest in the 
Belize issue, most leading 
newspapers have attacked the 
government for its handling of 
the matter. 

Two weeks earlier the 
human rights performance of 
the armed forces had been crit- 
icised by a United Nations 
expert on Guatemala. A Ger- 
man professor, Christian 


Tomushcat said that the presi- 
dential staff was “totally dis- 
credited" over its stance on the 
killing of Guatemalan anthro- 
pologist, Ms Myrna Mack, 
whose death has become Gua- 
temala's most prominent 
human rights case. Ms Mack’s 
sister has called for a case to 
be opened against General 
Edgar Augusta Godoy, chief of 
presidential staff at the time of 
her sister's death two years 
ago. 

Mr Serrano has turned 
increasingly to the army for 


support, as an antidote to an 
unreliable congress, . and a 
coalition cabinet which has 
lost the semblance of unity. 

The influence of the army 
grew significantly after it took 
over security in Guatemala 
City following a widespread 
bombing campaign in April 
and May, believed to be the 
work of right-wing extremists 
and drug traffickers. 

The Nobel prize is being seen 
by some as a chance to elicit 
change in the attitude of a 
political and economic estab- 


lishment which has largely 
marginalised and repressed 
Guatemala’s majority indige- 
nous tribal population. 

“It was a shock to the upper 
crust of oar society . . . which 
was needed for people to 
finally realise some realities of 
this country,” Mr Edmond 
Mulet, c on gress president, said. 

For the indigenous popula- 
tion Ms Menchu’s victory is 
being seen as a chance for 
greater political participation 
and recognition of their cul- 
ture. 
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If you often fly Swissair, Austrian 
Airlines or Crossaii; the new Qualifier 
program will appeal to you. How 
does it work? Simple. As a frequent 
traveller, you now get credit for every 
mile you fly. The accrued mileage 
entitles you to a reward, such as a 
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tion on your choice of rewards is 
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Country: 
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□ French □ Italian. Mail to: Qualiflyer Service Center 8058 Zurich-Aiiport, 
Switzerland or Qualiflyer Service Center, P. O. Box 64, 1107 Vienna, Austria. 
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Colombia plagued by 
struggle for power 

Sarita Kendall on why power cuts have 
hit a country rich in energy resources 


COLOMBIA abounds tn energy 
resources. It has oil, gas, coal 
and a large choice of well-wa- 
tered Andean valleys with 
hydro-electric potential. Its 
8.G00MW of electricity generat- 
ing capacity should more than 
r nqpt local demand. 

In spite of all this, power 
cots averaging six hours a day 
have plagued the country since 
April, knocking at least 1 per 
cent off economic growth, this 
year and damaging badly the 
ffniw m inerFt of President Cesar 
Gaviria. 

Guerrilla attacks on power 
facilities, labour problems and 
a six-month drought &om last 
December all contributed to 
the electricity shortage. The 
mam cause howeverwas finan- 
cial administrative chans 
in the electricity companies. 

A government-appointed 
commission con cluded that 80 
per cent of the rationing could 
have been avoided with proper 
planning, information and 
maintenance. Now, the sector 
faces radical restructuring. 

Colombia is overdependent 
on hydroelectric power. Ther- 
mal plants co n t ribu te barely 22 
pm- cent of the country's gener- 
ating rw parit y u and at the criti- 
cal moment only about half of 
this was operable. 

The government says that 
reservoirs ware down to 54 per 
cent of capacity at the start of 
the drought and the six 
regional electricity companies 
had delayed bringing the ther- 
mal plants into service in an 
attempt to keep costs down. 

Things look unlikely to 
improve much soon. The reser- 
voirs, now at an average 37 per 
cent of capacity, will start the 
dry season in December consid- 
erably emptier than last year. 
The rainfall problem has been 
exacerbated by deforestation 
and failure to managa the 
watersheds. Power rationing 
will probably continue at least 
until April 2893. 

Many of the sector's prob- 
lems stem from the policies of 
the 1970s and early 1980s, when 
the World Bank and Inter- 
American Development Bank 
were deeply involved. The two 
banks loaned $3.6bn to the 
electricity companies under 
government guarantee, equiva- 
lent to some SO per cent of the 
capital invested in expanding 
power supplies. Generating 
capacity quadrupled, the num- 
ber of subscribers tripled, and 
the sector's debt grew to more 
than $5bn. 

“The banks - they share 
responsibility for all this,” said 
Mr Rudolf Hommes, the 
finance minister. Unusually, 
the World Bank agrees. The 
World Bank evaluation, con- 
cluded In 1991, of its rale in the 
Colombian power sector found 


many faults. 

It found a lack of vision and 
flexibility, Inconsistencies 
between sectoral policies and 
macro-economic policy, laxity 
on quality control and perfor- 
mance standards. Further- 
more, Ending terms changed 
abruptly in the late 1970s, so 
that capital repayments started 
before hydroelectric plants 
came into operation. Exchange 
risks were never discussed and 
rapid currency devaluation In 
the mid-1980s expanded the 
companies’ debt burdens. The 
World Bank and the govern- 
ment argued throughout over 
tariffs; the rates still average 
out at 75 per cent of cost, with 
many residential users receiv- 
ing SO per cent subsidies. 

The biggest embarrassment 
has been the iB-starred El Gua- 
vlo project, north-east of 



Gaviria: badly damaged. 

Bogota, five years overdue and 
absurdly over-budget at SSJibn. 
The World Bank admits that 
when El Guavio was approved 
in 1981, the wisdom of such 
big, expensive schemes should 
have been questioned. The geo- 
logical risks of tunnelling 
through the eastern Andean 
mountains were also known - 
and proven during 10 years of 
construction 

If El Guavio had come on 
line as originally planned, 
rationing would not have been 
necessary. As it is, the attor- 
ney-general’s office is investi- 
gating some 30 cases of negli- 
gence and irregularities in 
connection with the project. 
Landslides, financial bottle- 
necks, land purchase problems, 
contractual irregularities and 
bad management contributed 
to the delays. 


After tortuous negotiations, 
the IADB has approved a 
S150m loan for El Guavio and 
the national grid, a sum that 
will be matched by the govern- 
ment, which will issue bonds 
to raise the funds. The govern- 
ment is also taking over the 
debts of the bankrupt electric- 
ity companies and recapitalis- 
ing them. The aim is to give 
the companies more indepen- 
dence; they could eventually 
bring in private investors. 

The government’s plans also 
include a programme to boost 
gas production and distribu- 
tion to homes. Residential con- 
sumption accounts for 50 per 
cent of demand in Colombia, 
since electricity is widely used 
for cooking and heating. 

Mr Hommes also plans to 
reduce subsidies and make 
them transparent, and to cut 
the high electricity losses. 
Twenty-one per cent of electric- 
ity is lost or stolen, because of 
billing problems and piracy 
which follow from inadequate 
distribution equipment and 
practices. 

The emergency programme 
this year included repairs to 
thermal plants, the construc- 
tion of a link to Venezuela, 
speeding up El Guavio and 
bringing into operation float- 
ing power-stations. Urra 1, a 
340MW hydro scheme, near the 
Caribbean coast, is also being 
built - 

However, the programme is 
not going smoothly. The con-, 
tract for the floating power sta- 
tions has been rescinded after 
the first barge, supposed to 
deliver 2QMW, generated only a 
fraction of this after weeks of 
delay. Meanwhile, electrical 
engineers are warning that El 
Guavio will not start up until 
mid-1993, behind even its most 
recent schedule. 

For the longer-term, the 
National Social and Economic 
Council, the government's pol- 
icy making body, has approved 
a new 2£O0MW expansion plan, 
and legislation to restructure 
the electricity sector is going 
through congress. 

The expansion plan, with an 
estimated $2.7bn cost, raises 
the share of thermal power to 
30 per cent, outlines many 
smaller, more flexible projects, 
and stresses distribution, 
neglected in the past The mul- 
tilateral banks are expected to 
resume lending to Colombia 
for some of these schemes. 

However, financing the 
expansion plan is proving diffi- 
cult and there could be ration- 
ing again in 1995 and 2002 if 
the projects fall behind. On top 
of that, the measures only 
partly address the tong-stand- 
log lack of a coherent energy 
framework with clear objec- 
tives. 
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NEWS: INTERNATIONAL 


LDP faction 
split opens 
up again 


Daewoo chief backs out of presideutiil challenge 


By Robert Thomson In Tokyo 

THE split in the largest taction 
of Japan's ruling Liberal Dem- 
ocratic party (LDP) widened 
again yesterday when the fac- 
tion's new chairman, Mr Keizo 
Obuchi, excluded his oppo- 
nents from executive positions. 

Mr Ryutaro Hashimoto, a 
former finance minister, was 
chosen as Mr Obuchi's deputy 
and other loyalists were given 
senior positions, while their 
opponents sought to gamer 
members for a newly-formed 
“policy-study group”, which 
remains within the faction, but 
which could become a new fac- 
tion. 

The LDP will be put to the 
test today at a special sitting of 
the Diet, Japan's parliament, 
which must approve an emer- 
gency economic package. 

It Is likely to call a former 
prime minister, Mr Nobora 
Thkeshita, to give evidence 
about his alleged dealing s with 
gangsters. 

Mr Takes hi ta is the patron of 


Mr Obuchi. and if the former 
prime minister comes under 
extreme pressure, it could fur- 
ther destabilise the leading fac- 
tion and the LDP, which has 
been paralysed since the fac- 
tional struggle began two 
weeks ago. 

The LDP has yet to settle a 
dispute with opposition parties 
over whether Mr Takes hita 
will give evidence under oath, 
and these parties could delay 
the passage of the emergency 
YlQ,700bn (£54bn) economic 
package to revitalise the flag- 
ging economy if their demands 
for an oath-taking are not met. 

The parliamentary session 
could also serve to focus public 
attention on Mr Takeshlta, 
who has become the main tar- 
get for criticism since the res- 
ignation two weeks ago of Mr 
Shin Kanemaru, who had been 
leader of the party's largest 
faction. 

Mr Kanemaru h a d violated 
political funding laws and was 
also condemned for his deal- 
ings with gangsters. 


By John Burton In Seoul 

MR Kim Woo-choong, 
chairman of South Korea's 
Daewoo business group, yester- 
day abandoned plans to Stand 
in December's presidential 
election. 

The announcement came as 
a relief to Mr Kim Young-sam, 
candidate of the ruling Demo- 
cratic liberal Party (DLF), who 
feared the Daewoo chairman's 
candidacy could cost him the 
election. 

Although the 56 -year-old 
thunder of the country's fourth 


biggest conglomerate had little 
chance of being elected, his 
candidacy would have reduced 
support for the DLF and possi- 
bly delivered the election to Mr 
Kim Dae-jung, leader of the 
main opposition Democratic 
Party. 

The withdrawal of Daewoo’s 
Mr Kim, who Indicated earlier 
tizzs week that he was inter- 
ested in a presidential bid, may 
also be a fatal blow to a revolt 
fay dissatisfied DU? members 
against Mr Kim Young-sam, 
now the leading candidate in 
the election. 


The DLP dissidents last week 
formed the New Korea Party 
(NPK), but have had difficulty 
in finding a credible presiden- 
tial candidate. The Daewoo 
chairman was considered one 
q£ the last available prominent 
figures to lead the party. 

Mr Kim Woo-choong said he 
decided not to enter the elec- 
tion because he needed to con- 
centrate on his business activi- 
ties. But he may also have 
bowed to pressure from Presi- 
dent Roh Tae-woo, who pub- 
licly criticised Mr Kim's 
planned election bid. 


President Boh feared that 
the Daewoo chairman's entry 
would help swing the election 
to Mr Kim Dae-jung. 

Daewoo has enjoyed close 
ties with the Roh administra- 
tion. Political opponents have 
referred to the president as 
Bob Daewoo because of the 
favouritism he has shown to 
the conglomerate. 

Daewoo, for example, has 
been given special government 
support in developing business 
contacts with North Korea. 

There was concern that the 
government might try to stop 







Japan offers to 
give financial 
help to industry 
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By Steven Butler in Tokyo 

THE Japanese labour ministry 
yesterday responded to Japan’s 
deepening industrial recession 
by offering financial help to 12 
industrias, including electronic 
parts, which are suffering from 
overcapacity. 

Subsidies will be used to 
encourage companies to make 
permanent cuts in capacity by 
retraining workers and deploy- 
ing them in other lines of busi- 
ness. Up to 392,000 workers will 
be covered by the scheme. 

The subsidies, the cost of 
which is not known, can be 
awarded for up to a year. 

The subsidies are especially 
notable because they cover a 
range of suppliers to Japan's 
most successful and interna- 
tionally prominent manufac- 
turing industries, such as auto- 
mobiles and electronics. 

Those industries qualifying 
for subsidies from next month 
include makers of printed cir- 
cuit boards, condensers, resis- 
tors, connectors, switches, 
magnetic heads, tuners, 
speaker and microphone parts 
and (Uses. Also covered are 
makers of a range of metal and 
wire manufacturing equipment 
for supply to the automobile 
and electronics industries. 


Subsidies will be 
used to encourage 
companies to make 
permanent cuts in 
capacity 


Companies in these indus- 
tries are allowed to apply to 
the labour ministry for subsi- 
dies of up bo two-thirds of the 
salary of affected workers. 

The ministry win allow sub- 
sidies when operations in a 
particular company have been 
suspended, when workers are 
being retrained, or when work- 
ers are redeployed to other 
businesses. 

Japan has a long history of 
using government subsidies to 
aid industrial rationalisation, 
and has earlier used subsidies 
to reduce capacity in the ship- 
building and steel Industries. 
Japan’s policies are often con- 
trasted to Europe, where subsi- 
dies have frequently been used 
to prop up ailing industries 
that have become uneconomic. 

Japan's willingness to use 
national resources to promote 
industrial c han ge is often cited 
as an underlying factor in the 
country's continued economic 
success. 


Tajik police were yesterday rounding up rebels loyal to ousted communist president Rakmon NaWyev as gunmen perched on tanks 
and armoured personnel carriers to guard the Tajikistan capital against communist attack, Reuter reports from Dushanbe. “We do 
not want war, bnt if communists attack our town we will fight to the aid,” raid a teenage volunteer at a checkpoint at the northe rn 
approach to Dushanbe. Cmnabey BuydukoL a commander of the Dushanbe self-defence forces, said 7,000 men were guarding the city, 
with co-operation from the Russians. Communist fighters were said to be 30km from Dushanbe. At least 20 people were killed last 
weekend when several thousand pro-communist gunmen attacked the capital of the former Soviet republic. 

Grindlays admits breach of rules 


By Stefan Wagstyt 
In New Delhi 

ANZ GRINDLAYS BANK, the 
Australian-owned group 
involved in the Bombay stock 
market scandal, has admitted 
its Indian subsidiary broke reg- 
ulatory guidelines. 

But the bank’s executives, 
appearing before a parliamen- 
tary committee investigating 
the affair, said they had fol- 
lowed “normal market prac- 
tice" in the fast-growing mid 
loosely-supervised inter-bank 
securities market 

The Rs35bn (£800m) scandal, 
which erupted in April, has 
resulted in 15 arrests, the liqui- 


dation of two small Indian 
banks and heavy losses at 
other financial institutions, 
including Standard Chartered 
Bank of the UK. 

Grindlays was summoned by 
MPs probing the affair because 
it was active in the securities 
market and because it had 
done business with Mr Har- 
shad Mehta, a leading Bombay 
stockbroker accused of fraud. 

According to Mr Ram Niwas 
Mirdha, the parliamentary 
committee chairman, Grind- 
lays executives admitted the 
bank had broken Reserve Bank 
of India guidelines by engaging 
In forward trading in non-gov- 
ernment securities when such 


trades were permitted only in 
government braids. 

Mr Mirdha said Grindlays 
also admitted infring in g regu- 
lations on the investment of 
funds placed by clients in port- 
folio management schemes. 
These rules said funds should 
be deposited for at least a year, 
there should be no guaranteed 
return and there should be a 
separate account for every di- 
ent 

Mr Mirdha said the Grind- 
lays team had admitted credit- 
ing cheques with a value of 
Rs5.34bn to Mr Mehta’s 
account even thoug h they had 
been made payable to Grind- 
lays itself. Grindlays execu- 


tives said the bank had acted 
in accordance with "oral 
instructions” from Mr Mehta. 
This, Grindlays said, had been 
in line with market practice. 

Most of the cheques were 
issued by the National Housing 
Bank, a central bank subsid- 
iary which suffered heavy 
losses in the scandal and is 
now demanding the return of 
Rs5JX3bn from Grindlays. 

Grindlays. which claims it 
has not suffered any signifi- 
cant losses, has been ordered 
by the central bank to repay 
National Housing Bank. Grind- 
lays is resisting and wants the 
dispute settled through arbitra- 
tion. 


Malaysia hell-bent on maintaining rapid growth 

Kieran Cooke looks at the problems raised by six years of economic success 

L ast month Dr ~ ~ ------ 

Mahathir Mohamad, 

Malaysia's prime 


L ast month Dr 
Mahathir Mohamad, 
Malaysia's prime 
minister, launched what was 
described as the single largest 
property development in the 
world - a new city centre for 
Kuala Lumpur, with two 
85-storey office towers as the 
main feature. 

The development, which will 
cost M$3bn (£730m) In its 
initial phase, Is seen by some 
as a symbol of Malaysia's 
new-found economic 
confidence. But to others it is a 
questionable prestige project - 
another sign that Malaysia is 
bedazzled by its own economic 
success. 

Today Mr Anwar Ibrahim, 
the Malaysian finance 
minister, delivers his 1993 
budget to parliament. Mr 
Anwar is in a position that 
most finance ministers would 
envy: Malaysia has one of the 
world's fastest growing 
economies. 

For a sixth year, the 
economy will grow by more 
than 8 per cent in 1992 - 
government projections 
suggest 8.5 per cent for 1992 
and 8 per cent for next year. 
Though export growth has 
slowed as a result of the 
downturn in Malaysia’s main 
markets In Europe, the US and 
Japan, exports are still likely 
to grow by nearly 11 per cent 
this year. 

The country is 
industrialising fast In the 
early 1970s more than 80 per 
cent of exports were 
commodities - mainly rubber, 
tin and petroleum products. In 
1992 nearly 70 per cent of 
exports will be manufactured 
goods. 

According to government 
projections, per capita GNP 
will rise 11 per cent this year 
to MS7.554. Unemployment 
problems of a few years ago 
have given way to serious 
labour shortages. 
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Anwar Ibrahim: ‘happy 
problems' of inflation and 
labour shortages may lead to 
belt-tightening measures In 
today's budget 

Managing economic success 
is the main problem feeing Mr 
Anwar. 

The government says It has 
been restraining economic 
growth to prevent overheating. 
But serious infrastructural and 
other strains are increasingly 
evident, raising doubts about 
the government's growth 
management policies. 
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K uala Lumpur’s traffic 
jams are rapidly 
becoming as bad as 
those in Bangkok or Manila. 
There are growing power 
shortages and supply 
disruptions. 

A power failure In September 
blacked out most of peninsular 
Malaysia for several hours. 

A fire at Kuala Lumpur 
airport earlier this, month 
disrupted air traffic for more 
than two weeks. 

“The government has been a 


bit cavalier in going for growth 
above everything else,” said 
one economist. “It refers to 
‘happy problems’ of inflation 
and labour shortages. But 
these are very real and have to 
be tackled effectively. If not 
future growth will be 
threatened." 

Last year Mr Anwar, newly 
appointed and seen as the 
likely successor to Dr Mahathir 
as prime minister, surprised 
many by delivering a mildly 
expansionary budget 

Finance officials insist they 
have not been reckless but 
some government projections 
have gone seriously awry. 

At ffie beginning of last year 
the ministry of finance forecast 
a current account deficit of 
M$4bn for the year. By the end 
of 1991 the deficit had reached 
MJLSbu. 

The government now 
.concedes that the current 


account deficit Is of concern. 
Various government measures 
taken in the second half of 1991 
and early 1992 have resulted in 
a substantial drop in imports. 
However, a growing deficit In 
services, which includes 
‘invisibles" such as substantial 
profit repatriations by foreign 
companies, will result in a 
projected M$7.9bn current 
account deficit this year. 

Inflation Is another problem. 
Earlier projections were for an 
inflation rate of below 4 per 
cent this year. 

Despite various monetary 
measures, including high 
interest rates which in turn 
have driven up the value of the 
ringgit, the Malaysian dollar, 
the Anal Inflation figure for the 
year is likely to be dose to 5 
per cent 

Sharp rises in food prices 
have hurt the poorer sections 
of the community the most 


Malaysia’s competitiveness 
as a manufacturing base could 
be eroded by both further 
increases in the ringgit’ s value 
and wage rises. 

Wages in the manufacturing 
sector increased by 9.6 per cent 
in the first half of 1992 against 
6 per cent a year earlier. 

In the public sector wages 
are going up by between 8 and 
ID per cent this year. 

While Malaysia continues to 
be a favourite destination for 
foreign investors, the 
slowdown in the industrialised 
world has caused a drop in 
inward investment 
Government officials predict 
a fall of 7 per cent hi foreign 
investments this year to 
M$10.4bn. 

A degree of belt tightening is 
likely in today’s budget 
Some incentives for foreign 
Investors might be withdrawn 
and a drop in corporate tax 


rates is likely. Hints have been 
made that Mr Anwar may 
announce the phased 
introduction of value added 
tax. 

Cuts in some areas of 
government spending are 
likely to be announced. 

But tbe government is 
committed to an increase in 
development expenditure next 
year - to MSlO.lbn from 
MS8.6bn in 1992. The range of 
projects being undertaken in 
the coming years is extremely 
ambitious. 

B etween M$8 and M$12bn 
will be spent on a new 
International airport 
outside Kuala Lumpur. 
Malaysia Airlines, which is 
more than SO per cent owned 
by the government, is 
purchasing M$10.6bn worth of 
new aircraft 

Infrastructural facilities are 
being built In preparation for 
the Commonwealth Games, to 
be held in Kuala Lumpur in 
1998. Plans are being finalised 
for a second home-produced 
car manufacturing plant 
To meet projected economic 
growth targets - set at 7 per 
cent in each year up to 2020 - 
there are plans to increase 
power supplies fourfold at an 
estimated cost over the next 10 
yeans of M$40bn. 

The government realises that 
it cannot possibly bear the cost 
of all these projects. 

Financial hacking from the 
private sector, both domestic 
and foreign, is vital 
In the past Malaysia has 
confounded those who accused 
it of running too fast 
There is very Utile talk of 
any slowdown or notice being 
taken of the chill economic 
winds blowing from elsewhere. 

And the construction crews 
are already at work budding 
those new symbols of success 
In central Kuala Lumpur. 


Mr Kim's caddacy by apply- 
ing the same fere to Dae- 
woo that wa-Wted out to 
Hyundai, the mon’s largest 
conglomerate, oiler -this year 
when its chairon, Mr Chung 
Ju-yung. decideuo stand for 
president \ 

The governmsf campaign 
against HyundaiVhich ended 
in August withodforcing Mr 
Chung to abandi his cam- 
paign, involved kale-sanc- 
tioned credit squetk and tax 
penalties. \ 

Daewoo is befieveto be less 
able to withstand era t restric- 


te-san ci- 
and tax 


tions than Hyundai since debts 
amf ^ng its 22 subsidiaries total 
Won7,000bn (£5bn). 

Even if official retribution 
had not materialised, Daewoo 
would have been weakened by 
the departure of Mr Kim, who 
has largely concentrated deci- 
sion-making in his hands 
throughout the group’s 25-year 
history. . 

Investors reacted to Mr 
Kim's announcement yester- 
day by sending the share 
prices of Daewoo companies 
climbing on the Seoul 
bourse. 


Israeli 
faces i 
in par] 

By Judy Mattz in Jeru 


budget 
^ugh time 
iiment 


ISRAELI'S finance minisi 
Mr Abraham Shohat, a 
defied critics and presented! 
budget to parliament wtud 
emphasises cutting the budget 
deficit rather than publil 


years, is running at 11 par 
cent 

According to treasury fore- 
casts, this trend will be 
reversed in 1993, coming down 
to 9 pm* cent by 1995. 

The main cause of growing 
unemployment has been the 


works spending to cut uneim huge increase In the workforce 


ployment \ 

The 1993 budget proposes an 
Increase in spending on infrar 
structure and education, tax 
cuts and a fall in spending on 
public housing projects, mainly 
in the occupied territories. 

The $38.4bn budget is 
Intended to reflect the reorder- 
ing of national priorities under 
the new Labour government 
The budget deficit is equiva- 
lent to 33 per cent of GDP. 
compared with 62 per cent in 
the 1992 budget proposal 
*1 hope we have the wisdom 
and the strength to pass the 
budget without increasing the 
deficit,” said Mr Shohat 
Several ministers and MPs 
have criticised the budget, say- 
ing it does not do enough to 
cut unemployment 
They have argued for heav- 
ier spending on public works 
projects rather than cutting 
the budget deficit 
As it appears now, unless 
job-creating measures are 
introduced, Mr Shohat will not 
obtain a majority in parlia- 
ment for the budget The bud- 
get comes up for a first reading 
next week, and it must be 
approved by January 1, the 
start of the new budget year. 

Unemployment, which has 
risen in each of the past six 


because of immigration from 
the former Soviet Union. 

\ The budget forecasts that 
inflation will stabilise at about 
I per cent nett year. In addi- 
W it expects that business 
kivity will grow at 4 percent. 
Vs than in the previous two 
irs, mainly because of the 
irp cuts In government 
Riding on housing. Exports 
aiforecast to rise by 8^ per 
ceTa year over the next three 

e parliament will be asked 
to ijrovre, along with the bud- 
ge tk series of proposals 
desaed to open the market, 
tocrVe competition and break 
momplies and cartels. 

• r4el yesterday asked for 
an el to economic boycotts 
and build-ups In the Mid- 
dle Ef as multilateral talks 
involife 40 nations on devel- 
opmrafin the region opened, 
AP rents from Paris. 

The jo days of discussions 
come dier the framework of 
the Mite East peace talks 
that optd in Madrid a year 
ago. \ 

Mr Yav Frankel head of 
the Israe delegation and the 
Bank oftrael, said: “Joint 
co-opera til between the peo- 


ples of f 
decisive 


gion could be tbe 
nr". 


UN chief accl 
resignation of 
Somalia envo 


By Michael Littlejohns in New 
York and agencies 

MR BOUTROS Boutros Ghall, 
the UN secretary-general, yes- 
terday accepted the resignation 
of bis outspoken special envoy 
in Somalia, Mr Mohammad 
Sahnoun, further complicating 
already difficult international 
peace-malting efforts there. 

Mr Sahnoun, a highly 
regarded former Algerian 
ambassador to Washington and 
Paris, Incurred the UN chiefs 
displeasure for his critical 
remarks about the alleged mis- 
handling of the Somalia trag- 
edy by the international com- 
munity. 

In a recent television inter- 
view, he said the tardy UN 
response as Somali children 
were dying by the thousands in 
a country racked by famine, 
anarchy and civil war, should 
be the subject of a foil-scale 
investigation. 

UN relief officials protested 
at his remarks and Mr Boutros 
Ghall. who has himself critic- 
ised the delays, was forced to 
reprimand his representative. 

With the US, Britain and 
Prance, all admirers of Mr 
Sahno tin's political skills, 
eager to defuse the row It had 
been hoped that he would 
withdraw his resignation. 

Mr Sahnoun confirmed his 
departure at a tearful news 
conference in Mogadishu and 


i of Soma- 
tief char- 


left for Kenyi after eight 
months as speqL representa- 
tive. T 

Relief workenin Somalia 
mourned his d torture and 
said he was a fealty of the 
very frareaucracfae b famed 
for failing to savefondreds of 
thousands of lives! 

“like millions V Somalis, 
Sahnoun has becofe a victim 
of the UN system said Mr 
Mike McDonagh, hei of Soma- 
lia's Irish Concern fief char- 
ity. X 

“He was open intis criti- 
cism, all of which wafetifled. 
and now the UN itoitting 
back. He’s not the lost Soma- 
lia is," said one diplont 
“It was no wish of foie to 
leave Somalia and all fe won- 
derful people who havtmven, 
and continue to give, agreal 
risk to themselves, the) time 
and energy to save the lies of 
the starving populating of 
Somalia," Mr Sahnoun s$ on 
departure from Mogadish! 

He said he had vainly obred 
“despite bitter experieices 
with the UN" to stay on teipo- 
rarily to help deploymenof 
UN relief guards In Son^ia 
and a national reconciliatra 
conference he was organisig. 

He said he would contlnudo 
work with private relief orgai- 
sations, whose trust ' he eoaxd 
back after a period', in whih 
relations with the UN wee 
strained. 


Unita troops blockade 
Angola’s second city 


TROOPS of the former rebel 
movement Unita blocked all 
entrances to Angola's second 
city Huambo yesterday and 
shelled the nearby town of 
Caala throughout the day, Por- 
tugal’s TSP radio said, Reuter 
reports from Lisbon. 

Huambo airport was closed 
and local businesses shut 
down, the radio said In a report 
from the Angolan capital 
Luanda. Civilians in Huambo 
were looking for safe places in 
the event of possible fighting 
and some had gone to the air- 
port in the hope of leaving the 
city, it said. 

Angolan state radio said the 
attack on Caala was part of a 





Unita attempt to lay sige to ' 
Huambo 12 miles away. [ 

The ruling MPLA (Prtular 
Movement for the Libetfen of 
Angola) has accused Unfa of 
massing troops In the intrior 
ana occupying several toms 
since last month's elections. 

I *? by ^ Jonas av- 
Rntej lost last month's UN-u- 
pervfaed general elections ti» 
were due to set the seal on* 
Pfince agreement last year em- 
mg IS years of civil war. 

Talks between Unita and tht- 
“TLA to pave the way for a 
P«Ke summit between Mr Sav-> 

eh Pce sident Jose' 

Eduardo dos Santos have 
reacned an nn p^ . 
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At British Midland, we’re repeating 
the success of our award-winning Diamond 


Service to Nice. All year round. 

One flight first thing in the morning. 
And a second, conveniently timed, in the 


late afternoon. 


Two opportunities to experience our 
renowned Diamond Service, that caters for 
the business traveller’s needs on the ground, 


HEATHROW 

TO 

NICE 



in the air. And in the pocket. 

Our 3 Day Executive return to Nice 
saves £190 compared to other airlines’ 
business class return fares on the same route. 


British Midland to Nice. 


DEPART 

HEATHROW 

ARRIVE 

NICE 

07:25 

10:15 

15:25 

18:15 

DEPART 

NICE 

ARRIVE 

HEATHROW 

1 3:00 

14:00 

19:30 

20:30 


Valid from 25th October 1992. 



diamond TPe/mice 

British Midland 


THE SERIOUS ALTERNATIVE 


Twice as convenient. Twice as nice. 


For further information contact your travel agent 
or phone 071-589 5599. 
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FT survey 
names UK’s 
leading 
forecaster 


Major sways doubters on Europe 


By Jvo Dawnay 
and Ralph Atkins 


By Peter Marsh, 
Economics Stan 


BRITAIN'S most accurate 
economic forecaster during the 
recession is Mr Paul Turnbull, 
chief UK economist at stock- 
brokers Smith New Court 
according to an FT survey. 

The Treasury only manages 
19th place out of 41 forecasting 
groups, in the FT analysis 
which measures the accuracy 
of growth projections in the 
recession. 

The FT’s survey coincided 
with the announcement by Mr j 
Norman Lamont, the chancel- 
lor. of an independent forecast- j 
ing panel to help with official | 
Treasury projections. 

The FT's assessment, which I 
has taken in more than 3X00 I 
individual forecasts, is based , 
on records of what individual 
economists said about the 1 
economy on a monthly basis 
over the past three years. 

While virtually all UK econo- 
mists have performed poorly in 
predicting the extent of the 
slowdown, the Treasury’s fore- 
casting record is significantly 
worse than other groups. Four 
of the top 10 forecasters are 
members of the “Liverpool 
Six" group of monetarist econ- 
omists who warned early last 
year that the recession would 
be protracted and that Britain 
might have to leave the Euro- 
pean exchange rate mecha- 
nism. 

Wooden spoons for inaccu- 
racy go to the organisations at 
the bottom of the FT's list. 
These include City University 
Business School. Nomura and 
Credit Suisse First Boston. 

Mr Turnbull, who is 39 and 
has worked at Smith New 
Court since 1986, said yester- 
day: “It's no surprise I have 
come out top in the survey. My 
forecasts have been bloody 
good.” His latest forecast for 
1992 is that the economy will 
contract by 1.1 per cent fol- 
lowed by weak growth of OX 
per cent next year. 


A FIGHTING speech by Mr 
John Major seemed last night 
to have convinced many Tory 
Euro-sceptics to back the gov- 
ernment in seat week's crucial 
debate on the Maastricht 
treaty. 

In a frank but conciliatory 
performance that won wide- 
spread compliments from all 
sections of the party, Mr Major 
was reported by several MFs to 
have reestablished his leader- 
ship credentials and put many 
of his opponents to flight 

It remains unclear, however, 
whether the prime minister’s 


hi ghly personal appeal to the 
loyalty of a packed meeting of 
the so-called 1922 committee of 
backbenchers will prove 
enough to ensure that Wednes- 
day’s vote niB he won by the 

government 

Mr Major stressed that he 
would not try to “ram" the 
Maastricht bill through the 
Co mmons . But he emphasised 
tiie need for party unity and 
insisted the government’s 
European policy was "central” 
to its efforts to achieve eco- 


nomic recovery. 

The party's backing was also 
essential to help the govern- 
ment in tough negotiations to 
come with Britain’s European 


partners. ‘There Is an absolute 
necessity to remove the uncer- 
tainty of the European issue,” 
he said. 

Mr Major also pledged that 
next month's Autumn State- 
ment would include a package 
of economic measures that 
would raise the morale of the 
Tory backbenches and admit- 
ted learning M a salutary les- 
son” from the coal debacle. 

His speech came after the 
cabinet threw down the gaunt- 
let to his Conservative Euro- 
sceptic rebels by opting for a' 
head-on confrontation over the 
motion now set to be debated 
at next week's debate. 

His face-to-face meeting with 


loyalists and critics camt? age; 
the cabinet had unanimously 
backed the high-risk strategy 
of tabling a substantive motion 
for the debate. 

Earlier the anti-treaty fac- 
tion continue to claim that 
some 60 backbenchers are 
ready to defy the leadership 
and vote against their leaders. 

Lord Tebbit, the former 
party chairman, also returned 
to the fray, using a speech to 
Henley Young Conservatives 
to call on the rebels to defeat 
the government or force a post- 
ponement of the ratification 
process until after the Edin- 
burgh summit in December. 

Ministers took their decision 


aware that Mr Paddy Ash- 
down, the Liberal Democrat 
leader, had pledged in a letter 
to order his 20-strong party to 
back a motion that "advances 
the Maastricht process". 

But the letter also warned 
Mr Major that he would he 
opposed if he presented "any 
motion in toms of confidence 
in yourself or your govern- 
ment”. 

Senior Conservative strate- 
gists are naicwiatrog that, for 
the same reason. Labour’s pub- 
lic declaration that it wiQ vote 
against the government what- 
ever its terms will aid Mr 
Major's high-pressure battle for 
hearts and minds- 


Britain in brief 


Row grows 
over BA deal 
for Dan-Air 


Aerospace 
workers take 
to the streets 


By Paul Betts, 

Aerospace Correspondent 


MORE than 2X00 UK aerospace 
workers from all over the 
country yesterday marched to 
the Houses of Parliament to 
lobby for government Interven- 
tion to save jobs in the hard 
pressed aerospace industry. 

Union leaders warned the 
whole industry, Britain’s big- 
gest exporter of manufac tured 

goods, was now at risk. After 
losing - 40fi00 jobs during the 
last two years, a further 70,000 
jobs could now disappear 
unless the government took 
urgent action to support the 
Industry, the unions cfaimwd 

With the slogan “keep aero- 
space flying", the aerospace 
unions urged the government 
to proceed as fast as possible 
with the European Fighter Air- 
craft project even if Britain’s 
three other partners including 
Germany. Italy and Spain pull 
out. 

The unions are also asking 
the government to launch a 
plan to help the defence sector 
diversify into civil activities 
and the retention of British 
Aerospace's regional jet manu- 
facturing operations in the UK. 



Sir Colin Marshall, chief 
executive of British Airways, 
has hit bad at airlines which 
criticised British Airways’ 
agreement to rescue Dan-Air, 
the severely troubled British 
carrier. 

He said if British Air wa ys 
had not stepped in Dan-Air 
would have folded completely 
last week. Every other rescue 
plan for the airline had been 
exhausted and there were no 
other interested buyers or 
investors, inside or outside the 
airline industry. 

The rescue, under which 
British Airways will buy Dan- 
Air from Davies & Newman 
Holdings for £L has been bit- 
terly attacked as anti-competi- 
tive by rivals such as Virgin 
Atlantic and British Midland, 
The Norwegian carrier Braa- 
thens, meanwhile, announced 
it will start a London Gatwick 
to Oslo service from November 
11 taking up toe route follow- 
ing the demise of Dan-Air and 
the recent collapse of Norway 
Airilnes. 


“dear signs of concerted prac- 
tice” In the decision to impose 
the surcharges. The ferry com- 
panies deny the allegation. 

In the last few days, all the 
biggest ferry operators - 
fncfoding P&O European Fer- 
ries, Sealink Stena Line and 
Brittany Ferries - have 
announced the introduction of 
ide nti cal scales of surcharges 
from November i for custom- 
ers paying in sterling. They 
say devaluation has made the 
surcharges necessary because 
the value of their sterling 
receipts has fallen in relation 
to their cost of their foreign 
currency outgoings. 


World Service 


seeks flexibility 


The government should give 
tv the right to tell the BBC 
World Service which languages 
to broadcast and also move 
towards greater flexfoflxty on 
the transmissions. 

The plea for farther de-cou- 
plisg of the World Service, 
which broadcasts to a global 
audience of 120m, from fts 'pay- 
masters the Foreign and Com- 
monwealth Office was urged 
by Mr John Tusa. 

“ Starting or stopping Jan- : 
gnage service should be as 
much a part of the World Ser- 
vice's managerial freedom as 
extending the time they are on 
the air” Mr Tusa said. 
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Warnings on 
999 computer 


Weak pound- 
helps oil output 


i ? * 





Travor Humphriaa 

Flying the flag: Aerospace workers march through central London yesterday in protest at cutbacks in British aircract manufacturing 


Governor of central bank defends supervisory role 


Mrs Virginia Bottomley, 
Health Secretary, was warned 
that the software house which 
installed the London Ambu- 
lance Service's troubled com- 
puterised dispatch system for 
999 emergency calls waa small, 
virtually unknown and might 
prejudice the success of the 
project 

Mr Robert Jones, the Conser- 
vative MP, issued the warning 
last year in a letter to Mrs Bot- 
tomley. The London Ambu- 
lance Service, replying on her 
behalf, «*»d all the computer 


A weaker pound a gainst the 
dollar boasted UK North Sea 
oft revenues by 6 per cent in 
September, according to the 
latest monthly oil index from 
the Royal Bank of Scotland. 
Revenues rose from an aver- 
age of £l9.2m a day in August 
to £2Q.4m in September, 
despite a fall in output of lA 
per cent 


Pay deal agreed 
at Jaguar 


By Robert Poston 


MR ROBIN Leigh-Pemberton. the 
Governor of the Bank of England, 
last night denied that the Bank is 
timid in using its powers to prevent 
bank fraud and he also defended its 
overall approach to the supervision 
of banks. 

He was responding to Lord Justice 
Bingham’s recent report into the 
Bank's role as supervisor of the Bank 
of Credit and Commerce Intenationai 


(BCCI), the corrupt hank closed In 
July 1991. 

The report criticised the Rank for 
on occasion being unaware of the 
scope of its powers to intervene in 
BCCTs affairs and wrong not to have 
taken responsibility for monitoring 
BCCI's worldwide activities many 
years before the bank was dosed. 

Speaking last night, however, Mr 
Leigh Pemberton said he did not 
accept that the Bank is “timid in the 
use of our powers”. 


He said that since 1986 the Bank 
had used its powers under the Bank- 
ing Act to dose down 17 unsound 
banks and restrict the activities of 28 
potentially unsound banks. “These 
are not the ads of a timid supervi- 
sor”, he insisted. 

In a further 36 cases, the Bank has 
instigated “remedial programmes” at 
banks, to force those banks to 
restructure their businesses or 
change their management. 

At BCCL the Bank attempted just 


such a remedial programme in 1990, 
rather than closing it down. Mr 
Leigh-Pemberton insisted that this 
was the correct strategy mi the basis 
of the information then available to 
the Bank. 

The Bingham report, however, 
shows that the Bank had information 
about the massive band at BCCI at 
tiie beginning of 1991 which should 
perhaps have led the Bank to close it 
down earlier than July. 

Mr Leigh-Pemberton also said he 


rejected the “totally offensive and 
wholly unfounded allegations, made 
here and abroad, that the Bank was 
somehow party to a cover-up, or col- 
luded with BCCL or even that our 
officials took bribes’*. 

Nonetheless, he accepted that “we 
do have lessons to learn and learn 
them we will". He pointed to a 
“major stzenthening of our team and 
our structures” and said tiie Bank 
would be “more alert to signs of pos- 
sible criminality”. 


companies involved had the 
necessary experience. 

The new system, installed by 
Systems Options of Aldershot, 
has been all but abandoned 
while a review is carried out 
and the ambulance service has 
returned to manual call-log- 
ging. Mr John Wtiby, chief 
executive of the LAS, resigned 
on Wednesday. 


Mannal workers at Jaguar, the 
loss-making luxury car manu- 
facturer, have agreed to a two- 


year pay deal worth a mini- 
mum of eight per cent linked 
to continuing widespread 
changes in working practices. 
Union officials described the 
deal as fair and realistic given 
tiie current economic climate. 


Coal threat to 
environment 


Warning on 
traffic growth 


Lamont sets out agenda for British economy 


IN HIS speech 
mr -.'ffL . . yesterday Mr 
P%* Norman Lam- 

I out, chancellor 
wf of the exche- 
Quer, said: It is 
just six weeks 
since we left the 
ERM. But it is already clear 
that the decision marked a 
watershed. We are now in an 
entirely different policy envi- 
ronment We are outside the 
ERM and are likely to remain 
so for some time. And with a 
floating pound we have had 
more flexibility to reduce inter- 
est rates without prejudice to 
our goal of permanently low 
inflation. 

But the wider world has 
changed too. 

Events in Europe have been 
dominated by Germany's 
unique economic circum- 
stances. Having faced excep- 
tionally high real interest rates 
over the last year as Germany 
dealt with the consequences of 
reunification, we are now hav- 
ing to contend with a rapid 
German slowdown. 

Here in Britain, the frus- 
trated hopes of the last year 
have led to a decline in busi- 
ness and consumer confidence, 
A deteriorating world environ- 
ment, political uncertainties, a 
spate of industrial redundan- 
cies and the removal of a cen- 
tral pillar of the government’s 
monetary policy - this is an 
extraordinary set of events. So 
it is not at all surprising that 
the surveys of business and 
consumer opinion that we have 
seen since 16 September have 
revealed confidence to be 
weaker. 

I want to set out why the 
new conditions can be turned 
to Britain’s advantage and at 
long last bring us out of reces- 
sion. 


Rebalancing policy 


Our first priority has been to 
re-establish a stable and pre- 
dictable policy framework. 
Since sterling was forced out of 
the ERM, we have re-empha- 
sised the continuity of the gov- 
ernment's objectives - sound 
money, low taxes, open mar- 
kets and free trade. 

The significant depreciation 


in sterling seen over the last 
six weeks - not just against 
the currencies of Europe, but 
also against the dollar — gives 
British exporters greater 
opportunities to win business 
in foreign markets. 

And the greater flexibility 
we now have outside the ERM, 
together with the reduction 
there has been in German mar- 
ket rates, has also allowed me 
to take a further two points off 
interest rates. British industry 
now has interest rates which 
are the lowest in the European 
Community. 

These developments have 
undoubtedly enhanced the 
prospects for recovery. 

Soon after we left the ERM, I 
said monetary policy bad been 
tighter than was required to 
keep inflation on a downward 
track. That does not mean that 
the painful war we waged 
against inflation over the last 
few years was not worthwhile. 
Far from it - that was a war 
we had to win. 

But the goal of the govern- 
ment’s macroeconomic policy 
has never been simply to 
defeat inflation. Low inflation 
is not just an end in itself; it is 
also the means to sustainable 
growth and secure employ- 
ment It is the vital precondi- 
tion for the economic stability 
upon which a nation’s future 
prosperity ultimately depends. 

But we have always recog- 
nised that policy can become 
too tight 

Leaving the ERM was a set- 
back, but it has given us the 
opportunity to rebalance our 
policy to take greater account 
of the risks to the world econ- 
omy. This does not mean that 
the government has gone soft 
on inflation. But the dramatic 
progress we have made in get- 
ting inflation down does allow 
me now to give greater weight 
to securing an early resump- 
tion of growth. 


Out of recession 
Government and industry need 
to work together to re-build 
confidence. 

What the government can do 
is to set out as clearly and pre- 
cisely as possible how we 
intend to steer the economy 


back towards the growth we all 
want to see. 

I have drawn attention 
already to the relaxation of 
monetary conditions I have 
made over the last few weeks. 
That was fully Justified by the 
excellent medium-term pros- 
pects for inflation; and in mak- 
ing decisions about further 
cuts in interest rates, I shall 
continue to take no risks with 
our long-term inflation goaL 
But if slashing interest rates 
were all that was required to 
generate growth, there would 
not be a single poor country 
left in the world. But let me 
assure you - I have no desire 
to keep interest rates any 
higher than is necessary to 
meet the government’s infla- 
tion objectives. 

Over the medium-term the 
prospects for interest rates in 
this country will depend as 
much on fiscal policy as on the 
monetary stance. And that is 
why the new public expendi- 
ture plans i shall be announc- 
ing to the Autumn Statement 
are so importan t 

But if capital programmes 
are to come first, government 
has to take a lead from indus- 
try and keep a firm grip cm its 
current expenditure. And I 
have also been determined to 
find ways of giving the private 
sector a greater role in financ- 
ing capital projects. Z shall be 
announcing my proposals In 
the Autumn Statement 

I know that many people 
have been concerned, over the 
years, that the government 
does not adequately distin- 
guish between current and cap- 
ital spending- There are good 
reasons for this, but having 
looked at this issue again, I 
have concluded that the time 
has come to make a change. 
From the first Unified Budget 
is December 1993, government 
accounts will be drawn up in a 
way which makes a proper dis- 
tinction between current and 
capital transactions. 


pressing on with our pro- 
gramme of deregulation and 
privatisation; with our reforms 
of education and our policies to 
promote fair competition both 
at home and abroad. A success- 
ful conclusion of the GATT 
round and the completion of 
the Single Market will provide 
enormous opportunities for 
British industry. British firms 
must be fully involved in the 
European market That is why 
the government attaches so 
much importance to ratifying 
the Maastricht Treaty. We can- 
not afford to be left on the 
fringes while our partners 
make the rules. 

But the government cannot 
press a button and see the 
economy spring to life. But we 
can examine every policy 
option and ask ourselves - 
does this support industry? 
Will it help confidence? Will 
this get the economy going? 
That is what we shall be doing 
in the weeks and months 
ahead. 


This change should help to 
strip the mystique which sur- 
rounds forecasting and in this 
way, lead to a better elucida- 
tion of policy itself. 


Growth 

The key to improving the econ- 
omy’s growth performance 
over the longer-term is con- 
tinuing supply-side reform. 

So the government wifi be 


Forecasting 

Much of the criticism of the 
Treasury's forecasting record 
has been misplaced. The last 
few years have been extremely 
difficult ones for forecasters 
who have been getting it 
wrong all over the world. 

Forecasting means trying to 
predict the decisions of mil- 
lions of individuals, all with 
the freedom to spend, invest or 
save as they chose. With these 
forces to contend with, the sur- 
prise is not that forecasters 
sometimes get it wrong, but 
that they ever get it right! 

I propose to invite a number 
of independent forecasters to 
join a new Forecasting Panel, 
to meet at regular intervals, 
and then publish an assess- 
ment. This would include the 
full range of forecasts made by 
individual panel members, as 
well as some summary of the 
central view and the risks 
attached to it. 

The Treasury wifi, of course, 
retain its own forecasting capa- 
bility. But my proposals will 
underline that the Treasury 
forecast is only one of several 
which inform Government pol- 
icy decisions. 


Monetary Policy 

I set out a few weeks ago how 
monetary policy will operate 
now the pound is floating. This 
contains an important innova- 
tion: a target range of 1-4 per 
cent for Inflation. The govern- 
ment aims to get inflation in 
the lower part of that range by 
the end of this Parliament 

In judging whether we are 
on track to meet that objective, 
we will take account of the 
behaviour of the monetary 
aggregates, narrow and broad; 
of asset prices, particularly 
house prices; other indicators 
of inflationary pressure; and of 
course, the exchange rate. 
Overall, policy will operate 
broadly in the way that it does 
in many other countries, such 
as the US, Japan and Germany. 

There are three aspects of 
this policy which are worth 
elaborating. One is that pro- 
spective, not current, inflation 
will he our guide. Monetary 
adjustments take time to have 
effect, and a low Inflation rate 
today is not in itself a reliable 
cue for a relaxation of policy. 

Another issue is the role of 
the exchange rata Some people 
insist that movements in the 
exchange rate are just a 
change in relative prices which 
need not affect the rate of 
inflation. Others argue that 
disinflationary forces are cur- 
rently so strong, that such 
pressures pose no threat. 

1 am not persuaded by either 
of these arguments. The first 
might apply to a large, rela- 
tively- closed economy, but it 
certainly does not hold for 
Britain. And those who 
blithely contemplate an ever 
lower exchange rate clearly 
have not understood what 
import higher costs mean for 
business. It would he a brave 
man who totally discounts the 
risk of these being passed 
through to domestic prices. 

F inally , there is the argu- 
ment that this set-up is too 
judgmentaL Sometimes I think 
that this charge is level led 


mainly by people working in 
the financial markets, who 
would simply like me to make 
their lives easier. 

We are moving from a 
largely rules-based system to 
one that is more discretionary. 

The need for judgment is 
obviously greater outside the 
ERM, which makes it all the 
more important that it is exer- 
cised in a consistent way. I pro- 
pose, therefore, to implement 
three changes to make the for- 
mation of policy more trans- 
parent and our decisions more 
accountable. 

First, I intend to publish a 
Monthly Monetary Report fol- 
lowing the regular meetings 
which take place between the 
Governor and myself. This 
will, apart from certain market 
sensitive items, set put the 
information on which our pol- 
icy judgments are based, show- 
ing the bad news with the 
good, from month to month. 

Second, whenever a change i 
in interest rates takes place, | 
we will provide an account of 
our reasoning, much as we did 
when I cut interest rates on 16 
October. By comparing the 
accounts over time, the mar- 
kets will be able to make up 
their own minds about 
whether or not a consistent 
approach is being applied. 

Finally. I have asked the 
Governor to provide a regular 
report on the progress being 
made towards the govern- 
ment's inflation objective. This 
will be published in the Bank's 
Quarterly Bulletin. 

Together with my initiative 
on forecasting, these changes 
mark a shift away from the 
excessive secrecy which has up 
to now shrouded much of the 
policy-making process. 

Openness and accountability. 
Clear policies, steadily pur- 
sued. Sound money, low infla- 
tion, a firm approach to public 
expenditure and a determined 
attempt to ensure that 
resources arc allocated to pro- 
grammes and projects that will 
support Britain’s recovery. 
These are the objectives the 
government has set itself and 
these are the objectives we will 
continue to pursue, with pur- 
pose, vigour and determina- 
tion. 


Environmental considerations 
may have to take second place 
in the government's review of 
energy policy which has been 
prompted by the recent row 
about coal pit closures. 

Ministers admit that the 
UK's commitment to reducing 
harmful emissions, which was 
signed by Mr John Major at 
the Rio summit only last June, 
is incompatible with frying to 
save more of the coal industry. 

In common with other EC 
countries, the UK has pledged 
to reduce its emissions of car- 
bon dioxide to 1 890 levels by 
the year 2000. But this was 
based on the assumption that 
the power generation industry 
would steadily switch from 
coal to gas in tiie years ahead. 


Mr Michael Howard, environ- 
ment secretary, has warned 
that Britain’s traffic growth 
would have to be curbed If it 
was to be reconciled with envi- 
ronmental concerns. 

Speaking at a European 
Environmental Bureau semi- 
nar in London, Mr Howard 
said the time had come to ask 
whether the forecast trends in 
traffic growth were sustain- 
able - and strongly hinted 
that they were not "We must 
stand back and seek to pro- 
mote changes in patterns of 
transport use - both the 
amount of travel undertaken 
and the mode which people 
use,” Mr Howard said. 


Further talks 
planned at ITN 


DTI concern at 


Iraqi exports 


Embarrassing “dirty washing” 
in the Department of Trade 
and Industry would be discov- 
ered by an investigation into 
the exporting of equipment for 
the Iraqi defence procurement 
programme, a senior govern- 
ment official warned his col- 
leagues, a London court has 
been told. 

The warning was given by 
Mr Michael Coolican, an assis- 
tant secretary at the DTI, in 
June 1990 after Customs began 
investigating both the super- 
gun affair and the exporting of 
other equipment to Iraq. In a 
memo, read out in court, Mr 
Coolican said: “The dirty wash- 
ing liable to emerge from the 
actions of Customs and Excise 
will add to the problems posed 
by the gun.” 

Three former Matrix Chur- 
chill directors, Mr Paul Hen- 
derson, Mr Trevor Abraham 
and Mr Peter Allen all deny 
breaching export regulations 
in exporting machine tools to 
Iraq. The trial continues today. 


Shareholders of Independent 
Television News are to hold 
farther talks with the consor- 
tium o ffe ri ng to take it over 
and inject £30m to cover a 
property deficit. No alternative 
has come forward which 
makes it more likely that at 
least a modified form of it may 
succeed. The consortium con- 
sists of television groups Carl- 
ton, Central and LWT plus 
Reuters news agency. 


Office workers 
to be laid off 


One thousand office contract 
workers engaged by British 
Nuclear Fuels to help get Its 
new £2J3bn Thermal Oxide 
Reprocessing Plant into com- 
mercial operation are being 
told this week they are to be 
laid off in a month’s time. 
BNFL, which recruited the spe- 
cialist contractors, including 
engineers and planners, ear- 
lier this year, had set a Deoem- 
ber 1992 target for beginning 
jroorp s active commM ainnTng , 
when radioactive material will 
hefed into the plant for the 
first time. 


Freight carriers 
fear surcharges 


British freight carriers have 
lodged a formal complaint 
with the Office of Fair Trading 
alleging that cross-Channel 
ferry operators are colluding 
in the introduction of currency 
surcharges on cross-Channel 
freight tariffs. 

The Freight Transport Asso- 
ciation, a trade body repre- 
senting carriers, says there are 


Employers still 
have vacancies 


In spite of the recession, ■ 
employers still have vacancies 
which are hard to fill vacan- 
cies, according to a Depart- 
ment of Employment^- 
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opposite direction to liie 
front wheels. 

We call it passive rear 
steer. It makes the car stable, 
responsive and a whole lot 
more fim to drive. 

Which is why when What 
Car? compared it to a BMW, 
a Saab, a Vauxhall and an 
Audi it won hands down. 

(If yon don’t believe ns 


-je ‘ * 


■ jm , s m 


Driving on the wrong side 
of the road can be dangerous. 

It seems an obvious thing 
to say, but that’s exactly what 
overtaking is all about 

That’s why the new Volvo 
850 has been designed to 
make short work of even the 
longest vehicle. 

To that end, shoehomed 
between the front wheels, you 
wffl find the world’s first trans- 
verse, five cylinder, twenty 
valve engine. 

It has a unique variable 
air inlet system. 

Each cylinder is fitted 
with two air ducts rolled in- 
side each other like a snail’s 
shell, one long, one short 

When you put your foot 
down hard the shorter duct 
closes. 

This causes the air in 
the longer duct to pulse in 
time with the valve openings. 

The results are startling. 

90% of maximum torque 
is delivered between 2000 and 
6000 revs. 

The 2.5 litre engine de- 
velops 170bhp, whisking the 
car from 50-70 in less than 
six seconds. 



more crumple zones is the 
last to get crumpled.) 

And safety is never far 
from our minds. 

Statistics show that one 
in four accidents are now side 
impacts. 

To help protect yon from 
that eventuality the 850 has 
SIPS, Volvo’s revolutionary 
new reinforcement. 

High strength steel beams 
are built into the roof, floor 
and central pillars, while bars 
run inside the front and rear 
seats. 

In a nearside impact the 
far side pushes outwards. 

lids effectively moves the 
passengers away from the 
accident, creating a survival 
space. The force of the coDis- 


It will reach 134mph if 
you happen to find yourself 
on an autobahn. 

(As the engineers at 
Porsche, who had a hand in 
its development, often do.) 

But as well as taking on 
articulated lorries the 850 
also charms snakes. Snakes 
In the road that is. 

Because it comes equipped 
with i, Delta-link suspension 
system. 

The rear wheels are at- 
tached on trailing arms which 
are joined by linked struts 
and mounted on rubber bushes. 

The links and bushes give 
additional flexibility. 

This allows the lateral 
forces that are exerted on a 
car in a tight corner to actually 
torn the rear wheels in the 



ion is absorbed by metal, 
not people. 

Tests have shown the 
system reduces the risk of 
chest injury by 50%. 

There are also self- 
adjusting front seat belts which 
ensure a safe positioning 
regardless of the size of the 
occupant 

And in the back ordi- 
nary lap belts will not do; 
everyone who sits in the 
car gets a three point seat 
belt. 

However, in an effort to 
render all these measures 
unnecessary, anti-lock brakes 
are fitted to all four wheels 
as standard. 

If yon would like to ex- 
perience the 850 for yourself 
telephone 0800 400 430 and 
arrange a test drive. 

We may well persuade 
you to say so long to your 
present vehicle. . 


m. 


THE 
THRIVES 
LIKE ITS AIM. 
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very complimentary issue. ) 

But do all these sporty 

innovatioiis mean that Valve 5 ® 

traditional values of safety ; 'C*’ V\TC 1 // 

and durability have been left 

in the 850’s impressive slip 
stream? 
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TECHNOLOGY 


John Young, who retires today as 
head of Hewlett-Packard, gives 
Louise Kehoe his thoughts on 
US industrial competitiveness 

Man with 
a mission 



Stamping 
out food 
poisoning 

T he UK claimed a world first 
this week in the battle for 
improved food safety with 
the launch of a £7m scheme that 
uses computer models to predict 
the growth, death and su rviva l of 
common food -poisoning bacteria. 

The new product, Pood Micromo- 
del, could make a major contribu- 
tion to the food industry's competi- 
tiveness by speeding up 
development times in fast-growing 
prod net sectors snch as conve- 
nience foods. It is already generat- 
ing worldwide interest 
The scheme, funded by the Minis- 
try of Agriculture, could also allay 
public worries about potential 
health hazards from ready-to-cook 
and other foods following recent 
outbreaks of poisoning by Salmo- 
nella or Listeria bacteria. 

Nicholas Soanes, the food minis- 
ter, said the product offered “huge 
benefits” to the food industry. It 
would not have been possible with- 
out collaboration between the food 
industry and the public sector. 

The aim of the scheme is to 
reduce the need for the food indus- 
try to use time-consuming -chal- 
lenge-testing" to measure the bacte- 
rial safety of food. These are only 
relevant to the foods and condi- 
tions tested. 

In contrast. Food Micromodel 
will use a comprehensive database 
drawn up from tests over the past 
three years, along with commercial 
and academic data, to generate pre- 
dictions for how a particular bac- 
teria would behave in a wide range 
of foods and conditions. 

The system could be used, by a 
food manufacturer to discover 
quickly the microbiological conse- 
quences of, for example, reducing a 
product's salt content Alterna- 
tively, a user could check which 
formulation for a new product most 
effectively inhibited the growth of 
food-poisoning bacteria. I 

The ministry has licensed Food | 
Micromodel to the Gloucestershire- 
based Campden Food and Drink 
Research Association which, along 
with five other research organisa- 
tions, will provide expert centres 
for users to contact by telephone. 

Soames made clear that Food 
Micromodel will be self-financing 
from 1994, when the ministry's 
five-year involvement in the prod- 
net ends. A Food Mfcromodel hot- 
line has been set up on 0386 840274. 

Andrew Baxter 


J ohn Young is vacating the cor- 
ner office on Hewlett-Packard’s 
“executive row" this week, but 
he is not giving up his 10-year 
crusade to boost the Interna- 
tional competitiveness of US indus- 
tries. . , 

“Securing America’s technologi- 
cal leadership is one of the most 
critical issues we must address In 
order to ereure the health of our 
economy and our nation’s competi- 
tiveness," says Young. 

It is a message that the HP presi- 
dent and chief executive has deliv- 
ered many times over the past 
decade. Young’s calls to make tech- 
nology leadership a national prior- 
ity have been given a new edge, 
however, by his recent decision to 
publicly endorse Bill Clinton, the 
democratic presidential candidate. 

A life-long republican. Young 
shocked colleagues when be joined 
Clinton at a campaign rally in Sili- 
con Valley last month. It is now 
evident, however, that Young has 
been instrumental in shaping Clin- 
ton's “private sector-led, govern- 
ment-encouraged” National Tech- 
nology Policy. 

By choosing sides. Young has 
made competitiveness an issue in 
the race for the White House. His 
action has also sparked rumours 
that he may be slated for a role in 
the cabinet of would-be president 
Clinton. 

This is not the first time that 
Young has been viewed as a pro- 
spective candidate for political 
office, to the past, however, he has 
defbsed such talk by insisting that 
he “already has a job". 

No more. Young, 60, retires after 
a 15-year .stint at the helm of Hew- 
lett-Packard during which the com- 
pany has been transformed from a 
manufacturer of electronic instru- 
ments and calculators into one of 
the world's leading computer sup- 
pliers. Annual revenues have grown 
from $L3bn CSSOOm) at the begin- 
ning of his tenure to an expected 
$16bn this year. 

Yet as he ends his career at HP, it 
is Young's dogged efforts to per- 
suade successive US administra- 
tions to recognise the critical role 
that technology could play in pat- 
ting American industry frarfc on to 
a growth track that are command- 
ing attention. 

Young began his mission in 1983 
when he was drafted by President 
Reagan to head a commission on 
industrial competitiveness. 
Although the commission suc- 
ceeded in drawing attention to 
declining US technological leader- 
ship. its call to action was rebuffed 
by the Rpgg ap administration. 

Bitterly disappointed, but deter- 
mined to move forward, in 1985 
Young formed the Council on Com- 


resenta fives. (Not to be confused 
with Vice President Dan Quayle’s 
council of the mwb name, which 
critics charge is a “haven for special 
interests” because it has halted 
the implementation of numerous 
environmental and other regula- 
tions.) 

In a seminal report published last 
year, the council called for Bush to 
“announce his intention to increase 
dramatically the share of federal 
research and development expendi- 
tures that support critical generic 


jects between industry and the fed- 
eral laboratories. 

Young also gives the president 
credit for “some real progress in 
moving from a science policy to a 
science and technology policy," and 
hails the arinrinhrtratin n's acknowl- 
edgment of the role of the govern- 
ment in supporting generic pricom- 
p et itiw e research and development 
as a “landmark change”. 

Young regards much of the com- 
petitiveness agenda as bipartisan. 
He has been won over, nonetheless, 
by Clinton’s enthusiastic response. 
“ Amer ica cannot continue to rely 


on trickle-down technology from 
the military to manrtafn competi- 
tiveness in its high-tech and manu- 
facturing industries," argues the 
democratic candidate. 

Omton has placed to refotms the 
work of the federal laboratories on 
technologies that enhance indus- 
trial performance; establish educa- 
tion and training programmes for 
highly skilled jobs; create a czviHan 
research and development pro- 
gramme; and offer fax incentives 
for private-sector research and 
development. 

One democratic proposal that has 
excited Young is the plan to invest 
public funds In a “2lst century 
i nfr a stru cture”, a national commu- 
nications netw ork that would serve 
as a “technology driver". This 
would set a fast pace for related 
developments in the private sector. 

Yet isn’t there an element of 
self interest in an electronics com- 
pany rhflTflpfanjng tech- 

nology? “Technology is key to win- 
ning the competitiveness battle ” 
Young maintains. “The health of 
America’s high-tech industry isn’t 
only the concern of that Industry, 
because technology has benefits 
that cut across diff e r en t industries 
and drive national productivity and 
economic growth.” 

The whole country, rather than 
just the high-tech industry, or 
indeed HP, would be the beneficia- 
ries, he asserts. Declining competi- 
tiveness has a direct impart on indi- 
viduals, Young stresses. “Our 
ability to incre a se our standard of 
Hying anrt that of OUT ghifthwi is at 

risk,” he says. 

With republicans and Hpmnrry k* 
apparently agreed upon the impor- 
tance of pursing inri mJ r i aT competi- 
tiveness, why is Young backing 
Clinton? 

“It is not just a matter of technol- 
ogy policy, it is a matte- of leader- 
ship,” says Young. Clinton, he 
believes, has the ability “to get over 
this gridlock we have in Wash- 
ington [between the administration 
and Congress! and make changes.” 

little wonder that some people in 
Washington believe Young will be 
i n v it ed to join Omton’s cabinet, if 
he is elected. Betraying at least a 
mild interest, Young observes that 
“the worst thhg that could happen 
would be for Clinton to win and the 
liberals to take over his agenda. The 
best thing we in the business com- 
munity could do would be to give 
him our support for a centric posi- 
tion". 

So will Young go to Washington 
to help Clinton be a “centric” presi- 
dent? “It is hard to comment on 
something that is so speculative,” 
be demure. After 15 years on the 
firing line in the electronics indus- 
try, Young says that he would Hke 
to take six months to deride “what I 
want to do with the rest of my 
time”. 


petitiveness, a private-sector, bipar- 
tisan group which includes industry technologies". The president 
lead ers, academics and labour rep- responded by approving joint pro- 


Worth Watching • Andrew Baxter 



Putting the fizz 
back into soda 

The relentless search for new 
ways to package consumer 
products has taken a new tarn 
with the lannchofa 
revolutionary system Intended 
to put the fizz hack into bottled 
soda water. 

LMG Ffbrmyle, part of the 
rtnwwdin fl packag in g f ^ n ffln y 
L&wson Mardon, has developed 
a patented system far Coca-Cola 
Schweppes Beverages which 
combines the appearance of a 
glass soda syphon with a 1.5 litre 
PET (polyethylene terephthaiate) 
bottle. 

Instead of the traditional glass 
soda syphon, the system is based 
on a “ peta sol", LMG Hhremyle’s 
pioneering plastic aerosoL The 

imitnfarirw flw far until 

the syphon Is empty, ™mn> the 
immediate loss of cartxmation 
whan a conventional bottle of 
soda water is opened. 

The PET container is fighter 
and safer than glass, and can also 
hold twice as much liquid. LMG 
Hbrenyie: UK, 0502 713700. 


Smelly shoes get 
marching orders 

Smefiy shoes will be controlled 
within five years under the new 
UK Environmental Protection 
Act, write Daniel Green. 

The problem is not sweaty feet 
but solvent-based adhesives used 
to glue soles and uppers. The 
solvent escapes into the 

afanq i)yn»j| Tiring imnmfarffa n, 
contravening rules on emissions. 

Green alternatives have 
problems: hot melt adhesives 
require new and expensive 
specialised machinery, while 
traditional water-based glues 
slow the production line so the 
water can evaporate, and can 
foil when the shoe gets wet 

Adhesives-maker Evode think* 
it has come ap with a solution. 
Its Aquadur footwear giue is a 


suspension In water rather than 
a solution so once it has set it 
resists water. 

A test hatch of 100 dozen pairs 
of ladies shoes using Aquadur 
will go on sale at Marks and 
Spencer before Christmas, Evode: 
UK, 0785 57755. 


Top marks for 
polymer pencils 

It t akes about 30 manufacturing 
operations to transform graphite, 
wood, gine and paint Into pencils. 
But where wood is in short 
supply, polymer pencils could 
be an attractive alternative. 

That is the view of Krnpp 
Befiafonn, a German 
manufacturer of extrusion lines, 
which has developed a process 
for the continuous production 
of pencils made of graphite, 
polymer compound and paint 

About 7,000 pencils 1 68mm 
long and 7.5mm in diameter can 
be produced an hour using the 
new process - which Is simpler 
than that for wood pencils - 
leading to reduced production 
costs. 

But it also opens up lucrative 
market opportunities, says 
Krnpp, because the polymer 
casing can be formed Into all 
manner of shapes - grooved, 
serrated, heart-shaped. Krnpp 
Befiaform: Germany, 06132 7880. 


Squeezing videos 
down to size 

A high-definition digital 
eideocassette recorder that uses 
cassette about three-quarters 
the size of a standard VH5 tape 
and has a playback time of two 
hours has been developed by NEC 
of Japan. 

Previously, digital VCR gave 
high-quality recording but lacked 
superior compression technology, 
so the machines were large and 
cumbersome. 

NEC’s new HL-VIsion digital 
VCR uses a picture compression 
technique that achieves very high 
compression rate without 
spoiling the picture; a magnetic 
head for which NEC claims the 
highest recording density in the 
Industry; and new ultra-thin (11 
mlewn) ta pe . 

In combination, these 
technologies compress the signal 
to about one/flfth the 
conventional rate. NEC sees 
applications in the home and for 
large-screen displays. NEC: Japan, 
033798 6511. 


Presenting the world’s widest range of PCs 
(From 1 to 16,000 Intel processors inside.) 



For many people, PCs are a computer 
with an Intel processor inside. 

In which case, we provide the world’s 
widest range of PCs. 

From tiny, pen-based notepads right 
up to the world’s most powerful business 
computer. 

Our mobile PCs have Intel’s 
latest energy saving i386SL pro- 
cessor inside. 

Our very largest machine, available 
next year, will have as many as 16,000 
Intel processors inside. 

Because every one of the range is based 
on the same Intel processor design, 
your applications are completely portable. 

And, in the case of the bigger 
machines, you can keep adding processors 
to proride an exact match between 
power and needs. 

Which means we have PCs to provide 
personal processing for people, for 
departments, for companies, and for 
global enterprises. 

But impressive as our bigger machines 
are, our desktop versions are worth a 
close look too. 


Because we make them to the same 
rigorous standards as our big computers. 

Usually in the same factories - at 
Augsburg in Germany. 

It’s a quality that impressed BYTE, 
when they reviewed one of our midrange 
machines. 

"Quick, Quiet, and Secure 8 
'‘As good an example as any of the quality 
of German engineering, NCR’s new 
small footprint 20 MHz j86sx offers speed, 
comfort and security. 

The case and chassis wrap all the 
components in steel and lock them with 
a solid tabular key lock for hardware security 
low noise and RF shielding. 

NCR shares the lead in the commercial 
and banking transaction market, and it 
has very few competitors. This machine is a 
good example of why.” 

What we offer in quality, we also back 
up with service. The same service that 
supports all of our products - throughout 
all of Europe. 

And we do all this at highly com- 
petitive prices. 

For more information, contact NCR. 




An AT&T Company 


Open, Cooperative Computing. 
The Strategy For Managing Change. 
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PERKS: Richard Donkin looks at in-house corporate gyms 

Pushing pens and 
pumping iron 



Staff work out al London market-makers Smith New Court the company has squash courts, a pool and several exercise rooms 


I f the definition of a company 
perk is a benefit mutually use- 
ful to both company and 
employee then the provision of 
corporate sporting facilities has 
long Men within this category. 

What originally started as a social 
idea designed to weld team spirit 
between employee and employer is 
now coming to be seen by employ- 
ees as a right rather than a privi- 
lege. Established UK companies 
such as 1CI and Midland Bank have 
sports grounds and social clubs 
with histories almost as old as those 
of the companies. 

The US craze for squeezing wor- 
kouts into every waking hour, how- 
ever, has spawned, a new type of 
facility - the in-house fitness cen- 
tre. The centres, which usually 
comprise a multi-gym, aerobics cen- 
tre and cardio-vascular unit, are 
becoming increasingly popular 
among City institutions and large 
company headquarters as an alter- 
native to corporate membership of 
health clubs. 

Most in-house corporate fitness 
clubs are run on a membership 
basis requiring an annual subscrip- 
tion. These are often subsidised - 
which is where the perk comes in - 
though the Inland Revenue has not 
yet decided to tax the subsidy. “1 
don't think the taxman would try to 
tax something which is improving a 
company's bottom fine when he’s 
also getting corporation tax,” said 
Don Genders, managing director of 
Corporate Gymnasia, which desig ns 
and builds gymnasiums. 

Some companies are moving 
away from the provision of old-style - 
recreational centres and sports 
fields located miles from the work- 
place at an out-of-town site. General 
Accident recently sold its sports 
ground in Surrey to a local football 
club and Standard Chartered Bank 
has put its own sports ground on 
the market 

Thomas Cook has bucked this 
trend by building a £4m leisure cen- 
tre at its 22-acre headquarters site 
employing 1,900 people at Peterbor- 
ough. The centre is designed to 
complement the outdoor cricket, 
bowls, football, tennis and croquet 
pitches. It includes three conference 
rooms and a day-nursery for up to 
50 pre-school children. 

More typical of recent corporate 
trends is the Installa tion of on-site 
fitness centres managed by ou tside 
contractors. The two main opera- 
tors of managed centres in the UK 
are Fitness For Industry (FFI), a 
subsidiary of the Forte Group, and 
Orion, part of the Coverwood 
Group. 

Both companies have been 
around for about 13 years and they 
are still operating in a small though 
expanding market. 

Ann White, operations manager 
at Orion, said that providing a perk 
for employees was often tire motiva- 


tion for establishing a company fit- 
ness centre. But, she argued, com- 
panies were seeing benefits for 
themselves across the workforce. 
The companies with in-house cen- 
tres are finding that a wider group 
of people is using the facility includ- 
ing people who wouldn't normally 
excercdse,” she said. 

Some 800 of the 1,000 staff at 
Freshfields, the London legal prac- 
tice, have had fitness assessments 
at the firm's in-house gym run by 
FFL Of those, 400 now use the gym 
twice or more every week. Compa- 
nies such as Ford Motor Company, 
Wellcome, Rank Xerox and Mercury 
Communications have gyms oper- 
ated by Orion which now has 20 
in-house gym-management con- 


tracts. FFI has 21 clients, Including 
the House of Commons, Robert 
Fleming, American Express and Air 
Products. 

FFI runs two centres for Air Prod- 
ucts, the US industrial gases and 
chemicals manufacturer. The com- 
pany installed the centres when it 
moved some of its operations to 
Basingstoke from its Hers ham 
European headquarters. Air Prod- 
ucts has had a large sports centre at 
its parent headquarters in Allen- 
town, Pennsylvania, for some years 
so management took little persuad- 
ing about the merits of in-house 
gy mnasiums in the UK. 

The centres are run like a club 
and staff who pay a £48 subsidised 
annual membership fee undergo fit- 


ness assessments before they start 
work on cardio-vascular equipment 
AH are given VQ2 ratings - the 
standard fitness rating based upon 
a calculation of oxygen intake dur- 
ing excerdse. 

Paul Waldoch, a 31-year-old engi- 
neer manag er, is one Of the Her- 
sham fitness success stories. He 
joined in January, weighing in at 
16% stones with a V02 of 33 and a 
blood pressure rate of 166 over 66. 

Now he is down to 14 stone, his 
VC2 rating is 57, his blood pressure 
is 127 over 66 and his resting pulse- 
rate is down from about 75-80 to 60. 
He has taken up rowing, eats lots of 
fruit and feels sharper for the expe- 
rience. "If you ask most people here 
I think they would say their work 


has benefited by being involved in 
this. You don't get to lunchtime and 
say I wish the (fay would finish," he 

s aid, 

Alan Carver,, director of human 
resources who introduced the fit- 
ness centres, said that the 355 mem- 
bers of the club at Hereham, out of 
a workforce of 800, had acheived a 
20 per cent increase in fitness in its 
first six months. He said; “People at 
all levels use the facility and it does 
break down barriers." 

The centre is open three times a 
day - 7am to 9pm, 12 noon to 2pm 
and 5pm to Sun. All sessions are 
supervised. Fitting out the centre in 
a LGOOft prefabricated building in 
the grounds of the headquarters 
cost £38,000. A farther £50,000 was 
spent adding showers and flooring. 
Annual running costs to t he com- 
pany are about £50,000. 

“When you consider the benefits 
for staff from that sort of outlay I 
think it fa a very attractive proposi- 
tion,” said Carver. 

The fitness centre fa only part of a 
wider promotion of health and fit- 
ness at Air Products which indudes 
an almost evangelical approach to 
safety. The company believes its 
policies have paid measurable divi- 
dends. In 1975 it had 110 Incidents 
across Europe that resulted In staff 
needing time off; 4,000 working-days 
were lost as a result Last year Air 
Products had just eight such inci- 
dents resulting in a loss of 50 man- 
days. 

An internal survey of FFTs cli- 
ents showed that on average, from 
a total sample of 800 scores the fit- 
ness ratings of those taking part 
had risen by more than 16 per cent 
between six-month assessments. 

Little UK data is available to 
assess the benefits of corporate fib 
ness programmes. Reports In the 
US, where the high cost of health 
care has generated enthusiasm for 
such programmes, indicate lower 
absenteeism, reduced health-care 
costs, increased morale and 
improved efficiency among workers. 

Coverwood looked at 97 of the US 
reports and found that, while all the 
surveys showed positive results, the 
findings varied widely and benefits 
tended to be overstated. On one of 
Its own managed sites, however, 
Coverwood said that its fitness pro- 
gramme had saved more than 
£300,000 in working days lost 
because of back pain. 

Coverwood is now introducing 
programmes to take corporate fit- 
ness into the manag e m ent training 
field. “We are trying to develop a 
new way of looking at things. We 
want corporate financial manage- 
ment to use fitness centres as a 
training base,” said Barry Morgan, 
chief executive of the group. 

This is the third article in a series on 
company perks. Others appeared on 
October 14 and 21 


Run your 
business by 
the book 

Michael Cassell on how a company 
benefits from good documentation 


WHO needs paperwork? Anyone 
who wants to get the most out of 
their buildings and plant, accord- 
ing to Maurice Ault, who believes 
technical documentation should 
he recognised as an invaluable 
management tool. 

Too many businesses, he con- 
tends. operate even state-of-the- 
art premises by the seat of their 
pants, never having properly con- 
ducted an audit of the physical 
assets they control or setting 
down best-practice guidelines. 

••All too often, managers have 
no clear under- 
standing of a 
what they have 
under con- 
trol, how It 
works and how 
to get the best * 
out of it. The 
result is that 
businesses can 
be run sloppily 
and even dan- 
gerously." 

One of the 
keys to safe, 
reliable and 
profitable busi- 
ness operations, 
says Ault, is 
high-quality 
documentation. 

Like a car hand- 
book, a set of niammiB exposing 
the nuts and bolts of every opera- 
tional facility, can guide an ever- 
changing cast of managers 
through training to the operation 
and maintenance of plant. 

“Only when yon describe a 
plant in detail can yon under- 
stand what it Is and what it does. 
Then you have to explain how 
you operate It Many of those 
responsible simply do things as 
they have always been dime, with- 
out any idea of whether it is the 
best way. 

“Done properly, documentation 
wfll optimise any company's tech- 
nical and fmanHfli performance. 
Without it, costs and inefficien- 
cies can escalate, losses will 
mount and there is even a danger 
of physical risk to personnel,” 
Ault adds. 


As the man responsible for mar- 
keting Technical Publications 
Management Services (TPMS), 
purchased recently from National 
Power by shipbuilding and engi- 
neering group Vos per Thorney- 
croft, Ault has a vested interest In 
getting his message across. 

But it is being taken on board 
by British companies In search, of 
competitive edge, not least 
because technological develop- 
ments and statutory safety and 
environmental requirements 
increasingly demand standards 
. . . , # which can be 
.. ' met and main- 

tained only 
with reference 
to formal docu- 
mentation. 

Given its 
power Industry 
roots, the recent 
growth of TPMS 
has been largely 
based on its suc- 
cess in offering 
a documenta- 
tion service to 
the operators of 
highly techni- 
cal, complex 
plant - such as 
power stations 
and offshore 
installations - 
although it is now branching out 
into the water treatment and sup- 
ply, defence and aerospace Indus- 
tries. 

But Ault believes the need for 
quality documentation is becom- 
ing paramount in far less techni- 
cally-oriented businesses - such 
as hotels, theatres and cinemas 
and manufacturing facilities, 
where safety and health stan- 
dards have to be based on a 
proper understanding of a bond- 
ing's working characteristics. 

Technical documentation may 
look like a Cinderella activity but 
it involves a fundamental man- 
agement discipline of Increasing 
importance. Walk around any fac- 
tory or plant and you can Identify 
those which have already got the 
message and those which are 
inviting big trouble.” 



Committed to paper Maurice Ault 


PEOPLE 



Michael Heron, 58, a director of Unilever responsible for 
personnel worldwide and with regional responsibility for the UK 
and the Republic of Ireland, is to be the new chairman of the 
Post Office from January I next year. This is a three-days-a-week 
post; he will be working with Bill Cockburn whose appointment 
as chief executive was announced in July and came into effect a 
week ago. 


■Stove Morrison, formerly 
director of programmes, has 
been appointed md 
broadcasting at GRANADA 
TELEVISION; David 
LLddiment, formerly deputy, 
becomes director of 
programmes; Kate Stress, 
formerly finance director, 
becomes commercial director, 
and Michael Desmond is 
promoted from deputy to sales 
director. 

■ Peter White formerly md 
of Colozgraphic Jmagekraft, 
has been appointed md of 
KALAMAZOO Business 
Systems. 

■Ray Peters, formerly director 
and general manager erf 
McKechnie Polutop, has been 
appointed md of McKECHNIE 
Packaging; he replaces Nick 
Searle who fa to head a new 
business unit at McKechnie's 
vehicle component division. 

■ Curt Viebranz has been 
appointed president of TIME 
Inc Europe. 

■Trevor Chadwick has been 
appointed sales director for 
the Cornu range of 
CARRINGTON VIYELLA. 


Finance moves 



■ Ian Nlcol (above) has been 
appointed the first group md of 
ALBERT E SHARP HOLD- 
INGS. 

■ Stephen Clasper, formerly 
finance director erf the Mort- 
gage Corporation, has been 
appointed a director of 
BAINES G WINNER. 

■ Donald Harr, former chair- 
man of Dunedin Fund Manag- 
ers, has been appointed a direc- 
tor of DUNDEE AND LONDON 
INVESTMENT TRUST. 
■Mowbray whifSn, formerly a 
director of Greenwefi Montagu, 
has joined QUILTER GOODI- 
SON as a director of the port- 
folio management division. 

■ Alan Elliot has been 
appointed a director of FOR- 
EIGN & COLONIAL HIGH 
INCOME TRUST; Sir Richard 
Pease has retired as chairman, 
■Hugh Nash, head of corpo- 
rate finance (n Scotland for 
GREIG MIDDLETON, has been 
appointed to the main board. 


Robert Halls (right) has taken 
over as managing director of 
High Wycombe-based Hurco 
Europe, subsidiary of the big 
US machine-toolmaker Hurco. 
Halls, a 49-year-old Briton, was 
previously working in the US 
as vice-president of manufac- 
turing at Hardin ge Brothers, 
another well-known US 
machine tool group. 

He has succeeded John 
Nicholl, who fa returning to his 
native US to become vice-presi- 
dent of Hurco International. 
Halls will be reporting to 
Nicholl, who will be respon- 
sible to the main Hurco board 
for European and other over- 
seas markets. 



Bodies politic 
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Meanwhile, Sir Bryan 
Nicholson, the departing post 
Office chairman, has been 
appointed chancellor of 
HaTiam University, Sheffield. 
He fa familiar with both 
Sheffield and the aca de m ic 
world having served as 
rimir roeu of the 
Sheffield-based Manpower 
Services Commission and of 

the Council for National 
Academic Awards. 

■ Richard May-Hill, joint md 
of S A Brain, has been 
appointed a member of the 
HEALTH PROMOTION 
AUTHORITY FOR WALES. 

■ Ralph Green, md of McIntosh 
Donald, and Colin Jay, chief 
executive of FMC, have been 
appointed commissioners of 
the MEAT AND LIVESTOCK 
COMMISSION. 

■ Sir Michael Quinlan, 
formerly permanent secretary 
at the Ministry of Defence, and 
director trf the Ditchley 
Foundation, and Joanna 
Kennedy, senior engineer, Ove 
Arup and Partners, have been 
appointed trustees of the 
SCIENCE MUSEUM. 


Powerful moves at Rolls-Royce 



Less than six months after 
being appointed managing 
director of Northern Engineer- 
ing Industries (NED. part of 
Rolls-Royce, Richard Maodsfay 
has been promoted again. 

From November 1, he will be 
managing director of 
Rolls-Royce Industrial Power 
Group, reporting to the man he 
succeeds - Terry Harrison, 
the newly-appointed chief exec- 
utive of Rolls-Royce. 

Maudslay, a 45-year-old engi- 
neer, began his career in 1969 
with NEI Peebles in Edin- 
burgh. This May, after seven 
years as md of NEI Parsons, he 
was named md at NEL 

Hfa responsibilities will now 


include NEI, along with the 
Industrial Power Group's three 
other main businesses, R-R 
Industrial & Marine Gas Tur- 
bines, R-R Nuclear Engineering 
and R-R Industries Canada. He 
also joins the Rolls-Royce cor- 
porate executive committee. 

Mandalay's move brings two 
further appointments. Hfa suc- 
cessor as md at NEI will be 
Andrew Perkins, md of S-R 
Nuclear Engineering since 
early 1182. 

Perkins in turn is succeeded 
by Tony Roulstone, currently 
general manager for perfor- 
mance and engineering 
systems at R-R Aerospace 
Group. 


BUSINESSES FOR SALE 


FOR SALE 
BY ORDER OF 
THE 

LIQUIDATOR 
On behalf of M.S. 
Langley FCCA, of 
Sorskys Specified 
Financial Services, the 
Liquidator of 

Cinque Port 
Press Ltd. 

Wc are instructed to offer 
for sale the machinery, 
plant, fixtures and business 
as a going concern. 

For further information 
please contact; 

TEL: 081 346 9361 
Fax: 0813468588 
Quoting Ref: SC. 



Mayfair International 
Silverware Limited 

(In Administrative Receivership) 

The leant Administrative Receivers offer for sale the business and assets 
of the above company. The principal features include: 
a Major manufacturer of a branded range of silver plated giftware 
m Turnover for current year - approximately £4 million 
m Major exporter 

a UK distribution mainly via high street chain stores and wholesalers 
a Situated in the Birmingham area 
a Approximately 730 employees 

Please apply in writing for further details to the Joint Administrative 
Receivers, Mr WJ Kelly and Mr C Ord, Ernst & Young, PO Box T, 3 Colmore Row, 
Birmingham S3 2DB. Telephone: 027 626 6262. Fax: 021 626 6305. 

ill Ernst & Young 

AotMrtMtf 6jr Ik» msKUtfl at Omnarad Attonatamta la Otfiaolaad HUM lo ran) hMmi brnaiatm. 


WASTE DISPOSAL COMPANY 
FOR SALE 
Turnover £1 Million 
Landfill Sites 
Modem Machinery 
Located South East England 
Principals Only Write to BoxA4572, Financial 
Times , One Southwark Bridge, London SE1 9HL. 


By Order ofThe Liquidator Of Design Technology Lid 
FOB SALE BY PRIVATE TREATY 

An Automatic Computer Controlled Laser Cutting Cell For Machining 

Stats and Windows in Clutch Centre Hubs 

Design Capacity 17(V100mm da x 7/3 mm (Max/M in) 

Design Specification 600,000 Pieces Per Annum (3 Shift x 7 Days) 

HENRY BUTCHER & Co 

1-3 Newhall Street, Birmingham Tel: 021 236 5736 
RefBCJ Fax: 021 236 3538 


FARM AND EQUESTRIAN 
CENTRE ESTATE 

The estate coven some 87 acres in one of the most beautiful area* of ibe 
country within 15 miles of the centre of London. The farm house is 17th 
century which is covered by a preservation order. The major feature of the 
estate is the fully licensed Equestrian centre with national standard 
facilities for all Equestrian events. The estate is being sold freehold and the 
farm and Equestrian centre as a business are highly profitable. 

SUmlawn Investments Ltd, 31 Caaous H1U, 

Old Couisdon, Surrey CRS 1HB 



Appear in the Financial Times on Tuesdays, Fridays and Saturdays. For 
further information or to advertise in this section please contact 
Melanie MQes on 071 8733308 


^ / 

3f 


Interair Aviation Limited (In 
Receivership), established in I960, provides 
services for all aspects of aircraft (fixed 
• - -~i wing and helicopter) maintenance and 

r A Q management, pilot training, air charter and 
pleasure flights. 


Aircraft Maintenance and 
Flying School Operators 
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Bournemouth 
International Airport 


h 


■ Superb location for representation in 

o y 

n ^ 

Europe, wfehin expanding airport. 

J? 

• 3 modern linked hangers 12,000sq ft 

r i 

with office space plus aircraft parking. 

r b 

th Long leasehold 

e i/L 

• 8 Aircraft 


9 CAA approval currently in force. 

# Skilled workforce. 

i (> \ 

For further details contact the Joint 
Administrative Receiver John MacMillan, 
Grant Thornton, 31 Carlton Crescent, 
Southampton SOI 2EW. 


Tel: 0703 221231. Fax: 0703 330443. 

0 c 

Grant Thornton® 

ro 4. 


The U.K. member firm of Gram Thornton Intern 
Authorised by the Institute of Chartered Account 
England and Woles to cany on investment bum 


Intcriuriond- 
inunts in 
inesk 


VIDEO TAPE WINDING BUSINESS FOB 
BALE Wan astablithad with latau 
equipment. Secure tease, far fwthar delate 
ante » So* AM60. Flrancfal Ttow, One 
SouUmrk Bridge. London SEl SHL 


Buswras AND ASSETS 01 Mvant art 
««•»*« aanpenia*. lor sal*. R,^ ntMtl 
*nd Assets. Tel On 2S2 mtnianTfiii 


I 
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THE PROPERTY MARKET 


New act on the 


fringe circuit 


Vanessa Houlder on opportuniti 

file 


es 


beyond the Square Mi 


T he shabby, historic fringes 
of the City of London pro- 
vide as telling evidence of 
the property crash as any- 
where in the UK. When the buoyant 
property market started to reverse 
into recession in the late 1980s, an 
immediate visible result in areas 
such as Southwark and ClerkenweU 
on the City fringes was street after 
street of boarded-up offices, derelict 
sites and brand-new but empty 
developments. 

But the City fringes are not just a 
unpleasant reminder of the severity 
of the property slump. They also 
present opportunities for a funda- 
mental rethink about land use in 
central London. Housing, rather 
than offices, could become the 
favoured choice for empty sites in 
the 1990s. 

The case for converting offices 
Into housing is persuasive. In Isling- 
ton. 181 sites which have been 
granted planning permission for 
offices remain undeveloped, accord- 
ing to Applied Property Research 
(APR), an independent research 
company. Given the bleak outlook 
for the City’s office market, it is 
unclear whether these schemes will 
ever be viable. 

Last summer, APR visited and 
photographed all 181 sites and 


graded them according to their 
office potential. They concluded 
that 20 per cent of the sites would 
□ever be a good office site, 63 per 
cent had little hope as an office site, 
15 per cent could be an office site in 
10 years and 2 per cent could be an 
office site within 5-10 years. None of 
the sites tell into the category “good 
office site, developable within 2-5 
years". 

"Much of the borough will be 
blighted by vacant and derelict sites 
until the end of the century and 
beyond," says APR. 

The plethora of planning permis- 
sions that were granted in the 1980s 
bear witness to an extraordinary 
transformation In the perceptions of 
the City’s fringe area over the past 
decade. Between mid-1982 and 1987, 
the rents of fringe City properties 
increased by 125 per cent, compared 
with 1QQ per cent in the central City 
area and 50 per cent for the west 
end, according to Hillier Parker, 
chartered surveyors. At its peak, 
rents were bid up to as high as £40 
per sq ft. 

The fortunes of the fringe areas 
were closely linked with those of 
the City. In the run-up to Big Bang 
in 1987, an unprecedented level of 
property activity in the City forced 
developers to look beyond the 


Square Mile's traditional bound- 
aries. The overspill went into the 
fringes. 

With the emergence of screen- 
based trading in the 1980s, financial 
institutions no longer felt bound to 
huddle together within the Square 
Mile. The need for modem offices to 
house the banks of computer 
screens also persuaded banks, bro- 
kers and related service companies 
to move outside the confines of the 
City. Some moved to the City 
fringes, which in turn displaced 
existing tenants. 

The pressure on the fringes pro- 
voked mixed reactions from neigh- 
bouring left-wing boroughs. These 
boroughs were eager to maintain 
their strong industrial base. Bnt 
they were forced to relax their posi- 
tion because of a combination of 
factors: the decline of industry in 
central London; successive Conser- 


The City fringes 
present opportunities 
for a rethink about 
land use in central 
London 


vative victories in general elections; 
and a substantial easing of the plan- 
ning regime. 

The planning changes came about 
as a result of the 1987 Use Classes 
Order, In which offices, research 
and development and fight industry 
were combined under a single cate- 
gory for planning purposes. These 
changes, prompted by a desire to 
boost businesses' flexibility and cut 
local government red tape, often 
resulted in an upturn in the number 
of new offices at the expense of 
workshops and manufacturing sites. 


For the councils, the attraction of 
granting office planing permission 
was the prospect of some commu- 
nity benefit being provided by 
developers, a Quid pro quo which 
suited both sides. In the absence of 
any overall strategic planning in 
London, councils bad little reason 
to turn down planning requests 
since this would probably have 
resulted in the loss of potential 
business and jobs locally. 

But this no longer holds; for over 
the past few years, the surge in 
demand for offices has reversed. 
The central London service sector 
has lost almost as many jobs in the 
past three years as it created in the 
previous six. And the financial ser- 
vices sector, which fuelled the rise 
in demand for offices in the City 
fringes, has suffered among the big- 
gest job losses in the service sector. 
Rents in the City fringes have virtu- 
ally halved since their peak in May 
1990, according to Hillier Parker. 

Yet the prospects for the better 
City fringe office developments are 
not hopeless. Some buddings wifi 
attract tenants by letting individual 
floors; others will become serviced 
offices offering flexible leases to the 
small businesses that have always 
been an important part of the Lon- 
don economy. 

But the majority of tired, obsolete 
office buildings and vacant sites 
may never have a useful future 
unless their use is reconsidered. 

The oversupply of offices in the 
capital is matched by an undersup- 
ply of housing in its centre. The 
Jong commuting times endured by 
most London office workers and the 
high cost of housing point to an 
underlying shortage of residential 
property, even though the market is 
currently hard hit by recession. 

APR calculates that 72 per cent of 


the Islington sites with office plan- 
ning permission were suitable for 
housing, if cot for private residen- 
tial property, then for housing asso- 
ciations and student hostels. 

' Converting offices to residential 
uses is neither cheap or easy. The 
problems are greatest in the air-con- 
ditioned, glass blocks built in the 
1960s, with large floor spaces and 
wall-to-wall sealed windows. Win- 
dows need to be Mocked out and 
new wiring, plumbing and indepen- 
dent heating systems installed. 
Moreover, refurbishment on com- 
mercial buildings attracts value 
added tax, unlike residential prop- 
erty. It is frequently cheaper to 
demolish, an office building and 
start again, rather than convert to 
residential property. 

Obtaining planning permission 
for office conversions can also be a 
problem. Residents, tearful of noisy 
parties, o fte n object to planning per- 
mission being granted for student 
accommodation; developers warm 
to this type of conversion because 
offices divide easily into bedsits and 
the absence of gardens and car 
parking present no problems. Fur- 
thermore, councils are sometimes 
reluctant to allow a change of use 
because commercial buildings 
attract jobs. 

Conversions are not confined to 
Oerkenwell; similar office-to-hocs- 
ing changes of use are taking place 
in Mayfair, Battersea and even the 
Docklands. 

But what makes the City fringes 
more appropriate for such conver- 
sions is that the area already has 
the infrastructure of launderettes, 
shops, cates and post offices which 
serve the existing community. 
Unlike the office ghettos of the City 
centre, the fringes already have a 
life outside the hours of to five. 


IPD monthly index 



Total return (index based at September 1991 - 100} 
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Monthly change (index based at Dec 1988 * 100) 
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Decline gathers pace 


T here was a marked worsen- 
ing of the property outlook 
last month, as reflected in 
September’s IPD property Index. 
For the market as a whole, the 
decline In total retu r n accelerated 
to 0.7 per emit, the worst perfor- 
mance since January 1991. Yields 
shifted outwards across the board 
- to touch nearly 10 per rent over- 
all - and capital values dropped 
1.4 per cent over the month, the 
biggest monthly drop for more than 
two years. Year -on-year total 
return fell to 0.9 per cent for the 12 
months to September. 

All three sectors covered by the 
index did poorly. Offices did worst, 
with a 1 pa cent negative total 
return, down from -0.8 per cent the 


previous month. Year-on-year total 
return was negative, at -6.0 per 
cent for the year to September. 

The deterioration was most 
marked, however, in retail proper- 
ties, which swung from a positive 
total return of 0.1 per cent iu 
August to a negative return of 0.4 
per cent In September. "Despite 
these results,” says IPD, "the retail 
sector is still attracting the bulk of 
such modest new investment as is 
available." 

Industrial properties fell from 
the August return of -02 per cent 
to -0.6 per rent in September. Year- 
on-year total return for the sector, 
which recovered to 8.6 per cent in 
March, has since been falling and 
reached 3.1 per cent in September. 


including: 


FOR SALE IN GENEVA 

in Immediate proximity of the banking area 
New, high quality office building 


6 basemen Ls, ground floor and 5 floors, underground garage (38 
spaces) 

Usable surface, about l ,900m2 Advanced high tcch facilities 


Possibility to rent, with preemption right in case of sale to a third 
parly. 


focal for banking premises, as headquarter building or subsidiary 
company. 


For further information and visits: 


GEROFINANCE S.A. 
7, rue Roberi-de-TVax 
1206 GENEVA 
Tel. (0041) +22-347.55.44 
Fax; (0041) +22-347.61 .50 



On Behalf of Me Mullen A Sons Ltd 

The Banyebs Hotel, Royston, Hertfordshire 
For Sale -Feeehold and Free of Tie 


Of interest to operators of public house/hotel premises and 
property developers. 


Rbf: 

Ref: 


For foil details contact Joint Sole Agents: 

071 636 8992 


FLEUBETS WMG/JBG 
GERALD EVE DEB/NJR 


071493 3338 


NEW 

FACTORY 


"HIGH QUALITY"- 
Barcelona region - 
30 mn by highway 

2750m* covered 
including 300m 2 

offices 4370m 2 plot - 
available immediately. 
2.1. - Excellent access 
and parking facilities. 
Financial assistance 
available from 
government sources. 


Contact: Puilflcx S.A. - 
Tel: 16.1 : ,.74.31.12 
Fax: l£ 1.30.74.48.53 
- (Paris Region) 


I'.S.A REAL ESTATE 


Opportunities throughout 

UJSA 

Free details contact: Rcalco, 
PO Box 520217, Longwood, 
Florida 32752, U-S A 
Tel: (407)767-4125 
(24 hours) 

Fax: (407)330-1996 


Humberts 


North Yorkshire 

Middlesbrough It miles, DorKoEigo It milex Leeds 56 miles. Kemastte SO o3a 



An imposing Grade H* mansion house recently 
restored and used as company headquarters. 5 
Approx 9,745«q-ft | 

Reception KaU. Boardrocun. 2 Conference Rooms, chairman's Office Suite, > 

30 Offices • Comfortable 2 bedroom Flat • Coach jnd stable Modi suitable 5 
for comenlon « Beautiful formal gjnl t w and exittawe views ower th e - 
DcwLind 1 Oils « a qualify c o sm tioa suitable for a v ari et y of uses to include 
Bcalri rn tfol. ConfctcaK/Tialiiing Centre, Health. Cate, Hotel/ Health Spa 
In all about 9 acres 

for sale as a whole or in two lots 


YORK OF! ICE * (0904) 611828 


The Former Royal College of Organists 
Kensington Gore, London SW7 


Adjacent to the Albert Ha 1 !. 

A unique $e ; f contained Grade ll Daniel Smith 


Lasted Building of i0.370 sq ft. 
Suitable -'or Headquarters. 
Institutional, Educational or 
Embassy use. 

Long leasehold interest fo r sale 
by Formal Fonder. 

Offers ov 3m December 1992 


Churl r c d S urvcvor! 


! ST I A MESS STREET, LCM DON'. S'.V ’.A. lilT, 


071-930 6641 


A development by the Chandi Cdtmnissjooers hi conjunction with the Pollen Estate 


o 


m r a 


DUKES COURT 

U*MI MASIJHIRKWill CTM-KT - Ill^uON Wt 


A Major new office development 

• ■' .S' 

in the heart of the West End, [. 
providing top quality offices from 
4,800 sqjt to 6l>OO0sq/L > 7 

. with on site car parking, . / 

m"" 



! DRIVERS 

: JONAS 



07 i -491 9731 


I0714990404ll 




CONTRCTS AND TENDERS 


* 


Treuhandanstalt 

The Treuhand Agency is offering two plants of the 

GISAG-AG i-L. 

Gerhard-Ellrodt-StraRe 21, 0-7034 Leipzig 
in the Free State of Saxony for sale. 


Retention of current employee levels, creation of new jobs and 
commitment to guaranteed investment are important prerequisites. 


The Company 

developed into East Germany's largest and versatile cast iron manufacturer 
for materials such as ductile, gray, steel and chilled cast iron. 


0-7010 Leipzig 
Kathe-KoJIwitz-StraBe 21 


0-7010 Leipzig 
Katiie-KoHwitz-Stra&e 20 



3,949 m\ of which 936 m* is improved 
with a six-story administration 
building (inci. cellar), steel skeleton 
structure, built 1980, useful area 
3,000 m*. two elevators. 

The property is connected to the 
public utilities network. 


2,190 m* unimproved site, building 
plot 
"This | 
di 

networks are adjacent to the 
property or pass the immediate 
vicinity. 


JlOL 

rhis property is regarded as a 
jeveioped site, because all supply 
letworks are adjacentto the 


Invest in the new federal 
states of Germany. 


Location: 

Vicinity of aty center, direct street car connection, 1.5 km to Leipzig’s main 
railway station, 7 km from the A 14 autobahn. 


Take advantage of ready, 
developed industrial areas 
through the purchase of 
this company. 


TIM Gornnfo Hid ooaney oTiln mafoa InfofaMtfon and (ha panleafon Nmwb «ra ocompt tram an WriRiy. 

Pantos wttti reconvoyancn claim* ucamftog to tho propwtY low are tton fovttud to partdpau fr tftla piAflc Mddlnfl 
wttti Investment panfcutort- 

FMta wfw BubannffBM (h*r data w&Mn (ha pnncfftMd period, m)oy aa • rufo priority war otfw bidden when 
making the tame or atmBar bids. 


Qualified 
labor in the region is 
available to help your 
business develop 
productive companies. 


Inspection dates should be arranged through Mr. Reuter, telephone: 3 41/483 26 67. 


Further information about bid 
submission can be obtained at the 
Treuhandanstalt Dire kto rat U4 A, 
Telefax: 30/31 54-15 58 or -2903. 


Deadline for aH bkte 
4 December 1992. 12fi0p.nL, 
Room 3207 at the 


* Treuhandanstalt 
Dfrektoret U4 A 
Leipziger StraBe 6-7 
O-IOfiO Berlin 


The Financial Times proposes to publish a tabloid supplement on 
A Guide to UK Commercial Property 


on 


Friday 6th November 


For further information on this survey 
and the Friday Commercial Property Pages, 
please call Dominic Morgan on 071 873 3211 


LOCAL SERVICES FOR THE 
RENEWAL OF VEHICLE 
^ (EXCISE) LICENCES 


Tte Driver and Vehicle Licensing 
Agency requires conuaOcd AgcnU to 
colled Vehicle Excise Doty and issue 
Vehicle Excise Licences in 
accordance with the Vehicles (Excuc) 
Aa 1971. IntoctfcdorgirnKs^cns 
should apply far a copy of the 
Statement of Requirements by 16 
November 1992. A shori-Ust will be 
drawn up on the taxis of responses 
rccehxxi. 


rates; 

vi. a hold for public use stocks of 
specified Vehicle and Driver 
Licensing ^plication forms; and 
viL lo sell and redeem Vehicle 
Excise duty Stamps. 


CONTRACTS: 

Comets are expected lo be awarded 
by 30 April 1992, for a period of 5 
yem, commending l April 1992. 


SUMMARY OP MAIN 
REQUIREMENTS 
i. lo provide members or Ihc 
public with convcniem access over the 
cornier amUnr postal facilities (bribe 
purchase of Vdiide Excise licences; 
il to Issue Vdiide Licences on 
coneacompkiicnof forms VlQor 
Vll.aadon production of the 
necessary supporting documents, eg 
MOT vehicle test and motor insurance 
certificate*; 

iii. to collect thecoma duty xnd 
complete ibe necessary accounting 
procedures aad records; 
hr, io pats promptly to DVLC full 
details of ibe transaction rod ibe form 
(or in image thereof); 
v. u> provide prompt and strictly 

confidential arrsngemoxs for 
immediate implementation of any 
future changes in V chide Excise Duty 


AWARD CRITERIA: 

The most advantageous oilers based 
on unh price, consequential DVLA 
tdmimflraave cosir, quality, service 
lo the public, strate gi c development 
capability and technical merit. 


INFORMATION: 

Please conuo: 

Mr A Moore 

Driver and Vehicle Licensing Agency. 
VODC, 

RoomDGFW 

DVLC, 

SWANSEA. SAG TIL 

TEL: (0792) 782870 

for a copy of the Statement of 

Requirements or further information. 


Appflairiaat/artfcf Statement of 
Requirtnittis mat be rtcdrtd by 
Ham, Monday It Notexber 1992 . 


it 


LECTURES 


UNIVERSITY OF LONDON 

The 1992 Stamp Memorial Lecture entitled 
"The Permanent Way" will be given by Sir 
Bob Reid (Chairman of British Rail, 
formerly Chairman and Chief Executive of 
Shell UK Limited) at 6.00 pm on 
Wednesday 18 November 1992 at the 
University of London, Senate House, 
Malet Street, London WC1E 7HU. 
Admission free without ticket. 



V 


FRANKFURT-AM-MAIN 
W. GERMANY 

Office Accommodation in Frank furl banking district with or without 
English-speaking office service (exclusively furnished, air-conditioned, 
telephone, telefax, telex) from 30 Co 300 sq.m, plus garage. Lots for rent 
at short notice for one year at favourable prices. Box No. A 1994, 
Rnandai Tiroes, One Southwark Bridge, London SEl 91 IL. 


’ — ' i Vli,:* 

* -".TV 4 

■: i- - -ta 


3% ACRES OF PRIME BUILDING LAND 

Including 3 bed detached house In quiet, pretty Fenland 
village, 15 mlns lrom Peterborough city centre. Full 
planning lor 27 x 4 bed units. Scheme available, start 
tomorrow! O.J.RO. £350,000. 

Tel: Ian, 0733 345004 (office) 

0733 233320 (evenings) 


* 

’ - - :y.\ 


• - • . ». I , 


FOR SALE 
BUILDING TOR COMMERCIAL 
AND RESIDENTIAL USE 
Location: 
LUXEMBOURG 
Route d’Arion-Stransen 
Construction starting nowl 
Car parking available 
Bank guarantee available 
Tax benefits 
PROMOTION by 

LAZZARA immobilieresa. 

495, route de Longwy, 

L-1941 Luxembourg 
ML 01 03 52*45 5104 (45 20 70) 
Era: 01 03 52/45 87 65 


AERDENHOUT/BENTVELD 

HOLLAND 


Prime location fur tup managemcoL 
Perfectly maintained, modem, free- 
standing villa situated on 4777 sqm 
of beautiful sand dunes bordering 
aa a nature reserve; extremely 
private and peaceful. ' 
Panoramic views from the 
magnificent living room; the dining 
room, siiurtcd next to a luxuriant 
kitchen; aad the master bedroom 
which hat aa extravagant bathroom 
attached. The guest area consist of 
two spacious bedrooms, a full bath 
and a study. 

The basement includes a large 
bobby room, stockroom, pantry and 
wine cellar. Two ear garage. 
Five minute drive from the sea, 

20 minutes from Amsterdam 
and 40 minutes from The Hague, 
m 2^50,000. Van Seters Real 
Estate, Heemstccte -HoQaadL 
Td: +3L2U92929 
Fax: +3L2L288888 
Mr.RuUc. 



NOTTS. OERSYS. BORDER 

Cotes Park Ind. Estate, Somorcotsa. 
ECONOMICAL WAREHOUSING ' 
FACILITY 
f% MILES JS8, Ml. 
108,000 sq.ft. 


8-acre site with 9 acres avatebte for 
expansion cr dovelopmonL 


TOR SALE FREEHOLD 
Price: El ,200,000 or otter. 


Junction 28 Ml Motorway. 
SUPERB PROMOTION UNIT. 
83,000 sq. ft. 1978 buft. 

Inc. 10% Offices. 

8-acre site wfdi room for expansion. 


FOR SALE FREEHOLD 
Price: £1,300,000 or offer 


190 MANSFIELD ROAD 
WOTTING ham hsi 3HX 





0 6 0 2 62 i o I ! 


A. 


0*9 V 1 


WANTED 


- OFFICES 1 or 2 rooms -■ . 

Tolad 600 sq.ftin \ 
Cholsea/KrtighLsbridge area. 
Flexible on tenms. Please ring 
071 351 2422 


£**tT } *x 






K 




CR* 


BUCKINGHAM PALACE 
ROADSW1 

Newly decorated period offices 
to let Suites from 150 to . - 
asoosqft New leases. • 

Rents from Ei 0.50 psf. *. 
Teb 071-499 0865 




4i* 


1 








“•K*>y * * 
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Inspirational images 


S t Jerome's distinguish- 
ing marks in art are a 
cardinal's hat and a 
charming Hon. How- 
ever, as a new exhibition at 
London’s National Gallery 
shows, merely being able to 
identify this white-bearded old 
saint does not take one very 
far. St Jerome features more 
often In later medieval and 
Renaissance art than any other 
personality of the Early 
Church. His popularity sur- 
vived the Reformation. Ribera, 
the 17th-century saint-special- 
ist, painted no less than 45 St 
Jeromes. What was It about St 
Jerome that for four centuries 
secured his honoured place in 
Catholic art and piety? 

Theme and Variations: Saint 
Jerome is the first of a new 
series of National Gallery exhi- 
bitions which will “examine 
themes" In paintings within 
the collection - iconography, 
in other words. This is an 
extremely good idea and one 
becoming fashionable as 
museum curators try to bridge 
the gap between an atheistical, 
plain uneducated public and 
the standard repertoire of 
Christian imagery and symbol- 
ism. 

Not that an understanding of 
the repertoire Is by any means 
the only key to the apprecia- 
tion of religious art. Think of 
the blatantly erotic appeal of 
countless Venetian and Span- 
ish imag es of female saints; 
knowing their legends or even 
their names hardly matters, 
although it may add piquancy. 

And yet, it would be perverse 
to deny that greater familiarity 
with Iconography leads to a 
keener enjoyment of the Old 
Masters and, almost as impor- 
tantly, of pedestrian or 
straightforwardly Inept artists. 
At a glance we recognise St 
Jerome (thanks to the lion, 
without which we could be 
looking at St Augustine) as the 
great Doctor and Father of the 
western Church, working on 
his Latin translation of the 


Bible. But only certain artists 
could create an inspirational 
image - the man of intellect 
who. oblivious to worldly dis- 
traction s, is totally wrapped up 
in the Word of God. 

Antonello da Messina was 
one sucb artist, in his perfect 
brown study of a painting we 
see St Jerome's study framed 
within a monumental stone 
arch. The scholar Is seated in 
profile, a pose which conveys a 
certain hard-edged disciplined 
quality of mind, one strength- 
ened by the orderly arrange- 
ment or books and implements 
on the shelves behind. 

Putting this very famous 


Patricia Morison 
visits St Jerome the 
penitent in the 
National Gallery 


painting with another “St Jer- 
ome in his Study" by the Vene- 
tian artist, Vincenzo Catena, 
helps us appreciate this far less 
familiar painting as another 
wholly successful variation on 
the theme. Here, too, are beau- 
tifully realised details - the 
slippers neatly placed by the 
raised platform, (did Renais- 
sance scholars take their shoes 
off because they used foot- 
warmers?), the curtain at 
shoulder height to take the 
chill off the stone wall. 
Whereas Antonello put the 
saint’s study inside a church, 
Vincenzo has created a real 
room, but made the most 
prominent object within it the 
crucifix. Head bowed on his 
hand, the intellectual is 
Christ’s humble servant to 
Christ 

Giovanni Bellini (or someone 
In his workshop) looks back to 
St Jerome’s few years spent as 
a hermit in the Syrian desert 
Here Is the lion, to be sure, but 
not the anachronistic 
cardinal’s hat The saint in his 


Theatre/Andrew St George 

A Little Older 


Summer fare from the 
Edinburgh Festival, like 
August grouse, often becomes 
autumn fodder in London. Now 
A Little Older, proudly bearing 
“ The Independent Fringe 
Award" , has arrived at the 
Hampstead Theatre. It is a 
good play - curt serious and 
funny - but never an award- 
winner, perhaps no other can- 
didates of sufficient merit pres- 
ented themselves. Still, it 
makes an absorbing evening, 
intelligently acted. 

John Binnie’s text typifies 
the British way of drama: the 
journey backward to find the 
way forward. This resembles 
nothing so much as Freudian 
psychoanalysis, a search for 
scenes in childhood to cure the 
adult. Denis Potter perfected 
the form In The Singing Detec- 
tive (1989) and the same burden 
of the past weighed on Rodney 
Ackland's play The Dark River 
(1943). 

A Little Older, serious and 
considered, centres on Isla, an 
amnesiac and aphasic car- 
crash victim. Her friend Sandy 
visits her in hospital. When 
she fails to recover her speech, 
action and memory, he 
prompts her with shared 
school experiences tom 1360s 
Glasgow. She responds. 

Their past emerges: she is a 
wild roly-poly vicar's daughter, 
eager for experience, and he is 
a quiet boy discovering he is 


gay. Eventually, his affection 
and perseverance return her to 
normal life. 

The play has moments of 
clichd (“What are her chances, 
doctor?*) and patches of dark 
humour (“You’ve had an acci- 
dent" - “Really?"). Its poi- 
gnancy lies in showing the 
inability of the once able-bod- 
ied, the tiredness erf the infirm. 
But when action in the play 
means Isla’s memory is work- 
ing, the plot relies too much on 
the telling and not enough on 
the showing. The best scene 
shows Isla’s memory working 
better than Sandy’s. She 
remembers snow falling one 
Christinas Eve. 11181 Incident 
completes the therapy. 

Stephen Docherty and Marl 
Brnnie aa Sandy ami Isla main- 
tain close rapport throughout 
They have unerring confidence 
In each other, as befits an 
invalid and friend. They make 
scenes turn on a gesture, a 
shrug. Both extract judicious 
humour from a serious situa- 
tion. 

Robert Rabey’s bare set 
needs Tariq Hussain’s inven- 
tive lighting to shift focus 
between past and present, 
while John Binnie’directs with 
verve. Like a good therapist, be 
finds a reason for every detail 
in the text 


Hampstead Theatre, Swiss Cot- 
tage (071-722-9301) 


sky-blue tunic is sitting on a 
rock, blissfully engaged in 
reading. However, that was 
Jerome on a good day in the 
desert. 

The saint’s other main 
occupation, as he testified in 
his celebrated tetter to Julia 
Eustochlum, one of his female 
admirers, was bruising his 
flesh on the hard ground, 
fasting, letting bis skin turn 
black as an Ethiopians and 
beating his breast all night as 
he sought to extinguish the 
fires of lust which still 
flickered in bis aged loins. 

For Jerome, one of the early 
Church's most ardent 
proponents of chastity, the 
Devil lived In the loins and the 
navel (his euphemism for 
female private parts). Many of 
the Images in the exhibition 
showing Jerome the penitent 
would, to the educated 
Christian who knew the 
tetters, recall Jerome's victory 
over his loins. 

With such a rich theme and 
a smallish gallery, hung with 
no less than 16 St Jeromes 
(there are 30 in the Gallery) 
some elements are missing and 
there are some ellipses. It is 
not correct that Jerome went 
to the desert because of his 
famous dream, in which he 
was punished for his 
attachment to reading Cicero. 
We should have been told 
more about Jeronimite 
monasteries of the 15th 
century, and more about the 
saint as a symbol of penitence 
in Counter-Reformation, 
especially In the light of the 
one, quite magnificent loan to 
the exhibition: Georges de la 
Tour’s "St Jerome in 
Penitence" from Stockholm. 

This is a delightful 
exhibition, one ideal for 
children and bound to tell 
almost everyone something 
new about St Jerome. I wish 
we could have had at least a 
panel on the Jerome subjects 
not in the collection, for 
example, dictating the Vulgate 


Wexford Festival’s chamber 
opera this year Is a fascinating 
rarity of 1788. GU eqirivocf by 
the Italo-English composer 
Stephen Storace, who was bom 
in London In 1762 and died 
there, after a short and not 
very happy life, in 1796. Son of 
an Italian musician and his 
English wife, Storace was the 
younger brother of a gifted 
soprano, Nancy Storace, who 
has earned a place in operatic 
history as the creator of Mas- 
art’s Susanna. It was probably ' 
Nancy, much admired also by 
the Emperor Joseph n, who 
procured for her brother a 
commission to compose a 
comic opera for Vienna’s Burg- 
theatre, to be written on a 
libretto by Lorenzo Da Ponte. 

Da Ponte decided upon 
Shakespeare's Comedy of 
Errors and produced an agile, 
spirited text, rich in comic situ- 
ations and in varied musical 
opportunities. Da Ponte wrote 
it In Italian and the opera was 
presented in 1786 as GU eqid- 
vod (The Misunderstandings). 
The young composer’s sister 
naturally played a leading role. 
Storace scored a considerable 
success, and while remaining 
for some time in the Vienna 
repertory, GU equivoci was 
given also in Leipzig, Prague, 
Dresden and Pressburg. 

Virtually forgotten during 
the last century and Sox most 
of this, Storace’s opera needed 
a thoughtful, lively revival, 
and Wexford has provided the 
perfect occasion. The Theatre 
Royal is just the right size, 
allowing the singers to present 
their music without forcing 
and, at the same time, allowing 



•St Jerome tn Penitence’ by Georges de la Tour: the saint believed that the devil lived In the loins 


to his pupils (a scene found in 
a delightful panel in Dublin by 
Niccoto Fauces). And was there 
ever an artist who showed the 
scene described in the Golden 
Legend when the saint’s 
enemies, determined to stop 


him becoming pope, left a 
woman’s clothing on his bed? 
St Jerome, the absent-minded 
scholar, put on the dress and 
went to church, which dished 
his papal chances for ever. St 
Jerome the unwjtting 


Wexford Festival/William Weaver 

A ‘Comedy of Errors’ 
after Mozart 

the audience to grasp the Link (whose relentless mug- 


words. The opera was given in 
En glish, with its Shakespear- 
ean title The Comedy of Errors, 
while the translation - by 
Arthur Jacobs - restored, 
insofar as the music permitted, 
the Shakespearean words.. 

Inevitably, Storace’s score 
reflects the influence of Moz- 
art But the London-born com- 
poser, young as be was, had a 
mind and a talent of his own; 
the arias are stylishly shaped, 
the orchestra is Inventively 
used, the voices are tellingly 
combined (the work is rich in 
ensembles, and the eight lead- 
ing singers are employed in 
numerous different combina- 
tions and all together in the 
two extended, scintillating 
finales). 

The four leading male parts 
belong to the two pairs of sepa- 
rated twins (tenors, the mas- 
ters; and baritones, or basses, 
the buffo servants). There are 
three female roles: a wife each 
for one Eufemio and one 
Droznio, and a future wife for 
the other Eufemio. The master 
and servant couples from Syra- 
cuse are perhaps a bit more 
important musically, and the 
roles were generally well- 
handed by the tenor Kip Wfl- 
bora (who lost timbre, how- 
ever, when he attempted to 
sing softly) and the bass Kurt 


grog became tedious in the sec- 
ond of tiie two acts). As their 
Ephesian counterparts, the 
tenor Gary Harger and the 
baritone Christopher Trakas 
seemed, at the outset, a. little, 
less imposing, but as the even- 
ing progressed proved pleasing 
in their measured approach 
and their confident musically. 

As Adriana, the bewildered 
wife of Eufemio of Ephesus, 
Koriiss Decker, a bright and 
pretty American soprano, was 
charming, crystalline of voice 
and sparkling as actress. Her 
rendering of the "Scottish” air 
that Storace adapted and 
inserted for his sister (based on 
a familiar tune, “The Yellow- 
hair’d Laddie”) was one of the 
most affecting moments of an 
aiways-enjoyable evening. Her 
sister, Luckma, was played by 
the young British soprano 
Sarah Pring; also foil of vital- 
ity and sensibility. In the third, 
lesser, but not insignificant 
female role, the Irish mezzoso- 
prazto Kate McCamey carried 
out her not always grateful 
assignment (Lesbia, her char- 
acter, is something of a nag) 
with flair and conviction. 

The brisk conducting of 
Mark Shanahan kept singers 
and orchestra together admira- 
bly, but at a price; there was 
little suppleness or variety; 


transvestite - now that would 
have been a spicey variation 
on a much-loved theme. . . 


Until December 13: admission 
free. Sponsored by the Barnard 
Smiley Charitable Foundation. 


feat and loud were the watch- 
words. Only now and then 
were the tender, even wistful 
moods of Storace’s music given 
time and space to assert them- 
selves. The set designed by 
Russell Craig was in a now 
Barely outdated buffo style: 
tilted houses, many stairs, 
Mediterranean pinks and 
whites; and the staging of Giles 
HavergaL though it kept every- 
one on the move, was fairly 
predictable. But the signers did 
work together admirably. The 
staging may not have been 
great, but like the musical pre- 
sentation, it had a welcome 
convincing coherence: 

Among the non-operatic 
events of this year’s Wexford 
festival, one was particularly 
exciting: Elgar’s Dream of Ger- 
antius in the massive Church 
of the Immaculate Conception. 
John Lubbock conducted the 
visiting Ulster Orchestra and 
the combined choruses of the 
Belfast Philharmonic Society 
and the Wexford Singers, sup- 
porting a trio of fine soloists: 
Yvonne Howard, mezzoso- 
prana; Justin Lavender, tenor; 
and Anthony Michaels-Moore, 
bass, in a performance that 
glowed. Lavender sang with 
unhistrionic intensity, convey- 
ing the impace of Newman’s 
soul-bared text The other solo- 
ists equalled it and Lubbock 
brought out the grand architec- 
ture of the music with the pro- 
found participation of his play- 
ers and the joined choirs. That 
musicians from both parts of 
divided Ireland were perform- 
ing, In unity, an English mas- 
terpiece, inevitably enhanced 
the emotion of the event 


Jazz/Garry Booth 

Brecker Brothers 
are still kicking 


They're back and they’re still 
bad - or "kicking" as their 
fens would have it now. It is 
ten years since The Brecker 
Brothers last crossed horns to 
create their gangsterised 
fusion of rock and jazz. And 
judging from the air of antici- 
pation that filled a packed Fes- 
tival Hall, they have been 
sorely missed. A new contract 
and a new album. The Return 
of The Brecker Brothers (GRP 
96842), is the reason for a world 
tour. The inclusion of fusion 
guitar hero Mike Stem and a 
pulverising rhythm section in 
Dennis Chambers (drums) and 
James Genus (electric bass) Is 
the added appeal for the GTi 
driving classes. 

The atmosphere created by 
Breckers, Randy on trumpet 
and younger Michael on tenor, 
both miked up and roving 
around the stage among a bat- 
tery of pedal effects, is that of 
a rock concert. The perfor- 
mance, punctuated by whoops 
from the crowd, is a dazzling 
showcase of heroic solos and 
technological firepower. Both 
Brothers have a cold metal 
tone, Randy alternating 
between a trashy mute sound 
and synthesised Donald Duck 
voice; Mike busier, squiggling 
and almost Ornette-like. 

"We’re having a great time,” 
said Michael pleasantly after 
opening with two crushers 
from the new recording and an 
old crowd pleaser in "Skunk 


Funk". George Whitty’s key- 
boards, on a foundation of 
heavy funk backbeat, sets the 
scene for each number. Randy 
peep-peeping tantalislngly, 
Michael pigeon-toed, knees 
together and wringing out the 
notes and wearing out reeds. 
When Mike Stem embarked on 
another incandescent, spiral- 
ling and squ ealin g solo effort 
with the CD single (single?), 
"Big Idea”, some headbanging 
even broke out in the stalls. 

“Song for Barry" was the 
sort of technological tour de 
force of which stablemate and 
technocrat Chick Corea would 
be proud. A tribute to trombon- 
ist Barry Rogers, the piece 
begins with Michael blowing 
into an innocuous looking 
device called the ewl (elec- 
tronic wind instrument). It 
looks like a mekxlica but In 
brother Michael’s hands is 
more like a latter day horn of 
Jericho. Blowing into it gently 
at first conjured up the sounds 
of an African village, bass 
mumbling and shouts, then a 
booming orchestra of didgeri- 
doos. More vigorous applica- 
tion set the walls of the Festi- 
val Hail ghatring dangerously. 

Exchanging the ewl for a 
walkabout with the tenor and 
some caustic notes, however, 
heralded the return of Stern 
and a spinning coda held down 
by Chambers' bludgeoning 
bass drum. Yes, they’re back 
alright 


Dance/Clement Crisp 

The bell tolls for 
this 'Don Juan' 


Faced with something as 
monumentally awful as La 
Ldgende de Don Juan, with 
which the Groupe Emile 
Dubois infested the Royalty 
Theatre on Wednesday night, 
what can one do? Flee into the 
night, certainly - which is 
what I did after 85 minutes of 
tenth-rate rock, frenetically 
silly movement, and even more 
desperate inadequacy of dance 
ideas. Wonder if one could 
manufacture a hand-grenade 
from the programme sheet pro- 
vided by Dance Umbrella, 
under whose aegis this catas- 
trophe was shown, and blow 
tiie cast to smithereens. And 
wonder, and wonder again, 
whose misbegotten idea it was 
to bring this frightful troupe 
back to London. 

The Groupe Emile Dubois - 
and here is where the mind 
reels - is based at the Centre 
Chordgraphique in Grenoble, 
and master-minded by Jean- 
Claude Gaflotta. I presume that 
lots of French government 
money is spent in supporting 
this enterprise, and I can only 
suppose that it is a not-soee- 
cnet weapon to be used in some 
unimaginably terrible war of 
the future. The French "new 
dance” is, for the most part, a 
dreadful thing, as pretentious- 
ness balances with several 
other Intellectual devils on the 
head of a pin of uncertain 
dance technique. 

Gallotta’s contribution - be 
was unforgettably, alas, at the 
Queen Elizabeth Hall a couple 
of years ago - looks to me like 
dance-therapy for optimistic 
amateurs. His dancers vary 
from the competent to the curi- 
ous (he has brought two chaps 
whom I privately identify as 


The Unfrocked Dentist and The 
Mad Vet) and this Don Juan 
does no thing for any of them, 
except set them rushing about 
as if auditioning for a TV vari- 
ety show. 

The witless theme is that the 
Don becomes a rock star, 
vocalist and saxophonist, and 
across the 1950s,’60s,’70s he Is 
seen perforating (and fright- 
fully, at that) while Interludes 
show four girls succumbing to 
his charms. I left before, as I 
sincerely trust, he was carried 
off to Hell, but I can report 
that the noise was brutal, that 
the dance was vapidly ener- 
getic, that his loves were 
rather solid maidens wearing 
gold lame dresses and disport- 
ing themselves as if suffering 
from a mild attack of the Den- 
is hawns. (They skipped and 
romped like the earliest Ameri- 
can free dancers to weedy 
piano tinkllnga). 

Pascal Gravat was the Don. 
Character was suggested by a 
knee-sagging, pigeon-toed 
stance, and occasional inaudi- 
ble bursts of chat. Sexuality 
was represented by some desul- 
tory paddling in the girls’ 
skirts. I have rarely seen a per- 
former less communicative, 
less interesting. The rest of the 
cast had the harried air of peo- 
ple fleeing a bunting hotel 

I record with disbelief that 
the piece was commissioned by 
Expo ’92 Seville and by the 
French Ministry of Culture's 
dance delegation, exported by 
the Association Franchise d’ Ac- 
tion Artistique, and sponsored 
here by the European Arts Fes- 
tival. Send not to know for 
whom the bell tolls: it tolls for 
them alL 







Denied the use of its Munich 
home because of an overhaul 
of stage hydraulics, the Bavarian 
State Opera is making good by 
visiting Japan next month. On 
November 8, the company will 
inaugurate the opera house at 
Nagoya with a new production 
of Die Frau ohne Schatten, 
staged by tiie Kabuki actor and 
director Eimosuke Ichikawa and 
conducted by Wolfgang 
Sawallfsch. The next day, 
Sawalllsch and the Bavarian 
State Orchestra wlU open 
Nagoya’s new concert hall, 
which along with the opera 
house forms part of the 
newly-built Aichl-Ari-Centar. 

Die Frau ohne Schatten will 
be repeated at NHK Hall In 
Tokyo on November 15, id and 
22. The tour programme also 
Includes Le npzze dl Figaro (Nov 
10 and 12 at Nagoya, also 17, 

20 and 23 at HKoml Hall in 
Tokyo), Der fliegende Hollander 
(Nov 26, 28 and 30 at Bunka 
Kaikan in Tokyo}, a Wagner and 


Strauss concert with soloists 
Including Julia Varady and Janfs 
Martin (Nov 18 and 21 at Suntory 
Hall, Tokyo) and Brahms’ 
German Requiem with Lucia 
Popp and Dietrich 
Fischer-Dieskau (Nov 27 and 
29 at Suntory Hall). 

Sawallfsch also accompanies 
Fischer-Dieskau in two Lleder 
recitals at Art Space, Tokyo 
(Nov 16 and 24). 

This will be SawalHsch’s third 
visit to Japan with the Munich 
company, of which he has been 
music director for more than 
20 years. Of all western 
musicians visiting Japan, 
SawalHsch’s association Is tin 
closest and the longest (dating 
back to 1964, when he first 
conducted the NHK Symphony 
Orchestra). In future, his 
Japanese tours will be with the 
Philadelphia Orchestra, with 
whom he takes up the post of 
principal conductor next year. 

The new musk: director to 
Munich la Peter Schneider, who 
will conduct Dieter Dorn’s new 
production of Com fan tutte at 
the Cuvilltes-Theater in January. 
Munich’s National Theater will 
remain dosed until the opera 
festival next July. 


EXHIBITIONS GUIDE 

BALTIMORE 

Museum of Art Friends and 
Neighbours: the art of John 
Abeam and Rigoberto Torres 
displays the sculptures of the 
people of tfie south Bronx in 
a collaboration of film-maker 
and artist Ends March 14. 


Closed Mon and Tues 
BASLE 

Kunatmuseum Jurg Kreienbuhl 
(b1932): paintings, drawings and 
prints by the Basle artist, 
evoking his experience of 
down-and-out life in Paris In the 
1950s and 1960s. Ends Jan 3. 
Daily 
BONN 

Kunst-und AussteHungehaile 
From Ctoanne to Pollock: 70 
master-works from the collection 
of the Museum of Modem Art 
in New York, including paintings 
by Van Gogh, Picasso, 
Beckmann, de Chirico and 
others. Ends Jan 10. Closed Mon 
LONDON 

Tate Gallery Grand Manner 
Portraiture In Britain from Van 
Dyck to Augustus John. Ends 
Jan 10. The Painted Nude. Ends 
Dec 27. Also Turner’s Use of 
Perspective. Ends Jan 31. Daily 
Royal Academy of Arte Sacred 
Art of Tibet Ends Dec 13. Dally 
Hayward Gallery Art of Ancient 
Mexico. Ends Dec 6. Also 
Bridget Riley: paintings 1982-92 
by one of Europe’s most 
authoritative abstract painters. 
Ends Dec 6. Daffy 
British Museum Ukiyo-e 
paintings: 100 images of bawdy 
society in feudal Japan. Ends 
Nov 29. Daily 
MALAGA 

Archbishop's Palace Picasso 
Ctesico: this exhibition, in 
Picasso's birthplace, brings 
together 100 drawings, etchings 
and sculptures, examining the 
impact of myth and legend,' 
poetry and drama on his art 
Ends Jan 11 


MANNHEIM 

Kuiudhalle Manet: Moments of 
History. The exhibition focuses 
on Manet’s career as a political 
artist, and brings together his 
three paintings of the execution 
of the Austrian Archduke 
Maximilian In Mexico to 1867. 
Ends Jan 17. Closed Mon 
MUNICH 

Neue Plnakothek The Collection 
of Count Raczynski: Paintings 
of the Late Romantic Era. The 
collection of the 19th century 
Polish aristocrat and diplomat 
consists largely of works by 
German and other European 
masters from the period 1830-70. 
Ends Nov 29. Closed Mon 
Villa Stuck African Sculpture 
In German Private Collections: 
200 objects from all over the 
African continent Ends Jan 10. 
Closed Mon 
NEW YORK 

Metropolitan Museum of Art 
Ribera: 400th anniversary 
retrospective. Ends Nov 29. Also 
Magritte retrospective. Ends Nov 
22. Masterworks from Lille: 100 
paintings and drawings spanning 
the period from tiie Renaissance 
to the 19th century, including 
celebrated works by Rubens, 
Goya, Delacroix, David, Courbet 
and others. Ends Jan 17. Also 
Alexander Jackson Davis: great 
romantic of American 19th 
century architecture. Ends Jan 
24. The Century of Tung 
Ch'i-ch’ang: paintings and 
cafligraphies by the 
revolutionary 17th century 
Chinese master. Ends Jan 10. 
Loma Negra, a Peruvian Lord's 
Tomb: 3rd century adornments 


made by the Moche people of 
Peru. Ends July 4. Closed Mon 
Museum of Modem Art Matisse: 
major retrospective. Ends Jan 
12. Closed Wed (call 
Tfcketmaster 212-307 4645) 
Guggenheim Museum Robert 
Rauschenberg: the early 1950s. 
Ends Jan 24. Also the Great 
Utopia: the Russian and Soviet 
Avant-Garde 1915-32. Ends Dec 
15. The SoHo site has the set 
of murals which Chagall painted 
for Moscow's Jewish Theatre 
to 1920. Ends Jan 17. The main 
museum is closed on Thurs, the 
SoHo site on Tues 
PARIS 

Mus6e d’Orsay Sisley: the first 
ever retrospective retraces in 
some 60 paintings the role 
played by Sisley in the 
Impressionist movement Ends 
Jan 31. Closed Mon, late 
opening Thurs (quai Anatole 
France) 

Petit Palate Fragonnard's 
illustrations of La Fontaine are 
at the centre of an exhibition 
of French drawings of the 18th 
century, including Watteau's 
poetical study of nine heads and 
Vlen’s virtuoso drawing of a 
mufti. Ends Feb 14. Closed Mon 
(ave Winston Churchill) 

Louvre Pannini (1691-1765); a 
painter of town perspectives 
and chronicler of ceremonial 
festivities, Pannini influenced 
the next generation with his 
theatrical vision of antiquity. 
Ends Feb 15. Also Drawings by 
Llotard (1702-89): 100 works by 
the Swiss pastelfist who ranks 
as one of tiie most sensitive if 
least readily classifiable of 


rococo artists. Ends Dec 14. 
Closed Tues (Pavilion de Flore) 
Orange lie Les NymphOas Avant 
et AprOs: the confrontation of 
Monet’s waterlllies with 
canvases by Delacroix or 
Jackson Pollock brings out their 
shared lyrical abstraction. Ends 
Jan 25. Closed Tues (place de 
la Concorde) 

Grand Palais Picasso et les 
Choses: 150 still-life oil 
paintings, collages, gouaches 
and sculptures from all periods 
in Picasso’s career. Ends Dec 
28. Also Etruscans and Europe: 
pottery, bronzes, wall paintings 
and jewellery illustrating the 
harmonious civilisation which 
formed a link between ancient 
Greece and Rome. Ends Dec 
14. Closed Tues, late opening 
Wed (ave du General 
Elsenhower) 

Champa Elysdes Fernando 
Botero: 30 monumental 
sculptures on tiie city's grandest 
boulevard, plus 50 pastels, 
drawings, watercolours and 20 
small sculptures in the Didier 
Imbert Gallery (19 ave Matlgnon, 
closed Sun and Mon). Together 
they pay homage to the Latin 
American artist obsessed with 
joyfully deformed obesity. Ends 
Jan 30 
ROTTERDAM 
Museum Boymans-van 
Beuningen Impressionism: an 
exhibition drawn from the 
museum's own rich collection 
of French impressionists. Ends 
Nov 29. Also Wout van Heusden 
(1896-1962): prints and paintings 
highlighting the wide-ranging 
oeuvre of the Rotterdam artist, 


Ends Jan 3. Closed Mon 
SAARBRUCKEN 
Saarland Museum Emil 
Schumacher (b1912): 60 works 
by the German abstract painter. 
Ends Nov 22. Closed Mon 
VIENNA 

Kunsthtetortedies Museum The 
Portuguese in India: the 
conquests of Dom Joao de 
Castro depicted on tapestries. 
Ends Jan 10. Closed Mon 
WASHINGTON 

National Gallery of Art Ellsworth 
Kelly (b1923) in France 1948-54: 
40 rarely seen works from a 
seminal period in the American 
artist's career, tracing his 
dramatic shift from figurative 
art to his distinctive Invention 
of multi-coloured panel 
paintings. Ends Jan 24. 
Contemporary Drawings and 
Prints from the Permanent 
Collection: 123 works, dating 
from 1970 to 1989, by 12 
American and European artists, 
including David Hockney, Jasper 
Johns and So) LeWltt Ends 
March 14. Daily 
Artiiur M Sadder Gallery The 
Golden Age of Sculpture in Sri 
Lanka; 52 bronze masterpieces, 
including Buddhist sculpture 
from the 3rd to the 12th century 
and Hindu art of the 11th and 
12th centuries. Ends next Sep. 
Daily 
ZURICH 

Kunsthaus Gustav Klimt 
(1862-1918): a major 
retrospective of the Austrian 
Jugenstil designer and 
decorator, with 80 paintings and 
130 drawings. Ends Dec 13. 
Closed Mon 
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One cheer for 
the chancellor 


AFTER THE collapse of its 
economic policy on September IS, 
it was necessary for the govern- 
ment to start afresh, it had to do 
so in the worst possible circum- 
stances: a discredited government, 
a slump at home and dismal eco- 
nomic conditions abroad. Every- 
thing that has happened since 
then has made the task more diffi- 
cult and more important. 

With his new monetary targets 
and indicators, first set out in 
early October, yesterday's “Man- 
sion House” speech and the 
antumn statement, which is to be 
delivered on 12 November, the 
chancellor is setting out the gov- 
ernment's new stall. The question 
is whether he will manage to 
deliver either a plausible eco- 
nomic policy or a credible policy 
framework. What he has given so 
far suggests that he will succeed 
only up to a point, the problem 
being more with what he has not 
said than with what he has. 

The chancellor's position on fis- 
cal policy is persuasive. It would 
be a mistake to embrace too 
naively the prejudice that 
so-called current spending is bad 
and so-called capital spending 
good. But Mr Lament Is right to 
propose a separation between cap- 
ital and current spending for the 
first unified budget, due in Decem- 
ber 1993. He is also right to insist 
on the maintenance of economi- 
cally valuable capital spending in 
recession, both for the 
short-term boost it can give to 
employment and for the long-term 
support for economic growth. 

Sustainable growth 
The monetary policy framework 
is more worrying. The key sen- 
tences are those in which the gov- 
ernment's old emphasis on reduc- 
ing inflation and its new one on 
growth are reconciled: "the goal of 
the government's macro-economic 
policy lias never been simply to 
defeat inflation. Low inflation is 
not just an end in itself; it is also 
the means to sustainable growth 
and secure employment . . . But 
just as prosperity can be jeopard- 
ised by too lax a monetary policy 
and too high a rate of inflat ion, so 
too, we have always recognised 
that policy can become too tight” 
Loosening can be justified. The 
danger is that, probably too slowly 
and too late, loosening will go too 
far and last for too long. Hie host 
of monetary indicators the chan- 


cellor has chosen allows a discred- 
ited government machine too 
much discretion. Confirmation 
that the exchange rate still mat- 
ters is. given past experience, not 
enough of a comfort. That the 
inflation target is prospective 
inflation, though rational in itself, 
also has Its worrying side, in view 
of the uncertainty surrounding all 
forecasts and the unavoidable lags 
between policy and outcomes. 

Stop-go cycle 
The main bulwark against yet 
another deeply damaging stop-go 
cycle must be institutional reform. 
The chancellor proposes a new 
forecasting paneL The idea is good 
enough, though how much fore- 
casting has to offer is unclear. The 
question now is who will be on the 
panel Will it include mavericks 
like Liverpool's Patrick Minford 
and Cambridge's Wynne Godley 
and perhaps some foreign forecast- 
ers as well or just the great, the 
good and the habitually wrong? 

The chancellor has a few other 
sensible notions: a new monthly 
monetary report, fuller justifica- 
tion of interest rate changes and, 
potentially more interesting, a reg- 
ular report from the governor of 
the Bank of En gland on how far 
the government has progressed 
towards its inflationary objectives. 
Where has Mr Lament failed? 

On policy, he has not made the 
fundamental point that if a deval- 
uation is to work, prices of trada- 
ble goods and services must rise 
in relation to wages. Temporarily 
higher overall inflation than oth- 
erwise is how the reduction in the 
real cost of labour will in practice 
occur. But the combination of the 
needed reduction in the relative 
price of labour with the aim of low 
overall inflation demands far 
lower increases in earnings than 
those a supposedly desperate cor- 
porate sector continues to grant to 
its employees. 

No less important is the chan- 
cellor’s continued failure to under- 
stand how deeply damaged is the 
credibility of both the government 
and of the whole government 
machine. What is needed is com- 
prehensive reconsideration of the 
roles of the Treasury and the 
Bank of England. Mr Lamont 
wishes to persuade the world that 
the citadel on Great George Street 
still knows best It does not as the 
whole world now knows all too 
well 


Trouble at the 
regulators’ ball 


IT SEEMS like a very technical 
issue on which to go to war. Yet 
there has been no hiding the pas- 
sion generated at this week's 
meeting in London of the Interna- 
tional Organisation of Securities 
Commissions fiasco). Mr Richard 
Breeden, the chairman of the OS 
Securities and Exchange Commis- 
sion, says that a proposed interna- 
tional standard for the capital to 
be held by securities firms and 
banks is imprudent in the 
extreme, and could lead to finan- 
cial disaster in the event of a 
sharp stack market setback. 

The European reaction to this 
idea has been apoplectic, not least 
because the standard has already 
been enshrined in the EC’s capital 
adequacy directive. Is Mr Breeden 
right to be so gloomy? Probably 
not. The directive imposes tougher 
standards across the Community 
than were in place on Black Mon- 
day, 1987 - a drama which did not 
lead to spectacular failures among 
European securities firms. 

Does it matter that securities 
regulators have so far been unable 
to agree on so basic an issue as 
capital adequacy? Again, the 
answer is probably not There are 
benefits to be derived from a har- 
monised approach to such regula- 
tion, but there are dangers as well 

Basle model 

Although some members of 
Iosco think otherwise, the Basle 
model for bank regulation, which 
lays down centrally agreed stan- 
dards for capital, may not be 
appropriate for the securities 
industry. Securities firms and 
banks have different regulatory 
requirements. If a bank gets into 
difficulties, it is likely face claims 
that are hard to meet because its 
main assets, loans, are not easy to 
sell. A securities firm, by contrast, 
holds its assets in marketable 
securities, so there is less risk of a 
collapsing securities firm causing 
a liquidity crisis in a financial sys- 
tem. On the other hand, because 
securities firms trade in vast vol- 
umes of securities, there is a risk 
of systemic problems from any 
large-scale failure to deliver stock 
to purchasers or payments to ven- 
dors. Thus international agree- 
ments on payment and settlement 
systems may be more important to 
reduce systemic risk in the securi- 
ties industry than are capital 
agreements. 


The main benefits of an interna- 
tional agreement on the supervi- 
sion of securities firms and hanks 
would be threefold. It would pre- 
vent financial centres seeking to 
gain advantage by lowering regu- 
latory standards; it would reduce 
duplication of effort; and it might 
help to limit the risk of contagion, 
where trouble in one part of a 
financial firm or market leads to 
disaster in another. 

Against that, monopolies in reg- 
ulation have the same drawbacks 
as they do In other spheres of life. 
They reduce competition and 
innovation and encourage compla- 
cency. It is healthy that the Euro- 
peans have bad their assumptions 
about capital adequacy tested so 
roughly this week. 

Inherent trade-off 

The main public policy issue Is 
the trade-off which exists between 
the need for orderly and properly 
regulated markets on the one 
hand and for competition and 
choice an the other. If regulators 
seek to establish standards which 
apply across a broad front, how do 
they set them at the level which 
underwrites the one without dam- 
aging the other? And if they push 
things too far, they will be held 
accountable for market failures 
over which in reality they may 
have had little control That in 
turn will lead to demands for ever 
more stringent regulations in. 
order to protect the regulators’ 
jobs and the taxpayer's pocket 

So unless there is a clear danger 
that the absence of such standards 
presents a threat to the system, a 
more pragmatic approach seems 
sensible. As it happens this is just 
what Iosco has achieved in its 
principles for the supervision of 
financial conglomerates, also pub- 
lished this week. These set out 
what is described as a spectrum of 
possible approaches to group- 
based risk assessment, and leave 
it up to individual regulators to 
decide which position to adopt. 

Over time, regulations covering 
the workings of the securities 
industry are likely to converge 
across national borders. But for 
the moment, Iosco serves a useful 
purpose in debating the main 
issues and in improving contact 
and co-ordination between regula- 
tors across the world. It does not 
have to be a standard-setting 
body. 


A short, crisp memo, 
containing good news 
and a warning, will be 
delivered over the next 
few weeks to every staff 
member of Goldman Sachs, one of 
the largest and most successful 
New York investment banks. 

The good news will be the size of 
employees’ annual bonuses, which 
should be particularly generous 
since Wall Street Is nearing the end 
of its most profitable year ever. 

But Goldman’s management is 
also expected to caution staff 
against making extravagant 
changes in lifestyle, pointing out 
that fat years on Wall Street even- 
tually give way to lean. 

The warning is especially timely, 
just after the fifth anniversary of 
the stock market crash of October 
1987. For while the US securities 
industry is flying high now it faces 
three unsettling questions: 

First, how long can the current 
strength of profits last? Second, to 
what extent has the industry pro- 
tected itself against cyclical down- 
turns through a series of manage- 
ment initiatives taken since 1987? 

And third, which securities firms 
will be squeezed hardest aver the 
next decade by intensifying compe- 
tition, coming from three directions: 
the increasingly global character of 
the securities industry; the growing 
importance of technology; and the 
encroachment on the domestic secu- 
rities industry by US banks, notably 
blue-Chip J F Morgan? 

Certainly, the best US securities 
firms seem better placed to with- 
stand any impending difficulties 
than they were in the bullish 1980s, 
which ended in a succession of trau- 
matic shocks that changed the face 
of Wall Street. The 1987 crash 
scared individual investors away 
and forced the retail brokerage 
firms serving this market to cut 
operations. Then the collapse of the 
junk bond market in 1990 brought 
an end to the takeover boom, 
destroyed the upstart investment 
bank of Drexel Burnham Lambert, 
and left several other large firms - 
notably First Boston and Shearson 
Le hman - in financial crisis. 

These events, combined with the 
complexity of a business growing 
increasingly global and reliant on 
computer technology, have forced 
Wall Street firms to adopt a more 
professional approach to manage- 
ment “Managements didn’t get reli- 
gious about planning until after the 
'87 crash and they then became 
obsessed with it during and after 
1990," says Mr Michael Flanagan of 
consultancy Lipper Analytical The 
elements include: 

• More formal management struc- 
tures, imposing better checks and 
balances on policy decisions, often 
coupled with devolution of responsi- 
bility down the line to executives. 
Probably the last big firm to 
undergo such a change was Salo- 
mon Bros, where the new executive 
team installed after last year’s Trea- 
sury bond trading scandal has 
updated the company's outdated 
management system. 

• Better management reporting 
and cost controls. Mr Herbert Alb- 
son, executive vice-president for 
finance at Merrill Lynch, the securi- 
ties house, notes that In 1985 the 
firm "could produce only one bot- 
tom line for 90 per cent of our busi- 
ness. We had no way to determine 
where we were earning or losing 
money. Now we have 3,000 bottom 
lines and can quickly spot variance 
from budget and take action." 

Staff constitutes the largest ele- 
ment of Wall Street's costs - about 
75 per cent in many cases - and 
the industry’s headcount has 
dropped sharply over the past five 
years, from a peak of slightly more 


More secure on 
Wall Street 

Five years after the crash, the US 
securities industry is less vulnerable, say 

Martin Dickson and Patrick Harverson 


than 262,000 to just below 224,000. 
Salaries remain high by the stan- 
dards of other industries, but are 
now more closely related to an indi- 
vidual’s performance. Many o£ the 
job cuts have been in support staff, 
increasing the ratio of revenue pro- 
ducers to non-producers. 

AH this has been accompanied by 
a rise in the status of managers 
handling budgets, expenses and 
computer technology - tradition- 
ally referred to rather contemptu- 
ously as back-office staff. Goldman 
Sachs, for example, recently moved 
three partners from its investment 
banking operations to add clout to 
the firm's fin^nrfal administration. 

Mr Stephen Friedman, co-chair- 
man, explains: “We said to our- 
selves: *We are a complex multina- 
tional business like many of our 
clients. Should we not give our- 
selves the kind of resources we 
would employ for them?”' 

• Better management of balance 
sheets and an improvement in asset 
quality. Wall Street learned a harsh 
lesson about liquidity when crises 
at Drexel First Boston and Shear- 
son left the firms short of new capi- 
tal and in some cases dissuaded 
their regular lenders from rolling 
over short-term borrowings. 

This would not have been a prob- 
lem if assets could have been sold 
quickly. But the three had trouble 
either raising new capital or liqui- 
dating their inventories, packed 
with high-yielding but diflfc ult-to- 
sell securities such as junk bonds. 
In the end. First Boston had to be 
rescued by its largest shareholder. 
Credit Suisse, and Shearson by its 
parent, American Express. Drexel 
lacking a deep-pocketed associate, 
went Into bankruptcy. 

Fearful of similar problems, other 
securities houses fortified their bal- 
ance sheets with more equity capi- 
tal and with higher-quality, easily 
disposable assets - such as govern- 
ment bonds, municipal bonds and 
mortgage-backed securities. 

The importance of better liquidity 
was underlined last year when Salo- 
mon Bros became embroiled in 
financial scandal Over a period of 
just three weeks it raised about 
$50bn to pa; lenders who had 
refused to extend short-term loans. 

The rush to improve asset qual- 
ity, however, has a downside. The 
returns from trading higher quality 
assets such as government bonds 
are smaller than those from higher 
yielding securities. Because of this 
securities companies have “lever- 
aged up” - increased borrowings 
against their equity - in an effort 
to maintain their return on assets. 

That said, firms are also devoting 
greater resources, including com- 
puter programs, to analysis and 
control of the financial dangers, 
whether of poor credit risks or the 
trading of complex derivative prod- 
ucts such as swaps and options. 

Yet, however elaborate these pre- 
cautions, human fallibility will 
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convartfete bonds and jurtkijentfs 

always leave traders open to large 
losses, and US regulators fear that 
the risks inherent in complex deriv- 
ative products are not fully appreci- 
ated. “If we get a sudden market 
drop there are going to be some big 
institutions which don't understand 
their exposure,” wains one promi- 
nent Wall Street executive. 

In addition to management 
changes the US securities industry 
has also adopted new strategies, for 
example, the diversification of busi- 
ness. The securities industry has 
always been cyclical with revenues 
tied closely to factors it cannot con- 
trol such as stock prices, interest 
rates and investor demand. In 
response. Wall Street has been seek- 


ing to move away from volatile 
trading-related businesses and into 
fields where revenues are relatively 
stable, and preferably fee-based. 

A good example is asset manage- 
ment, where Merrill Lynch has been 
particularly successful By the end 
of last year it was managing $345bn 
of client funds, making it the larg- 
est custodian of individual assets hi 
the US. One of the firm’s goals is to 
cover frilly its fixed costs with “sta- 
ble revenues" (such as asset man- 
agement) by the year 2000, “so that 
we'll be assured of profitability in 
almost any environment”, accord- 
ing to Mr Allison. 

Even at the most diversified 
firms, however, asset management 


stiff accounted for not .much more 
than 10 per cent of non-interest rev- 
enues last year, and securities 
houses remain highly dependent on 
traditional sources of income - 
investment banking (advising firms 
on takeovers and underwriting 
issues of securities); using the 
gjm’s own money to trade securi- 
ties and foreign exchange; and tak- 
ing commission from clients for 
buying and selling securities on 
their behalf. 

The various management and 
strategy changes have strengthened 
the industry. This is perhaps just as 
well for after two years in which a 
buoyant stock market, foiling inter-, 
est rates and low inflation have 
ensured strong profits, the outlook 
may be turning harsher. 

Stock market activity has slowed, 
demand for equity and bond under- 
writing services appears to have 
peaked and interest rates may start 
climbing again next year. 

This comes, moreover, as the 
industry is facing increasing compe- 
tition from many directions. The 
Glass-Steagal Act, which has 
divided commercial banking and 
the securities industry since the 
early 1939s, is still in place, but is 
becoming fuzzier and may be swept 
away before the decade is out 

In the retail field, the large, estab- 
lished brokers are facing pressure 
from cut-rate houses such as 
Charles Schwab, from mutual fond 
managers and from commercial 
banks. For example, Nationsbank, 
one of the country’s hugest regional - 
banks, this week announced a joint 
venture with brokerage Dean Witter 
to offer securities at its branches. 

I n the wholesale field - pro- 
viding services to large insti- 
tutions and corporations - 
the main challenge comes 
from a handful of well-capi- 
talised banks which has been given 
permission by the Federal Reserve 
to underwrite issues of securities. 

None is more threatening than 
JP Morgan. Its new securities aim 
has already leapt from nowhere to 
number seven in the list of corpo- 
rate bond underwriters over the 
past few years. 

What remains unclear is whether 
the inroads of J F Morgan and other 
h anks will Inflict most damag e on 
the top half dozen Wall Street' 
houses - the integrated firms with 
a wide range of services and big 
international operations - or the 
middle-r anke rs just beneath them. 

Certainly, the middle-rankers are 
likely to suffer from lack of finan- 
cial and human resources in an 
industry which is becoming increas- 
ingly globalised and more and more 
reliant on expensive computer capi- 
tal equipment 

By contrast the handful of top US 
investment banks that has already 
established strong global operations 
- notably Goldman Sachs, Morgan 
Stanley, Merrill Lynch and First 
Boston - are significantly more 
powerful international players than 
their would-be European and Japa- 
nese competitors. 

In some cases their international 
operations are growing much faster 
than their American business. Air 
Richard Fisher, chairman of Mor- 
gan Stanley, predicts that one of the 
firm's top five officials will need to 
be located outside the US before too 
long. He also argues that, since 
securities markets are by nature 
volatile, there is limited value in 
trying to predict which products are 
going to sell best 

“The important thing is to be able - 
to respond to market changes and 
move people quickly. That is one of 
the keys to managing a global 
investment bank." 


Personal View 


How to avoid a slump 

By Bryan Gould 



Britain’s humiliat- 
ing departure from 
the exchange rate 
mechanism seems 
to have left the gov- 
ernment bereft of an 
economic strategy. 
The prime minister 
talks of expansion- 
ary policies, but the assertion that 
the country can now benefit from 
the forced change smacks more of 
making the best of a bad job than 
conviction. Notwithstanding yester- 
day’s long-awaited Mansion House 
speech, the uncertainty remains. 

Labour, too, has yet to find its 
voice - partly, perhaps, because of 
lin g ering embarrassment about its 
own past support for the failed poli- 
cies and partly because its continu- 
ing need to seem more papist than 
the Pope induces an unnecessary 
degree of caution. 

The danger is, therefore, that a 
government short of ideas itself will 
listen to the only political voices 
raised on the question of what to do 
next The Thatcherite right is in no 
doubt that massive cuts in public 
expenditure are now needed, 
despite the obvious risk that this 
will simply intensity the recession 
by encouraging it to feed on itself. 

Yet there is surely no absence of 
a coherent strategy with which to 
extricate Britain from its present 
predicament. Parallels are never 
exact, but there is a striking simi- 
larity between the present plight - 
as we pay the price of two years of 
the ERM - and the recession which 
accompanied and followed our 
adherence to the gedd standard. 

The Keynesian remedies then 
adopted offer a guide to what 
should now be done. The first step 
must be to understand and 
acknowledge the truth about the 
exchange rate and its impact on 
Britain's competitiveness. 

The government roust now 


renounce the self-delusion which 
led it to believe that, with a massive 
trade deficit in the middle of a deep- 
ening recession, the UK was com- 
petitive with the Germans at 
DM295 to the pound. 

It should assert that the deprecia- 
tion is not just a happy accident 
but is an essential precondition of 
recovery and that henceforth indus- 
try can have the assurance, on 
which it can safely base its invest- 
ment plans, that a competitive rate 
will be maintained. 

This will enable the government 
to bring down interest rates much 
further than it has so far contem- 
plated. Interest rates at S per cent 
are stiD very high in real terms, and 
they seem even higher to those who 
are feeling poorer as a consequence 
of the savage asset deflation of the 
past two or three years. 

Low interest rates and a competi- 
tive pound will raise demand for 
British goods at home and abroad 
and will stimulate output. That will 
be reinforced by the third element 
in the necessary package of mea- 
sures - a substantial counter-cycli- 
cal increase in public Investment, to 
build the houses that are needed, 
provide and restore the infrastruc- 
ture that has been neglected, and 
stimulate a productive sector that 
has been starved of activity. 

But how, it will be asked, is such 
an increase to be financed? Surely 
the public sector borrowing require- 
ment Is already spiralling out of 
control? Is it not necessary to do 
precisely the opposite of what I pro- 
pose - to cut spending or raise 
taxes or both? 

And if my advice were followed, 
would not increased public spend- 
ing inevitably lead to increased bor- 
rowing, thus forcing up interest 
rates and negating the benefits of 
escaping the exchange rate impera- 
tive of keeping interest rates high? 

The answer to this dilemma is 


that, in the short terra, the govern- 
ment should not attempt to fund 
the extra spending. After all in the 
Thatcher years there was a fivefold 
increase in the banks’ creation of 
private sector credit, a credit explo- 
sion which flowed directly into 
asset Inflation, consumption and 
imports. Surely a government pre- 
pared to preside over that irrespon- 
sibility could now essay a modest 
credit expansion of its own, espe- 
cially when it would be put to so 
much more constructive purposes. 

A deliberate policy of underfund- 
ing in the short term would provide 
a stimulus to industry and keep 
interest rates down. The current cir- 
cumstances of high unemployment 
and tow business confidence are 
exactly those in which a cheap 
money policy is not only appropri- 
ate but could be expected to work. 
As soon as it did work, and circum- 
stances changed, a change in that 
policy would also be required. 

There will be those who cry that 
monetising the debt in this way 
would be to take unacceptable risks 
with inflation. But why should we 
shy at ghosts? Only ideologues 
could argue that the UK's most 
pressing problem is inflation, when 
It is teetering on the brink of a 
disastrous slump. When that danger 
has been averted, there wfll be time 
enough to give priority to inflation. 

And as this package of measures 
does its work, It will also bring with 
it a solution to the PSBR problem. 
The evidence from the 1980s boom 
is that the revenue is remarkably 
buoyant when economic activity is 
at a high level The most effective 
solution to the problem of the defi- 
cit - and to the problems created 
by the government's failures and 
now faced by the whole country - 
is to end the recession. 

The author is a member of parlia- 
ment and former member of the 
shadow cabinet 
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'" 'L-'Ea-J Whatever else 
4r^®v may be said 
j|| \ about the 

* r£.' prime minister, 
and much of it 
u| / has been said 

here, his deter- 
mination to 
press ahead 
with ratifica- 
tion of the Maastricht treaty is 
wholly to his credit. He 
deserves, on this matter, total 
support, starting with a Yes 
vote at the end of next Wednes- 
day's debate. He is doing his 
best to achieve this, by using a 
combination of charm and 
whips' threats to reduce the 
number of Tory rebels. 

Mr Major's detractors might 
argue that be has no option, 
that his personal future 
depends on his being able to 
demonstrate that he can reas- 
sert bis authority over the 
Conservative party. To that 
end be must get the wretched 
ratification bill through. 
Agreed, but there is a more 
noble reason for voting Yes. It 
is, simply, that Britain is in 
Europe whether it likes it or 
not. That means taking part in 
whatever games the big 
nations, particularly France 
and Germany, are playing at 
any given time. This percep- 
tion has informed the policies 
of every prime minister since 
Harold Macmillan conceded, in 
July 1361, that the British-in- 
spired European Free Trade 
Area, a ring of seven dwarfs 
around the then European Eco- 
nomic Community, was no 
substitute for the real thing. 

Yes, I did say “every" prime 
minister. Lady Thatcher would 
doubtless oppose the Single 
European Act with all the 
force at her command were it 
to be introduced today. As Mrs 
Margaret Thatcher she 
whipped it through with a 
determination at least equal to 
the stubbornness of which Mr 
Major is accused by the Euro- 
phobes when it comes to the 
Maastricht Mil. 

The prime minister’s answer 
to a question in the House on 
Tuesday summarises his 
approach. “I believe that we 
have had three historic mis- 
takes over the last 30 years in 
European policy,", he said. 
“The first was when we foiled 
to join the Community at the 
outset." In fact it was Anthony 
Eden, a foiled prime minister 
to whom Mr Major has over 
recent weeks been compared, 
whose government declined to 
send even an observer to the 
Messina gathering of foreign 
ministers of the six in 1956. It 
was there that work began on 
the Treaty of Rome, while 
Britain dreamed on, tossing 
and turning as it relived its 
imperial past 

The Rome treaty was signed 
on March 25 1957, 10 weeks 
after Eden's departure. Its sig- 
natories’ mission, contained in 
the opening words of the pre- 
amble, was to “lay the founda- 
tions of an ever closer union 
among the peoples of Europe”. 
The other two “historic mis- 
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Trevor Humphries 

Self-confidence: promises motion to be debated ‘on its merits* 


takes" referred to by the prime 
minister on Tuesday were, of 
course, the French vetoes exer- 
cised in 1963 and 1967. 
“Today," said Mr Major, “we 
have more of a chance than 
ever we have had before of 
building a European Commu- 
nity in the image that we in 
this country wish to see.” 

Had it not been a poor sea- 
son In which to do so, he might 
have concluded with words 
penned in 1989 by the president 
at the Board of Trade, Mr Mich- 
ael Heseltine: “The conditions 
which made it possible for 
Britain to be semi-detached 
Grom Europe for so long have 


I suspect that it is this kind of 
thinking that led Mr Kenneth 
Clarke to accept the Maastricht 
deal without reading the fine 
print. The home secretary had 
no need to strain his eyesight 
Having given negotiation its 
best shot, the government, 
including all its ministers, can 
only accept the deal that at 
least 10 of the 12 members of 
the EC are willing to sign. I 
have ploughed through the 
treaty and, like many others, 
wish that some of the things 
that are there were not The 
dread Commission pops its pry- 
ing head into every sub-clause 
that matters, including those 


"Very well, alone’ was a brave battle-cry 
50 years ago ; today it is the pathetic 
bleat of the self-deluded 


vanished forever. There is no 
empire to sustain us; we are no 
longer an industrial supen- 
power, we can no longer pre- 
tend that Britain is in any 
sense an equal partner of the 
US. There is nowhere for us to 
go except as part of a European 
consortium." Mr Major is no 
wordsmith. But he did quite 
well yesterday, pointing out 
that “people who work in Sony 
factories in Wales and Nissan 
factories in the north" would 
not regard it as sensible to call 
into question the UK's commit- 
ment to Europe. 


from which it is asked, in this 
or that main clause or else- 
where, to exclude itself. Sub- 
sidiarity is a wonderful con- 
cept, but a proper definition 
remains elusive. 

This kind of thing greatly 
exercises the Euro-phobes. who 
have learned to quote chapter 
and verse at every stage of 
every argument. The threats 
thus conjured up certainly are 
frightening. Some government 
ministers attempt to soothe us 
by asserting that the Euro- 
peans take little notice of the 
legalities, so there is nothing 
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Tyson packs 
a punch 

■ Should there be a Clinton 
administration in the White 
House, who will be the 
chairman of the Council of 
Economic Advisors? 

Will it be an FOB - “Friend 
of Bill" - or an academic 
high-flyer? 

During tile camp ai g n, 

Clinton has relied heavily on 
the ideas of Robert Reich, a 
professor at the Kennedy 
School of Government and old 
friend from his Oxford days, 
and Robert Shapiro of the 
Progressive Policy Institute, 
a Washington think-tank. 
Though both would play 
important roles in a Clinton 
presidency, neither seems right 
for the CEA. 

Reich - a guru in the 
Jacques Attali mould - seems 
more likely to serve as a top 
policy adviser In the White 
House, while Shapiro may get - 
a senior post at the Office of 
Management and Budget 
Among the academics, two 
of the most obvious choices 
for the post are Larry 
Summers, chief economist at 
the World Bank, and Alan 
Blinder, a Princeton professor 
and columnist for Business 
Week. Paul Krugman of MIT 
is also a strong contender. 

Summers has a combative 
personality and can offer 
first-hand experience of 
policy-making In a large 
bureaucracy, although his role 
as a senior adviser in the 
ill-fated Dukakis campaign 
might count against him. 

Maybe the (fork horse is 
Laura D'Andrea Tyson. As 
Arkansas governor, Clinton 
had a female chief of staff and 
gained a reputation for 
promoting women, Tyson, a 
professor at the University of 
California's Berkeley campus, 
made a strong impression at 
economic briefings in Little 
Rock and shares some of 


Clinton's economic prejudices; 
she believes the US should 
play hardball on trade, and 
should seek reciprocal 
concessions before opening 
its markets. She also advocates 
a national strategy to promote 
high-tech industries. That 
should go down well in Silicon 
Valley. 


At the coalface 

■ The sudden transfer of 
Robert Priddle out of bis job 
as deputy secretary responsible 
for energy matters at the 
department of trade followed 
uncomfortably close on the 
heels of the recent debacle over 
coal pit closures. 

The DTI, which has put 
Priddle in charge of the 
corporate and consumer affairs 
division, insists that this 
“career move" simply frees 
the department from any 
accusation that the review of 
energy policy on which it has 
now embarked was in danger 
of being prejudged. 

The review will be headed 
instead by Priddle’s successor, 
Charles Henderson, a 
53-year-old civil servant who 
is also a qualified actuary. 
Henderson has done spells in 
various energy divisions of 
government, though his most 
recent post was as head of the 
office of arts and libraries. 

Described by colleagues as 
personable and endowed with 
the necessary sense of humour, 
he includes mountaineering 
among his interests - 
doubtless of much use as he 
labours with the piles of paper 
which the three-month energy 
review is certain to produce. 


Bread-winner? 

■Tony Alexander, chief 
operating officer of Hanson, 
was last week unwittingly 
lunching with the enemy. For, 
just two days before the 
Anglo-American conglomerate 



“Nigel’s a big Earns ceptic” 


published its offer document 
for Ranks Henris McDougafi, 
he was to be seen at the Hyde 
Park Hotel with Tomkins boss, 
Hanson alumnus, and author 
of yesterday's recommended 
bid for RHM, Greg Hutchings. 
“He is a personal friend and 
this was a longstanding 
engagement set up three 
months ago,” Hutchings 
explained yesterday. 

But Is Hatchings, who was 
UK corporate development 
manager at Hanson In the 
early 1960s, up to the minute 
with his former bosses' 
psychology? He says Hanson 
will be philosophical about 
the recommended bid; he has 
walked away from dozens of 
deals. We’ll see. 


Prize money 

■ Meanwhile, did winning four 
out of ten categories in the 
Nasdaq International Investor 
Relations Grand Prix 1992 last 
week go to Tomkins’ head? 

News of the offer for RHM, 
financed with the aid of a 
one-for-two rights issue, 
trimmed nearly 19 per cent 
off the share price. Perhaps 
Tomkins overestimated just 
a touch how much its 


shareholders love it 


Ouch 

■ Lord Tebbit, former 
Conservative party chairman, 
stiQ knows how to hit where 
it hurts. So what better place 
to deliver his keynote speech 
on Europe last night than the 
Salisbury club in Henley, 
nf Mi chael 

Heseltine, perhaps the 
foremost pro-European in John 
Major’s cabinet 

first, he questioned his 
pro-EC credentials. “I do not 
advocate leaving the European 
Community. I supported our 
membership when your MP 
was hostile to the Community 
and I still do.” 

Next, he attacked his 
apparent unwillingness to 
debate the Maastricht treaty. 
“When your MP and I were 
invited by Lord Joseph to 
share a platform provided by 
the Centre for Policy Studies 
to debate the treaty, I accepted 
and he refused." 

Finally, he criticised “the 
grotesque force of HeseWne’s 
presentation of government 
coal policy”. With party 
colleagues like these... 


Shome mishtake 

ll The Foreign Office, not an 
organisation reputed for its 
openness, on Wednesday took 
the unusual step of issuing 
journalists with an internal 
memorandum throwing doubt 
on the latest Danish proposals 
on the Maastricht Treaty. 

But it was aU an unfortunate 
mistake, embarrassed officials 
now declare. The memo was 
stapled to a batch of 
documents on Hong Kong 
prepared for release to the 
press. So even the Foreign 
Office could not deny its 
existence. But, true to form, 
it stated that the memo was 
already out of date. 
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to fear. Some pro-Europeans 
sigh and ask whether anyone 
has thought of the spirit of 
European integration. 

All of this is beside the point. 
There is one unanswerable 
argument for ratifying Maas- 
tricht Britain has nowhere else 
to go. When even the Swiss 
knock on the door of the fixture 
European Union, opponents of 
British membership have lost 
their last rational objection. 
“Very well, alone" was a brave 
and stlnlng battle-cry half a 
century ago; today it is the 
pathetic bleat of the self-de- 
luded. We would be well 
advised to stay with our part- 
ners even If the Maastricht 
treaty had been expressly fed- 
eralist in intent. If the 
exchange rate mechanism Is 
seen to be still in working i 
order In a year or so, we will j 
he begging to rejoin that In 
the highly unlikely event of a 
single currency being estab- 
lished, we will, sooner or later, 
be on our knees pleading to 
participate. 

Zt may be protested that if 
Denmark can reject the treaty, 
as they have done once and 
may do again, then Britain 
should have the same opportu- 
nity. But Denmark is not one 
of the great powers of Europe. 

It is not burdened by a long 
history of obstructive opposi- 
tion to every step the others 
take. It does not need to prove 
Its commitment Britain does. 

If it rats on Maastricht now it 
will pay a high price. 

Mr John Smith is well aware 
of all this. He has been a 
strong European since at least 
October 1971, when he deified 
the whips and voted for entry. 
Yet the leader of the Labour 
party has chosen this week to 
hide behind quibbles over the 
Danish position in an effort to 
justify a No vote next Wednes- 
day. Lest that be seen through, 
lab our is arguing that what 
will be on offer is a vote at 
confidence in Mr Major, which 
they feel obliged to oppose. 
Every vote these days is a vote . 
of confidence in the prime min- 
ister, but Labour’s position is 
pure humbug. It has moved 
from being the party of Europe 
to being the party of Europe- 
when-lt-suits-us. 

If there really was a possi- 
bility of forcing a general elec- 
tion Labour’s position might be 
defensible. Mr Smith knows as 
well as anybody that this is not 
an. Yesterday the prime minis- 
ter promised a substantive 
motion to be debated “on its - 
merits". That should retain the 
support of the Liberal Demo- 
crats while shaming Labour. 
Mr Major's personal position is 
primarily dependent upon how 
quickly the recession is con- 
quered. A defeat next week 
might finish him. A Yes vote 
would boost his authority, and 
ease the passage of the ratifica- 
tion bill. It would not clear 
a way the blizzard of misfor- 
tune which has struck the 
prime minister since Black’ 
Wednesday. That may run 
right through the winter. 


Consultants 
and ‘hazy' 
reputation 

Front Mr Adrian Williams. 

Sir, Andrew Jack, in his 
objective overview of the pres- 
ent management consultancy 
scene (FT Survey, "Focus has 
to sharpen”, October 21), com- 
ments that some larger firms 
see professional associations as 
“a waste of time". 

I am bound to accept that Us 
comment is accurate. And that 
is regrettable because, without 
the involvement of the large- 
firm consultants, the profes- 
sion can nnmber only one In 
four of practitioners in the UK. 
Ifoere are at least 6,000 consul- 
tants practising 1 ethically and 
competently beneath the ban- 
ner of their firm's commercial 
reputation. 

If those consultants were to 
join their independent profes- 
sional body, clients would 
benefit from a strong profes- 
sion that would, In time, draw 
in all ethical and competent 
practitioners - and would 
exclude all those who were not 

The terms “qualified" and 
“unqualified” would then take 
an real meaning; and manage- 
ment consultants would no 
longer have to be concerned 
that, as Mr Jack so well 
expresses it, “their reputation 
as professionals remains hazy”. 
Adrian Williams, 
president, 
institute of 

Management Consultants, 

32f33 Hatton Garden, 

London EClN 8DL 


Trust broken if pay 
review suspended 


From Miss Ruth M Ashton. 

Sir, With rumours mounting 
that the government is set to 
suspend the pay review bodies 
("Salary review bodies could be 
overridden", October 28) the 
UK's 38,000 midwives are quite 
rightly feeling angry and 
betrayed. 

The pay review body may 
not have always delivered 
exactly what midwives wanted, 
bat it has always bees seen to 
be fair, to have provided stabil- 
ity and to have removed mid- 
wives from confrontation with 
government. Midwives have 
promised never to strike in 
pursuit of pay claims; they 
care too much for their clients' 
welfare. In recognition they 
only ask that the government 
deals fairly with them. Sus- 


pending the pay review body 
would challenge this trust 

It cannot be right that the 
existence of the pay review 
body should be sacrificed on 
the altar of a public sector pay 
freeze- 

As general secretary of the 
Royal College of Midwives, I 
have written, together with my 
colleague at the Royal College 
of Nursing, to John Major, the 
prime minister, seeking urgent 
clarification of this situation. It 
cannot be right for Britain's 
midwives to pay for the hoped 
for economic recovery In this 
way. 

Ruth Ashton, 
general secretary. 

The Royal College of Midwwes, 
15 Mansfield Street, 

London WlM QBE 


Drug prices that bear some 
interesting comparisons 


From Mr CSonabend. 

Sir, With reference to Paul 
Abrahams' article “Cost of pre- 
scribed drug ingredients rises 
22 per cent” (October 23), it 
seems to me the cost Is based 
on “get as much as you can" 
from Britain’s National Health 
Service. 

As a diabetic I am naturally 
interested in the cost of insulin 
and during my recent travels I 
have found some interesting 
cost comparisons. The retail 


price of a bottle of insulin man- 
ufactured by a Danish com- 
pany is $16 in the US and 
FFr38 in France; though free 
on prescription in the UK the 
bottle is priced at £14J». 

When 1 asked the Depart- 
ment of Health for an explana- 
tion I was fobbed off with gob- 
bledegook. No wonder the NHS 
is short of funds. 

C Sonabend, 

62 Elsworthy Road, 

London NW33BU 


Driven to 
distraction 

From Mr Peter Wood. 

Sir, Dominic Lawson's stress 
(October 24) on the need for 
companies to pay more atten- 
tion to customers in a reces- 
sion is expanded impressively 
by the report on salespeople 
by Sales and Marketing Solu- 
tions of York (“Shaken sales 
staff slip up on job”, October 
26). Throughout 1992, as ordi- 
nary consumers, my wife and I 
have had sales-people-related 
problems In parting with mod- 
est amounts of money to buy 
shoes, compact discs and, most 
recently, cars for each of us. 
My wife's request to change 
her VW Polo for the latest 
model was met with disbelief 
and it was only by showing 
impatience and insisting she 
was not window-shopping but 
wanted to buy a car that she 
succeeded. 1 put in a request to 
garages for figures to change 
my own G-registered vehicle in 
July and received uo response. 
As an experiment, this month 1 
tried 10 car dealers (Peugeot, 
Renault, VW-Audi, Mercedes- 
Benz etc). Only three dealers 
responded immediately and 
only one of them (Mercedes- 
Benz) was anima ted and keen 
enough to ensure I changed the 
car. 

When I read in your pages of 
a recession in the UK car 
industry, 1 now add mentally 
“largely self-induced". 

Peter Wood, 

Newbold Farm, 

Dundsboume, 

Gloucestershire GL7 7JN 


UK misguided not to see need 
to counter competitive dangers 


A yearning for people to take 
responsibility for their mistakes 


From Mr Richard Corbett 
Sir, Ian Davidson's point 
(“Manifesto of despair”, Octo- 
ber 19) on competition among 
EC member states to cut costs 
leading to “pressure to cut out 
all forms at economic activity 
which are not Immediately 
profitable” is a pertinent one. 
The other member states are 
all acutely aware of this dan- 
ger. That is why they have 
agreed the social protocol 
annexed to the Maastricht 
treaty in order to lay down 
•minimum social standards that 
cannot be undercut by states 
seeking to gain competitive 


advantage by devaluing social 
standards. 

The UK government did 
accept this argument when it 
comes to environmental stan- 
dards, consumer protection, 
public health requirements and 
a host of other areas. 

It is a shame that, for rea- 
sons of misguided ideological 
doctrine, it was unable to sign 
up to the social dimension, 
which remains equally indis- 
pensable. 

Richard Corbett, 

18 Della Faillelaan, 

B-2Q20 Antwerp, 

Belgium 


Prom Prof Michael D Stephens. 

Sir, lam curious as to what 
now constitutes a resigning 
matter for a cabinet minister 
or one of the government’s 
hirelings such as the governor 
of the Rank of En gland ? Obvi- 
ously professional ineptitude 
no longer triggers such action. 
What are a few thousand bank- 
rupts or a couple of billion 
pounds of the taxpayers* 
money squandered when you 
can brazen out your botching? 
Sexual fumbling can make our 
masters look foolish, but will 
not necessarily lead to their 
exit. A cynical citizenry now 


expects dishonesty and lying 
from the great and fer-from- 
good. 

Perhaps the only thing 
which will remove such people, 
rarely gracefully, is if col- 
leagues find that their continu- 
ing presence puts them at risk. 

I must be getting danger- 
ously old as 1 long for a little 
more morality, like telling the 
truth and taking responsibility 
for your mistakes, in our 

national life. 

Michael D Stephens, 

32 Thackeray’s Lane, 
Woodthorpe, 

Nottingham NG5 4HQ 


If he needs to check a management report or an investment 
portfolio, he simply turns to his PC companion. 



irhe needs tb PC when he^s on U« optional connectivity pack in a 
move he Just naes tj»c HP 96LX. matter ot seconds. And work on 

able. The HP 95LX can do Or you can use the Memo 


almost anything a PC ^ 

can and you can use It notes 

anywhere. i(ieas - ® 

It's the voiy palmtop PC with ^ informal 

built-in Lotos* 1-2-3? So you can Natural^ it it 
perform ‘what-ife’ with your . financial calc 
spreadsheets; have all the latest personal otgai 
figures at your fingertips; shine schedule and 
at meetings. - access to app 

And because the HP 95UC is addresses. 
MS-DOS* based, you can transfer There is also 
flies to and from your PC with the additional han 

Idnskl l-t4 mi U8 mianr* ttutaMrtatfdi* D r wrt o f m ,m Ctrponnko. 

•US 0081m USK0amdn*Hfc«fllM HWI Cfcrvmfcft. 


Editor fbr jotting down 
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financial calculator. And a 
personal organiser to check your 
schedule and give you instant 
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additional hardware and software ■ 


available, as well as up to 2 MB 
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tou’U find the HP 95LX an 
invaluable tool for increasing your 
productivity and efficiency And now; 
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market, Hewlett-Packard have sub- 
stantially reduced the price of the 
HP 95 LX. Fbr more Information, 
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perfect companion Sot your PC, 


HEWLETT- 

PACKARD 



TRAFALGAR HOUSE 


CONSTRUCTION 
TELEPHONE 08! 689 2266 


Giving construction a good name 


FINANCIAL TIMES 

Friday October 30 1992 



Bu ndesbank options limited by worse-than-expected inflation figures 

Hopes of German rate cut recede 


By David Walter in Frankfurt 


HOPES of a quick and 
substantial cut in German inter- 
est rates receded yesterday after 
the publication of consumer price 
inflation figures for October 
which were worse than expected. 

According to a provisional esti- 
mate by the Federal Statistics 
Office in Wiesbaden, annual con- 
sumer price inflati on in October 
in western Germany was 3.8 per 
cent, a month-on-month increase 
of 0.4 per cent from September. 
Economists were expecting infla- 
tion on an annual basis of at 
most 3.6 per cent. 

The estimate, based on data 


from the states of Bavaria, 
Baden- Wfl rtt ember g, North 
Rhine-Westphalia and Hesse, 
defied expectations that the 
strengthening of the D-Mark 
since the currency turbulence of 
Tact month would inflation- 
ary pressures. The D-Mark has 
appreciated by 8 per cent against 
all currencies since the beginning 
of the year. 

The Bundesbank held its twice- 
monthly council meeting yester- 
day and feft its key Lombard and 
discount rates unchanged - at 
9.5 and &25 per cent respectively. 

The Bundesbank does not react 
to a single month's inflation sta- 
tistics. But the data would make 


a cut in tiie internationally sensi- 
tive Lombard rate and the key 
discount rate more difficult to 
justify however intense the pres- 
sure for further easing because of 
deteriorating economic condi- 
tions. 

This week, Germany's five 
leading economic research insti- 
tutes urged a rapid relaxation of 
rates and said the west German 
economy was in a "critical state”. 

Recent speeches from influen- 
tial members of the central 
bank’s ruling council have made 
clear that fighting inflation Is the 
main objective of monetary 
policy. 

The bank has taken pains to 


explain that it has reduced inter- 
est rates sharply. Money market 
rates have dropped by nearly a 
ML point since early September. 

The fall in money market rates 
- and comments playing down 

the importance of M3 monetary 
growth - has led to expectations 
of substantial rate reductions hr 
mining m onths But further cuts 
will be difficult , if not impossi- 
ble, to justify while prices are 
rising. 

Prices were driven up by infla- 
tion of 4 per cent in Hesse, by 3.6 
per cent in North Rhine- 
Westphalia, 3.9 per cent in 
Bavaria and 3.3 per cent in 
Baden-Wurttemberg. 


Ireland’s 
coalition 
government 
faces split 


Fighting talk from Europe’s 
last prince with real power 


By lan Rodger In Vaduz 


By Tim Coone In Dublin 


IRELAND faces the possibility of 
an im min ent general election 
after the emergence of apparently 
irreconcilable differences 
between the leaders of the two 
coalition parties in government. 

On Tuesday, Mr Albert Reyn- 
olds, the prime minister, accused 
Mr Des O'Malley, his Industry 
minister and leader of the Pro- 
gressive Democrat party, the 
junior partner in the coalition, of 
being “reckless, irresponsible and 
dishonest” in giving evidence in 
June to a parliamentary inquiry 
Into the country's beef industry. 

Mr Reynolds made the accusa- 
tion from the witness box of the 
inquiry, where he has been 
defending his record as industry 
minister in 1987 and 1988, when 
he authorised export insurance 
cover to a number of Irish compa- 
nies for beef exports to Iraq. 

Mr O’Malley has not responded 
publicly to the accusation, but 
his party issued a statement on 
Wednesday saying it bad “under- 
mined the effectiveness of the 
government". Yesterday Ms Mary 
Harney, a PD deputy and a junior 
minister of state, said after 
speaking to Mr O’Malley: “We 
cannot now pretend it is business 
as usual and that everybody can 
go into a cabinet room as if noth- 
ing has happened. That would be 
terribly dishonest and the gov- 
ernment in those circumstances 
just couldn't be effective." 

She said Mr Reynolds “should 
either dismiss Mr O'Malley or be 
should withdraw his allegation. 
He can’t have it both ways." 

Under cross-examination yes- 
terday at the beef inquiry, Mr 
Reynolds stood by his allegation. 
He said he considered a figure 
given by Mr O'Malley of a “poten- 
tial liability” to the state of 
l£170m ($295m) as a result of Mr 
Reynolds' decisions in granting 
export insurance cover to Iraq, 
was dishonest. “The claim of 
I£170m Is incorrect,” he said. 

Relations between the coalition 
partners have deteriorated 
sharply in recent weeks, because 
of differences over the adminis- 
tration of industrial development 
policy, and over the wording of 
an abortion referendum to be 
held in December. Further deep 
rifts are expected to emerge when 
next year’s budget Is discussed. 


“IF THEY want someone who 
will just do representational 
work, they must look for some- 
one else.” 

With those fighting words. 
Hans Adam Q, the reigning 
prince of T.tocMi>n«t»iin anil the 
last European monarch with real 
power, yesterday dismissed sug- 
gestions following Tuesday’s con- 
frontation with his parliament 
that his considerable influ ence be 
curbed. 

In an interview in his palace 
office overlooking his tiny princi- 
pality, the prince also claimed 
responsibility for the compromise 
that solved the dispute about 
when to hold a referendum on 
Liechtenstein’s entry into the 
European Economic Area. The 
EEA will group some 20 coun- 
tries from January. 

Earlier this week the 47-year- 
old prince threatened to dissolve 
parliament because it refused to 
hold the referendum before a 

similar one in neighbouring Swit- 
zerland in December. 

But on Wednesday night, 
nearly 2,000 citizens - out of a 
total population of only 29,000 - 
took to the streets of Vaduz to 
protest at the prince's tough 
stand, quaintly demanding both 
monarchy and democracy, “ft is 
clear to me that dissolution 
would not hare been very popu- 
lar,” the prince said. 

Under the compromise, the ref- 
erendum will take place after the 
Swiss one, as parliament wished, 
but the government has agreed to 
promote a positive vote on the 
EEA and, in the event of a rejec- 
tion, would explore joining the 
European Community in coordi- 




Power game: Prince Hans Adam 
II of Liechtenstein 


nation with the Swiss. 

However, the prince made no 
apology for his determined 
stance, claiming that a majority 
of his subjects still like having a 
monarch who has power. & said 
the clash with parliament and 
the gove rnment had been build- 
ing up for some time as each ride 
tested the other’s willingness to 
exercise its powers. 

His main concern for more 
than 20 years bad been his coun- 
try's over-dependence on Switzer- 
land, with which it has a customs 
and currency union. He knew the 


time would come when Switzer- 
land would move towards Euro- 
pean integration, and Liechten- 
stein had to be ready. “I have 
been shaking the emotions of 
people for 20 years,” he said. 

He pressed the principality to 
join the Council of Europe and to 

hpcnrnw tha 160th m emb er of the 

United Nations in 1990. 

His worry in recent months has 
been that if Swiss voters decided 
in their December referendum 
not to move towards integration, 
Liechtenstein risked being iso- 
lated, and its export-oriented 
manufacturing industnr - 
mainly precision engineering - 
would suffer. 

He said the EEA was the best 
solution for his country and fun 
membership of the EC was sec- 
ond best, even though it might 
bring a flood of tax refugees from 
neighbouring countries. “It is 
better to have tax refugees than 
isolation," he said. 

He was confident that once 
emotions calmed down, there 
would be no drive to amend the 
70-year-old constitution. But if 
the people did want a change, 
“no problem on my side". 

Like a true monarch, he 
defended his role. “I think we 
ahnulH co nsider carefully if we 
should throw out the way we do 
things. The reigning prince pays 
everything out of his own 
pocket". Bed if the people wanted 
a purely symbolic monarch, he 
and his family would live abroad 
again, “as we have in the past”, 
and hie would look after the fam- 
ily fortune. 

He had no fears of a decline In 
Liechtenstein’s ability to act as a , 
tax haven as it moved closer to , 
Europe. 


Tomkins makes bid for RHM 


Continued from Page 1 


EC abortion ruling, Page 2 


three years working for Hanson 
as UK corporate development 
director, before buying into Tom- 
kins, then a tiny engineering 
company, in 1983. 

He said yesterday. “We would 
not be bidding unless we had 
been there first That’s not our 
style.” Of his 70-year-old former 
boss, Mr Hutchings said: “Lord 
Hanson is far too experienced 
and shrewd to be anything other 
than philosophical about it He 
has walked away from dozens of 
deals.” 

To mkins started buying RHM 


shares in May bat only bought 
14,000 shares in L000 share lots. 
It was yesterday buying more 
shares in the market 

In mid-August Mr Hutchings 
telephoned Mr Metcalfe and 
suggested talks. Mr Metcalfe, 
who was about to go on holiday, 
arranged a meeting for Septem- 
ber 16. 

At this meeting, Mr Hutchings 
put forward a bid proposal and 
Mr Metcalfe invited him to pres- 
ent his ideas to a board meeting 
in mid-October. 

Hanson's offer intervened on 
October 5, after which Mr Hutch- 
ings and Mr Metcalfe met a g a i n . 


although talks on price did not 
start until later. 

It was Mr Hutchings’ turn to be 
surprised when RHM announced 
its demerger proposal on October 
16. 

The purchase of RHM would 
represent a big jump in she for 
Tomkins, which baa a market 
value erf £L3bn. 

Tomkins is to raise 2653m net 
of expenses through a rights 
issue, and has net cash of 2150m. 

Although RHM’s businesses are 
outride the usual scope of Tom- 
kins activities, Mr Hutchings said 
the offer was “totally consistent 
with everything we’ve done." 


Lamont outlines UK’s growth drive 


Continued from Page 1 


weeks and months ahead.” 

Mr Lamonfs speech marked a 
significant shift in UK Treasury 
rhetoric towards the pro-growth 
policies outlined by Mr John 
Major, the prime minister, last 
week. But the chancellor insisted 
the government had not “gone 
soft on inflation" and reaffirmed 
its target of keeping underlying 
inflation in a 1 to 4 per cent 
range during this parliament 

The details of the government's 
spending plans and proposals to 
give the private sector a bigger 
role in financing capital projects 
will be announced in the Autumn 
Statement on November 12. 

But as one of a series of policy 
presentation reforms, Mr Lamont 
announced that government 
accounts would be drawn up to 


make a “proper distinction" 
between current and capital 
transactions from the first uni- 
fied Budget covering spending 
and revenue raising, in December 
1993. This, he said, would “help 
to underpin the government’s 
commitment to infrastructure 
investment in the longer term." 

The chancellor's other steps to 
make the government's actions 
more accountable and transpar- 
ent followed the shift to more 
discretionary policy making after 
Britain's exit from the European 
exchange rate mechanism last 
month. 

In view of the Treasury's poor 
record of forecasting the econ- 
omy, the chancellor said he 
would set up an independent 
forecasting panel which would 
help inform Treasury forecasting 
decisions. 


He also said thatin future: 

• The chancellor will publish a 
monthly monetary report follow- 
ing his regular meetings with, the 
governor of the Bank of England. 
Apart from "certain market-sen- 
sitive items” this would set out 
the information on which policy 
judgments are based showing 
"the bad news with the good”. 

• The Bank will publish regular 
reports in its quarterly bulletin 
on how well the government is 
meeting its inflation objective. 

Mr lamo nt made no changes to 
existing rules for funding the 
public sector borrowing require- 
ment He disclosed that monetary 
policy will take prospective 
rather fl»»n current inflation as 
its guide because monetary 
phaqg aa take time to take effect. 

He also made clear that the 
government would not ignore the 


sterling exchange rate in judging 
policy following Britain’s depar- 
ture from the ERM. 

The chancellor said It was not 
surprising that consumer and 
business confidence had declined 
sharply after Black Wednesday. 
In a separate speech, Mr Robin 
Leigh-Pemberton, the Bank gov- 
ernor, warned that the world 
economy could slow further 
because of debt deflation. 

But Mr Lamont said that the 
pound’s departure from the ERM, 
although a setback, had given the 
UK greater flexibility in policy 
making . Britain had the lowest 
interest rates in the European 
Community while sterling’s 
depreciation increased opportuni- 
ties for exporters. These develop- 
ments had "undoubtedly 
enhanced the prospects for recov- 
ery", he said. 
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THE LEX COLUMN 


More bread from T omkins 


Any UK share price these days would 
shudder at the prospect of a £6TDm 
one-for-two rights issue and plans to 
garnish a food-free guns to bicycles 
conglomerate with bread and Bisto. 
The near 20 pm- cent fall in Tomkins’ 
market capitalisation yesterday, how- 
ever, reflects a deeper concern - that 
by entering the bidding for Ranks 
Hovis McDougall Mr Greg Hatchings 
is biting off more than he can chew. 

Admittedly the sceptics have been 
wrong-footed before. Tomkins appears 
to have done its homework and has 
proved itself capable erf digesting simi- 
lar mouthfuls relative to its size. Nor 
is it as cirri ct<v as many suppose 
other food companies are conspicuous 
by their absence from the bidding. 
Most of the obvious candidates for 
RHM are either discredited, pursuing 
strategies which specifically prrTnrip 
miTIrng ' and h airing , or marpiy inter- 
ested in picking over the company’s 
corpse. That said, Tomkins is being 
forced to pay a full price, at least ISp 
to 20p more than Lord Hanson would 
probably have put on the table if his 
former protegg had not intervened. In 
the absence of any information on cost 
savings or tax benefits, Tomkins’ 
share holders have to take on trust the 
assurance that there win be no earn- 
ings dilution. They also have to hope 
that Tomkins’ undoubted skill in deal- 
ing with US retailers translates to UK 
supermarkets, and flitrf it find the 
necessary marketing flair to maka the 
British eat more bread. It all sounded 
suspiciously easy yesterday . 

Hanson, of course, is tom between 
letting a second successive deal slip 
through his fingers and the risk of 
overpaying. While they sit tight for 
the next move RHM shareholders at 
last have a reason to be grateful to 
their board. The seemingly kamikaze- 
style defence - which at least under- 
pinned Its shares - does not seem so 
daft now after alL 
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plan un til the economic prospects are 
dearer. 

ICI Bio is in better shape, although 
sales of Tenormin, the heart drug, 
have gone into a nose-dive since its US 
patent expired last year. With other 
drugs turning in respectable volume 
growth - and the benefit of a stronger 
dollar - bioscience could yet show 
respectable growth next year, even 
allowing for some drag from agro- 
chemicals. 

Judging by yesterday's dire results 
from DSM. ICI is possibly faring better 
than the competition in bulk chemi- 
cals. Even so, the prospects are so 
bleak that the immediate question 
must be whether ICI can afford to pay 
a maintainad dividend this year. On 
the basis of yesterday’s figures, it is 
touch aim go whether such a payout 
would be fully covered by earnings. A 
lower dividend would ease the burden 
on the chemicals business if the 
demerger goes ahead. But it would 
hardly encourage shareholders to sub- 
scribe to an ICI Bio rights issue. 


ermnent-owned voting shares looks 
like an opportunistic move while 
Rhone-Poulenc is near its peak re] a- 
tive to the French market Partial pri- 
vatisations which absorb cash but 
leave the public sector in control are 
the worst of all possible worlds for 
equities generally. 

There is always a chance, though. 
that the government will surrender its 
majority by allowing Rhone-Poulenc 
to make a rights issue. With gearing 
running above 80 per cent, the com- 
pany could certainly use an injection 
of new equity. With a strength Hied 
balance sheet, a simplified capital 
structure and free of the threat of , 
state interference, the company could 
enjoy a rating more appropriate to the j 
healthcare sector. But while the gov- j 
eminent holds the whip-hand the mar- | 
ket is right to remain sceptical j 


Rhone-Pouienc 


Id's demerger plan could still be 
scuppered by the cycle. The proposed 
rump chemicals business made a trad- 
ing profit of just £Im in the third 
quarter, including losses from associ- 
ated companies. The shape of the busi- 
ness may change slightly, but the 
chemicals side win hardly be in a posi- 
tion to foot its share erf Ids £400m 
dividend bill next year. By maintain- 
ing that chemicals and bioscience win 
be run as separate units from the New 
Year. ICI is keeping its options open. It 
might be better advised to shelve the 


The French government’s proposal 
to pnfranchigp nnn- votin g Rhdne-Poul- 
enc shareholders is unsatisfactory as 
it stands. Holders of non-voting stock 
are being offered a straight one-for-one 
swap for voting shares, but the public 
sector is left holding the majority of 
votes. In return for this minority posi- 
tion, holders of non-voting stock will 
give up strong preferential dividend 
rights. The deal only makes sense if 
the rationalisation of Rhone-Poulenc's 
capital structure paves the way for 
full privatisation. 

Equally, the planned sale of 6m gov- 


UK economy 

In his Mansion House speech the 
chancellor asserts that be will need to 
exercise more judgment now that ster- 
ling has left the ERM. While that is 
patently true, it will not encourage the 
markets much. They took a pretty dim 
view of the government’s judgment 
while sterling was buttressed by the 
D-Mark, and are disinclin ed to trust 
the unsupervised views of those who 
cried *no devaluation’ just before 
Black Wednesday. Nor will the pro- 
posed panel of expert forecasters prove 
a sufficiently robust policeman. As 
long as tiie exact recipe of Mr Lam- 
ont's nebulous inflation-predicting 
potion remains secret, investors are 
likely to regard it as snake ofl. 

Given that credibility is badly dam- 
aged. the chancellor might hope to 
rebuild his authority with an accurate 
assessment of the current situation 
and a coherent policy framework for 
the future. Yet there are still worrying 
signs that Mr Lamont has not fully 
absorbed how much debt deflation is ‘ 
depressing the economy. True, base 
rates have been cut, but the US experi- 
ence suggests they have to foil much 
further to ease debt-servicing pres- 
sures. 

The gilt market may take a little 
comfort from the chancellor's nods in 
the direction of balance between fiscal 
and monetary policy, and the need to 
guard sterling. Bat with the funding 
rule unchang ed, the government win 
still have to sell more gilts next year 
than the total UK institutional cash 
inflow. In the circumstances it is hard 
to see long gilt yields remaining so 
close to those of French bonds. 


G OVETT INVESTMENT TRUSTS 


A reliable 


investment opportunity 
for those of a 


cautious disposition. 


At John Gcrvett we provide equity investment opportunities in such a way as to give today's 
wary investor a lower level of risk - with the prospect of excellent returns in the future. 

One attraction of the John Govett Investment Trust Savings Scheme is you only need 
£25 a month to start, or a minimum £250 lump sum. 

When you invest in our Trust companies you buy a well-spread portfolio of 
investments. Because the Trusts' holdings are diversified among a number of 
businesses, the risk is spread across the market. The benefits of professional investment 
management are affordable by the small investor. 

At the moment, many professional investors believe we’re investing near the bottom 
of the economic cycle, so there's potentially even more to gain, come the recovery. 
And over the long term, the average investment trust has consistently outperformed the 
average building society deposit account”. 

John Govett has more than sixty years expertise in the field of investment trusts. 
Today we offer three investment trusts for you to choose from in the John Govett 
Investment Trust Savings Scheme: Govett Strategic, Govett Oriental, and 
Govett American Smaller Companies. 

Find out more details of these reliable investments by filling the coupon below. 


• Source Micropal 01.06.82-22.06.92. Offer to offer basis, income reinvested. All investment trusts 
Building society investment, highest rate available as defined by Micropal, *133%. 


To: Marketing Dept. John Goven & Co. Limned. Shackleton House. 4 Barrie Bridge Lane, London 
SE1 2HR. Telephone 071 378 7979. 


Please send me details of the John Govett Investment Trust Savings Scheme. 


Postcode — .. Day Tel. No 

Put performance » not a guide to future performance. TTw pace of shares ami income from them tan fall as Weil 
as rise and Inveaora may nor get back the amount they invest. P73010 
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BRITISH VITA PLC 


Not Profit through Networking 


INSIDE 


La Generate des Eaux 
bucks trend with rise 

Lb GdnArafe dea Eaux, France's largest water 
distribution and public servlcos group, bucked 
the trend In French Industry by lifting nst prof* 
Its by 9.7 per cent to FFrt.ttm (9211m) In the 
first half. The group said it was on course for 
profits growth for the full year. Pegs 22 


Lap blames rescue talks 

LEP Group, the UK freight forwarding group 
and security concern, blamed heavy interim 
tosses on uncertainty caused by rescue talks. 
Lap was brought to the brink of bankruptcy by 
borrowings of more than £500 m ($81 5m) but 
reached agreement in August with banks to 
convert debt into equity. Page 27 


Petroflna under fire 


Petroififia 



1fl92 

SauttK MHMd 


For a long time, as one 
Bet gian stock market 
analyst pointed out 
recently, the oil com- 
pany, Petroflna, was "a 
so rt of sacred cow", one 
of the largest stocks on 
the Brussels bourse, 
and beyond criticism - 
at least at home. But 
since summer, share- 
holders In Petroflna 
have had much to criti- 
cise. Back Paga 





United Airlines falls 14% 

UAL, parent of United Airlines and one of the 
three largest US carriers, revealed a 14 per 
cent drop in third-quarter net income to $21.5m 
(Cl 3. 1m) from $25m the previous year. United's 
weak showing follows poor third-quarter per- 
formances from the other two US ”mega-carri- 
ers" and summer "fares wars" which damaged 
passenger mileage revenue. Page 23 


in Fokker takeover deal 

Deutsche Aerospace 
(Daaa) of Germany fs to 
pay FI 880m ($503m) for 
a 51 per cent stake in 
Fokker, the Dutch air- 
craft builder, after 
months of Intense nego- 
tiation with the Dutch 
government The deal 
ushers in a restructuring 
of Europe's regional 
aerospace industry. It calls for Dasa to pay 
FI 37 per share for 10.8m state-owned shares 
and 13.2m new shares - well above Fokker's 
price of F1 17.80 on Wednesday. Page 23 


Ecuador seeks Amazon oil fields 

Ecuador's government Is planning to explore 
new oil fields In its Amazon region. It needs to 
encourage foreign investment, boost petrol 
production and Increase oil reserves if it is to 
secure Its status as an oil exporting country 
into the next millennium. Page 36 


Svenska may collapse 

Svenska Kredlt, Sweden's leading credit 
insurer, has filed for bankruptcy after Its two 
main shareholders, Skandia and Trygg-Hansa 
SPP, and four leading banks failed to reach 
agreement over its future. Page 22 
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GM loses $753m in third quarter 


By Martin Dickson In Naw York 

GENERAL MOTORS, whoso 
chairman resigned this week 
amid boardroom disapproval of 
the group's financial perfor- 
mance, yesterday reported a 
third-quarter net loss of $753m 
and warned that the rest of the 
year could remain difficult. 

However, the company Insisted 
it was “oven more determined" to 
continue to shake up its loss- 
making North American 
operations, involving lower costs. 


improved efficiency and a better 
product line. 

Mr Robert Stempel, the chair 
man who launched tbo restruct- 
uring last December, resigned on 
Monday after pressure from non- 
executive directors who argued 
he bad not pushed sufficiently for 
change in the world's largest 
manufacturing company. 

He will remain In the post until 
at least Monday, when the GM 
board Is expected to name Mr 
John Smale, leader of the non-ex- 
ecutive directors, as chairman 


and Mr John Smith, president, as 
the chief executive. 

Yesterday’s losses, equivalent 
to 91-37 a share, were better than 
the loss of Sl.Lbn, or $1.88 a 
share, a year ago. Sales and reve- 
nues totalled $29.4bn, up from 
928.9bn. The figures met Wall 
Street expectations and at loach- 
time GM shares were $31 *A, down 
$V6. Analysts said a large fourth- 
quarter loss was also likely, 
while speculation persisted that 
Monday’s board meeting might 
consider a dividend cut. 


The company said GM*s inter- 
national motor operations 
remained profitable and saw bet- 
ter earnings than in the third 
quarter of last year. US results 
were affected by continued mar- 
ket weakness and production 
cuts, due partly to strikes. 

GATs share of the US vehicle 
market dipped from 34.5 per cent 
in the third quarter last year to 
33.3 per cent, but this partly 
reflected the group’s decision to 
focus Ires on highly subsidised 
sales to fleet car buyers. 


The company said the fourth 
quarter could remain difficult if 
the US economy did not show 
signs of more rapid improvement, 
but aggressive cost-cutting activi- 
ties Were being intensified. 

For the nine months the group 
reported a net loss of ©70.7m, or 
$2.12 a share, on sales and reve- 
nues of 986.7b u, alter taking a 
9749m restructuring charge at 
Hughes. That compared with net 
losses of $1.98bn, or 93.72 & share, 
a year ago, on sales of S78.7bn. 
Serious surgery, page 24 


Nomura 
may not 
help small 
brokers 

By Robert Thomson hi Tokyo 

NOMURA Securities, Japan's 
largest broker, yesterday warned 
of tough times ahead for the 
securities Industry and said the 
company might not have the 
resources to overhaul ail Its ail- 
ing affiliated brokers. 

Mr Yukio Alda, chairman of 
Nomura, said the company had a 
tradition of assisting smaller 
brokers which were affiliated to 
the company, but "even 
Nomura” might be incapable of 
rescuing three brokers in the 
present difficult circumstances. 

"Some of these affiliates are In 
bad shape. We are concerned 
about Gils, I am apprehensive,” 
Mr Alda said. 

His comments follow the 
release last week of miserable 
first-half results by Japanese 
brokers. 

All 10 of the country's second- 
tier brokers reported a lore and 
Nomura itself showed a net loss 
of Y8.5bn (|70m). 

Mr Alda said most Japanese 
securities companies had begun 
a restructuring necessary for 
their “survival", and that 
Nomura had concentrated on 
cutting personnel and computer 
costs: “We Invested a huge 
amount of money In computeri- 
sation.” 

Nomura had close ties to two 
second-tier brokers, Sanyo Secu- 
rities and Kokusai Securities, 
and links to about another 30 
smaller brokers. These brokers 
were more reliant on individual 
investors, who had withdrawn 
from the market because of the 
collapse in share prices and the 
Spate of securities scandals last 
year. 

The plight of smaller brokers 
was highlighted yesterday by a 
Tokyo Stock Exchange report 
which said its member broken 
had suffered their first collective 
loss. 

The TSE said its 124 members, 
inchnHng 25 foreign companies, 
had a combined pre-tax kiss of 
Y177.2bn in the first half, com- 
pared with a combined profit of 
Y7.1bn last year. 

Those losses would have been 
much larger if the companies 
had written off the losses on 
their securities holdings. To 
encourage the stock market in 
August, the finance ministry 
allowed brokers to delay the 
write-off until the end of the fis- 
cal year In March. 

Mr Aida said that a govern- 
ment assistance package 
announced In August had helped 
the stock market, but the stimu- 
lus so far had been a “bit artifi- 
cial”, and the role the govern- 
ment could play in the market 
was limited. He said the market 
had been weighed down by the 
iBffteniflwi of the country's man- 
ufacturers, particularly the 
export-oriented companies, 
whose profits had beat bruised 
by the appreciation of the yen. 
However, “hi the longer-term,” 
he said, many of these companies 
were likely to prosper. 


Young bull 
locks horns 
with mentor 

Tony Jackson on the curious case 
of two corporate raiders from the 
same stable aiming at one target 
but with a different price in mind 


T HE battle for control of 
RHM presents the classic 
spectacle of an old bull 
locking horns with a young one. 
At 45, Mr Greg Hutchings of 
Tomkins Is a quarter of a century 
younger than Lord Hanson, his 
erstwhile employer. Tomkins, the 
company which he set up after 
leaving Hanson, Is still only one- 
seventh of Hanson’s size. But it is 
evidently big enough for him to 
tackle his old mentor head-on. 

Mr Hatchings would not 
describe it that way. “This Is not 
a battle with Hanson," he said 
yesterday. “Absolutely not He’s 
far too experienced and shrewd 
to be anything other than philo- 
sophical about it And RHM is 
peanuts to him. It would be 
under 10 per cent of his busi- 
ness." 

There is an element of tactics 
here, since it Is plainly in Mr 
Hutchings' interests not to goad 
Hanson Into a higher offer. But 
he is to be believed in another 
sense. His bid for RHM is not 
merely a response to Hanson’s. It 
was conceived in isolation. For 
some months now, both men 
have been working indepen- 
dently on the same target 
This is rather curious. Both 
Hanson and Tomkins are large, 
international conglomerates with 
a bias towards industrial rather 
than consumer operations. In 
seeking their next victim, both 
had the world to choose from. So 
why did both end up picking the 
same rather tired British bread 
maker? 

Mr Hutchings shrugs the ques- 
tion off. “Great minds think 
alike,” he says. But he strongly 
rejects the Idea that in getting 
into the food industry, Tomkins 
fs turning its back on its tradi- 
tional operations. 

The basic point, he says, is that 
RHM makes things. "Products 
are not relevant It doesn't mat- 
ter to os whether it's a bicycle, a 
lawn mower” - both of which 


Tomkins makes - “or a cake. 
Raw materials go In one end and 
products come out at the other. 
We have a few hard weeks ahead 
of us to convince the stock mar- 
ket that this isn't a departure 
from our usual business. But 
we're not buying an advertising 
agency or an estate agency, we're 
buying a manufacturer." 

And above all, from Tomkins' 
viewpoint. RHM was cheap. Ever 
since its last UK acquisition in 
1986, Tomkins claims to have 
been combing the UK for another 
target. A year ago, Mr Hutchings 
remarked there were plenty of 
UK companies he would like to 
buy, but they were too expensive. 

As Tomkins' corporate develop- 
ment manager Mr Geoff Eaton 
puts it, “stock market sentiment 
towards RHM was awful. In other 
sectors, there are companies 
which are doing badly but the 
price is astronomical. There are 
some engineering companies out 
there which are being managed 
bloody badly, but their share 
prices are sky high.” 

T he reason that such com- 
panies are expensive is, of 
course, that the stock mar- 
ket perceives them as cyclical It 
reasons that when the economy 
recovers, their earnings will pick 
upaharply. 

But food companies were sup- 
posed to be different Even in a 
recession, the argument ran, peo- 
ple have to eat This thesis came 
to grief earlier this year when a 
□umber of UK food manufactur- 
ers, RHM among them, started to 
produce poor results and profit 
warnings. Their share prices 
plunged. 

For Hanson and Tomkins, this 
provided the opportunity they 
had been seeking in vain In other 
sectors. Let us accept Tomkins 
said yesterday, that a company 
like RHM Is indeed subject to the 
economic cycle. That means that 
buying it five years ago, in the 


Detailed terms of the Tomkins offer 


THE terms of the Tomkins offer 
for Banks Ho vis MacDougali are 
either 3L29 Tomkins shares plus 
£5-2Qp in cash for every four 
RHM shares, or 260p in cash 
writes Maggie Urry. The share 
offer values each RHM share at 
251.4p, with Tomkins shares 
dosing last night at 212p, down 
4flp. 

RHM shareholders will also 
receive a dividend of 9JS4p net 
from affM, enabling Tomkins to 
buy shares in the market up to 
289 JMp cum dividend. The cash 
offer values the ordinary shares 
at £925m, and there is an offer 


for the preference shares at par, 
worth about £lQm In total. 

Hanson’s cash offer of 220p a 
share for RHM plus its prefer- 
ence offer values RHM In total at 
£790m. Tomkins is making a 
rights issue to help finance the 
hid. This is of one new share for 
every two held at a price of 200p, 
to raise £6S3m net. It will be in 
two Instalments, the first of 120p 
a share raising £884m net, which 
trill proceed whether or not the 
bid succeeds. The second instal- 
ment of 80p, raising £28 9m, 
depends on the offer being 
accepted. 


ICI profits decline 53% to £93m 


By Paul Abrahams In London 

IMPERIAL Chemical Industries 
yesterday confirmed the dire 
state of the world economy as 
Britain's biggest manufacturer 
reported pre-tax profits down 52 £ 
per cent from £196m (9319m) to 
£93m during the third quarter. 

The group, traditionally seen 
as Britain’s manufacturing bell- 
wether stock, now generates 
more than so per cent of Its turn- 
over outside the UK. IQ's shares 
fell 14p to £10.36. 

Earnings per share fell 70 per 
cent from I7JJP to fi-3p, due 
largely to a tax charge. 

ICTs turnover fell 10 per cent 
from £3.07bn to £2.77bn. Adverse 
exchange rates accounted for 6 
per cent of the decline, and lower 
volumes, mainly in the UK and 
US, for 2 per cent The remaining 
2 per cent consisted of price 


deflation. 

Sir Denys Henderson, chair- 
man, said the company had been 
hit by worldwide persistent reces- 
sion. He blamed the disappoint- 
ing results on particularly poor 
demand. He wanted there was lit- 
tle expectation of improvement 
in trading conditions in the near 
term. 

The recent devaluation of ster- 
ling would help overseas mar- 
kets. Sir Denys said his priorities 
remained to contain cuts and 
maintain a strong balance sheet 

Mr Colin Short finance direc- 
tor. said the separation of ICI 
Into two businesses should be 
completed by the year’s end. 

The group plans to demerge its 
pharmaceuticals, agrochemicals 
and the bulk of its specialities 
operations into ICf Bioscience, 
leaving the rest, including indus- 
trial chemicals, paints, materials 


and explosives, in a new 1CL 

A decision, whether to go ahead 
would be taken at the board's 
February meeting, said Mr Short 
He warned that more deals were 
likely to be announced before 
February and that the group was 
still in a period of considerable 
change. 

Sir Denys said the markets for 
materials and industrial chemi- 
cals remained weak. Prices were 
under considerable pressure, par- 
ticularly in Europe. 

The earnings per share were 
hit by a tax charge of 48 per cent 
during the third quarter. This 
was because of earnings gener- 
ated by overseas and associated 
companies. Mr Short said this 
was a one-off and the rate would 
fall to 34 per cent for the whole 
year. 

Lex, Page 20 
Details, Page 29 



Same target, different price: Greg Hutchings (left) and Lord Hanson 


upswing of the cycle, would have 
been very risky. But we are now 
near the bottom of the cycle. 

This puts Tomkins and Hanson 
squarely at odds with the stock 
market’s Judgment But this Is 
scarcely the first takeover battle 
to illustrate the hugely different 
value put on shares by portfolio 
investors and industrial manag- 
ers. A month ago, the stock mar- 
ket thought RHM shares were 
worth I56p apiece. Then Lord 
Hanson said they were worth 
220p. Now Mr Hutchings says 
they are worth 260p. Plainly, they 
cannot all be right 

Part of the difference can be 
justified by the fact that Hanson 
and Tomkins are in a position to 
change the top management and 
let middle management get on 
with the business. As Mr Eaton 
said yesterday: “You're basically 


empowering a group of people 
who have been totally frustrated 
by the fact that the top people 
don’t know what they’re doing.” 

But on this basis, Hanson and 
Tomkins ought to value RHM 
more or less identically. Both, 
after all, have similar techniques 
for dealing with companies they 
have acquired, for the very good 
reason that Mr Hutchings was 
trained in the Hanson school 

This makes the end-game of 
this bid fascinating. It is not yet 
known whether Hanson will 
respond to the Tomkins counter- 
offer. If it chooses to walk away. 
It will leave the obvious implica- 
tion that Tomkins is paying too 
much. If battle Is Joined, that 
question will be raised about 
whoever proves the winner. 
Tomkins growth. Page 27 
Lex, Page 20 


Russia in 
joint bank 
venture 
with west 

By Anthony Robinson In London 

RUSSIA is to take part in a new 
joint venture financial institu- 
tion, the Russian American 
Investment Bank, in equal part- 
nership with leading western 
Institutions. 

The joint venture has been 
established in Moscow with the 
backing of Mr Boris Yeltsin, the 
Russian president, and financial 
participation of the Russian 
army pensbm fund and some of 
Russian federation's richest nat- 
ural resource regions. 

Western shareholders, who 
have jointly put up 919m for 
their SO per stake in the bank, 
include AIG, the US Insurance 
company headed by Mr Maurice 
Greenberg; Chemical Banking 
Corporation; Smith Barney, the 
broking house; and J. Roths- 
child, Wolfensohn & Co, the 
recently formed London-based 
investment bank chaired by Mr 
Paul Volcker, former chairman 
of the US Federal Reserve Bank 
who now advises Mr Boris felt 
sin, the Russian president 

Russian shareholders Include 
Fund Guarantiya (the army pen- 
sion fond), the Foreign Trade 
Bank of Russia, Unikom bank, 
tire innovation Fund of Moscow, 
Gasprom (Russia’s gas Industry 
association) together with the 
gas-rich autonomous region of 
Komi, west Siberian oil region of 
Tyumen, diamond and gold prod- 
ucing region of Yakutia and Bal- 
tic port region of Kaliningrad. 

The western partners will ini- 
tially concentrate on financial 
advisory work and corporate and 
project financing. This will focus 
on natural resources develop- 
ment and conversion of military 
enterprises. Foreign investors 
should find It easier to find Rus- 
sian partners. 

Welcoming this marriage of 
western high finance and Rus- 
sia’s nascent financial Institu- 
tions at a ceremony in Moscow, 
President Yeltsin described the 
bank as “the bridge over which 
Russian businessmen will join 
with American and other inter- 
national investors”. 

The bank, expected to became 
operational by the mid of this 
year, will be a closely-held joint 
stock company domiciled in the 
Russian federation. Equity 
investment will be held in a dual 
capital stru ct ure with the Rus- 
sian partners putting np RbsdOm 
alongside the initial authorised 
capital of $10m subscribed by the 
western partners. 

Lord Rothschild said the bank 
provides “a unique business 
opportunity”. 
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Axa falls to FFr979m at half-way 


By Alice Rawsthom in Paris 


AXA, one of the largest French 
Insurers which last year 
invested Site in Equitable Life 
Assurance of the US, suffered a 
34 per cent fall in first-half net 
profits due to a reduction In 
exceptional gains and forecast 
a further fall in profits for the 
fiill year. 

The decline in profits, from 
FFrl.48bn in the first six 
months of 1991 to FFr9 79m 
(9190.09 m) in the same period 
this year, is the latest gloomy 
announcement from the big 
French insurance companies in 


the current interim reporting 
season. 

Earlier this week. Union des 
Assurances de Paris (UAP) 
reported lower first-half prof- 
its, as did Assurances Gener- 
ates de France late last month. 

The insurers have been hit 
by intense competition in their 
domestic market over the past 
year, particularly in the 
commercial and motor sectors. 

The Insurance industry has 
also been affected by the prob- 
lems of the property market 
and the general malaise in the 
corporate sector, which have 
depressed the value of their 


investment portfolios. 

However. Axa, which is 
chaired by Mr Claude Bebdar, 
managed to make progress in 
its Insurance activities despite 
the general pressures on the 
French market 
Axa said that net profits 
from its insurance and reinsur- 
ance businesses rose by 119 per 
cent in the interim period. 

Sales increased by 16 per 
cent from FFr25.05bn to 
FFi30-34bn in the first six 
mont hs of this year. 

This reflected growth in 
insurance sales both inside and 
outside France, together with 


strong sales Increases from its 
reinsurance and financial 
services interests. 

However, Axa experienced a 
sharp- fall in the contribution 
from sales of peripheral inter- 
ests, which contributed 
FFr875m to its 1991 fizst-half 
figures. 

A further reduction in excep- 
tional gains is expected during 
the second half, which should 
produce a “significant 
decrease” in net profits for the 
foil financial year. 

However, Axa anticipates a 
“small positive" contribution 
from Equitable Life. 


Generate des Eaux bucks sluggish trend 


By Alice Rawsthom 


LA Generate des Eaux, 
France's largest water distribu- 
tion and public services group, 
managed to buck the sluggish 
trend in French industry dur- 
ing the first half of the year by 
increasing net profits by 9.7 
per cent to FFrl.lbn ($2lim) 
from FFrlbn. 

The group, which said it was 
on course for further profits 
growth for the full financial 
year, also confirmed plans to 
participate in the recapitalisa- 
tion of Lucia, a property com- 
pany in which it is a 10 per 


cent shareholder and which 
Is linked to the interests of 
Mr Christian Pellerin, the con- 
troversial French property 

developer. 

La Gdn&ale plans to Invest 
FFrl50m in Lucia's recapital- 
isation. Lucia has Incurred 
heavy losses and has also been 
clouded by the controversy 
over the BP Tower develop- 
ment in Paris because of its 
association with Olipar, a Pel- 
lerin concern. 

Despite its difficulties in the 
property sector Industry, La 
Gdndrale increased Interim 
turnover by 14 per cent from 


FFrffibn to FFr70bn and oper- 
ating profits from FFtlSbn to 
FFriLSbn. 

The public works division 
saw turnover rise to FFr20 Abn 
from FFrl9bn, mainly because 
of growth in its foreign activi- 
ties. 

The group said it benefited 
from strong performances from 
its water, energy and health 
care divisions. However, it said 
that its property interests had 
suffered from the problems of 
bath the residential and com- 
mercial sectors. 

La G&terale said it antici- 
pated net profits of FFr2Abn 


for the full financial year, 
which would rep resen t an 11.5 
per cent advance on the 
FFrtLBbn it made In 1991. 

The group forecast a rise in 
turnover from FFr134 .9bn in 
1991 to FFrl44bn in 1992, on 
current exchange rates. 

• France Telecom, the state- 
controlled telecommunications 
group, yesterday said it expec- 
ted to make net profits of 
FFr3bn this year. The group 
earlier revised its reported 
profit for 1991 from the original 
figure of FFrUHm to FFr2.Q5bn 
because of a change in 
accounting techniques. 


US Investors boy 
50% stake in 
Polish publisher 


Ronson faces Heron stake cut 


By Maggie Urry 
In London 


By Christopher BoblnaM 
In Warsaw 


A GROUP of US investors has 
bought 50 per cent of the 
shares in PWN, Poland’s lead- 
ing academic publishing 
house, in the first privatisa- 
tion in the country's book pub- 
lishing sector involving for- 
eign capttaL 

The Luxembourg Cambridge 
Holding Group (LGHG) yester- 
day paid 91m for its share In 
PWN, which reported a 12bn 
zloty (9803,000) net profit last 
year and is expecting a net 
profit of more than 25fm zloty 
this year. PWN’s main source 
of income comes from sales of 
encyclopaedias and dictio- 
naries. tt Intends to move Into 
school textbooks and medical 
publishing. 


MR GERALD RONSON, his 
family trusts, and the Ronson 
charitable foundations would 
see their 100 per cent stake in 
Heron International, their pri- 
vate property and trading com- 
pany, cat to 5 per cent if a 
restructuring plan put to 
banks and bondholders yester- 
day Is approved. There Is also a 
proposal to have the group’s 
debt and equity listed on a 
stock exchange. 

Although the plan would 
save the group from liquida- 
tion it mar ks the end for the 
Ronson empire founded in 1965 
and also sees the resignation 
from the board of Mrs Gail 
Ronson, Mr Ronson’s wife, and 
the other non-executive direc- 
tors. 

Heron said the group would 


appoint three non-executives to 
the board, faclmting a chair- 
man, who would be acceptable 
to the creditors. Mr Ronson 
will continue as chief execu- 
tive. 

The proposal is designed to 
repay the group's debts, which 
total £L4bn ($2L2bn), and leave 
a business with potential for 
growth. Mr Ronson, backed by 
a group of investors, will offer 
to buy the Heron Suzuki 
importing business and the 
Heron service station nhain, 
for cash from Heron. 

Banks and bondholders 
which lent £775m to the Head 
Office group are being offered 
£400m in equity, £300m in 
senior debt maturing in Biarch 
1997, and £75m in junior debt 
expiring in 2000. However, 
some of the principal amount 
will be repaid as property dis- 
posals are made. 


Banks which lent to other 
parts of the group will be 
repaid in cash from disposal 
proceeds up to 1997. 

Directors and senior manag- 
ers face pay cuts and there will 
be redundancies, saving about 
£6m head office costs a year. 
The group's management 
would receive up to 15 per cent 
of tiie equity if or when the 
debts are repaid. 

The banks are being asked to 
put in £20m of capital The 
group’s net worth has wors- 
ened since June and Is stated 
at a negative £225m as. at 
March 31, the year-end. 

The proposals, supported by 
the steering committee of five 
banks led by Barclays, were 
put to the 82 banks and lead 
managers and representatives 
of the bondholders yesterday. 

Ronson's rapid reversal. 
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Digital 
announces 
cuts in US 
operations 


RWE chairman optimistic 
despite slight earnings fall 
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By Davkt Walter In Frankfort 


By LouUe Koboe 
In San Fra nc isco 


DIGITAL Equipment, the 
ghn ggtiTtp iumpniw manufac- 
turer, is to dose two US manu- 
facturing operations with the 
loss of 670 Jobs in its latest 
move to reduce costs and stem 


Digital recently reported 
heavier than expected first- 
quarter losses of $2&L5m, fol- 
lowing losses of 92£bn for the 
fiscal year that ended in June. 
Since 1989, Digital has cut 
27,000 jobs. 

The plants to be closed are 
In Springfield, Massachusetts, 
where Digital assembles per- 
sonal computers and Burling- 
ton, Vermont, a minicomputer 
systems production site. 

The plant closures are not 
expected to be the last for Dig- 
ital. “The movement of com- 
puting power to semiconduc- 
tors; the shift In demand to 
high- volume, low-margin com- 
modity products; and the 
decreased demand caused by a 
soft worldwide economy has 
left Digital, and other compa- 
nies in our industry, with 
excess worldwide manufactur- 
ing capacity,” said Mr Edward 
McDonough, vice-president for 
mflnnfiifhirfag and In giritW y 

Digital has been restructur- 
ing its operations for the past 
three years to reduce produc- 
tion capacity and eliminate 
redundancies. 


RWE, Germany's elghth-laigest 
industrial group, reported a 
slight fall in group w i pn^g s for 
the year to the end of June, but 
forecast that profits would not 
fall during the current year. 

On t u rnov e r ahead by 3.7 per 
cent to DM5I.7bn, group earn- 
ings dropped from DML14hn to 
DMLMbn ($68&S0m). As previ- 
ously announced, the dividend 
for the last fmanrfal year is to 
be DM12 per share, up Mil on 
last year and the fourth 
increase in a row. 

Mr F riedheitn Gieske, chair- 
man, attributed the fall in prof- 
its to economic conditions, and 
warned that these would get 
worse, fi was unwise to assume 


that the dividend would be' 
increased next year, he 
warned. 

He said that due to the 
group’s successful integration 
of recent acquisitions and its 
good mixture of businesses, it 
was well-equipped to withstand 
the anticipated downturn. It 
was already clear that profits 
would not fall this year from 
the already high level of 
1991-92, he added. 

The group plans to invest 
DM31bn over the next five 
years, of which DM4.4bn is ear- 
marked for eastern Germany. 
In the last financial year, 
investments and acquisitions 
were DM6.4bn, up from 
DM5.6bn in the previous year, 
while cash-flow increased from 


DM7 Jbn to DM7.5bn. 

Mr Gieske indicated that last 
year all but one sector - the 
recently-acquired waste-man- 
agement activities - reported 
positive results, while the 
energy sector and energy, 
related businesses in machine- 
tool, plant and equipment con. 
struction as well as medicine 
and general construction all 
increased profits. 

Mining and raw materials 
businesses were stable, wbfie 
profits fell in printing equip, 
meat, oil and chemical activi- 
ties. Mining benefited from the 
acquisition of a 50 per cent 
stake in Consol Energy, the 
second-largest hard-coil pro- 
ducer in the US, bought for 
SS90m in 1992. 


Svenska Kredit faces collapse 


By Christopher Brown-Humes 
bi Stockholm 


SVENSKA KREDIT, Sweden's 
landing credit insurer, hag filed 
for bankruptcy after its two 
main shareholders, Skandia 
and Trygg-Hansa SPP, and four 
major banks failed to reach 
agreement over its future. 

The collapse could have a 
serious impact on the ability of 
Swedish companies to get 
credit insurance cover and 
guarantees. 

However, since Svenska Kre- 
dit suspended payments, two 
foreign insurers - Holland's 


NCM and Germany's Hermes 
- have stepped in to fill part 
of the gap In the market 

The insurer suspended pay- 
ments on September 9 follow- 
ing reports that it could face 
losses of SKrSbn-SKrlObn 
(S863m-$1.72bn). 

Since then Skandia and 
Trygg-Hansa, which each own 
47 per cent of Svenska Kredit, 
and SE Banken, Handelsban- 
ken. Nordbanken and Sparban- 
ken have attempted to agree 
an orderly winding-up of Sven- 
ska Kredit over three years. 

These talks collapsed, with 
Svenska Kredit blaming the 


banks. “Since the banks were 
not prepared to assume risk for 
any part of the liquidity that 
Svenska Kredit could require 
during the winding-up period, 
the parties declared there were 
no longer any grounds for 
reaching agreement,” it stated. 

Between 1991 and September 
1992, the insurer paid out 
SKr2.2bn to creditors whose 
customers were unable to meet 
their obligations. 

Skandia said it faced a maxi- 
mum of SKr450m in losses as a 
result of the collapse, in addi- 
tion to a SKr213m writedown 
at the interim stage. 
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Philips takes 
70% of Kondo 


Vital profits plunge to NKr226m 


PHILIPS Electronics, the 
Dutch electronics company, 
bas completed the acquisition 
of the 70 per cent stake held 
by GTE International in 
Kondo Sylvania, the Japanese 
lighting company, Reuter 
reports from Amsterdam. 

The Japanese company, 
which will be renamed Kondo 
Philips Li ghtin g, has annual 
sales of about $40m and 
employs around 300 people. 

Kondo specialises in halogen 
lamps used in projection and 
photography, as well as gen- 
eral and other halogen light- 
ing products. 


By Karen Fossil 


VITAL Forsikring, one of 
Norway's top three insurers, 
yesterday disclosed a plunge in 
nine -month profits to NKi226m 
(?36Jm) from NKrUEbn. The 
company blamed a sharp fall In 
the value c£ its securities port- 
folio and interest rate instabil- 
ity in the domestic bond mar- 
ket for the slide. 

It was forced to charge 
accounts with a NKr453m 
write-down on shares and 
warned of lower profits for the 
year as a whole compared with 
last year's profit of NKr718m. 

“These are weak figures,” 


said Mr Bjoern Elvestad, presi- 
dent "Although the financial 
markets have developed more 
favourably in the fourth quar- 
ter, it is unlikely the overall 
return in 1992 will match last 
year’s result* 

Vital’s free shares yesterday 
dosed 10.4 per cent down at 
NKrtO on the Oslo bourse 

Group financial income in 
the nine-month period was cut 
by NKrSOTm to NKrLttlbn, 
but Vital said It had realised 
and unrealised gains on bonds 
and equities in October of an 
estimated NKr320m. “Since the 
end of the third quarter the 
bond market bas stabilised and 


tiie stock market has shown 
signs of recovery * Vital said. 
Premium income increased 


by 12 per cent to NKrL98bn in ) 


the period as operating 

expenses remained at 

i 

NKr399m. 

: -2* 

Vital said it had secured sev- 


eral new corporate pension 


scheme agreements, but not all 
of these had been included In ... : ( 

iT .*• 11 

nine-month accounts. ; ■ ; ; • 

U 


Group assets grew to 
NKr34.17bn from NKr33.1Xbn 
in the nine-month period. 

Vital said losses on property 
loans were a modest NKr20m, 
or 0.14 per cent of aggregate 
lending. 


t- *v. % 
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UAL blames summer fare 
wars for 14% decline 


By Karen Zagor in New York 

UAL, parent of United Airlines 
and one of the three biggest US 
carriers, yesterday unveiled a 
14 per cent decline in third- 
quarter netineome. 

Mr Stephen Wolf, chairman, 
described the results as "excep- 
tionally poor for what is tradi- 
tionally the strongest quarter 
in the airline industry". 

For the three months to Sep- 
tember 30, UAL had net earn- 
ings of or 89 cents a 

share, against earnings of 
{25m, or SL05 a year earlier. 

United's weak third-quarter 
earnings follow particularly 
poor third-quarter perfor- 
mances from the other two US 
mega-carriers. AMR, parent of 
American Airlines, posted an 
after-tax loss of 185m, its worst 
results for a July-September 
period, and Delta reported a 
net deficit of $106 .7 m. 

Hie fares wars over the sum- 
mer hurt United's yields - 
passenger revenue per mile 
flown - In spite of an 
increased load factor. System 
revenue passenger yield fell 6.3 
per cent in the quarter to 11.26 
cents, while United's load fac- 



Stephen Wolf: results were 
exceptionally poor 

tor rose 4L1 per cent to 76.1 per 
cent 

Looking to the fourth quar- 
ter, Mr Wolf said: “We are con- 
cerned with booking levels, 
particularly in our Pacific divi- 
sion, where soft demand 
reflects current Japanese eco- 
nomic conditions." 

In addition, UAL’s yields 
remain under pressure, 
although Mr Wolf expects them 


to firm considerably from their 
low, third-quarter levels. 

At the operating level, UAL 
saw income advance 16-4 per 
cent to S68m from $58m, while 
operating revenues rose 10.5 
per cent to $3.24bn from 
&58bn. Operating costs were 
10.4 per cent higher at $S-51bn. 
• America West Airlines, the 
bankrupt US carrier, posted a 
third-quarter operating loss of 
$17.2m and said its results 
were hit hard by the industry- 
wide summer discounts. 

During the quarter, the com- 
pany took restructuring 
charges of $3L3m and incurred 
reorganisation expenses of 
S&Sm. A year earlier, America 
West had reorganising charges 
of $43.4m. 

Including these items, net 
loss narrowed to S70.8m, or 
S2A7, from $85J2m, or $3.77, in 
the 1991 quarter. 

Mr Michael Conway, chief 
executive, said passenger 
yields started to improve in 
September and “upcoming holi- 
day bookings are strong. 
Accordingly, we are anticipat- 
ing a return to positive cash 
flow from our operations in the 
fourth quarter”. 


Data General remains in black 


By Louise Kehoe 
In San Francisco 

DATA General reported a 
small profit In its fourth quar- 
ter as the US mid-range com- 
puter manufacturer continues 
its struggle for sustained prof- 
itability. 

Net income for the quarter 
was $500,000, or 1 cent per 
$hare. Daring Its fourth quar- 
ter last year, the company 
reported net income erf $18.4m, 
or 50 cents per share. Revenues 
were $288.2m, down from 
$295.6m last year but above 
those in the itwmprfiafpiy pie- 
ceding quarter. 

IBM to offer 
chips to 
external 
customers 

By Louise Kehoe 

INTERNATIONAL Business 
Machines, the world’s largest 
producer of semiconductor 
devices, has unveiled plans to 
begin offering its products to 
external customers. 

Until now, IBM’s large chip 
plants in Europe, Japan and 
the US have served only the 
company’s internal needs. 

The new focus of IBM’s semi- j 
conductor operations is the Iat- ! 
est in a series of sweeping 
changes within the company 
over the past year. 

Last December, Mr John 
Akers, chairman, announced 
plans to transform IBM into a 
“federation of free-standing 
businesses”. 

Unlike IBM’s end-user prod- 
uct divisions, such as its per- 
sonal computer operation, the 
technology products division 
- which includes IBM’s semi- 
conductor production 
operations - has been largely 
hidden from public view until 
now. 

However, technology prod- 
ucts generate annual revenue 
of about $8bru said Mr Michael 
Attardo, IBM vice-president 
and general manager of tech- 
nology products. 

IBM’s strategy in the semi- 
conductor market will be to 
compete as a supplier of sub- 
systems, said Mr Attardo. 

“This is because for some 
time most of the chips that we 
have been delivering to inter- 
nal customers are in the form 
of sub-systems," he said. 

“We trill focus on the infor- 
mation technology market 
because those applications are 
IBM core competencies. 
Clearly, computers and periph- 
erals will be our initial market 
focus." 

IBM wfli be a significant new 
competitor for established 
semiconductor manufacturers. 

However, Mr Attardo said 
that by entering the semicon- 
ductor market place now, at a 
point where US manufacturers 
were gening ground in the 
world market, would 
strengthen the US microelec- 
tronics industry. 
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Data General's share price 
fell sharply on news of the 
results to trade at $10% around 
mid-day yesterday, down from 
a close on Wednesday of 
$13. 

Mr Ronald Skates, president 
and chief executive, said: “Our 
challenge is to further Increase 
revenues while improving our 
operating margins. 

"While we remain very cau- 
tious for the short term in light 
of worldwide economic condi- 
tions, which continue to nega- 
tively Impact the industry, we 
believe we are well positioned 
to be successful.” 

For the foil year, the group 


suffered a net loss of $62J>m, or 
$1.91. The loss Includes a 
restructuring charge of $48m 
from costs associated with job 
cuts announced in April. 

In fiscal 1991, it recorded net 
income of $85im, or $2.45 per 
share, which included a one- 
time gain of $13m from the safe 
of its Japanese subsidiary. 

Revenues were $1.12bn, com- 
pared with $1.23bn for 1991 
year. The 1992 revenues were 
reduced by the sale of its Japa- 
nese subsidiary, Nippon-Data 
General 

Revenues from the Japanese 
market place were $53m lower 
than the sa me period last year. 


Du Pont plans large 
textiles restructuring 


8y Alan Friedman 
In New York 

DU PONT, the leading US 
chemicals group, said yester- 
day it is planning a major 
restructuring of its textile 
organisation. 

However, the Wilmington- 
based group failed to provide 
any details except to announce 
a handful erf mid-level manage- 
ment changes and to say that 
the restructuring plan 
reflected "tiie increasing rise, 
scope and market focus of the 
company’s global textile busi- 
ness”. 

A statement from Du Pont 
said that Mr Paul Gillease, 


head of the group’s textiles 
business, would move to 
Europe in order to take charge 
of integrating the nylon fibre 
businesses of Du Pont and of 
Britain's Imperial Chemical 
Industries (ICQ. 

Du Pont recently received 
European Commission approv- 
al to go ahead with the 
planned swap of its acrylics 
business for Id's European 
nylons activities. 

It is now waiting for US 
approvaL 

Du Pont’s fibres division, 
made $l£6m of after-tax operat- 
ing income in the third quarter 
of 1992, against $150m a year 
ago. 


Moody’s downgrades 
Finnish banks’ debt 


By Christopher Brown-Humes 
in Stockholm 

THE CRISIS in Finnish 
banking prompted Moody’s, 
the US rating agency, to down- 
grade the debt of five Finnish 
banks yesterday. 

The move affects RansaHis- 
Osake-Pankki (KOP), Union 
Bank of Finland, Okobank, 
Skopbank and Finnish Real 
Estate Bank (a Skopbank sub- 
sidiary), with a total of $l4.4bn 
in outstanding debt 

HOP’S senior debt was down- 
graded to AS from A2 and its 
subordinated debt to Baal from 
A3. UBF’s senior debt was low- 
ered to A3 from Al and its sub- 
ordinated debt to Baal from 


A2. Okobank’s senior debt 
dropped to A2 from Aa3 and 
subordinated debt to A3 from 
AL KOP and UBF had their 
commercial paper ratings cut 
to Prime-2 from Prime-L 
Moody’s said its main cone 
cern for the three was the 
increasing level of non-per- 
forming loans and credit write- 


With Skopbank and the 
Finnish Real Estate Bank, 
Moody’s said its main worry 
was “weakening fundamen- 
tals," given the continuing fall 
in asset values. Skopbank saw 
its senior debt downgraded to 
A2 from Aa3, while the Finnish 
Real Estate Bank’s senior debt 
was lowered to Al from Aa2. 


Bethlehem 
Steel slips 
deeper into 
the red 

| By Karen Zapor in Now York 

BETHLEHEM Steel, the 
second-biggest US steel group, 
i blamed continuing recession 
and intense competition for 
increased third-quarter losses. 

The company posted a net 
loss of $72m, or 92 cents a 
share, on sales which fell 9 .8 
per cent to $1.01bn. A year 
earlier, it had a deficit of 
$60.6m, or 88 cents, on sales of 
$l.L2bn. 

Bethlehem said Us wider 
third-quarter deficit reflected 
lower realised steel prices, an 
unfavourable Change In prod- 
uct mix and higher employ- 
ment costs. 

Mr Walter Williams, chair- 
man, said: “We expect that 
[the] intensely competitive 
market will cantinne over the 
near-term and that we will not 
retain to profitafeUtty hi the 
fourth quarter," Mr Williams 
Is retiring this week and will 
be succeeded as chairman and 
chief executive by Mr Curtis 
Barnette. 

Third-quarter results from 
LTV, the US steel group which 
has been operating for five 
years under the protection of 
bankruptcy courts, were also 
hurt by depressed steel prices 
umi higher employment costs. 
The company turned In an 
underlying third-quarter net 
loss of $9 -2m. 

During the quarter, LTV 
posted a $625m gain on the 
sale of its missiles and aircraft 
businesses to a group made up 
of Loral, Carlyle Group and 
Northrop. This helped LTV 
report net Income of $615Am 
for the three months to Sep- 
tember 30. 

A year earlier, LTV had net 
Income of $ll&5m, including 
an Income tax refund of 
5129.7m. 

Sales in the latest quarter 
were 1944m, compared with 
restated sales of $940m last 


UBS predicts 
advance in 
current year 

UNION BANK of Switzerland, 
ftp country’s largest commer* 
j dal iuwt ) said group profit for 
j 1992 would be up from 1991 
1 due to improved cash flow, 
Reuter reports from Zurich. 

CBS said trading results in 
the third q uarter were excel- 
lent. After-tax consolidated 
! cashflow In the first nine 
I months was below budget, hut 
still higher than in the same 
, period a year ago. 

“Assuming no unforeseen 
events occur, the results for 
the current year should be bet- 
i ter than last year’s," it said. A 
number of Swiss equity ana- 
lysts have forecast UBS's 
group net profit will rise by 
between 10 per emit and 14 per 
cent this year from last year’s 
record SFrl.22bn ($890m). 

The parent company assets 
rose by SFr2£lm In the third 
quarter to SFr204L2bn. 

The bank, which had already 
said it expected improved 
earnings this year, said per- 
sonnel and general expenses 
were below budget in the third 
quarter. “The necessary depre- 
ciation and provisions are 
expected to remain high In 
1992,” it said. "The ensuing 
increase in cash flow should 
nonetheless spell a year-on- 
year improvement in group 
results," it added. 

UBS said the good third- 
quarter result, which it did 
not quantify, largely reflected 
peak earnings in foreign 
exchange and banknote trad- 
ing, although trading in secu- 
rities foiled to match results of 
the two preceding quarters. 


Arnotts may fight bid in court 


Assets of the Republic of Italy 
dnel&S 

For the period from October SO, 19SQ to 
Jwwy 29, 1993 the Notes will eany an 
interest rate of 3 Mi par annum with 
an interest amount of US $900.53 per 
US $100,000 Note. 

The relevant interest payment date wiU 
be January 29, 1093. 

Agent Bank: 

Banque Paribas Luxembourg 
Soci&e Anonyme 


ARNOTTS, the Australian 
biscuit company, may take 
legal action against the hostile 
AS&80 a share takeover bid by 
Campbell Soup of the US, Reu- 
ter reports from Sydney. 

"It is far too early to 
say ... but one of the steps that 
could be taken is legal action,” 
Mr Bill Purdy, Arnotts chair- 
man, said after the company's 
flprmal meeting. 

Campbell already has 33 per 
cent of Arnotts and its bid val- 
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(Cayman) limited 
US. $200,000,909 
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ues the company at Agl^bn 
(U$857m). It needs just over 17 
per cent acceptances to gain 
control of Arnotts. 

Mr Sandy Dawson, an 
Arnotts shareholder and for- 
mer managing director, urged 
legal action at the annual 
meeting, saying Campbell bad 
gone back on undertakings 
that it would not increase its 
stake beyond 40 per cent 
• Mr Dick Shea, president of 
Campbell Soup’s global biscuit 


and bakery division, said in 
Australia that his company 
had no plans to lift the A$8A0 
a share offer for Arnotts. 

“We believe that the figure is 
a very valid and wholesome 
offer,” Mr Shea said. 

"There are really no facts 
from this morning that would 
cause os to change that offer,” 
he said, referring to earlier 
opposition voiced at the 
Arnotts annual meeting by Mr 
Purdy and shareholders. 


Dasa, Fokker reach takeover deal 


By Ronald van da Kroi 
In Amsterdam 

DEUTSCHE Aerospace (Dasa) 
of Germany is to pay FI 880m 
£503m) for a 51 per cent stake 
in Fokker, the Dutch aircraft 
builder, under an agreement 
reached yesterday after several 
months of intense negotiation 
with the Dutch government 

The deal, which ushers in a 
major restructuring of 
Europe's regional aerospace 
industry, calls for Dasa to pay 
FI 37 per share for the 10.6m 
shares owned by the Dutch 
state and the 13.2m new shares 
to be issued by Fokker. 

This price, which had been 
widely leaked to the press, is 
well above Fokker’s closing 


price of FI 17.80 on Wednesday. 
The shares were suspended all 
day yesterday because of con- 
flicting Initial reports on 
whether or not a definitive 
deal had been agreed. 

The delay in announcing the 
deal was caused by the predse 
wording of the contract’s refer- 
ences to the future of the Fok- 
ker 50. a 5feseater turbo-prop 
launched in the mid-1980s with 
the help erf government funds. 

Mr Koos Andrtessen, minis- 
ter of economic affairs, sought 
guarantees that the Fokker 50 
would be safeguarded. 

The aircraft is a direct com- 
petitor to the ATR-42, built 
jointly by Aerospatiale of 
France and Alenia of Italy. 
Pass is planning to sell parts 


of its Fokker stake to the 
French and Italian companies 
later In the 1990s to create a 
European regional aircraft con- 
sortium. 

Both sides have now agreed 
that production of the Fokker 
50, which generates 25 per cent 
of the company's turnover, can 
be halted, if necessary, pro- 
vided that the move does not 
threaten Fokker’s “continuity”. 

Mr Andriessen said that this 
gave him “reasonable” confi- 
dence about the aeroplane’s 
future. 

Fokker. which also produces 
the LOfeseater Fokker 100, wel- 
comed the deal because Dasa 
has promised to give it the 
leading role in aircraft with 
between 65 and 130 seats. This 


i pftflns that Fokker can con- 
tinue developing -a new air- 
craft, the Fokker 70. 

The takeover has proved to 
he controversial in the Nether- 
lands, sparking debates about 
industrial policy and the posi- 
tion of minority shareholders 
in Dutch listed companies. 

Under a preliminary agree- 
ment signed in July, the state 
will use half the - proceeds to 
buy shares In a new Fokker 
h i din g company to be set up 
by Dasa. 

However, it will have to sell 
this 23 per cent holding within 
three years. 

' yesterday’s accord must still 
be submitted to the unions and 
the European Commission for 
approvaL 


weu above roKKers c Losing oasa is piannmg to sen parts Detween ana wu seats, ims appj.uv<u. 

DSM earnings fall sharply in third period 
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By Ronald van de Krol 

DSM, the Dutch chemicals 
group, saw its profits foil by 
more than half in the third 
quarter under the combined 
influence of industry-wide 
overcapacity, the slowdown in 
economic growth, cheap 
imports from eastern Europe 
and the strength of the guilder 
a gainst other currencies. 

The company cautioned that 
fourth-quarter results, exclu- 
ding extraordinary items, were 


also expected to be lower. 

Net profit in the latest quar- 
ter dropped by 55 per cent to 
FI 53m ($30 .3m) from FI 117m a 
year earlier. 

The sharply lower figures 
dragged results for the first 
nine months down to FI 263m 
from FI 451m in 1991. 

The figures, which were 
lower than predicted by most 
analysts, caused DSMs shares 
to fan by 9.2 per cent to dose 
down FI 7.80 at FI 77.20. 

DSM said profit margins 


were hit hardest in its hydro- 
carbon, polymer, base chemi- 
cals and fertiliser businesses. 
By contrast, engineering plas- 
tics showed a slight improve- 
ment, it said, without giving 
details. 

Overall, operating profit was 
down 65 per cent at FI 46m. 
The net profit figure of FI 55m 
includes FI 10m in extraordi- 
nary gains resulting from the 
disposal of Chem-Y in Ger- 
many. 

A year earlier, DSM*s results 


had been lifted by FI 15m In 
extraordinary gains. 

Third-quarter turnover fell 
by 6 per cent to F12.1bn. 
Although GSM’s sales volume 
was down just 2 per cent, turn- 
over showed a larger drop 
because of an average 5 per 
cent decline in selling prices 
and because of the weakness of 
the dollar against the guilder. 
The fall in sales volume was 
attributed mainly to a down- 
turn In fertilisers and In 
cracker products. 


Indonesian nickel group 
drops 22% to $10.8m 
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By Kenneth Gooding, 

Mining Correspondent 

SHARPLY LOWER metal 
prices caused a 22 per cent 
drop in third-quarter earnings 
at PT International Nickel 
Indonesia (PT Inco). 

Net earnings were DS$10.8m 
or 4 cents a share compared 
with $13-Sm, or 5 cents, in the 
third quarter last year. Net 


earnings for the first nine 
months of 1992 were down by 
3&5 per cent to $42Sm, or 17 
cents, from J27-2m, or 11 cents 
PT Inco, which was floated 
on the Jakarta stock exchange 
in April 1990 but is still 58 per 
cent owned by Inco of Canada, 
said third-quarter nickel pro- 
duction rose from 21.2m lbs to 
228m lbs and deliveries were 
up from l&2m lbs to 192m lbs. 


Argentina sells 80% of 
state-owned steel mill 


Noranda overcomes 
volatile metal markets 


By John Barham 
In Buenos Aires 

ARGENTINA has privatised its 
largest state-owned steel mill, 
selling 80 per cent of Aceros 
Parana to a consortium led by 
Techint, an Argentine indus- 
trial conglomerate for $409m. 

Techint, the only company to 
bid for Aceros Parana, is one of 
Argentina’s largest industrial 
groups and owner of the Sid- 
erca and Propulsora specialty 
steel companies. It bought 
Aceros Parana, previously 
rallwri Somisa, in flllfanrft with 
Usiminas and Companhia Yale 
do Rio Doce of Brad and Chi- 
le’s CAP. 

The buyers offered $140m in 
cash, plus $12.1m in foreign 
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debt certificates, which trade 
at half their face value. 

They are to spend a further 
$12Am to comply with Argen- 
tina’s rigid labour laws which 
force them to and re-hire 
Aceros Parana’s 5,800 employ- 
ees. Furthermore, the buyers 
must *«i«> on $250m in finan- 
cial nr> 8 mntrpiftuai liahilitiftn 

Aceros Parana suffered large 
losses in 1991, when sales of 
about $500m were outstripped 
by losses of $S70m. The buyers 
expect it to move into the 
black in 1995 with a $37m 
profit 

Techint - which is injecting 
$50m into the venture - is 
likely to own 30 per cent of the 
new group, while Umminas is 
expected to hold 5 per cent 


By Bernard Simon in Toronto 

A WEAKER Canadian dollar 
and lower costs helped Nor- 
anda, the Toronto-based 
resources group, overcome vol- 
atile commodity markets in the 
third quarter. 

The company cautioned that 
recovery in its businesses was 
continuing only at a very slow 
pace. Zinc prices, which con- 
tributed substantially to higher 
metals earnings in the third 
quarter, have moved down 
sharply in recent weeks. 

Net earnings were C$26m, 
(US$21m) or six cents a share, 
compared with a C$57m loss a 
year earlier, equivalent to a 
loss of 39 cents a share. Reve- 
nues climbed to G$2J6bn from 


C$2bn, and interest charges fell 
to C$85m from C$lQ5m. 

Cash flow from operations 
almost tripled in the third 
quarter to C$284m, bat 
long-term debt climbed to 
C$4.8bn on Sept 30 from 
C$4£bn a year earlier. 

Earnings from mining and 
metals rose to C$48m from 
C$7m, largely due to a more 
favourable currency, the 
healthier zinc market and pro- 
ductivity improvements. 

Forestry earnings were 
C$6m, compared with a C$20m 
loss. While demand for lumber, 
panelboard and paperboard has 
strengthened, prices for pulp, 
newsprint and most other 
types of paper remain below 
levels a year ago. 
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GENERAL MOTORS: THE EMBATTLED GIANT 



John Smaie: led the 
boardroom revolt 

Smaie 
poised to 
head new 
line-up 

“SOMEONE onee defined 
General Motors as a 'mid- wes- 
tern car company’, an Image 
that strikes at the heart of the 
parochialism that has plagued 
the company since at least the 
late 1950s." 

So wrote Wall Street analyst 
Maryann Keller in a percep- 
tive 1989 book on GM’s woes. 

The company is so vast, and 
Its insular, bureaucratic cul- 
ture so entrenched, that some 
analysts question whether any 
executives from within can 
achieve radical change. On the 
other hand, fresh talent from 
outside would spend precious 
time groping to understand 
the complexity of the beast 
The new management 
line-up expected to be 
announced after Monday’s 
board meeting goes some way 
to resolving tills dilemma: the 
two men most likely to occupy 
the top jobs have long experi- 
ence of GM, yet each Is, in his 
own way, an outsider. 

Mr John Smaie, 66, the non- 
executive director who has led 
GM’s boardroom revolt Is 
expected to become chairman, 
at least on an interim bads. 

A 19-year veteran of the GM 
board, Mr Smaie was chair- 
man in the 1980s of Procter & 
Gamble, the consumer prod- 
ucts group, which he was cred- 
ited With shaking up. 

A tough, no-nonsense execu- 
tive, he led P & G on an acqui- 
sitions drive, pushed It Into 
international markets and 
restructured its systems. One 
of his greatest strengths - 
something GM has lacked - is 
marketing flair. 

Potential weaknesses 
include a low-key style when 
the GM chairman needs to be 
proclaiming revolution. 

Mr Jack Smith, 54, currently 
GM president, is expected to 
be named chief executive. An 
unassuming man, he has a rep- 
utation for decisiveness and 
delegation. 

He made his name in Europe 
in the 1980s when he turned 
around GM’s loss-making 
operations there. Much of 
what he learnt there is being 
applied to the US, including 
setting up his own tiny head- 
quarters staff away from the 
GM bureaucracy In central 
Detroit 

Another executive who may 
emerge in a more powerful 
role from any reshuffle is Mr 
William Hogiund, 58, who was 
moved up to the post of chief 
financial officer in April’s 
boardroom coup. 

Popular with middle manag- 
ers, he has been trying to 
break up the centralised finan- 
cial staff and spread its mem- 
bers to operating divisions. 

He has a reputation as a 
maverick and said this year 
that motor industry executives 
should be as creative as rock- 
and-roll m usicians. 

Martin Dickson 


Serious surgery needed to staunch flow of red ink 


R evolution, observed 
Mao Tse Tung, that 
great exponent of the 
art, is not a dinner party. It 
cannot be advanced softly, 
gradually, carefully, consider- 
ately. 

Mr Robert Stempel, chair- 
man of General Motors, 
learned this to his cost this 
week as pressure from fellow 
directors forced him to resign 
after only 27 months at the 
helm of the world's largest 
industrial company. 

The talk boomlng-voiced but 
kindly Mr Stempel stood 
accused of foiling to move 
quickly and toughly enough to 
implement a 10-month-old revo- 
lution designed to save the 
company from financial crisis. 
He agonised over plant clo- 
sures. “The message,’* said one 
analyst, “is that nice guys 
don't win." 

However, the main message 
behind the most dramatic US 
boardroom upheaval in many 
years is the sheer gravity of 
the outlook facing GM - a 
case study in industrial decline 
stemming from decades of 
Insular, bureaucratic compla- 
cency. 

GM is the world’s largest 
industrial corporation with the 
biggest turnover, $i23bn in 
1991, the biggest workforce, 
756^00 last year - and in 1991 
the biggest loss ever recorded 
by a US corporation at 8L5bn. 

It still accounts for nearly a 
sixth of world vehicle produc- 
tion, while its turnover rivals 
the gross domestic product of a 
medium-sized industrial coun- 
try such as Austria. Last year 
with US losses of S7bn and a 
US vehicles sales volume of 
4JJm, it lost $1,631 on every 
vehicle sold in the US. 

The group, which has only 
made a profit in one quarter 
since Mr Stempel became 
chairman, is bleeding red ink. 
It yesterday reported a third 
quarter net loss of 8753m, 
bringing its losses for the first 
nine months of 1992 to $971m. 
Nor is there any likelihood of a 
return to the black in the near 
future. 

The outlook is sufficiently 
bleak for some analysts to be 
raising the spectre of GM even- 
tually filing under Chapter 11 
of the US bankruptcy code. 
That is hardly imminent, but it 
could become possible two to 
three years down the road if 


GM fails to turn round the 
source of all its problems - its 
core North American automo- 
tive business. 

For the red Ink here' is over- 
whelming the profitability not 
only of GM’s International car 
operations, but also of its three 
huge noil-automotive subsid- 
iaries - General Motors Accep- 
tance Corporation (GMAQ, its 
finance arm, GM Hughes Elec- 
tronics, the aerospace group, 
and EDS, the data systems 
business. 

Over the past two years the 
North American car operations 
have lost a staggering $12bn. 
Including special restructuring 
charges, and analysts expect it 
to lose up to $4bn this year. 

Cash has been draining from 
the business at a disturbing 
rate and GM has been plugging 
the gap through additional bor- 
rowings and the Issuance of 
some $4bn of new equity so for 
this year. The group also has a 
large unfunded pension liabil- 
ity , which some analysts 
believe could reach $l2bn, or 
roughly a quarter of liabilities, 
by the end of this year. 

GM’s credit ratings remain 
reasonably good, but Moody's 
Investors Service is reviewing 
$70bn of its debt and Standard 
& Poor’s, the other big rating 
agency, says it might lower the 
company’s ratings by mid- 1993 
unless the financial perfor- 
mance improves. 

The most Immediate danger 
for GM is that the agencies 
might lower the rating on its 
commercial paper - low cost 
short-term money which 
GMAC relies on heavily. This 
would raise its borrowing costs 
significantly. 

Boardroom concern over the 
debt ratings may have been a 
factor in the timing of Mr 
Stempel’s downfall and the 
more aggressive revamping 
programme which now seems 
likely. 

Yet GM's North American 
car problems are of such 
long-standing (and were acqui- 
esced to by many of the non- 
executive board members now 
wielding the axe) that a turn- 
round will not come quickly or 
simply. 

GM was created in the early 
years of the century when Mr 
Willy Durant, an entrepreneur 
with a passion for motoring, 
merged together a group of 
fledgling car businesses. It was 
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then forged into an efficient 
bureaucracy in the 1930s by Mr 
Alfred P. Sloan, one of the 
giants of American industry. 

But it so came to dominate 
the US car market, with 
roughly 50 per cent erf all sales 
In the 1950s and 1960s, that 
complacency set in. 

Dominated by finance men 
(ironically, Mr Stempel was the 
first chairman with an engi- 
neering background since the 
1950s), It lost touch with the 
market place and was fll-pre- 
pared for the mushrooming of 
Japanese manufacturing plants 
in the US in the 1980s. In the 
last decade it became mesmer- 
ised by futuristic technologies 
and the drive to build “the 21st 
Century corporation”. Its 
Investment of tens of billions 
of dollars obscured the failure 
to keep abreast of the basics of 
successful car-making. 

GM's share of the car market 
plunged, from around 46 per 
cent at the start of the decade 
to around 35 per cent now, as 
its dull, poorly designed, 
look-alike cars, with a dubious 
quality record, lost ground to 
the Japanese. 


However, the company foiled 
to slim down, shielded from 
the financial implications of its 
crumbling market by booming 
US demand and its sheer size. 
So when recession hit in 1990 it 
found itself saddled with 
hugely uneconomic factories 
and Moated bureaucracies. 

Mr Stempel, after several 
early rounds of cutting, finally 
bit the bullet hard last Decem- 
ber when he announced plans 
for the closure of 21 plants and 
the loss of 74,000 jobs - 20,000 
white collar and 54,000 blue 
colter - by the mid-1990s. 

B ut non-executives on the 
board, concerned tbat 
the revolution was not 
moving fast enough, staged a 
mini-coup in April: Mr Stempel 
was replaced as chairman of 
the board’s executive commit- 
tee by an outside director, Mr 
John Smaie, while the chair - 
man’s right-hand man, Mr 
Lloyd Reuss, the head of north 
America, was replaced by Mr 
John Smith, formerly head of 
international operations. 

Under Mr Smith, who won 
his spurs turning around GM 


Europe in the 1980s, the pace of 
change has speeded up, but the 
management has faced increas- 
ing opposition, most notably 
from the United Auto Workers’ 
union, which staged two 
strikes at local parts plants in 
the early autumn. 

These were ostensibly over 
local grievances, but the 
so-called “Apache raids" were 
widely seen as warning shots 
to GM over job cuts. The board 
evidently felt Mr Stempel did 
not respond to the union 
threats sufficiently robustly. 

The position of chairman is 
expected to be filled, at least 
on an interim basis, by Mr 
Smaie, a tough manager who 
revitalised the bureaucratic 
Procter & Gamble in the 1980s, 
while Mr Smith is likely to 
take on Mr Stempel’s chief 
executive mantle. Their most 
crucial tasks include: 

• Close assembly and parts 
plants use the remaining 
ones more efficiently. So for 
GM has only announced the 
names of 14 of the 21 plants 
scheduled for closure. More are 
expected before the end of the 
vear. 


European operations offer a beacon of hope 


WHEN GM looks for light in its 
darkest hour it is the corpora- 
tion’s European operations 
that offer a beacon of hope. 

GM Europe is the proof that 
the world's largest industrial 
corporation can successfully 
transform a chronic loss-maker 
into a record profit earner. 

After seven years in which it 
ran up total net losses of 
S2-2bn and made a tiny net 
profit in only one year, 1982, 
GM Europe finally climbed 
bads into profit in 1987 and has 
never looked back since. 

In the five years from 1987 to 
1991 it has racked up total net 
profits of J8J5bn- Last year it 
was clearly the most profitable 
of the big six volume car mak- 
ers in Europe. 

It raised the net profits of its 
core Opel/Vauxhall car and 
light commercial vehicle 
operations to a record $L96bn, 
despite the launch costs for its 
new generation Astra small 
family car, GM’s best-selling 
car in Europe. 

Admittedly, the return to 
profit in Europe has occurred 
during years in which west 
European new car sales have 
also risen to record levels, but 
GM has still clearly out-per- 
formed its European rivals 
financially. 

Its record profits have also 
been achieved, while the prof- 
its of many its competitors in 
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Europe have been sliding, and 
Its arch rival. Ford of Europe, 
has seen peak profits of $1.6bn 
in 1988 melt away to a record 
loss test year of $96lm. 

Ironically, Mr Robert Stem- 
pel, the man forced out of the 
GM chairmanship this week, 
and Mr Jack Smith, GM presi- 
dent since April's boardroom 
coup, were both instrumental 
in the gradual transformation 
of the European business. 

Mr Stempel led GM’s Euro- 
pean car operations from 1980 
to 1982 as chairman of Adam 
Opel, the group’s German sub- 
sidiary. The European opera- 
tion was still deep in loss, but 
GM laid the foundations In this 
period for its recovery with 
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Asia Pacific off to slow start 


THE Asia Pacific new vehicle 
market has enjoyed the fastest 
growth, rate of any region dur- 
ing the past 15 years, but Gen- 
eral Motors remains a rela- 
tively small participant 
Its regional strategy remains 
fragmentary with its main 
presence revolving around a 
37.4 per cent shareholding in 
lsuzu, one of the smaller Japa- 
nese vehicle makers. Isuzn is 
mainly a producer of commer- 
cial vehicles and four-wheel 
drive leisure utility vehicles, 
while its car operations lack 
the scale of its competitors. 

lsuzu is providing significant 
product and technology sup- 
port For GM's light commercial 
vehicle and four-wheel drive 
leisure utility vehicle ranges in 
global markets, but it has also 
confronted GM with serious 
problems in the face of con- 
tinuing losses. GM also holds a 
3.5 per cent stake In Suzuki 
Elsewhere in Asia one of 
GM’s main targets for involve- 
ment In the rapid growth of 
the region was in South Korea, 
where it has held a 50 per cent 
stoke in Daewoo Motor. GM 
had hoped to develop the ven- 
ture as an important low-cost 
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production base in Asia. It pro- 
vided technology in the shape 
of the Opel Kadett which has 
been produced in South Korea 
and sold in the US. 

But the venture has been 
dogged by problems and by the 
divergent ambitions of the two 
shareholders, GM and the Dae- 
woo group. The conflicts have 
led this year to divorce 
and a final agreement is expec- 
ted to be signed soon, under 
which the Daewoo group will 
take over GM’s 50 per cent 


holding for around $L70nL 
GM appears to be looking 
belatedly at the prospects for 
growth in China, where It 
formed a joint venture early 
this year for the production of 
light commercial vehicles. It 
has been more successful in 
Taiwan, where it sold nearly 
I5,ooo vehicles test year and 
plans to begin assembling Opel 
cars next year. 

Kevin Done 
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heavy investment in its first 
range of small cars in Europe, 
the Opel Corsa/Vauxball Nova, 
Including the b uilding of an 
assembly plant in Spain. 

It was Mr Smith who 
brought GM Europe into profit, 
however, and left an indelible 
mark on the operations in a 
period of less than two-and-a- 
half years from early 19%. 

He is credited with driving 
down costs, transforming GM 
Europe components purchas- 
ing with global sourcing, 
introducing innovative labour 
reforms and streamlining the 
product development process, 
while also pushing forward 
programmes for vital image 
ears, such as the Opel I 

Taking a 
look in the 
rear-view 
mirror 

4 “This reiudustrialisatiou 
pro g ra m me - the replac- 
ing of obsolete plants and 
equipment with state-of-the-art 
facilities and the retraining of 
workers - is, in its scope and 
complexity, without parallel in the 
history of American industry. 

“We have beea aide over recent 
years to transform GM Into a 
2 1st Century corporation so Oat 
we can be expected to grow even 
stronger and more profitable in 
the years ahead.” - 1987 Annual 
Report. 

“Nearly a decade ago GM began 
the most massive programme of 
facilities modernisation and 
rebeUdiag ever uedertakeu by any 
corporation . . .A current goal is 
to become the low-cost domestic 
producer and increase the corpo- 
ration’s north American factory 
utiBsatfon rate to 100 per ^ 
cent by 1992.” - 19*8 ^ 
Annual Report S 


Va nxhall Calibra coupd. 

Some of the key senior exec- 
utives from the successful 
European management team 
have since risen quickly 
through GM’s turmoil else- 
where in the world, most nota- 
bly Mr Ignacio Lopez de Arrior- 
ttia, whom Mr Smith promoted 
last April to head GM world- 
wide purchasing. 

A vital ingredient in Opel/ 
Vauxhall’s success has been 
the development of a highly 
competitive product range, and 
Mr Wayne Cherry, GM 
Europe’s head of design for 
much of the past decade, has 
also been promoted bark to the 
US as design vice-president 

Rivals have drawn on GM 
Europe too in the search for 
management talent most nota- 
bly Chrysler which earlier this 
year poached Mr Robert Eaton, 
GM Europe president for the 
past four years, to succeed the 
legendary Mr Lee Iacocca as 
Chrysler chairman. 

From a market share of only 
8 J2 per cent in 1981 GM 
is capturing more than 12 per 
cent of west European new car 
sales. In a decade it has moved 
from a poor test place among 
the big six volume car makers 
to number two behind the 
Volkswagen group of Ger- 
many, having pushed ahead of 
Fiat of Italy in the first nine 
months this year. 


It has taken control of Saab 
Automobile in Sweden, in an 
attempt to add a second, up- 
market marque in Europe. 

GM Europe has also expan- 
ded aggressively into east 
Europe. This year it has 
opened an engine and small 
assembly plant in H un g ar y, a 
new car assembly plant In east- 
ern Germany and is negotia- 
ting a deal with FSO in Poland, 
The task facing Mr Louis 
Hughes, the 43-year-old presi- 
dent of GM Europe, is to hold 
on to the impressive gains of 
the past decade, as the west 
European new car market 
moves into reverse. 

It is a formidable challenge 
with GM planning to increase 
its capacity in Europe by 25 
per cent from 1990 to 1995, 
largely through three-shift 
operations and Increased pro- 
ductivity at existing 
operations, but also through 
the new plants in east Europe. 

With a new management 
team he must seek to ensure 
the financial mayhem In 
Detroit does not bite too deeply 
into his plans for Europe, 
where new product pro- 
grammes are needed for areas 
such as mini cars, multi-pur- 
pose vehicles and fight com- 
mercial vehicles. 

Kevin Done 


Parts making units 
face a tough test 


ONE OF the most cruriai tests 
- and biggest potential labour 
flashpoints - in GM’s efforts 
to slash its US costs will come 
in the group’s components 
manufacturing su bsidiaries . 

GM is the most vertically 
integrated car assembler in the 
US, getting some 70 per cent of 
parts from Its own subsid- 
iaries. 

This has several drawbacks. 
First, GM’s parts operations 
have a captive market which 
reduces the pressures to 
improve efficiency. Second, 
many employees at the 
in-house components compa- 
nies belong to the United Auto 
Workers' union and thus can 
command higher wages than 
workers for outside contrac- 
tors. Third, GM's dependence 
on in-house businesses makes 
it vulnerable to strikes. 

This was demonstrated in 
late August when a strike at a 
stamping plant in Lordstown, 
Ohio, quickly idled 10 assembly 
plants. 

GM officials have long 
argued the group should shift 


components purchasing more 
to outside suppliers, but this 
has been fiercely resisted by 
theUAW. 

GM’s new cost-cutting 
regime could thus lead to a 
fierce tustle. The GM automo- 
tive components group is 
expected to have sales this 
year of $24bn, some 80 per cent 
of it with GM and the rest with 
outside customers. It employs 
195,000 people worldwide and 
operates 195 manufacturing 
plants in 14 countries. 

GM’s new global parts pur- 
chasing chief, Mr Ignacio 
Lopez de Arriortiia, has stirred 
fears of job losses in the com- 
ponents companies by threat- 
ening to buy only from the 
world's most efficient, low-cost, 
high-quality manufacturers. 

While seeking internal 
improvements, GM may be pre- 
paring to sell off some major 
components operations. It has 
made a start, putting Its bear- 
ings business up for sale 

Martin Dickson 


• Conserve cash. Directors 
ma y consider cutting the divi- 
dend at next Monday’s board 
meeting. 

• Cut its components costs. 
One of the most dramatic 
changes instituted by Mr 
Smith has been the creation of 
the post of worldwide parts 
purchasing chief. The aim is to 
use GM’s scale economies to 
buy components from what- 
ever suppliers around the 
world can combine good qual- 
ity with the cheapest 
prices. 

Demands for price cuts of 20 
per cent or more from some US 
suppliers have stirred up 
strong opposition, while GM’s 
own vast network of parts sub- 
sidiaries Hears it will lose busi- 
ness and jobs. 

• Sell off non-essential compo- 
nents businesses. Mr Smith Is 
expected to ann ounce GM is 
willing to dispose of some large 
slices of its parts operations 
and reduce the company's ver- 
tical integration. 

• Quickly cut the size of the 
workforce. The company has 
announced plans to speed up 
by a year its planned 20,000 
white collar job cuts, which 
should be completed by the 
end of 1993. 

It is also believed to be nego- 
tiating a deal with the UAW 
which would offer blue-collar 
workers special financial 
incentives to leave the com- 
pany early. This could mean a 
considerable charge against 
earnings but could also reduce 
the potential i nflic t with the 
UAW over job losses. 

• Negotiate a new labour pact 
with the UAW. The current 
three-year deal, due to expire a 
year from now, contains 
remarkably generous GM con- 
cessions: any worker U lays off 
continues to receive virtual 
full pay out of a special 84bn 
company fond. 

Given the weakness of the 
car market, there are doubts 
whether the fund will test till 
next autumn (which gives the 
union a strong incentive to 
support the early retirement 
scheme), but the UAW will 
doubtless want the package 
renewed in 1993. 

GM will want to negotiate 
cuts in its healthcare 
provisions, which have 
long given the company the 
nickname “Generous Motors”. 
It recently announced plans to 


make white-collar workers 
pick up a huger share of their 
health costs. 

• Rationalise Its engineering 
and manufacturing organisa- 
tions. Last week Mr Smith 
announced plans to cut from 
six to four the number of GM 
car engineering and manufac- 
turing divisions in north Amer- 
ica, with the loss of some 
10.000 white-collar 
jobs. 

The idea is to simplify the 
GM product range, standardise 
parts not visible to the cus- 
tomer, and eliminate the 
rivalry between design, engi- 
neering and manufacturing 
operations. 

The ul tima te goal is to cut 
the number of platforms - the 
chassis to which different 
styles of passenger compart- 
ment are mated - from nearly 
20 to just seven. 

T here is enough ammuni- 
tion here for any num- 
ber of UAW "Apache 
raid" strikes over the coming 
months, or a full-blown union- 
management confrontation 
next year. 

However, over the past few 
weeks union leaders appear to 
have been adopting a more 
conciliatory tone and the oust- 
ing of Mr Stempel sends a pow- 
erful message of management 
determination. 

Even if it cuts costs success- 
fully, GM will still face the 
huge challenge of maintaining 
its market share, which 
depends heavily on deeply dis- 
counted sales to fleet buyers, 
such as car rental companies, 
and conservative, ageing indi- 
viduals who are gradually 
dying off. 

It has some hits, such as the 
Saturn, a compact car built by 
a separate company which imi- 
tates the best Japanese prac- 
tices, but is weak in buoyant 
sectors such as sports utility 
vehicles, mini-vans and mid- 
sized saloons. 

The turnround of its 
operations in Europe (where 
the market is weakening) 
shows what GM can do, yet the 
US is a for larger and more 
complicated operation, and 
time is very short Mr Smith's 
Long March could become very 
gruelling. 

Martin Dickson 
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Trio of offshoots 
take leading roles 
in their sectors 


GM'S VEHICLE operations 
overshadow its three huge non- 
automotive subsidiaries, yet 
each of the trio is one of the 
largest American businesses in 
its sector. 

Electronic Data Systems 
(EDS), based in Dallas, Texas, 
is one of the world’s leading 
computer services companies 
and was acquired by GM in 
1984 from its founder. Mr Ross 
Perot. 

Mr Perot joined the GM 
board with the aim of introduc- 
ing entrepreneurial flair to the 
company but quit in 1986 after 
repeated disputes with the 
management. 

Even without him, EDS has 
gone from strength to strength. 
Some of its work involves 
systems Integration - design- 
ing computer networks for cor- 
porate customers. But it also 
runs entire data processing 
departments for companies In 
return for a fee - so-called 
“outsourcing" - and is benefit- 
ting from a strong corporate 

trend in this direction. 

EDS handles most of GM’s 
computer operations, but Its 
non-GM revenues are larger 
than those in-house and are 
forecast to reach 66 per cent of 
the total in 1993, compared 
with just 29 per cent in 1985. 

Tbat shift has been helped 
by acquisitions, including the 
British group SD-Scicon. a 
made net profits of $547m fast 
year on revenues of 87.lbn and 
this week reported income of 
$457m for the first nine months 
or 1992, up from S407m. 

GM Hughes Electronics has 
had a more chequered perfor- 
mance since Hugies Aircraft 
was bought in an auction by 
GM for $&2bn six years ago. 
GM then merged Hughes with 
its Delcn Electronics business, 
a leader in automotive elec- 
tronics. The idea was for GM to 
diversify its revenues while 


taking advantage of Hughes' 
expertise in systems integra- 
tion, optics and other high 
technology areas. 

Rivals Chrysler and Ford 
both joined the trend but rap- 
idly sold off their aerospace 
operations when recession 
loomed. Many analysts bel ie ve 
GM should have done the 
same, or never bought Hughes 
in the first place. 

First, technical transfer 
between the two businesses 
has not been particularly excit- 
ing. Examples Include “head 
up" instrument displays in 
some new car models and 
Involvement by Hughes in the 
development of battery-pow- 
ered cars. 

For another, Hughes has suf- 
fered from the sharp decline in 
the US defence budget and its 
earnings have moved errati- 
cally. Earlier this year GM had 
to take a $749m after-tax write- 
off to cover a restructuring of 
the subsidiary, Including the 
elimination of 9,000 jobs. Last 
year it made $435m, down from 
8577m in 1990. 

General Motors Acceptance 
Corporation was founded in 

the early days of GM to finance 

car purchases and has grown 
mto the largest non-bank 
finance company In the US, 
with assete of around JlOObn, 
offering financial and insur- 
ance services to car dealers 
and buyers, as well as mort- 
gage banking, marine financ- 
ing and investment services. 

it reported net income last 

XS>L .? L37bn and made 
©42m in the first nine months 
m this year, up from S938m. R : 

heavily i n the 
snort-term commercial naner 
market and would suffer seri- 

Martin Dickson 
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Royal Foods reveals fresh 
details of Del Monte deal 


Stockholm regains 
securities business 
from foreign centres 


San Miguel 
registers 
rise in sales 
and income 

By Jose Gaiang hi ManDa 

SAN MIGUELCorporatioa, the 
Philippines’ largest industrial 
enterprise, yesterday reported 
consolidated net profits of 
2.1Qlm pesos (S98.lmK on net 
sales of 42.4bn pesos, for the 
first nine months of the year. 

Net income rose 9 per cent 
from the comparable period 
last year, while sales grew by 
10 per cent 

The increase in net profit 
was faster than the 3 per cent 
recorded in the first sLx 
months. The company said 
third-quarter profits were up 
17 per cent from the year 
before dne to streamlining 
measures in operations, “more 
effective control” of costs, and 
“higher efficiencies" from the 
group's expansion and mod- 
ernisation programme. 

As well as beer prod action 
San Miguel produces and mar- 
kets various beverages, food 
and dairy products and has a 
newly established subsidiary 
in property development 

Volume sales of beer, still 
the gronp’s product, 

and of “many other products” 
declined in the third quarter 
dne to “the continued weak- 
ness of the economy". 

Toyo buys ICI 
inks business 

TOYO of Japan has bought 
ICI's France-based printing 
inks business, FrancoJor Pig- 
ments, writes Daniel Green. 
The size of the deal has not 
been revealed, but the turn- 
over of the company is £30m 
($45m) a year. 

Toyo is among the biggest 
seven ink makers in the world, 
with halt the Japanese of fret 
printing ink market 

The move leaves ICI with no 
printing inks business in its 
portfolio and strengthens the 
presence of Japanese manufac- 
turers in wester n Europe. 

The Quit has 200 employees 
and was part of ICTa giant 
Francolor subsidiary, a French 
dyes specialist 


By Philip GawHh 
In Johannesburg 

ROYAL Foods, the South 
African foods group, has pub- 
lished farther information 
about its planned £360m 
ItSGSJlm) acquisition of Del 
Monte Foods International 
(DMFD, the canned fruit and 
juices company, following criti- 
cism in the South African 
media about poor disclosure. 

The funding requirement of 
about R2.4bn (S827m) will be 
raised by the issue of new 
shares in Royal Foods (Roy- 
food), in its parent Royal Corp 
and In its ultimate holding 
company Royal Group Holding 
- known as Royhold. 

The new shares will be 


ALL Nippon Airways (ANA), 
the Japanese airline, reported 
a 39 per cent tell in pre-tax 
profits to Y17.35bn ($l41.6m) 
for the first half to end-Septem- 
ber, as total passenger volume 
rose, but the load factor fell on 
domestic routes. 

Sales for the half year rose 
2.4 per cent to Y424Sbn, with 


By Charles Leadboator 
in Tokyo 

THE tiring cost of collecting 
unsold goods from retailers 
was partly responsible for Shis- 
eido, the leading Japanese 
manufacturer of toiletries and 
cosmetics reporting a 7.7 per 
cent drop in pre-tax profits for 
the half year. 

Shiseido’s pre-tax profits for 
the six months to the end of 
September fell to Y15.43bn 
($I26.12m) from Y28.72bn a 
year earlier, on a 4B per cent 
increase in sales to Y20lbn. 

The company is maintaining 

its interim dividend at Y&5 a 
share. Net profits fell by 72 per 
cent to Y7.6Q2, with earnings 


placed with the shareholders of 
Royhold. These are the Imer- 
man Control Consortium (ICC), 
which has committed a mini- 
mum of R30m, Anglo American 
Corporation, which has com- 
mitted R4Q0m and institutional 
shareholders. 

ICC. which is the family 
vehicle for Mr Vivian Iraer* 
man, executive chairman of 
Royal Corp and driving force 
behind the acquisition, and 
Anglo have agreed they will 
each hold 30 per cent of Roy- 
hold - ICC previously held 77 
per cent 

Royhold and Royal Corp 
shares are being placed at 950 
cents per share and Roytood at 
925 cents. Their last traded 
price prior to the announce- 


passenger volume on expand- 
ing international routes rising 
18.6 per cent, while the volume 
on domestic routes was 1.5 per 
cent higher. 

The slowing of the Japanese 
economy and attempts by com- 
panies generally to cut trans- 
portation expenses led to a fall 
in the domestic load factor 
from 75.0 to 70.2, while the 
international load factor edged 


per share down to Y19 from 
Y26JJ0 in the first half of the 
1991. 

The fall in profits reflects the 
downturn in consumer spend- 
ing which has spread through 
the economy over the past 
year. Shiseldo spent Y2bn 
(S16.3m) to collect stocks of 
unsold items from retailers’ 
shelves. The collection of this 
stock which was repriced fol- 
lowing the abolishment of the 
commodity tax in 1989 was 
originally planned for the sec- 
ond half of the year. 

Shiseido is forecasting a 
slight rise in full-year pre-tax 
profits to Y32£bn, up OR per 
cent from 1991 on sales of 
Y406bn, up 4.4 per cent 


ment were 900, 950 and 875 
cents respectively. 

Although some local ana- 
lysts believe the £36Qm price to 
be steep, local institutions are 
expected to support the share 
placing because, with assets 
and earnings in hard curren- 
cies, DMFI offers a much 
sought after rand hedge ele- 
ment to South African inves- 
tors. 

• Royal Foodshas reported a 
58 per cent rise in earnings per 
share for the 12 months to end- 
August Earnings rose to 362 
cents from ZL9 cents in the 18 
months to end-August 1991. 

Earnings for the six months 
to end-August 1993 were 33 per 
cent higher than for the same 
period in 1991. 


higher from 69.8 to 70.4. 

ANA has tapped its cash 
reserves to fund expansion, as 
the country’s securities mar- 
kets are s till frail and manag- 
ers reluctant to lift borrowings. 
For the foil year, ANA expects 
profit margins to remain unde- 
pressure, and sees a pre-tax 
profit of YnJttra, down 22 per 
cent, and an after-tax profit of 
Y3bn, down 605 per cent. 


NSK profits 
tumble 64% on 
strong yen 

NSK. the l parting Japanese ball 
bearing maker, yesterday 
unveiled a 64.4 per cent tell in 
qpmnanHffo ftvl pre-tax profits 
to Y2Blbn (223m) for the first 
half to September, AP-DJ 
reports from Tokyo. Profits 
were hit by the yen's strength. 

Sales slipped 3.9 per cent to 
Yl75.7bn. Net profits fell 6S.1 
per cent to YL64bn, or Y2£5 a 
share, from Y4.71bn, or Y&45 a 
share. The interim dividend is 
befog maintained at Y4. 

A breakdown of sales showed 
that bearings accounted for 
59.0 per cent. Car parts sales 
increased 5.6 per cent to 
Y61.73bn while other goods 
made up 6.6 per cent. 


President of 
Ito-Yokado 
resigns over 
scandal 

By EmBto Terazono to Tokyo 

MR MASATOSHI Ito, president 
of Ito-Yokado, the leading Jap- 
anese supermarket retailer 
which controls Southland of 
the OS, resigned yesterday Is 
an attempt to end a widening 
scandal Involving Illegal cash 
payments to gangsters. 

Ito-Yokado, hailed as a test- 
growing retailer which 
rewarded investors with high 
dividend payout ratios, had 
previously denied links with 
gangster, but Mr Ito, the 
group's founder, yesterday 
announced his resignation, 
accepting responsibility. 

Ito-Yokado has looked for 
international expansion, and 
took a controlling stake in 
Southland, the Dallas-based 
convenience store chain. 

Hie resignation follows the 
arrest of three company offi- 
cials last week for breaking 
the commercial code by alleg- 
edly paying more than Y20m 
(5163,000) to gangsters to 
ensure order at the company’s 
«nnna| shareholders’ meeting 
last May. At the press confer- 
ence, Mr Ito denied reports 
a Paging payments were made 
through a bank account 
belonging to his wife. 

In Japan, disrupting share- 
holders’ meetings is seen by 
gangsters as an easy source of 
income with some companies 
paying tham off in advance. 

The resignation has also 
caused embarrassment for the 
Tokyo Stock Exchange, which 
last month made an award to 
Ito-Yokado for increasing pay- 
outs to individual Investors. 
The company has raised its 
dividend for the past 10 con- 
secutive years. Yesterday the 
exchange said it would not 
retract its decision, but added 
the company would not be eli- 
gible for the award next year. 

His successor is Mr Toshi- 
fruni Suzuki, the 59-year-old 
vice-president and president of 
Seven-Eleven Japan, the con- 
venience store einiin affiliated 
with Ito-Yokado. Mr Ito will 
leave his posts as chairman at 
Seven-Eleven and Denny's 
Japan, the restaurant unit 


By Christopher Brown-Humoo 
In Stockholm 

NEARLY a year after Sweden 
abolished turnover tax on 
share transactions, It is clear 
Stockholm has increased its 
trading volume and raised its 
share of trade in Swedish secu- 
rities. What is less dear is 
whether It has won much busi- 
ness back from foreign centres 
where Swedish shares are 
traded, notably London. 

Mr Bjorn Karlin, chid execu- 
tive of the Swedish Association 
for Share Promotion, said; “We 
are not losing any more busi- 
ness to London, but I am not 
sure that we have regained 
very much either." 

Swedish turnover tax was 
abolished on December 1 199L 
It had stood at 2 per cent for 
most of the late 1980s - allow- 
ing London to capture a signifi- 
cant portion of Swedish busi- 
ness following BigBang - and 
was phased out in two steps 
over the course of last year. 

Coincidentally, the fourth 
quarter of 1991 was a dismal 
trading period on the Stock- 
holm bourse. Volume for 18 
i pa fling stocks reached 98.1m 
shares in Stockholm, or 92L3 
per cent of London’s 106.3m 
shares for the same companies. 

In the first three quarters of 
this year, however, Stock- 
holm’s position has Improved 
substantially. Volumes for the 
same 18 stocks have readied 


By Ian Rodger In Zurich 

THE Swiss National Bank will 
continue to require lead man- 
agers of Swiss franc bond syn- 
dicates to have a local domicile 
after the planned creation next 
year of the European Economic 
Area (ESA). 

Mr Hans Meyer, a director of 
the Swiss central bank, said 
the country would be obliged 
to liberalise its syndicate rules 
next year if the Swiss people 
ratified the EEA treaty in a 


132.7m, 140.4m and 125.8m 
shares in consecutive quarters, 
ahead of London's 124.9m, 
118.8m and 112.4m. 

Ericsson, the telecommunica- 
tions group which in every 
quarter of last year traded 
fewer shares in Stockholm 
than in London, has seen the 
position reversed this year. But 
it is an exception among Swe- 
den's leading companies: 
Astra, th e ph armaceuticals 
group and SKF, the roller bear- 
ing group, still trade more in 
London than in Stockholm. 

Mr Leif Vindevaag, bead of 
research at the Stockholm 
Stock Exchange, believes there 
has been little erosion in Lon- 
don’s competitive position 
when it comes to trading in 
leading international compa- 
nies. But for a second tier of 
less actively traded groups, he 
believes there has been a flow 
back to Stockholm now the 
price differential between the 
two markets has disappeared. 

Quantifying bow much busi- 
ness Stockholm has regained is 
difficult . due to other factors 
such as foreign net buying of 
Swedish shares and increased 
activity by domestic players 
following this year’s reduction 
in capital gains tax. Stockholm 
can expect to enhance its posi- 
tion ois-a-vis London in stocks 
where it clearly has greater 
liquidity. But a strong reversal 
of the relative positions may 
require more than that 


referendum on December 6. 

However, the bank had 
learned that many other Euro- 
pean oountries were not about 
to liberalise completely their 
syndicate rules, and so Switzer- 
land would not either. 

Currently all members of a 
Swiss bond syndicate are 
required to have a Swiss domi- 
cile. 

Mr Meyer said in future all 
members other than the lead 
manager could be based in 
other European countries. 


IHI hit by 
decline in 
domestic 
spending 

By Robert Thomson In Tokyo 

ISHIKAWAJIMA-Harima 
Heavy Industries (IHI), the 
Japanese shipbuilder and 
heavy machinery maker, 
blamed a decline in domesti c 
capital spending for an 8.1 per 
cent foil to YllJhn (591.4m) In 
pre-tax profits for the first 
half. 

Sales for the half to end-Sep- 
tember were down 0.7 per cent 
to Y371.7bn, although sate of 
heavy machinery for industry 
fell 45 per cent following 
slower demand from car and 
paper makers, which are suf- 
fering from excess production 
capacity. 

The company said the appre- 
ciation of the yen recently 
hurt export earnings, although 
the shipbuilding business, in 
recession until two years ago, 
reported a 25.8 per cent rise in 
sales. Japanese shipbuilders 
generally have full order 
books for the next two years, 
and are reluctant to increase 
production for fear of renewed 
price competition that would 
erode their healthy margins. 

m said an expected tell in 
domestic capital spending dur- 
ing the next few months had 
forced it to cut previous fore- 
casts for the fall year to mid- 
March. IHI had expected a pre- 
tax profit of Y27bn, now 
revised to Y25bn, but higher 
titan last year’s Y21.4biL Sales 
are expected to foil to Y800bn 
from Y81L5bn. 


Auditor qualifies 
Adsteam accounts 

THE auditor of The Adelaide 
Steamship Co (Adsteam), the 
Australian investment group, 
has qualified the gronp’s 
accounts for the year to June 
30 and those of other group 
companies, Reuter reports. 

“Without the financial sup- 
port of its bankers, the com- 
pany and its wholly owned 
entities will be unable to con- 
tinue as going concerns,'' Mr 
Peter Kirk, Deloitte Ross Toh- 
matsu partner said. 


ANA tumbles to Y17bn in first half 

By Robert Thomson 


Shiseido suffers on fall 
in consumer spending 


Swiss National Bank to 
ease syndicate rules 


CITICORPG 


U.S. $350,000,000 
Subordinated Floating Rate Notes Due November 27, 2055 

Nofica b haraby givaii that fhe Roto of Interest has been (bead of 
5% tn respect of fhe Original Notes and 5.0875% m respect of the 
p" >ance ™ en * “'d that the interest payable on Ine relevant 

interest Payment Date November 30, 1 992 against Coupon No. 84 in 
rvreed of USST 0,000 nominal of the Notes wifl be US$43.06 in respect 
of me Original Notes and US$43 J1 in respect of fee Enhancement Notes- 


U.S. $500,000,000 
Subordinated Floating Rate Notes Due October 25, 2005 

htofice fc hereby riven Ihot the Rote of Interest has been fixed at 
i5% and mat me interest payable on the relevant interest 
PWSRLSSS Nowmbw-,30, 1992 against Coupon No. 85 m respect 
of US$10,000 nominal of the Notes will he US$43.06, 


U.S. $500,000,000 

Subordinated Floating Rate Notes Due January SO, 1998 

htetice is hereby riven that the Rote of Interest has been fixed at 
5% and mat the interest payable an fhe relevant Interest 
Payment Dote November 30. 7992 against Coupon Na 82 m 
rasped of US$10.000 nominal of the Notes be US$43.06, 


October 3R 7992 

By: Gfibank NA (Issuer Services! Agent Bonk 


CITIBANK o 


U.S. $300,000,000 




Woodside Financial Services Ltd. 

(Incorporated in the State of Victoria) 

Guaranteed Floating Rate Notes due July 1997 
Unconditionally Guaranteed by 
Australian Industry Development Corporation 

In accordance with the terms and conditions of the Notes, notice 
fa hereby given, that for the Interest Period from October 30. 1992 
to January 29, 1993 the Notes wilt carry an Interest Rate of 
5K% per annum. The amount payable on January 29, 1993 will be 
US. $3,317.71 and U.S. $132.71 respectively for Notes in 
denominations erf U.S. $250,000 and U.S. $10,000. 


By: The Chase Manhattan Bank,NJV. 
London, Agent Bank 

October 30. 1992 




CHASE 


THE SAYBOLT GROUP 




has been sold to 


SAYBOLT INTERNATIONAL B.V. 


The undersigned acted as advisors 
to the selling sUKkholdcrs 


ABN AMRO Bank 
AMotfao. the VrihcHoadi 


NORTH AMERICAN CAPITAL CORP. 
MH.Me.Vv Wfc 


Tlus afliuiinctfiiwH a nuhrr ut rcuml iml> 


apc 


NFC pic 


£82,500,000 7 3/4 per cent. 
Convertible Bonds 2007 


Notice is hereby given to the holders of 7 3/4 per cent, 
convertible bonds 2007 issued by NFC pic that from 
27 October 1992 the Registrar in respect of the bonds 
fo Lloyds Bank Pic, of 71 Lombard Street, London 
EC3P 3BS. Communications relating to the bonds 
should be sent to Lloyds Bank Pic, Registrar's 
Department, The Causeway, Worthing, West Sussex 
BN99 6DA. 


October 1992 


Gfrozentrale und Bank 
der dstefretcbischen Sparkassen AG 

ECU 60000,000 1050% 1984-1993 
Subo r d i n a ted Bonds 

On October 21. 1992. Bonds for the amount of ECU 28.500.000 
have been drawn in the presence of a Notary Public for redemption 
on December 7, 1992. 

The Bonds will be redeemable, coupon due December 7, 1993 at- 
tached 

The drawn Bonds are those, not yet previously redeemed, in- 
cluded n the foflowng ranges: 

00001 to 24816 md. 5 4617 m 60000 ind. 

Amount purchased by the issuer in the market ECU 1.500.000 
Amount outstanding: ECU 30.000.000 

The Fiscal Agent 

Kredietbank 

Luxembourg, October 30. 1992 ILuxembotay 



Wells Fargo & Company 

US$200,000,000 
Floating rate subordinated 
notes due 2000 

In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
Interest Period 30 October 1992 
to 30 November 1992 the Notes 
will carry ait Interest Note of 
5.25% per annum. Interest 
payable on the relevant interest 
payment date 30 November 
1992 utUI amount to USS45.2I 
per USS 10,000 note end 
USS226.QS per U$$5a,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 



Republic of Italy 

ECU1 ,000,000,000 
Floating rate notes due 
2005 

Notice is hereby given that the 
notes will bear interest at 
9.96875% per annum from 30 
October 1992 to 29 January 
1993. Interest payable on 29 
January 7997 will amount to 
ECU 125.99 per ECU5,000 note 
and ECUI.Z59.9i per 
ECU50.000 note and 
ECU2.519.88 per ECU 100.000 
note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


This announcement appears as a mutter of record only. 


New Issue 


October, 1992 


CITIZEN 

CITIZEN WATCH CO., LTD. 

U.S.$200,000,000 

l l A PER CENT. NOTES DUE 1996 WITH WARRANTS 

ISSUE PRICE 100 PER CENT. 


Nikko Europe Pic 


Daiwa Europe Limited 
Kankaku (Europe) Limited 


Nomura International 
Baring Brothers & Co., Limited 
Goldman Sachs International Limited 
Morgan Stanley International 
J. Henry Schroder Wagg & Co. Limited 
Julius Baer International Limited 
Bank of Yokohama (Europe) S. A. 

KOKUSAI Europe Limited 
Merrill Lynch International Limited 
New Japan Securities Europe Limited 
Sakura Finance international Limited 
Sori4te Generate - 

Tokyo Securities Co. 


DKB International 
Bayerische Landesbank Girozentrale 

Barclays de Zoete Wedd Limited 
Robert Fleming & Co. Limited 
Mitsubishi Trust International Limited 
Salomon Brothers International Limited 
Asabi Finance (U.K.) Ltd. 
Bank of Tokyo Capital Markets Group 
First Securities Co., Ltd. 
Lehman Brothers International 
National Securities of Japan (Europe) Ltd. 
Paribas Capital Markets Group 
Sanyo International Limited 
Takugin Finance international Limited 
(Europe) Limited 
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Gilts climb on speculation of further interest rate cuts 


By Sara Webb In London 
and Patrick Harverson 
in New York 

THE UK government bond 
market gained three-quarters 
of a point in volatile t radi ng, 
with speculation about farther 
interest rate cuts and a change 
in the funding rule serving to 
drive up the market 

The gilt market started on a 
strong note, continuing 
Wednesday’s rally, but early 
gains were wiped out by profit- 
taking. 

GOVERNMENT 
BONDS 

However, gilt prices later 
picked up ahead oT the Chan- 
cellor of the Exchequer’s Man- 
sion House speech. Dealers 
said the gilt market hoped that 
Mr Norman LamonFs speech 
would contain promises of 
further cuts in interest 
rates as well as possible 
changes In the full funding 
rule. 

The 9 per cent gilt due 2008 
rose from 10213 at Wednesday's 
close, to end at 103H. while 
shorter-dated issues ended 
weaker or unchanged. 


■THE Bundesbank’s decision 
to leave its key interest rates 
unchanged, coupled with the 
release of poor inflation fig- 
ures. disappointed the German 
government bond market, and 
bonds ended lower on the day. 

Consumer prices for the 
western German state of Hesse 
rose 0.0 per cent in the month 
to mid-October and were up 4.0 
per cent from a year ago. The 
preliminary western German 
inflation rate showed a month- 
on-month increase of 0.4 per 
cent mid a year-on-year rate of 
3.8 per cent - higher than 
exported. The inflation figures 
killed hopes for an easing in 
the near term and pushed 
bund prices lower. 

New issuance in the D-Mark 
sector also helped to depress 
bund prices yesterday follow- 
ing the formal pricing of the 
Republic of Finland’s DMlbn 
Eurobond issue. The Liffe bund 
futures contract opened at 
91.59 and reached a high of 
91.66 early on, but then 
dropped to a low of 91.18. 

■ US Treasury prices were 
slightly firmer across the 
board in light trading yester- 
day morning, with sentiment 
receiving a mild boost from a 


tightening in the election race 
and some poor jobs figures. 

After midday the benchmark 
30-year government bond was 
up A at 958, yielding 7.597 per 
cent. The two-year note was 
also higher, up A at 99ft to 
cany a yield of 4.267 per cent 

Traders reported that with 
the week's main economic sta- 
tistics and the two big Trea- 
sury auctions out of the way, 
business was extremely light, 
although there was some retail 
interest early on. 

That was probably sparked 
by the day’s only economic 
news, which provided some 
support to buyers. The latest 
weekly jobless claims figures 
showed an increase of 6.000 
people claiming state unem- 
ployment insurance, a slightly 
bigger rise than expected by 
market analysts. 

Recent jobs numbers have 
suggested that labour market 
conditions were gradually 
Improving, but yesterday’s job- 
less claims data cast a cloud 
over that judgment 

The latest opinion polls from 
the presidential race also 
affected the market. They 
showed that Governor Bill 
Clinton’s lead over President 
Bush has narrowed into single 
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impact on the French govern- 
ment bond market 
The rmtral hank lowered the 
rate on its frre-io day securi- 
ties repurchase agreements 
from 13 per cent to 1(15 per 
cent - the level at which it 
had been before the recent cur- 
rency turmoil Dealers said the 
move was intended to signal 
that the French franc was no 
longer under pressure from 
speculators. Yields on short- 
dated bonds ended the day 
slightly higher, while the long 
end of the market was 


digits. Although some observ- 
ers believe it is too late for Mr 
Bush to catch up, the figures 
indicate the final result could 
be much closer than expected. 

This buoyed Treasury inves- 
tors, who over the past few 
weeks have been selling gov- 
ernment securities on fears 
that if Governor Clinton won 
the presidency, he would 
quickly Institute an aggressive 


fiscal policy that could push up 
interest rates, revive inflation- 
ary pressures and widen the 
deficit Any sign that Mr Bush 
still has a fighting chance, 
therefore, was greeted warmly 
by the market 

■ THE Bank of France cut one 
of its key money market Inter- 
vention rates yesterday, but 
dealers said the move had little 


■ JAPANESE government 
bonds continued' to rally as 
short-term money market rates 
tell to their lowest level in four 
years. 

The December futures con- 
tract climbed from its (gening 
Of 107.41 to a high of 107.55, 
and closed at 107.50. In the 
cash market the yield on the 
benchmark No 145 moved from 
4.73 per cent to close at 4.715 
per cent The yield touched 
4.705 per cent the lowest level 
for the benchmark since 
December 1988. 

The market took its bullish 
tone from the easing in 
shortterm interest rates. 


Dollar bloc back in favour on strong assessment of fundamentals 


By Brian BaUen 

VARIETY was the theme of the 
day in the international bond 
market yesterday, with a series 
of issues in diffe rent currencies 
for credits at the extremes of 
the risk-reward spectrum. 

The dollar bloc, where trad- 
ers argue the fundamentals are 
still strong for further cuts in 

INTERNATIONAL 

BONDS 

interest rates, showed signs of 
coming back into favour after 
being oversold 

General Electric Capital Cor- 
poration reopened file Cana- 
dian dollar sector, issuing a 
C$2Q0m 7 V, per cent bond with 
a maturity of just over five 
years and a spread of 52 basis 
points over comparable Cana- 
dian government bonds. The 
amount was increased from 
C$150m, reflecting strong 
demand, said Morgan Stanley 
International, joint lead man- 
ager with Swiss Bank Corp. 


While the result of Canada's 
referendum on constitutional 
reform was not the one the 
market wanted, the removal of 
the surrounding uncertainty 
could help bring about a rally. 

Trinidad and Tobago's $ 100 m 
five-year bond was priced to 
reflect the unusual risk, with a 
spread of 565 basis points over 
comparable US Treasuries. The 
coupon of ll'A per cent and 
issue price of 99.00 translate 
into an effective annual yield 
of 11% per cent 
Lead manager Credit Suisse 
First Boston acknowledges the 
issue needs much explanation. 

Pricing of the ElOOm 8% per 
cent five-year bond from Forte, 
the UK hotel group at 101.29 
was described as realistic. 
While the 111 basis points 
spread over comparable gilts 
looks generous, hotels are not 
an attractive sector in a reces- 
sion and Forte’s debt has 
recently been downgraded. 

Forte’s bonds are being com- 
pared unfavourably with Han- 
son paper trading at similar 
levels in the secondary market 


NEW INTERNATIONAL BOND ISSUES 

Bofrawwr 

US DOLLARS 

Arnoont m. 

Coupon % 

Price 

Maturity 

Fees Book runner 

Asian Development Bank 

300 

8.125 

99.46 

1997 

25/1 5bp Lehman BrosJnt 

Republic at Trinidad 8 Tobago 

100 

11.5 

99 

1997 

1>2/1% CSFB 

UBS nnance(a)i 

100 

(a) 

100 

2002 

50/20bp UBS P&O Secs. 

YEN 






Setyti Europe 

2 Sbn 

885 

101.825 

2000 

1 Vl-7% Nomura fat 

D-MARKS 

Republic of Finland 

Ibn 

7.75 

10188 

1997 

2^/185% Dread mr/M .Stanley 

Deutsche Aiugtelclubankfb)* 

100 

(b) 

9985 

2002 

30 / 15 bp Trinkaus & Burkbardt 

STERLING 

Forte 

100 

8375 

10189 

1907 

1 Vl*z% Goldman Sachs InL 

FRENCH FRANCS 
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Ibn 

88 

101.05 

1909 

1 Vi % CrMTt Lyonnais 

Fu]l CtHa Corp.** 

130 

8875 

101876 

1997 

Bampie IBJ(Francs) 

CANADIAN DOLLARS 

GECC(d) 

150 

7.375 

101.525 

1998 

1 /l. 725% Morgan Stanley Int 

GECC<d) 

50 

7875 

101.775 

1998 

1 Vl-72S%Morgan Stanley Int 

SWISS FRANCS 

Inter-American Dev.Bank** 

300 

82S 

101.75 

2002 

UBS 

Bangkok Lsnd(c)f** 

50 

4.6 

100 

1997 

DG Bank/ Schweiz.} 

Final terms and oon-callabfa unless slated. **Prtvate placement fiConvwrbble. 4WKh equity warrants, a) Issue launched 15/ 
1DI92 was increased to S2S0m. Coupon pays 25bp below B-moirth Libor. Minimum coupon 5%. maxlmun 8 % %. b} Coupon 

pays 9% for first year and 14% 

minus 8 -month Ubor thereafter, c) Final terms fixed on 3/11/92. Conversion premium 

indicated at 5% and put/call alter 3 years at 8 m%- d) The CS150 issue was increased to CS 200 m. 


Lead manager Goldman Sachs 
reported that demand came 
from banks looking to convert 
the bond into a synthetic float- 
ing rate instrument as part of 
an asset package and from tra- 


ditional bond investors. 

Crddlt Lyonnais took the 
FFrlbn 7-year 8£ per cent bond 
it led for BSN, the French food 
group, to tee market selling it 
to funds in Germany, Switzer- 


land and the Netherlands. 

Finland's DMlbn five-year 
7% per cent bond fell back in 
line with the market after 
being priced at the tighter mid 
of the expected range to yield 


63 basis points over German 
government bonds. The recent 
volume of supply has taken 
some of the steam out of the 
D-Mark sector, say traders. 

The run of issues by multi- 
lateral banks continued with 
aSFr300m 10-year issue from 
Inter-American Development 
Bank, carrying a coupon of 6 A 
per cent and priced at 
101 %. 

• Den Danske Bank will 
make two bond issues on 
November 12 and 14, each of 
DKr500m, writes Hilary Barnes 
in Copenhagen. The loans will 
be tier Q capital and they will 
replace ordinary subordinated 
loans, which no longer meet 
the Baste definitions for sup- 
plementary capital. 

One will be a fixed rate loan 
maturing in January 1996 with 
a coupon of L2S percentage 
points over the equivalent 
Treasury bond. The second, 
maturing at the same time, 
will be a variable rate loan. 
Danske last went to the bond 
market in December last year, 
when it raised DKrL2bn. 


SEC and regulators 
deadlocked over 
capital requirements 


By Tracy Corrigan 



IOSCO 

Conference 


THE contro- 
versy over 
international 
r-gpit-a! require- 
ments for secu- 
rities firms, 
which has 
dogged this 
year's meeting of the Interna- 
tional Organisation of Securi- 
ties Commissions (Iosco) in 
London, persisted as the con- 
ference drew to a dose yester- 
day. 

The gap between the US 
Securities & Exchange Com- 
mission and most other regula- 
tors appears wider than ever, 
following the failure of Iosco's 
tw-hninfli committee to reach 
agreement on this crucial 
issue. 

Firing a last shot in tins 
week’s exchange, Mr Richard 
Breeden, the SEC chairman, 
who heads Iosco's technical 
committee, described com- 
ments by Sir Leon Brittan, 
vice-president of the European 
Commission, pariiar this week 
as “ffl-informed ™. 

In a veiled attack on the SEC 
on Wednesday, Sir Leon bad 
grid “no ftingto national regula- 
tor . . . can expect to impose 
their system on everyone 
else." 

Sp eaking at the end of the 
conference yesterday, Mr Bree- 
den said: “It is totally inaccu- 
rate to characterise [our posi- 
tion] as imposing our will on 
anyone else." 

He added: "Politicians need 
to stay out of it and leave it to 
the professfoaalsJ’ 

But Mr Breeden raised the 
temperature of the debate by 
describing the capital require- 
ments gnahrinwt in the Euro- 
pean Community’s capital ade- 
quacy directive as “the lowest 
common denominator”. 

He pointed out, however, 
that while there was deadlock 


on standards for equities, Iosco 
had made considerable prog- 
ress on standards for the much 
larger market in debt securi- 
ties. 

Mr Andrew Large, chairman 
of the UK's Securities and 
Investments Board (SIB), said 
Iosco intends to resume discus- 
sions with the Baste Commit- 
tee on banking supervision, 
chaired by Mr Gerald Corrigan, 
on capital requirements for 
debt, and will continue work 
on the equities side within the 
technical committee. 

The row over capital require- 
ments obscured some of the 
other issues raised during the 
conference, where agreement 
was reached. 

Among the decisions of the 
conference, Mr Large noted: 

• A resolution on money 
laundering, recommending 
measures to combat the prac- 
tise in the securities industry. 

• A set of principles for the 
supervision of financial con- 
glomerates. 

• A blueprint for effective 
clearing and settlement 
systems in emerging markets. 

• Endorsement of the use ctf 
international auditing stan- 
dards, to facilitate orderly 
cross-border offerings. 

Work continues in several 
other areas, such as interna- 
tional accounting standards 
and transparency. 

Two committee chairmen 
were elected during the confer- 
ence. Mr Jean Saint-Geo urs, 
who heads France's Commis- 
sion des Operations de Bourse, 
will head the technical com- 
mittee, in place of Mr Breeden, 
and Mr Martin Redrado, presi- 
dent of Argentina's Comision 
National de Valores, will chair 
the development committee, 
both for two years. 

In addition, the UK signed 
memoranda of understanding 
on regulatory co-operation 
with Australia and Hong Kong. 
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FINANCIAL TIMES FRIDAY OCTOBER 30 1992 

Bank talks 
behind £14m 
loss says Lep 


COMPANY NEWS: UK 


By Andrew Bolger 

LEP GROUP, the Freight 
forwarding group and security 
concern, blamed heavy interim 
losses on uncertainty caused 
by its rescue talks and the con- 
tinuing impact of recession. 
The group was recently 
restructured by its banks. 

In the six months to June 30 
pre-tax losses were £i4.2m, 
compared with profits of £l.Sm, 
on turnover down from 
£749.1m to £644.9m. About 
£S7m of the £i04m sales 
decrease related to discontin- 
ued activities. 

Lep was brought to the brink 
of bankruptcy by borrowings 
of more than £500ra but 
reached agreement in August 
with about 25 banks to convert 
£l80m of debt into equity. 

The losses were struck after 
exceptional charges of £557m, 
of which £3.37ra related to 
restructuring costs and provi- 
sions and the rest being the 
costs of the debt restructuring. 

Interest charges increased to 
£22.3ra (£17.1m), however 
future charges will be reduced 
by the debtor-equity swap. 

There was an extraordinary 
charge of £2.64m. most of it 
attributable to the cost of with- 
drawing from certain property 
interests in the UK. 

Mr David Janies, the com- 
pany doctor brought in to 
advise Lep in March, said the 
board was involved in a review 
of activities. This was likely to 
result in further exceptional 
and extraordinary charges in 
the full-year results. .. 

The attributable loss was 
£ 18.7m, (profit of £391,000). 
Losses per share were II. 6p 
(earnings of 0.4p). Because of 
the accumulated losses, the 
board said it did not expect to 
pay any dividend for some 
years. 


LEP has booked a profit of 
£1.89m on a deal with its own 
pension fond trustees which 
caused a shortfall in the fund. 
Id June last year Lep sold its 
fond a property for £12.5m, 
which was subsequently val- 
ued at £8 .5m. Lep now pays 
the fond £lm a year in rent for 
the London office develop- 
ment 

The deal represented a high 
proportion of the fond's £28m 
assets at a time when self-in- 
vestment had been criticised 
in the pensions industry. 

In June this year the trust- 
ees said the fond had a short- 
foil of £900,000 and suspended 
transfers out of the fond by 
former employees. Lep has 
agreed to increase its pension 
contributions significantly in 
order to eliminate the shortfall 
within two to three years. 

Lep said yesterday that the 
£ 1.89m profit on the sale had 
not been recorded in the 1991 
accounts. The figure has now 
hem included in restated UK 
property profits of £5£4m for 
the half-year to June last year. 

Mr James, who became 
chairman and chief executive 
in August, said that despite the 
significant losses, the underly- 
ing continuing operations 
remained profitable overall. 
This was reflected by operating 
income from continuing busi- 
nesses, before exceptional, of 
£I3-2m (£16.4m). 

No provision has been made 
in these accounts regarding a 
claim against the company 
launched in October by ADT, 
the security group which has 
written off £65m of its 27 per 
cent stake in Lep. ADT claims 
it relied on misleading public 
statements by Lep when it 
bought the shares in 
1990. 


Net asset value falls to 202.07p at GSIT 


ixc icrvfn 


The net asset value per share 
of the Govett Strategic Invest- 
ment Trust fell from 215.73p to 
202.07p in the six months to. 
September 30. At the previous 
year end it stood at 237.49p. 


Available revenue fell to 
£7 .23m (£7.78m) and earnings 
per share were 7.36p (7.93p). 

A proposed final dividend of 
4.1p, payable on January A, 
maintains the total at 6.75p. 


Ratners 
meets bonds 
redemption 
deadline 


City ambushed by Tomkins’ latest target 

Richard Gouriay on the take-over tactics of Greg Hutchings’ cashed up conglomerate 


By Angus Foster 

RATNERS, the jewellery 
retailer, will redeem almost all 
its 4 per cent convertible bonds 
2002 today. 

Redemption was anticipated 
because holders had the right 
to demand redemption since 
Ratners ordinary shares have 
fallen well below the conver- 
sion price or 458p. But it was 
uncertain that the company 
could meet the deadline 
because of its financial posi- 
tion. 

Redemption will cost £58J>m 
and the company agreed with 
its bankers last year it would 
only redeem the bonds 90 long 
as it remained within its bank- 
ing agreements and did not 
need further borrowings. 

Mr James Me Adam, chair- 
man, said the development was 
positive. “It shows we have 
been meeting all our credit 
obligations. Here is a big one 
and we are obviously meeting 
that," he said. 

The shares added IS p to 9 VS p. 
Ratners is redeeming 
£43.96m nominal at 1 33 per 
cent, known as the put pre- 
mium. Holders of £40,000 nomi- 
nal have elected not to redeem. 

Earlier this month Next, the 
fashion retailer, was also 
forced to redeem its convert- 
ible bond at a cost of £89 .2m. 

Howden expects to 
settle MT dispute 

Howden Group's shares 
yesterday rose 7p to 50p after 
the Glasgow-based engineer 
announced that settlement of 
its dispute with MT Group was 
expected before the end of the 
year. 

The long-running dispute | 
centres on a contract to supply 
tunnelling machines to Den- 
marie, where MT, the interna- 
tional consortium, is construct- 
ing twin rail tunnels under the 
Great Belt waterway. 

In the year to April 30, 
reduced provisions of £ 1.07m 
(£10.4m) related to the matter 
helped Howden lift pre-tax 
profits to £ 18.1m (£Z99m). 

Howden said yesterday that 
a frutber announcement would 
be made shortly. 


F OR THE past year the 
Tomkins name has 
rarely been far from 
takeover rumours that periodi- 
cally flash around the City. 
Earnings growth was begin- 
ning to slow, possibly to stall; 
more than two years had 
elapsed since the last acquisi- 
tion; and the group had built a 
handsome £150m war chest. 

But when Mr Greg Hutch- 
ings' industrial conglomerate 
yesterday launched a recom- 
mended bid for Ranks Hovis 
McDougall, countering a hos- 
tile approach from his old boss 
Lord Hanson, it took City 
observers by surprise. 

“We have a few hard weeks 
ahead of us to convince people 
it is not a departure for us,” 
said Mr Hutchings. Judging by 
the 19 per cent slide in the 
Tomkins share price yesterday, 
the market would seem to be 
saying Mr Hutchings has some 
last talking to do. 

On the other hand, Mr 
Hutchings has his record on 
his side. Since starting to build 
a conglomerate in 1982, his 
acquisitions have tended to be 
infrequent and big. relative to 
the size of the business. 

What is more, they have 
mostly been very good for 
shareholders. 

The meteoric rise of Hutch- 
ings from the personal staff of 
Lord Hanson via the 1982 
acquisition of a small fasteners 
company, into chief executive 
of a FT-SE 100 company has 
long passed into the history of 
1980s acquisition driven 
growth stocks. 

But Mr Hutchings is usually 
credited with trying to build an 
Industrial conglomerate; RHM 
would take Tomkins for deeper 
into markets dependent on the 
foibles of consumers' daily 
decisions about brands. 

Mr Hutchings will be trying 
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to remind sceptics that many 
of his previous acquisitions 
have also been into markets 
that he knew nothing about. 
This is a view echoed by Mr 
Geoffrey Eaton, Tomkins cor- 
porate development manager 
“We are always moving into 
new markets. When we bought 
Smith & Wesson, we knew 
nothing about guns; when we 
bought Murray Ohio in the US 

- a loss-making bicycle maker 

- everyone threw up their 
hands in horror.’* 

Both have turned out to be 
good acquisitions. 

Tomkins' last acquisition, 
Philips Industries in the US for 
$550m, was typical of what peo- 
ple think Tomkins is about 

The US company was a 
widely based industrial group 
where the management was 
disenchanted and attempting 
to put together a buy-out 

Prior to that however, the 
1989 acquisition of Murray 
Ohio for $224m was closer to 
coosumer markets as was 
Smith & Wesson, the handgun 
company bought for $112m a 
year earlier. 

More importantly, most Tom- 
kins' targets display a number 
of common threads. 


They tend to be mature, low 
to medium technology manu- 
facturing companies, and are 
not in distribution. 

They usually generate cash 
but are poorly managed with 
lacklustre manag e men t . 

RHM, Mr Hutchings says, 
has many of the same charac- 
teristics: “It is a manufacturing 
business and a management 
opportunity.” 

Another Tomkins character- 
istic is the ruthless revitalisa- 
tion strategy. 

Targets are put swiftly on to 
the Tomkins’ financial report- 
ing system and management is 
set strictly defined targets far 
cash and profits generation 
and return on controllable cap- 
ital employed. 

RHM managers, encouraged 
by fire prospect of a more ener- 
getic and focused bead office 
might take note of what they 
are up against 

“RHM has £1.4bn of costs 
that we can examine,” says Mr 
Hutchings. 

While this strategy has been 
successful, it has left Tomkins 
with a growing problem. 

About 75 per cent of the busi- 
ness is in the US. Quite apart 
from currency exposure prob- 


lems, Tomkins is approaching 
a serious ACT problem as the 
current mix of businesses do 
not generate enough UK prof- 
its. 

The UK was therefore the 
most likely venue for the next 
acquisition. 

Market reaction yesterday 
was varied. Conglomerate fol- 
lowers gave Tomkins the bene- 
fit of the doubt because of its 
successful record. 

Observers of the food indus- 
try. however, were more scepti- 
caL 

Mr Geoff Allum, at County 
NatWest, said there were dear 
reasons why Tomkins would 
want the deal, not in the least 
Tomkins’ apparent belief that 
UK economic recovery is not 
imminent As a result there 
was little point in Tomkins 
investing in a cyclical recovery 
stock. 

The food sector was an obvi- 
ous defensive company to tar- 
get 

With Tomkins earnings growth 
levelling off, Tomkins’ cost cut 
ting and tighter control of rash 
would give profits growth 
where little was visible from 
many other quarters In the 
UK 


Mr Allum said Tomkins has 
not yet explained bow it will 
lead RHM out of the difficulties 
faring the bread market and 
the problems of the milling and 
h airing industry. 

As a result, Mr Hutchings 
still has to convince large sec- 
tors of the market that £935m 
is not too high a price. “There 
may be some thing that can be 
done if capacity in bread ran 
be reduced,” Mr Allum said. 
“But there is no evidence that 
there is a reasonable strategy 
to sort out bread.” 

Tomkins dismisses the scep- 
ticism. Baking, Mr Eaton says, 
is not a business in terminal 
decline. 

“The question is who is 
going to take out the (excess) 
capacity,” he says. “We are 
profit not market share 
driven." 

Yesterday's share price fell 
in Tomkins left Mr Hutchings 
disappointed that his strategy 
had not been better under- 
stood. 

The question remains 
whether he will have the lei- 
sure to explain the move or 
whether he will have to deal 
with a higher counter-offer 
from his old boss. 


Management set to buy British International Helicopters 


By Raymond Snoddy 

CONDITIONAL agreement has been 
reached with a management buy-out 
team for the sale of British Interna- 
tional Helicopters. Mr Robert Maxwell’s 
old helicopter company. The company 
has 26 helicopters and 4 00 staff, mainly 
operating in the North Sea and to the 
Isles of Srilly. 

Arthur Andersen, administrators to 


the private Maxwell interests, said yes- 
terday the deal was conditional on both 
Civil Aviation Authority approval and 
on finance. The administrators added, 
however, that financing arrangements 
would be confirmed shortly. 

CHC Helicopter Corporation of Can- 
ada will he a minority shareholder bat 
the majority will be UK controlled. 

BIH has faced uncertainty since 
Arthur Andersen was appointed admin- 


istrators last December, a month after 
Mr Maxwell's death. 

Bids from rival helicopter companies 
Bond and Bristow were referred, to the 
Monopolies and Mergers Commission 
although Bristow then withdrew its hid. 

Yesterday, Mr Michael Heseltlne, 
President of the Board of Trade, 
accepted statutory undertakings from , 
Bond, and BIH not to proceed with the 
proposed merger. 


The MMC noted that if the merger 
had taken place only two operators, 
each with about half foe market, would 
remain to provide helicopter services to 
the UK offshore oil and gas industry. 

BIH said yesterday all existing North 
Sea services would continue as would 
foe link to foe Isles of Sdlly. 

Mr Stewart But, leader of the MBO 
team yesterday praised staff for “ work- 
ing so well through a difficult period." 
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WEST RAND CONSOLIDATED MINES LIMITED 

< Company Registration No. 0IXM978/06) 

(Incorporated in the Republic of South Africa) 

<-WRC-) 


DISPOSAL BY WRC OF THE MAJOR PORTION OF ITS ASSETS AND THE GRANTING OF CERTAIN RIGHTS 
TO RECOVER MINERALS AND PERFORM UNDERGROUND MINING OPERATIONS 


FirslCorp Merchant Bank Limited is authorised to announce that 
agreement has been reached between WRC and First Wesgold 
Mining (Proprietary) Limited, Fust Wesgold Properties 
I Proprietary) Limited and The Wesgold Joint Venture, being a joint 
venture comprising Fraser F. Alexander & Co. (Proprietary) 
Limited. Aurora Exploration and Development (Proprietary) 
Limited and Time Mining and Industrial Services (Proprietary) 
Limited ("the purchasers"), for the acquisition of the major portion 
of WRC's assets and the right to mine. 

THE DISPOSAL 

In terms of the agreement, the effective date of which was 25 
August 1992. WRC will sell to the purchasers the major portion of 
its assets, including its surface assets, all land (excluding 
approximately 160 hectares which WRC will retain for possible 
future access do the underground workings) and certain current 
assets and liabilities. 

The purchasers will be granted a mineral (ease for surface deposits 
and the right to mine all underground areas presently rained by 
WRC for a minimum period of four years, after which WRC will 
be entitled to resume underground mining operations, should it 
elect to do so. 

In acquiring the right to recover minerals and perform underground 
mining operations, the purchasers unit also assume all rehabilitation 
obligations on WRC's properties. 

PURCHASE CONSIDERATION 

In consideration for the land, surface assets and rights to be acquired, 
the purchasers wifi pay to WRC R3I.8 million in cash, as and when 
ownership of the assets and rights passes to the purchasers. In 
addition, they will pay to WRC an amount of approximately R0.7 
million for those net current assets which they acquire. 

Against this, it is estimated that WRC will incur costs of 
approximately RJ.6 million and taxes of approximately R6J5 
million. The taxation liability is subject to tbe approval of the 
Regional Director - Mineral Resources Utilisation of the value 
placed on the assets by WRC. This, together with cash or near cash 
amounting to approximately R3.7 million, will result in WRC 
having cash reserves of approximately R28.I million, equal to 495 
cents per ordinary share. WRC will then effectively become a cash 
shell with mineral rights, which will be subject to the relevant rules 
of the Johannesburg Stock Exchange (the JSE) and the Loudon 
Stock Exchange (the LSE). 

WRC has given the purchasers the following undertakings: 

• until 25 February J993, no pan of the disposal consideration 
will be distributed to ordinary shareholders and deferred 
shareholders; and between 26 February 1993 and 25 August 
1993. ho more than 50% (fifty per centum) of the disposal 
consideration wifi be distributed to ordinary shareholders and 
deferred shareholders. 

From 26 /August 1993 no restrictions in respect of the remaining 
50% (fifty per centum) of the disposal consideration will apply. 


Johannesburg 
30 October 1992 

Merchant Bankers 
FirsiCixp Merchant Bank Limited 
Registered Bonk 
Registration No. 58/0241 1/06 


CONDITIONS PRECEDENT 

The transaction is subject to, inter alia, suitable guarantees being 
furnished by the purchaser!,, approval by shareholders in general 
meeting and approval by the appropriate statutory and regulatory 
authorities being obtained. 

RATIONALE FOR THE DISPOSAL 
The directors of WRC are of the opinion that the up-front sale of 
assets for a cash consideration will be in the best interests of 
shareholders, considering that: 

• the present gold price and low grade of the ore reserves resulted 
in operations at WRC incurring losses of R8.7 million for the 
period 1 January 1992 to 25 August 1992 and the mine has 
limited potential to operate profitably for the foreseeable future; 

• the present limited mining operations, together with the plant 
clean-up, were expected to be completed by June 1994. with the 
planned final closure of tbe mine, including rehabilitation, by 
June 1996; 

• the virtual cessution of operations has resulted in the assets 
having become redundant and the current economic climate is 
not conducive to the disposal of a large number of individual 
items at acceptable prices over a short period of time. This 
transaction reduces the risk of receiving low prices for the 
assets: and 

• WRC will have no rehabilitation obligations. 

FINANCIAL EFFECTS 

Had the transaction taken place with effect from ( January 1991, 
the anticipated effect on WRC’s results for the year ended 31 
December 1991 would have been to convert the loss of 19.7 cents 
per ordinary share into a profit of approximately 30.9 cents per 
ordinary share, after recoupment of capital expenditure and the sale 
of unlisted investments. The calculated earnings of 30.9 cents per 
ordinary share effectively represents the after-tax interest, at current 
interest rates, which would have been earned on the cash balance of 
R28. 1 million for the year to 3 1 December 1991. 

Based on the market price of 425 cents per WRC ordinary shore on 
4 June 1992. which was the lost day on which the ordinary shares 
traded on the JSE prior to tbe first cautionary announcement on 5 
June 1992. the cash in WRC of approximately 495 cents per 
ordinaiy share, after this transaction, represents a premium of 16.5%. 
On the current market price of 400 cents, the premium is 23%. 

OPINION OF THE INDEPENDENT ADVISERS 
FirstCorp Merchant Bank Limited has reviewed the terms of the 
disposal and has confirmed that, in its opinion, the terms are fair 
and reasonable and in the best interests of shareholders of WRC 

GENERAL 

A circular to WRC shareholders, which is subject to the approval of 
the JSE and the LSE and a notice convening a general meeting of 
shareholders to approve the transaction, is being prepared and will 
be despatched shortly. 


Sponsoring Brokets 
In rhe Republic of South Africa 
Ed Hem. Rudolph Inc. 
Registration No. 73/02552/21 


In the United Kingdom 
Smith New Court. 
Corporate Finance Limited 


LANCASHIRE 


The FT proposes to 
publish this survey on 
November 19 1992. 
It will be of 
particular interest to 
the 92% of 
professional investors 
in Europe who 
regularly read the 
FT.* 

If you want to reach 
this important 
audience and receive 
a copy of the 
editorial synopsis and 
advertising rates call 
Ruth Pincombe 
Tel: 061-834 9381 . 
Fax: 061-832 9248 
or write to her at 
Alexandre Buildings 
Queen Street 
Manchester M2 5LF 


Data source.-* The Professional 
Investment Community Worldwide 


FT SURVEYS 


RMP 


RAND MINES 
PROPERTIES LIMITED 

(Incmpantad In tha Bapobttc a Sooth Africa) 

Reffttiwtafl number 6MH23BM 


totoUttof 


Extracts from tbe audited results of Rand Mines Properties Limited (“RMP") and its subsidiaries for 
tbe year ended 30 September 1992. 


Turnover 
Operating profit: 

- Property 

- Gold recovery (toss) 


Profit before taxation 

Profit attributable to m e m b ers of RMP 


Earnings per share - cents 
Dividends per share -cents 
Dividend cover 


Extraordinary charge attribuMMo 
to shareholders not tndnded above 


Declaration of Dividend Mo. 34 


The directors ot the company have declared dividend Ha 34 and as a final dividend in respect of the year 
ended 30 September 1992. 


Amount (Sooth African currency) 55 earns per share 


Register of members dosed from 14 November 1992 

to (inctasiva) 20 November 1992 


Payment date of dividend 5 January 1993 


Johannesburg 
29 October 1992 


B ag lto ara d office 

S Pram Avenue 

Crown Mtoes2086 

(TO Box 27. Crown Utaee aiOV) 

Rspohiie of Somh AfUce 


Dotted Ktnsdmn aaczetatee 
Viaduct Coipoc ai a Seirtca a l . tm l ux l 
40 Hrribom Viaduct 
London EC1P1A1 


Potted nn gd o miaqtnwamd piping 
aoantx 

Barclays RasMrais 

Bocme Howe. 34 Boc hfflham Read 

BeriMctuua gent BR3 4TP 


EUROPEAN FINANCE & 
INVESTMENT ITALY 


Tbe FT e repca ca to puUMi this survey oo 
D um be r 15 1992. 

The shove snrvey frill be (finrihulsd to 160 countries 
worldwide indndrag Italy. 

In Europe 92% of the professional investment 


community rc| 
If you want to 
Cm Italy), 


read tbe FT* 

(his important sudjmee, ptessr call 


Elisa betta Tcsan 
Studio Blei SpA 
Via degli Aidmooidi 5 
20123 Milan, Italy 
Td; 722511 
Fax 72251251 


(.Member of the lohannesbutg Stock Exchange) (Member of the London Stock Exchange) 


Fax: 071-873 3079 


Data tout#* Thr PrefcBVtul hneomm Cnwemoiitf Worldwide l?9l (UK lad) 


PetroJeo Brasileiro S. A. - 

petrobrAs 

Notice 

To the holders ot the 
U.S. $250,000,00010% Notes due 1992 
U.S. $300,000,000 10% Notes due 1993 
ECU 50,000,000 12 per cent Notes due 1994 
U.S. $200,000,00010 per cent Notes due 1996 
(together, the “Notes”) 

of 

Petroteo Brasileiro SJL - PETROBRAS 

NOTICE IS HEREBY GIVEN thal al Meetings at iha holders of the Notes 
atiJoumad to 26th October. 1992. the rdsdubonssof out In the respective 
Notices of Adjourned Meetings dated 14th October, 1992 and pubfehed 
In foe firtancfel 7*n» and the Luxemburger Wort on 15th Octobet 1992 
were duly passed by tbe requisite majorities as Extraordinary 
Resolutions of the hoMers of the Notes. 


FT SURVEYS 


Dated 30tl\ October; 1992 


Pwrtteo BissHebo SUL - PETKOBRAS 


-.-y 
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COMPANY NEWS: UK 


Harmony calls 
for rejection 

moves 


Currency jitters focus on Unilever swap option * 

Christopher Price reports on the difficult decisions behind the switch strategy on Anglo-Dutch shares 


Unilever , 

Value of UnHevsrNV shams as a % of pic shares - 



of rebel 

By Tim Burt 

HARMONY LEISURE, the 
loss-making pubs and restau- 
rants group, yesterday 
launched a fierce attack on 
rebel shareholders who are 
seeking an extraordinary meet- 
ing to oust the company's exec- 
utive directors. 

Urging investors to reject the 
proposals. Harmony said the 
Leaders of the dissident group 
had misled shareholders about 
their former directorships and 
offered no concrete plans for 
reviving the company. 

“They have been less than 
candid in their own descrip- 
tions and somewhat economi- 
cal with the truth,” said Mr 
Robert Dawson, non-executive 
chairman. 

According to Harmony, rebel 
leader Mr Andrew Martyr - 
who claims the backing of 30 
per cent of the shareholders - 
had never been on the board of 
Holiday Inns International, 
although he listed the corn- 


er Peter Kollings. chairman of 
Dowding & Mills, the electrical 
and mechanical repair com- 
pany, warned at the annual 
meeting that the profits falls 
seen in the last two years were 
expected to continue if busi- 
ness volume continued to 
decline. 


pany among his directorships 
Then he first asked sharehold- 
ers For support. 

Mr Dawson also suggested 
that Harmony’s bankers could 
withdraw their backing if the 
rebel moves were approved. 

The company’s annual 
accounts, published earlier this 
month, were qualified after 
bankers demanded a substan- 
tial reduction in overdrafts and 
loans. Barclays is understood 
to be seeking a six figure debt 
reduction. 

Harmony’s pre-tax loss rose 
70 per cent to £3.68m on turn- 
over of £6.44m in the 52 weeks 
ended March 29. 

Notifying shareholders of an 

EGM on November 26, Mr Daw- 
son said the company was 
"actively examining alterna- 
tives which include improving 
the quality of Harmony’s 
assets within a larger group- 
ing. This should improve 
shareholder value over time 
and be reflected by a higher 
share price”. 


He said that industrial activ- 
ity continued to fall and this 
was having a direct impact on 
the company. However the bal- 
ance sheet was strong and the 
company was still profitable. 

In the year to June 30 pre-tax 
profits Cell by 23 per cent to 
£&53m. 


S TERLING’S downward 
roller-coaster slide in 
recent weeks has sent 
fund managers reaching for 
their computer models and cal- 
culators to gauge the potential 
for switching shares issued in 
pounds and guilders by Uni- 
lever and Shell, the Anglo- 
Dutch groups. 

The subject has acquired 
added importance in recent 
weeks following the announced 
merger of Reed International 
and Eisvier, the British and 
Dntch publishing groups. 
Investors have eagerly awaited 
further details of the merger, 
particularly since exchange 
rate turmoil has probably 
made it harder for the two to 
'econcile the values of the 
.)utch and UK businesses. 
Keed might reveal more infor- 
mation with its results today. 

The decision to switch from 
one stock to the other is not an 
easy one, with several factors 
to take into account While the 
arguments are basically the 
same for both groups, the 
recent experience of Unilever 
hi g hli g hts Hu* problems. 

It has been estimated that 
about 5 per cent of the stock 
has been swapped. 

Earlier this month, several 
institutions switched from 
Dutch shares in Unilever NV 
to UK shares in Unilever PLC 
as sterling tumbled. They 
believed that Unilever earnings 
per share, as expressed in ster- 
ling. would grow faster due to 
favourable overseas earnings. 

Some brokers, however, cau- 
tion that currency consider- 


Sooiw; FWbefl Raming . 

ations are only one aspect of 
the switching argument They 
say this is demonstrated by 
NVs shares outperforming the 
PLC. 

A s the accompanying 
chart shows, the PLC 
shares have been run- 
ning at a 5-10 per cent pre- 
mium to their NV equivalent 
for most of 1992, sustained by a 
combination of greater liquid- 
ity. sterling's membership of 
the ERM - pre-mid September 
- and the periodic outperform- 
anev of the London market rel- 
ative to the Amsterdam 
bourse. This led to successive 
bouts of switching from the 
PLC to the NVs, particularly 
as the Pile’s premium to the 
latter crept up towards the 10 
per cent mark. PLC has also 
been subject to individual 
shocks, for example the Tory 
election victory in April which 
boosted the premium from 


around 5 to 9 per cent Star- 
ling's exit bam the ERM bad 
the reverse effect 

If the difference between the 
two shares is less than 3 per 
cent, then most brokers agree 
that the switch is 
cal But beyond that there is 
differing opinion as when to 
consider the move. 

“There is no prerise science 
In this," says Mr John Camp- 
bell, food mannfiartnring ana- 
lyst at County NaiWest and a 
former head of investor rela- 
tions at Unilever. "It is a com- 
bination of several key compo- 
nents, of which currency is 
only one." 

Dividend yield Is often cited 
as one of the fundamental con- 
siderations behind a switch 
decision and starting's recent 
nosedive has made Unilever’s 
interim rihrtrtenri payment - to 
be announced next week — all 
the more pertinent 

Merchant bank Robert Flem- 


ing says that, in light of the 
sterling crisis ami the compa- 
ny’s method of equalising divi- 
dend payments between its two 
sets of shareholders, NV shares 
are likely to enjoy a better 
yield than the PLCs. Under the 
equalisation agreement - with 
3 NV shares equal to 20 PLC 
shares — the interim dividend 


is calculated by the average 
exchange rate during the third 
quarter. 

Fleming caWgifrteg that at an 
average rate of £U13J.4 in the 
company’s third quarter, and 
assuming that the NV divi- 
dends are raised in line with 
market expectations of profits 
of about 3.3 per cent, PLC 
shareholders could see a 10 per 
rent nse in their interim divi- 
dend to 5.5p. But at rates on 
the date of dividend declara- 
tion (ass timing no big shift 
from today's 2.76), PLC divi- 
dends would be 9 per cent 
lower than those being paid to 
NV shareholders. 

Taxation is another factor 
that investors must take into 

qrartnnt when tvmgfffertng the 
yield. Gross UK funds, such as 
pension funds, which hold NV 
shares are subject to a 15 per 
cent Dutch withholding tax on 


dividends. Life funds face a 
corporate tax of 33 per cent, 
while UK mutual funds most 
pay a 25 per cent levy. Other 
corporate investors are liable 
to a combination of taxes total- 
ling about 33 per cent 
While not quite the same, it 
is a similar story for Dutch 
investors holding PLC shares. 


And while gross tends at first 
glance look good to switch, 
both UK and Dutch investors 
tend to favour the PLCs and 
NVs respectively because they 
can only reclaim their domes- 
tic witholding tax. Where 
mm»h of the Anglo-Dutch activ- 
ity does come from is those 
ftrnri manage rs not concerned 
with dividends but with 
short-term positions. 

F or US investors, the 
vexed question of taxa- 
tion faced by most of 
their European counterparts Is 
simpler. They are subject to 
the same 15 per cent withold- 
ing tax in both PLC and NV 
shares; a tax neutral situation 
making their ability to switch 
easier. 

Not surprisingly, it Is from 
the US that most switching 
originates. US investors, who 


trade both NV and PLC shares 
in New York, now hold some 
20 per cent of Unilever equity. 

And with the continued 
strength of the Dutch guilder 
relative to sterling, some 
observers believe that US 
investors may prefer to take 
the NV route to Unilever as the 
uncertain economic outlook « 
persists, closing down the PLC 
premium. 

As the gap persists, fund 
managers continue to plot ster- 
ling’s plight with added Inter- 
est Mr Carl Short, food analyst 
at Nomura, said: "Currency is 
very much a double-edged 
sword when it comes to switch- 
ing. 

When sterling depreciates 
against other currencies, there 
is a translation gain which 
benefits the group's earnings 
per share growth when 
expressed in sterling terms. 

“However, the positive 
impact of this on the PLC 
share price needs to be set 
against the relative capital dis- 
advantage of holding a sterling . 
asset, ie PLC shares, as !£■ 
opposed to a gilder-denomi- 
nated one, ie NV shares, while 
sterling depreciates against the 
guilder." 

It has been a similar story at 
Shell, where the Dutch shares 
have been at a premium to the 
UK shares, which trade as 
Shell Transport. Black Wednes- 
day sent Royal Dutch to a tem- 
porary hi g h premium of 11 per 
cent from about 6 per cent 
Arbitrageurs bought into Shell 
Transport and narrowed the 

gap- 


NEWS DIGEST 


Dowding & Mills issnes warning 
of further decline in profitability 


The decision to switch from one stock 
to the other is not an easy one, 
with several factors to take into account. 
While the arguments are basically the same 
for both groups, the recent experience of 
Unilever highlights the problems. 


PUBLIC WORKS LOAN BOARD RATES 
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Davenport 
Knitwear 
leaps 75% 

DAVENPORT Knitwear, the 
Birmingham-based knitted fab- 
rics and garments manufac- 
turer, reported pre-tax profits ', 
ahead 75 per cent to £374,000, 
against £214.000, for the six 
months to June 30. 

Turnover increased to £&54m 
(£3.33m). 

After tax of £123,000 (£72,000) 
at an estimated rate of 33 per 
cent, net profits amounted to 


£251,000 (S142JM0). 

Earnings per share emerged 
at 14 j46p (8.18p). The company 
does not make an interim dis- 
tribution. 

Cullens swings 
£16,000 into the red 

Cullens Holdings, the food 
retailer, swung into the red 
with a loss at the pre-tax level 
of £16,000 for the six months to 
August 3a 

The outcome compared with 
a profit of £370,000 last time 
and profits of £754.000 at the 
March 1 year end. 

The deficit was struck after 


Recommended Offer by Barclays de Zoete Wedd limited 
on behalf of ACT Group pic for NJVLW. Computers p.lx. 

Barclays de Zoete Wedd Limited ("BZW") on behalf of ACT Group pJc ("ACT"), 
announces that, by means of a formal offer document dated 28 October 1 992 (the 
.P 00 *™® 0 *") despatched to N.M.W. Computers p.l.c. ("NMW") 
shareholders on that date, BZW has made an offer (the "Offer"), on behalf of ACT, 
[P a S£fe NMW shares not already owned by the ACT Group. Terms defined in 
the Offer Document have the same meaning in this advertisement 

°^ er } s to acquire all the NMW shares not already owned by the ACT Group 
on the basis of 1 8p in cash for each NMW share. As an alternative, accepting NMW 
shareholders may elect under the Share Alternative to receive new ACT shares 
ingead of all or part of the cash which they would otherwise receive under die 
Offer on the basis of one new ACT share for every 8 NMW shares held. The full 
terms and conditions of the Offer and the Share Alternative are set out in the Offer 
Document 

TTie Offer is not being made directly or indirectly in, or by the use of the mails or 
by any means of instrumentality of interstate or foreign commerce or of any facilities 
of a national securities exchange of, the USA. The new ACT shares have not been, 
and wll not be, registered under the United States Securities Act of 1933, as 
amended, and accordingly are not being directly or indirectly offered, sold or 
delivered in the USA. 

? e 95 er been capable of acceptance since 3.00 p.m. on 28 October 1992. 
Tlie Offer is by means of this advertisement extended to all persons to whom the 
Offer Document may not be despatched who hold, or are entitled to have allotted 
or issued to them, NMW shares. Such persons are informed that copies of the Offer 
Document and the Form of Acceptance are available for collection from Evershed, 
Wells & Hind, 1 Gunpowder Square, Printer Street, London EC4A 3DE or ACT 
Group pic, ACT House, 111 Hagley Road, Edgbaston, Birmingham B16 8LB. 

The contents of th/s advertisement which have been prepared by and are the sole 
responsibility of ACT Group pic, have been approved by BZW (a member of The 
Securities and Futures Authority Limited) for the purposes of section 57 of the 
Financial Services Act 1986. 

The directors of ACT are responsible for the information contained in this advertise- 
ment and, to the best of their knowledge and belief (having taken all reasonable 
rare to ensure that such is the case), the information is in accordance with the 
tacts. The directors of ACT accept responsibility accordingly. 


The Computer Software and Services Group 
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NOTICE TO 

The Paying & Warrant Agents of 
the Is&ueS for which The Daiwa 
Bank, Limited n acting ns Fiscal 
Agent or Principal Paying Agent . 
We are pleased to announce that, 
as from 2nd November. 1992 our 
London Brandi will be relocating 
to the following address; 

The Daiwa Bank, Limited 
London Brandi 
Fifth Floor 
4 Broadgate 
London EC2M2QS 

The telephone, facsimile, telex 
and cable numbers are as follows: 
Ifefepbooc: 071 418 8800 
Fa csmrik ; 071 418 8850 
Telex: 886569 DIWaBK G 
Cable: LONDAIWA 
LONDON EC2M 2QS 

30 th October. 1992 


exceptional costs of £113,000 
(£38,000 profits). 

Gross turnover for the six 
months was £10£m, against 
£10. im in the comparable 
period. Losses per share came 
out at OJp (earnings L3pX 

Wilton setting its 
sights on expansion 

Wilton Group is -well on the 
way towards disposing of the 
bulk of its commercial prop- 
erty portfolio. That, and the 
improving position at Glen- 
chewton, would “place the 
company in a position to con- 
sider proposals for expansion 
wi thin the near future," said 
Mr Michael Buckley, chairman. 

Glenchewton is the 70 per 
cent-owned listed subsidiary, 
activities of which cover the 
wholesaling and distribution of 
toys, electrical components, 
hardware and housewares. 

Mr Buckley said Wilton had 
sold more than 50 per cent of 
its commercial property portfo- 


lio and the proceeds of £4.1 m 
had reduced indebtedness. 

Reporting for the first half of 
1992, Mr Buckley said the 
group incurred a pre-tax loss of 
£753,000 on turnover of 
£l4.6m. 

Losses per share came to 
0J5p (earning 0.01p). 

At Glenchewton, the ongoing 
rationalisation was producing 
improved results. The trading 
pre-tax loss, before exceptional 
items, was reduced to £489,000 
(£679,000) on sales of £13.6m 
(£l3.8m). A significant profit 
was expected in the second 
halt 

Rowe Evans doubles 
to £926,000 

Continuing firmness in the 
palm oil price and increasing 
crops in the developing Indone- 
sian estates enabled Rowe 
Evans Investments to double 
its pre-tax profit 

For the first half of 1992 
profit rose from £443,000 to 


£926,000 on turnover ahead 
from £1.73m to £2.42m. Earn- 
ings were 1.13p (0.62p) per 
share. 

Undertakings sought 
on Seismograph deal 

Schlumberger, the US energy 
group, has been asked to make 
several undertakings in order 
to avert referral of its planned 
acquisition of Seismograph 
Services from Raytheon of the 
US to the Monopolies and 
Mergers Commission. 

Jos restructuring 
wins approval 

Shareholders of Jos Holdings, 
the general trust which Is man- 
aged by Kleinwort Benson 
Investment Management, yes- 
terday approved its restructur- 
ing into a split capital invest- 
ment trust 

Under the new structure, 
each 1.000 ordinary shares will 


be replaced with 699 shares in 
each of the three classes of cap- 
ital - zero dividend preference 
shares, income shares and cap- 
ital shares. 

Shareholders will receive one 
share of each new class for 
every 25Qp of net assets attrib- 
utable to their ordinary shares. 

Castle Mill losses 
up to £948,000 

Castle Mill International, the 
textile and clothing designer, 
recorded a pre-tax loss of 
£948,000, against £913.000, for 
the six months to June 30. 

The outcome included a defi- 
cit of £787,000 (£529,000) from 
discontinued businesses; losses 
on continuing activities were 
reduced from £384.000 to 
£161.000. 

Overall turnover fell to 
£3.75m (£4. 07m) with continu- 
ing activities contributing 
£2. 65m (£&32m). 

Losses per share were 7.13p 

(5.82p). 
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The Council of Europe 
Resettlement Fund 

for National Refugees and Over-Population in Europe 
Strasbourg/Paris 

DM150,000,000 

VU % Bearer Bonds of 1992/2002 

lame Frier. 10 IP* * 

Interest Rate; 7V<%, payable annoally in amursoo October 2S 

Repayment: October 28, 2002, at par 

Listing: DnsseUorf and Prankfijrt am Main 
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(Deutschland) AG 
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Thrifty move clips Heron’s wings 

Roland Rudd looks into the background of the declining fortunes of Gerald Ronson 


A S the man once lion- 
ised as “the finest busi- 
nessman of his genera- 
tion” Mr Gerald Ronson, must 
have yesterday been asking 
himself what had gone wrong; 
To avoid liquidation he is pro- 
posing to give up all but 5 per 
cent of Heron International, 
the private company he 
rounded 27 years ago. 

In the year ending March 
1990, Heron, the second-largest 
private company in the UK 
after Little woods, with 2,000 
employees worldwide, made 
pre-tax profits of £65.3m. 
According to unaudited figures 
sent to bondholders, for March 
1992 it made a pre-tax loss of 
£217ra. This prompted It to 
enter into negotiations with its 
bondholders and bankers 
which resulted in yesterday’s 
restructuring proposals. 

Heron includes Heron 
Homes, petrol stations, motor 
dealerships and the sole Suzuki 
distributorship in the UK. In 
America, Heron has extensive 
property interests and once 
owned the troubled Pima 
savings and loan institution in 
Arizona. There was no short- 
age of Heron bankers willing to 
give their views on the private 
company's fall from grace. 

“In the go-go eighties Ronson 
was driven by a desire to do 
the next deal Some of them 
were great deals. But, with 
hindsight, too many of them 
were in sectors which were to 
be hamme red by the prolonged 
recession of the nineties." 
Another banker opined: 



Gerald Ronson (right) and his wife Gail: determined to lead Heron out of its crisis 


Three of Heron's main activi- 
ties - property, housebuilding 
and luxury car sales - were 
pulverised by the recession." 

It would be difficult to dis- 
agree with any of these expla- 
nations. However, according to 
one of Heron’s finan cial advis- 
ers, the reason for Heron’s 
downfall was more prosaic. 

Heron made its big mistake 
when it moved across the 
Atlantic into the booming 
American thrift business - the 
equivalent of British building 
societies - by buying Pima. 

By 1984 Pima was claimed to 


be the fastest-growing financial 
institution in its home state of 
Arizona. Pima looked at one 
time as if it would prove to be 
one of Mr Ronson 's biggest 
successes. 

"Unfortunately,” said the 
Heron adviser, "it turned out 
to be one of its biggest failures 
and the engine of the group's 
downfall " 

By 1989 the thrift industry 
had expanded into collapse as 
over-optimistic borrowers got 
into difficulties and Pima was 
costing Heron some £40m a 
year. It was also the business 


to which Guinness paid much 
of the £5 .8m for Heron's sup- 
port in the Distillers bid. Heron 
returned the money. 

I f it had not been for Fima, 
Heron’s financial advisers 
believe it would have prob- 
ably ridden out the property 
slump and Mr Ronson would 
be able to keep 100 per cent 
control of Heron, in spite of its 
total debts of £l.4bn. 

Earlier in the year Mr Ron- 
son was aware of the extensive 
restructuring needed to save 
his company. He suggested 


various options, including the 
splitting of bondholders’ debt 
into interest-bearing and non- 
interest bearing portions, along 
with a maturity extension and 
the rescheduling of the bank- 
ers' debt 

It was not until KPMG Peat 
Marwick's circular to Heron's 
82 creditor banks in June, that 
Mr Ronson accepted the need 
for a debt-to-equity swap. The 
accountants said Heron was 
“technically insolvent" last 
March on the ba sis of an asset 
review prepared by valuers 
Debenham Tewson & Chin- 
nocks. 

T he recent devaluation of 
sterling only underlined 
Heron's problems - 
most of its borrowings are in 
foreign-denomlnated curren- 
cies. Last month Mr Ronson 
finally agreed to dilute the 100 
per cent stake (15 per cent he 
held personally, 40 per cent 
held by Ronson family trusts 
and 45 per cent held by three 
Ronson charitable foundations) 
to just 5 per cent. 

Friends say Mr Ronson’ s 
experience of Ford open prison, 
where he served six months 
for his part In the Guinness 
scandal, has left him 
more determined than ever to 
lead Heron out of its present 
crisis. 

Although his wife , Gail 
plans to resign from Heron's 
board she is expected to con- 
tinue to advise Mr Ronson over 
the restructuring of the com- 
pany. 


ICI suffers downturn in third quarter 


By Paul Abrahams 

TURNOVER THROUGHOUT Imperial 
Chemical Industries's divisions - except 
regional businesses - fell during the third 
quarter, according to the results revealed 
yesterday. . 

And the regional operations' profits 
remained static at £lm. 

Even the theoretically counter-cyclical 
operations allocated to ICI Bioscience - 
pharmaceuticals, agrochemicals and speci- 
alities - suffered a downturn. 

The pharmaceuticals division endured a 
4 per cent foil in sales from £409m to 
£393m, while operating profits also 
dropped from £147m to £146m. Such a 
result is highly unusual in the pharmaceu- 
ticals industry. 

Sir Denys Henderson, chairman, said 
trading was affected hy t he . dollar’s weak- 
ness and the effects ofTTS generic competi- 
tion to Tenormin, its best-selling heart 
drug, whose American patents expired in 
September last year. 

Mr Colin Short, finance director, said 
underlying growth of the pharmaceuticals 
business was about 3 per cent during the 
first nine months and about 4 per cent 
during the last quarter. 

Tenormin has 54 per cent of the US 


market, while Id's generic version of the 
product commanded 16 per cent, Mr Short 
said. Tenormin, the world's fifth largest- 
selling drug last year, was one of the larg- 
est US patent expiries In recent years after 
aggressive targeting by tire generics com- 
panies. 

Its sales fell faster than expected. Mr 
Short said the company was unable to 
increase prices - a classic strategy to 
compensate for volume falls when patents 
expired - because of political hostility to 
drug price inflation. The generics' rate of 
penetration was slowing, he added. 

Tenormin's decline was partly offset by 
the growth of newer products. Sales of 
Zestril, a heart drug, Increased by 29 per 
cent to well over £25Qm, said Ah' Short 
Zoladex, a cancer treatment, increased 57 
per cent to more than £100m, while sales 
of Diprlvan, an anaesthetic,, grew 28 per 
cenVfoinorfethan ElOOm. The pharmaceu- 
ticals division benefited from the £l0m dis- 
posal of its pre-natal vitamin business. 

Agrochemical and seed turnover fell 
from £243 to £252m. in what tends to be a 
slow quarter. The business incurred a loss 
or £2m compared with a £lm profit during 
the same period last year. Sir Denys said 
that intense competition in the US herbi- 
cide market and concerns about the 


restructuring of the Common Agricultural 
Policy in Europe contributed to a decline 
in profitability. 

Sales of specialities fell from £3llm to 
£290m, while profits fell from £5m to noth- 
ing. During the nine months, Sir Denys 
said benefits from cost reduction pro- 
grammes In the specialities and materials 
divisions was offset by reduced volumes 
and lower prices. 

In what remains in the new ICI, materi- 
als generated turnover of £419m (£5 13m) 
and a loss of £27m (£i4m loss). Paints's 
turnover fell from £434m to £394m, while 
operating profits dropped from £42m to 
£33m. Explosives 's revenues sagged from 
£141m to £132m and Its trading profits 
from £15m to £9m. 

The massive industrial chemicals busi- 
ness fell into a loss erf Elm from a £42m 
profit during the same period last year. 
Turnover fell from £3D7bn to £2.77bn. Sir. 
Denys said chemicals and polymers con- 
tinued to suffer felling prices and weak 
volumes. Tioxide's results for the first 
nine months remained static compared 
with last year. 

Regional business turnover fell from 
£3 15m to £284m, while profits remained 
static at Elm. In the first nine months they 
made a trading loss of £lfan (£4m profit). 


Rebel shareholder renews assault on Etonbrook 


By Peggy HoUinger 

MR ANDREW PERLOFF, the 
rebel shareholder in Eton- 
brook. the property developer, 
yesterday launched his second 
attempt in less than six 
months to take his holding to 
just under 30 per cent 
The property entrepreneur 
announced a tender offer for 
10.86 per cent of Etonbrook 
shares at 73p each, valuing the 


company at £2An. Mr Perloff 
and the three companies acting 
with him hold 19.13 per cent of 
Etonbrook. 

The action leaves little doubt 
among Etonbrook’s manage- 
ment that Mr Perloff is seeking 
control of the company with- 
out launching a full bid. 

"It is a further attempt in the 
saga ... of trying to get control 
at a cheap' and cheeky price,” 
said Mr Keith Moss, managing 


director. The offer was too low 
against a net asset value of 
117p, he said. 

Twice before - in the cases 
of Multitrust and the Chil- 
dren's Medical Investment 
Trust - Mr Perloff has buflt 
stakes of Just under 30 per cent 
in quoted companies before 

making an offer. 

Although Mr Perloff has 
twice failed to win a seat on 
the Etonbrook board, he has 


managed to thwart plans for a 
capital restructuring. This 
would have allowed Etonbrook 
to repay its EL.lftn preference 
shares. One of Etonbrook’s 
attractions is likely to be its 
cash balance of £2m. 

The preference holder, Pal- 
merston Investment Trust, is 
Etonbrook's second largest 
shareholder with 12 per cent It 
said that It had no intention of 
accepting the tender offer. 


Haemocell 
launches 
£6m rights 

By Angus Foster 

HAEMOCELL, which has semi 
its shares more than double 
this month following US 
approval to its blood filtering 
. device, yesterday announced a 
l-for-4 rights tone at 150p to 
raise £6.1m. 

The rights were priced last 
week at a 30 per cent discount 
But the shares had risen to ar 
opening price of 224p yester 
day on enthusiasm about tly 
prospects to the device. Ha! 
closed at 249p. 

Before approval for t» 
device bum the US Food 4. 
Drug Administration, tT 
traded at 95p. 

The proceeds will be ugfto 
reduce borrowings of £pn» 
upgrade manufacturing «dp- 
ment and to working cat®l* 
Directors Mr Trevor ^son. 
and Mr Philip Martindave 
renounced their righ- Mr 
Wilson has also placed 10,000 
shares with UK insertions 
and, following the rijts, his 
stake will fall to 11.1“ cent 
while Mr Martin wIJfloM 14 
per cent 

They have been pStrained 
from selling sincebe com- 
pany joined the Ugllfm com- 
pany also wanted 1 increase 
Its institutional sjreholiters, 
who will h oW w® than 40 
per cent after thevih. 

Mr Andrew Prftiey, chair- 
man, said the *®w money 
would allo w thfQompany to 
improve fadlitifUnd develop 
new uses for thtechnology. 


Swiss Re. 




1991 Results 


Swiss Re Group 


Premium income 


Life insurance in force 
Underwriting results 


in millions of Swiss francs 
1991 1990 


Gross 

Net 

Net 


17.452 
16.270 

295.170 248.724 


14,881 

13.869 


Mon- Life insurance 

-781 

-717 

Life insurance 

94 

93 

Other income and outgo 

Investment and other 

financial income 

1,843 

1.708 

Other income and outgo 

including taxes 

- 854 

-841 

Consolidated nel profit 

266 

216 

Consolidated net profit 

per share 1 

Sw. fr$. 122.- 

99.- 

Consolidated net profit 

per non-voting share 

Sw. frs 24 - 

ZU.- 

Technical reserves 

36,713 

31.717 

Group. capital funds shown 

3,148 

2.811 


Swiss Re, Zurich 

Jfwdend per share Sw. frs. 48 - " 

Dividend per non-voling share Sw. firs. 9.60 


45.- 

9.- 


based on capital entitled to dividend 
subject to the resolutions of the General Meeting 


The gross premiums ot the Swiss Re 
Group rose as against the previous year 
by 1 7.3%. At unchanged exchange 
rates, growth would have been 12.6%. 

tn Non- Life insurance The underwriting 
loss increased by 8.9%. This unsatisfac- 
tory result is attributable to the unfavour- 
able experience of insurance busness 
in general, to the growing number of large 
tosses and to a windstorm catastrophe in 
Japan. Lite insurance agam dosed with 
a very good result 

Financial income was appreciably 
higher than m the previous year. 

The consolidated profit again showed a 
district nse. after having fatten in the pre- 
vious year, it amounted to Sw. frs. 266 
million, 23.1% higher than the previous 
year’s profit. 

In view of me improved profitability, the . 
Board of Orectora ol Swiss Re. Zurich, 
will propose to the General Meeting of 
20 November 1992 that the dividend be 
increased from Sw frs. 45.- to Sw frs. 

48.- per share and from Sw. Irs. 9 - to 
Sw. fra 9.60 per non-voting share. At 
the same time the Board of Directors will 
propose to the General Meeting that the 
company's capital be increased. 


Waller Diehl 

Chairman ot the Board of Directors 

Arnold W.Saxer 
Managing Dree tor 


The 1991 Annual Report s available from 
Swiss Reinsurance Company 

RO. SOX 
CH-6022 Zurich 


AB of these securities having been place 
this announcement appears as a matter of ro(& ar VK 
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MT1 Managers Limited, lead manag’ in 1986 of the 
venture capital investnwt by 
Managed Technology ln«stors 
and Partech Intematioal in 


LIN ) 


UNX PRINTING TECB"JOLOGIES pic 

Is pleased to announce that flowing a placing of 
3,623,219 ordinary shares! 130p per share, 
the whole of the Issued orcEna' share capital of Ltrtx 
hasbeenadrtfedto 

the Official List of the lock Exchange 

MTl Managers Limited, 70 St Afbans Dad, Walfcxd, Herts, WD1 1RP 
Telephone: 0923 2S0244 = ax: 0923 247783. 

MTl Managers limited p member of IMRO. 


MFUTURES& 

KeriSLEY FUTURES LDDTE III 

M OPTIONS' 

1 TRADERS' 

IB PAR ROAD. REGENTS PARK, 
LONDCf. NWl 6XN. ENGLAND 
TELi'71-224 8459 

FAXJ7 1-224 8275 

1 


FOREX! A A seve’/ea r record of successful forex 
forecasts daily. Commentaries, forecasts, 
reconvendations & charts Irom London 
and New York. 

e r\ m o v freet'AL - ™ free trial 

v dm t r TEL: +J81 9468316 FAX: +44 81 9483469 



Stuntman 

fCIGnM* 0 ® 1 before lax in the first nine months of 1992 was £5l3m,a decline of 
£l90m over tF*n» period of 1 991. 



Third Quarter 

Nme Months 


1991 

1992 

1991 

1992 

Turnover 

£3j074m 

£2,76801 

£9.442m 

£8£I3ni 

Profit bef Taxation 

£l%m 

£93m 

£7Q3m 

£5 13m 

Earning ’r£t Ordinary Share 

I7.9p 

SJp 

64-5p 

45.2p 


A sum Wrf Group profit and loss account is given in the second table below. 


(Orman's Comments 

announcing the results, Sr Denys Henderson. Chairman ot ICI .commented: — 
-Akywfth many of the major international chemical companies, we were adversely 
affad by the world-wide, persistent recession. The disappointing results reflect the fact 
rhatmand during the third quarter was particulary poor: The markets for materials 
aiu-duscriai chemicals particularly across Europe were weak and prices were under 
cpderable pressure. These difficult trading conditions, combined with an overvalued 
p<id. resulted in a sharp fell in ICI*s pre-tax profits. 

; I said at the half year that the future world economic scene would be very uncertain, 
nu uncertainty will continue until confidence in growth prospects is reestablished. 

•ere is Hide expectation of improvement in trading conditions in the near term . 

■hough the recent realignment of the sterling exchange rate to more competitive levels 
lOukl help in overseas markets. 

Our priorities remain to contain costs and to maintain a strong balance sheet as 
estructuringactivities continue apace. That will be helped by the approval recently 
given by the European Commission to the fibres/acrylics transactions with Du font. 

, Benefits from the Group reshaping programme are in line with our expectations. 

Work is proceeding on track on the proposals for the demerger erf our Biosdence 
business." 

f Nine Months 

Group turnover in the first nine months was 6% lower than in the same period of 
1991 due to the net effect of divestments (-3%), reduced volumes (-1%), adverse 
exchange movements 1-1%) and lower local selling prices (-!%, mainly in Europe). 

Bicecience Products trading profit declined by £56m to £479m due entirely to 
Agrochemicals and Seeds. Intense competition in the United States in herbicides and 
concerns a bout the restructuring of the Common Agricultural Policy in Europe have 
contributed to its profit decline. In Pharmaceuticals, profits have increased reflecting 
the continued strong performance of the newer products and disposal gains. With the 
exception of ’Tenormin', all major products enjoyed higher volume levels. 

TradmgprofitinSpecialty Chemicals and Materialsat£l4|m was£23m below 1991 
as the beneCtsariringfrom cost reduction programmes have been offset by reduced 
volumes and lower prices. Paints underlying performance remained strong as the prim- 
year's results included a disposal gain. 

In Industrial Chemicals, trading profit declined by £97m to £40m due almost 
emirelytoreduced selling prices and lower volumes in Chemicals & folymers. Ttoxidcs 
results weresintilarto 1991. 

Trading profit m Regional Businesses decreased from a profit of £4m in 1991 to a loss 
of £ 1 8m this year. The deterioration reflects the continuing recession in many countries 
and the writedown of the Australian Ephedrine plant in the second quarter. Income from 
associated companies declined due to reduced disposal gains. 

Overall, disposal gains in the two periods were similar. 


Qoarteriy Information 



Profit Before fax 

Earnings pcr£l Ordinary Share 

1991 

£m 

1992 

£m 

1991 

pence 

1992 

pence 

First Quarter 

198 

212 

17.3 

20J 

Second Quarter 

309 

208 

29.3 

19.6 

Third Quarter 

1% 

93 

17.9 

53 

Fourth Quarter 

140 


11.9 


Year 

843 


76.4 



Third Quarter 

Group turnover in the quarter was 10% below 199 1 due to adverse exchange 
movements, which accounted for 6% of the decline and lower volumes (-2%), mainly in 
the UK and USA. 

Pharmaceuticals trading profits which were similar to last year were affected by a 
weak US dollar and the effect of generic competition to Tenormin', offset by growth in 
the newer products and a small disposal gain. Unfavourable exchange rates resulted in 
Agrochemical and Seeds trading profit being £3m below last year's level. 

Specialty Chemicals and Materials results were below 199 1 due primarily to poor 
trading conditions. In Industrial Chemicals, Chemicals & Polymers continued to suffer 
from falling prices and weak volumes. 

Earnings of associates have declined as the prior year results included a gain on the 
disposal of Id's investment in Ellis & Everard pic. 

Tuition 

The tax charge for the first nine months amounted to £l79m (first nine months of 
199 1 £239m>, representing an effective rale erf 35%, and comprised UK corporation tax of 
£20m( 1991 £47ra) and taxation in respect of overseas and associated companies of 
£159m( 1991 £ 192m). 

Group Profit and Loss Account 

The unaudited trading results of the Group for Lhe third quarter and first nine months 
of 1992, together with comparative figures for 1991 , are as follows: 


Third Quarter Fast Nme Months 


1991 

1992 


1991 

1992 

£m 

£m 


£m 

£m 

3jQ74 

2,768 

Thrower 

9.442 

8,913 

238 

162 

Tradmg profit 

MO 

651 

| 144 

141 

I After providing for 1 

1 Depreciation j 

405 

441 

16 

-17 

Income from associated companies 

34 

14 

-58 

-52 

Net interest payable 

-171 

-152 

1% 

93 

Proft before Ifration 

703 

513 

-63 

-45 

Taxation 

-239 

-179 

133 

48 

Profit after Taxation 

464 

334 

-6 

-9 

Attributable to minorities 

-7 

-11 

127 

39 

Net profit 

457 

323 

17.9p 

53p 

Earnings peril Ordinary Share 

645p 

45.2p 


Full statutory accounts for the year 1 991. together with an unqualified audit report, have 
been lodged with the Registrar of Companies. 

NextAnounoement 

Trading results for the year 1992 will be announced on Thursday 25 February 1991 

IMPERIAL CHEMICALINDUSTRIES PLC 
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JOBS: Study 

•w ■ THKICH kind of British 
1 / 1 / export has risen in price 
V V as a result of the United 


•W ■ THICH kind of British 
1 / 1 / export has risen in price 
V V as a result of the United 
Kingdom’s devalu... (sorry) with- 
drawal from the exchange rate 
mechanism? 

The answer, of course, is the 
two-legged variety - expatriate 
British workers, especially when 
of executive status. And today 
the Jobs column can give an idea 
of how much the cost of same has 
shot up, at least to employers 
who don't require the far-flung 
Brits themselves to bear the 
brunt of exchange-rate changes. 

A touch ironically, the cost 
indicators which are set out in 
the accompanying table originate 
with the European Commission. 
Having staff of its own scattered 
about the globe, the EC compiles 
data on world-wide living costs 
through the Eurostat directorate 
at its Brussels headquarters. 

Hitherto the results have been 
kept for official use. But, perhaps 
feeling the budgetary pinch, the 
commission has now decided to 
put its data on the market. It is 
doing so in the UK through the 
International Employer branch of 
the Sedgwick Consulting Group, 
and anyone wanting details of the 
service should contact Richard 
Hume-Rothery at Winterton 
House, Nixey Close, Slough, 


of world lung 

What\a 


RECRUITMENT 

costs by European Commission shows effects of the plunge in sterling 

1 • aa . f . *• 1 difference to an employer sending 

difference three months makes skssSs 




ii:> 


Berks SLl 1NG; telephones 
516151, fax 0753 516190. \ 

Whereas the full survey c<L 
117 cities, my extracts are li™ 
to 22 (not counting Lon$ 
which, although missing from v 
list, is present in spirit becau 
the living-cost indices are bast 
on London prices at 100.) Fa 
each city, the table starts witi 
the exchange rates prevailing 
first in July then at the close oft 
markets last Friday, and goes on 1 
to show the indices at each date 
and the change between them in 
terms of percentage points. 

Another limitation is that, as 
is usual in such surveys, no 
account is taken of housing costs 
which are very hard to measure 
in an internationally consistent 
way. Nevertheless - as might be 
expected, given that the EC has 
been called “the bureaucrat’s 
bureaucracy" - even the limited 
information here supplied is more 
detailed than the normal type of 
living-cost indicators. 

Those I’ve printed previously 
consist of a single index figure, 
representing the local price of a 
“basket” of goods and services 


bought by a typical executive 
family sent to work there. By 
contrast, the EC prices three 
different baskets for each place. 

The first, the “home country 


pattern" denotes the buying 
habits of pukka expatriates who 
insist on preserving the same 
style of life they led before 
going abroad. The next, the “host 


country pattern", represents iho 
typical style of executives who’re 
natives of the place concerned. 
The third is the "intermediate 
p a ttern" of fixe expatriates who 


change to the local style in some 
ways while maintaining their 
homeland habits in others. 

Which of the three patterns Is 
adopted can make an appreciable 


lakarta 
\msterdam 
lib I In 


July 

Tokyo 244.62 

Moscow* 1J92 

Geneva 2.54 

Copenhagen 10 £5 

New York 1J92 

Tel Aviv 4. 66 

Buenos Aires 1£0 

Hong Kong 14.84 

Stockholm 10.33 

i Brussels 58.65 

[Bonn 225 

9.61 

a 3,932.48 

rdam 321 

1.07 

i 241.58 

l 349.85 

H 6228 

» 5221 

Town 7.56 

i 18024 

2 ,15322 

based on London prices 


Exchange rate (£1 =) 
July Oct 23 
244.62 19620 

122 1.61 

224 220 

1025 9.50 

122 1.61 

4.66 327 

120 120 

14.84 1221 

10.33 920 

58.65 5020 

225 2.47 

9.61 8.37 

232.48 321820 

321 2.78 

1.07 024 

241.58 221.50 

349.8 5 31828 

6228 55.10 

5221 45-20 

7.56 723 

18024 17620 

15322 2,16420 

a prices = 100 


Home country pattern 


Host co u ntry pattern 


July 

Oct 23 

Change 

July 

Oct 23 

Change 

202.0 

251.1 

+49.1 

136.1 

169.2 

+33.1 

140.7 

167.3 

+ 26.6 

S3 .2 

116.8 

+ 18.6 

152.4 

175.8 

+23.4 

126.4 

145.8 

+ 19.4 

144.0 

166.0 

+22.0 

127.3 

146,8 

+ 19.5 

116.8 

1385 

+ 22.1 

9&2 

1112 

+ 18.0 

124.5 

146.1 

+21.6 

90.8 

106.5 

+ 15.7 

128 2 

152.0 

+ 23.8 

76.7 

90.9 

+ 14.2 

110.5 

131.0 

+20.5 

76.7 

91.0 

+ 14J 

167.0 

1S5.4 

+ 18.4 

143.0 

158-8 

+ 15^ 

114.0 

131.3 

+ 173 

101.3 

116.7 

+ 15.4 

109.2 

125.9 

+ 16.7 

100.1 

115.3 

+ 15.2 

111.4 

127.9 

+ 163 

101.9 

117.0 

+ 15.1 

110.4 

130.8 

+ 20.4 

62.3 

73.8 

+ 11^ 

98.8 

114.0 

+ 15.2 

95.7 

110.4 

+ 14.7 

97.3 

11Q.8 

+ 13.5 

902 

102.7 

+122 

124 jS 

136.1 

+ 11.3 

84.8 

92.4 

+ 7.6 

104.0 

114.2 

+ 10.2 

78.5 

e&3 

+ 7.6 

85.7 

98.1 

+ 11.0 

46.9 

52.9 

+ 6.0 

68.6 

80.3 

+ 11.7 

27.8 

32.4 

+ 4.6 

6912 

742 

+ 5.1 

48.1 

51.7 

+ 3.6 

116.9 

119.6 

+ 2.7 

96.6 

982 

+ 2 2 

118.6 

118.1 

"lloacati 

- 03 

cakad Had at U 

98.0 

SS axebang*- 

97.5 

«ada as moa 

- 03 

local shopping 


Intermediate pattern 


Oct 23 
206.1 
139.8 
160.1 

156.1 

125.4 

124.7 

117.5 

109.2 

171.6 

123.8 
120.5 
122.4 

98.3 
1123 

106.7 
11JL2 

99.3 
71A 
51.1 
62.0 

108.7 

107.3 


Change 
+40.3 
+ 22.3 
+ 21.3 
+ 20.7 
+20.0 
+ 18.4 
+ 18.3 
+ 172 
+ 17.1 
+ 16.4 
+ 16.0 
+ 15.9 
+ 15.4 
+ 15.0 
+ 13.0 
+ 9.3 
+ 8.9 
+ 82 
+ 72 
+ 4.3 
+ 2.4 
- 0.5 


difference to an employer sending 
people to work abroad. Take for 
samp le a British executive on a 
gross salary of £50,000 in the UK 
who is being transferred along 
with spouse and two children to a 
job in Geneva. 

With the local mdex for the 
home country pattern now 1753, 
Tm told the extra pay needed to 
preserve their UK style of life 
would be £15,960 a year. While 
that could be cut to an additional 
£9,660 by forcing the family to go 
totally native on an index of 
145JJ, the EC feeds it would be 
fairer to compromise on the 160.1 
figure and an extra £12,600. 

But quite apart from such 
individual instances, the cost 
changes brought about by the 
plunge of sterling surely make 
arresting reading in their own 
right. Measured by the index- 
point differences since July in the 
intermediate pattern -on which 
the table is ranked - Buenos 
Aires, Amsterdam, Hong Kong 
and Dublin have all become 
dearer than London, whose place 
in the two-tier Europe seems no 
longer to be in any doubt 

Indeed, of the EC capitals 
listed, Athens is nowadays the 
only one cheaper. 


a' 1 ’ 1 - 


ju- 


VIT. 1 


-* 6 V M 


Nfja 


.f.'.oii lot 


Michael Dixon 


£;• Six figure salary 
t: plus benefits 


Cty A 


■ Glaxo iBBE3aBE2 a BE5^aag 2aHS 2EgeSB 

President of Fund Management Company 


ASSOCIATION' OF INVESTMENT TRUST COMPANIES 


Outstanding Opportunity 


Bermuda 


The main objectives of the Association are to promote and protect theW^^ inwt tmnn tm« 


companies and their shareholders and to enhance public understanding 
investment medium. This is a new post that has been created folio wir 
Chappell who, since 1986, has advised the Association on a part-time basi 
manage the Association and be its full-time spokesperson with Government, 
THE ROLE THE QUALIFICATION! 

■ Direct and manage the Association and propose and ■ A proven Leader and 

implement policy, with responsibility to the early fifties, with stre 
Chairman and Executive Committee. stature to operate at to 

■Strengthen the .Association in its ability to influence I A persuasive commu: 
the corridors of power and become its accepted audience and art! 
spokesperson. convrncingiy. 

■ Develop programmes to widen public understanding ■ Enthusiasm and enc 

of the advantages of investment trusts. balance differing inter 


public understand! ngf closed-end funds as 
been created following hr retirement of Philip 
ion on a part-time basil He or she will lead. and 
son with Government, nJators and the, public. 
THE QUALIFICATIONS \ 

■ A proven Leader and mige^ probably forties or 
early fifties, with strong^ p i omat i c s kills and the 
stature to operate at top 14. 

■ A persuasive comm uni car w ho can capture an 

audience and articulq ideas clearly and 
convincingly. \ 

■ Enthusiasm and energy, Vh the sensitivity to 
balance differing Interests ^Viewpoints. 


dewpoints. 


London 071 493 1238 
Manchester 06 1 499 1700 


Spencer Stuart 


cWng Ml details, B» 

TbcChunnmk F5O24I02L 
Spencer Stmt WcnocsLeL, 

16 Conmaetic t- London W2 2ED 




Derivative Traders 


Tokyo 


THE INCREASING 


INTERNATIONAL FOCUS OF 


OUR BUSINESS HAS CREATED 


THE NEED TO EXPAND OUR 


OPERATIONS IN TOKYO. YOU 


mi BE JOINING OUR TEAM 


WHICH HAS ALREADY 


ACHIEVED SIGNIFICANT 


SUCCESS. YOU WILL 


BE EXPECTED TO DEVELOP 


FURTHER OUR PRESENCE IN 


THE JAPANESE MARKET. 


Aged around 28 you will be a graduate 
with at least two years? experience in 
options trading and have a proven record. 
Our group is established throughout tfie 
wodd and offers exceffenf prospects for 
international career development 
Please call our Tokyo office : 
(813).35.52.48. 18 between 9a.m. 
and 7p.m. (Tokyo time), or send your 
application I handwritten letter + CV+ 
photograph), quoting ref. 36947, to Media- 
System, 6 impasse des Deux Cousins, 
75849 Paris Cedex 17, France, who w iff 
forward. 


Dresdner Bank Group 


o 


A unique and dgmand+rtg opportunity for an experienced Fund Manager 
to manage the very substantial funds of one of the UK’s leading 
industrial groups. This is an established offshore operation which is 
well resourced and has an excellent fund management record. 


THE POSmON 

♦ Manage directly &lbn + of funds between cash, bonds 
and currency/derivative markets. Realistic objectives 
and policies with wide ranging managerial discretion. 
Lead dedicated team and manage company with 
excellent support and repotting systems. Report to a 
Group Director in London Head Office. 

# Develop investment policies in response to anticipated 
market movements. Exploit market contacts and 
knowledge to achieve target returns. 


QUALIFICATIONS 

0 At least ten years of fixed-interest fund management 
experience. 

^►Hands-on operator, responsive to challenges of 
achieving targets within dearly defined guidelines. 

O Good communicator. Team leader with exceptional 
flair for consistent investment performance. Probable 
age, 45-55. 


A 


Please reply in writing, enclosing full cv, 
Reference BL4363 
54 jfennyn Street, London, SWIY 6LX 






^SEtfiCIlC^ EfB-aNortnan BmatSien tlnter nadtioal associated co m patiy 
LONDON 071 6392 * JHHMBVGHAM 021 Z33 *»656 * SLOUGH 0753 819227 • BREtTOL 0272 291142 

GLASGOW 0412M 4334 -ABEBEEEV02246J806D •MANCHESTER 06255399® 


"When the going gets tough. . .the tough get going” 


As new businesses in Eastern Europe and the QS are rapidly expanding, our client, a recognised leader 
in fast moving consumer goods with sales in excess of US $3 billion, is looking for 


id i ra rei km mure re 


aggressively develop its activities in major countries such as Czechoslovakia, Hungary, Romania, Russia and the Ukraine. 


Budapest 


ST Pi 


IURG 


As Country Manager, you wiH build a commercial operation to sell and distribute high profile branded 
cosmetics, fragrances and household product ranges. 

You must be able to champion and guide the growth of the new venture by way of a marketing led 
approach which will best generate strong sales performances and thereby justify the origination of a local 
manufacturing facility. 

To be successful in this highly charged role, you wifi needl- 
ed a first dass trade record in commercial management induding fuff Profit and Loss accountability - 
<S» an excellent understanding of FMCG marketing principles 
a results oriented approach 

fSP effective leadership skills to best mould and nurture supporting line managers 
<£» dynamism and entrepreneurial flair 

<S> fluency in English together with either Czech, Hungarian, Russian, Romanian or Ukranian. 


KIEV 


This is an outstanding opportunity to take on a professionally challenging role which will bring its own unique 
blend of personal and financial rewards, induding an excellent ex-pat package plus share options and relocation. 


All applications will be treated in the strictest confidence. 



dkfature please write to Fiona Davidson at Nicholson 
and Selection Consultants, Africa House, 64/78 Kingsway, 
quoting reference 9621, alternatively fax your details cm 
071 404 5501 for an initial discussion. 



Nicholson 

International 


***^* I H -K-; 

I**,*. 

.jv 

'*"*'*► . 

'******** 


Client Mana ger 


London Excellent package 

Our client is a major financial institution with an excellent share of the personal asset 


management market which they are continuing u> develop through sound planning, 
marketing expertise and client satisfaction. 


Reporting to a Regional Manager the appointee will have appropriate professional 
qualifications, highly developed interpersonal skills and a good working knowledge 
oF international investments, currencies, trusts, estate planning probate and taxation. 


This is an excellent career path for a confident seif-stanerovith well developed sales 
management techniques and business acumen. 


If you would like to know more about this challenging but rewarding opportunity, 
please write with your CV to David Wilson, Dowlas IlamMac Associates, 410 Strand, 
London WC2R0NS. 


EDINBURGH 
031425 77W 
giasgow 
011-2263101 



LONDON 
071-836 9301 


RECRUTTMENT CONSULTANTS 


TRAINEl 

PARTNEI 


Limited positions fd 
ambitious individual 
to work within \ 
specialist team of an \ 
Associate to a major 
world-wide \ 
organisation. 

Full training with 
potential for partnership 
and profit share within 
• 12 to 18 months. 

Suitable for 
experienced Graduates 
and Professionals. 

- For further details 
please call John 
Kffbum-Toppin 

071-2404942 


Executive Search 

Research Consultant - Financial Services 


London 


Package c.£30,000 


In your mid to late twenties, you have two to five years' work experience in a financial services/Citv 
environment and are looking for a new challenge. ^ 




Whitehead Mann is a leading British-owned international executive search consultancy operatin 
exclusively at the highest levels of senior management in both UK and internationally. As Research 
Consultant within our specialist Financial Services Group you will work on a wide range of appointment 
across commercial and investment banking, investment management and retail financial services 


You will have a good degree and possibly a professional qualification as well as excellent analytical a d 
communication skills. Personal qualities will include tenacity, creativity, initiative and the ability to th ^ 
in a fast-moving and pressurised environment. 1 nve 


Please reply enclosing a CV and salary details to S. Rees, Whitehead Mann Group pic. 
44 Welbeck Street, London W1M 7HF. 


J ydj 
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CHALLENGE THE PAST 


CHANGE THE PRESENT 


CREATE THE FUTURE 


Business & Systems Consultancy 
in the financial sector for 
ambitious high-fliers. 


T hu financial .sector within the 
UK is continuing to experience 
change on an unprecedented 
scale. To meet the challenge that these 
eftangeti present, Andersen Consulting is 
seeking to expand its Financial Markets 
division. The Division Ls involved in the 
development and application of 
business and technological solutions 
within the Banking, Asset Finance and 
Insurance industries. 

At one of the world’s leading business 
and technology consultancies, we 
provide strategic solutions to major 
"blue-chip" clients in all industries. Our 
approach is to combine the power uf 
information technology with a deep 
knowledge of business processes and 
strategy, to help companies transform to 
achieve competitive advantage. 

Our need is for proven high achievers 
who will lie responsible for managing 
client relationships, ensuring overall 


£45 - 65,000 p.a. 


quality control of projects and 
developing future business strategy. You 
will have gained 6-fl years’ post-graduate 
experience of project managing major 
systems developments, from conception 
to successful implementation. 

We offer unlimired intellectual challenge 
and the satisfaction of achieving tangible 
business results. We will invest 
substantially in developing your personal, 
professional and business skilLs through 
continuous training which Ls tailored ro 
your individual needs. Career prospects 
arc exceptional culminating in the 
opportunity to become an equity Partner. 

(f you arc confident that you cun meet 
our challenge please send your 
curriculum vitae, in the first instance , to 
our consultant, lan Forbes, Stafford Long 
& Partners Recruitment Limited, 
12-14 Whitfield Street, London W1P 
5RD. Please quote reference 5540. 
Metamorphosis in a world of change. 


Andersen 

Consulting 

ARTHUR ANDERSEN & CXX.&C 



Sprint International 
Tdecommunications Opportunity 
Executive Director Voice Services Moscow 


Sprint International, an established leader in worldwide 
voice and data communications, Ls seeking an individual to assume 
the newly created position of Executive Director of Voice Services 
to develop Sprint's business, revenue stream and market strategies 
within die geographic territory known as die Commonwealth of 
Independent States. 

Based in Moscow, you will be responsible for identifying and 
qualifying prospects and for working with HQ staff to establish 
You will also develop and manage distribution 
channels; meet with private, govern/nenr and PTTS. 

The qnalified candidate will possess 5-10 years' experience in 
both die international arena and die communications f 


Excellent interpersonal, communication and presentation ski! 
are essential Fluency in Russian a phis; experience working in the 
telecommunications industry with die Commonwealth States of 
the former Soviet Union, a requirement. 

Sprint International offers an excellent salary and benefits 
package, plus the opportunity to have a profound and lasting 
impact on communications technology in (his region of the world. 
In addition to this position, several General Manager/Sr. Safes 
opportunities will also be available in Prague and in Kiev. 

For confidential consideration, please FAX your resume to 
(703) 689-7263 or send via overnight mail to: Sprint International, 
Amu C. Combs, 12490 Sunrise Volley Drive, Heston, VA 
22096 USA. A representative from Sprint will be conducting- inter- 
views in Moscow mid-November. We are proud ro be an EhO/AA 
Employer. Also, we maintain a drug-free workplace and perform 
pre-employment substance abuse cesting. 



LONDON STOCKBROKERS 

An opportunity has arisen where we are prepared to expand our 
private client department with commission sharing individuals or 
teams. 

We will be able to assist with a full back-up service both with 
experienced individuals within the department, and a full on line 
analytical and portfolio service. 

Write to Bax A1990, Financial Times, One Southwark Bridge, 
London SEl MIL 


CJA 


RECRUITMENT CONSULTANTS GROUP 

3 London Wall Buildings, London Wall, London EC2M 5PJ 
Teh 071-588 3588 or 071-588 3576 
Fax No. 071-256 8501 



( CJA 


Opportunity to become a key member of a leading firm 

PRIVATE CLIENT FUND MANAGERS 
WITH ESTABLISHED BUSIHESS 


LONDON 


£60,000 - £100,000 


Our client is a profitable and growing fund management house serving private clients, trusts and 
charities, it seeks to combine methods of modern fund management with the traditional standards 
of personal service. The company has a committed parent, a clearly defined strategy and is looking 
for like-minded professionals at Director level or below. Candidates must be able to bring an 
established discretionary or top quality advisory private client base and the remuneration, which 
includes a full benefits package, -will relate to the Income generated. ' 

i 

Candidates wishing an initial confidential discussion please telephone 071-638 0680 or 
evenings 071-828 2891, or write in strict confidence quoting reference IDM4861/FT to the 
Managing Director: CJA 


) 



The 

European Book has 
a unique challenge: 
ass is ! the countries or 
central and extern Europe 
and the former i.'.Y SR in their 
transition to market economies. 
Both a development honk one! .t 
nierf/n/JJ honk, the European 
Bank support s projects through 
lending, t a line, ofjt/f'fy position s' and 
providing technical abidance. 

Mart has boon avcompli.-hcd, 
\oi t <r» our second v ear, j; e are 
accelerating the pace of our 
activities hy significantly adding to 
our Merchant Banking 
capabilities. 
Along with .i competitive 
compensation and relocation 
package, ue otter action 
and achievement in a 
tru/v historical 
enterprise. 


European 

for Reconstruction and 

The Infrastructure, Energy and Em$n 
Banking Vice-Presidency is seeking'; 
Uoailni urfprc haspH in LONDON. * 


Candidates with experience m . 

and cxxporatizationfprivalization 

SENIOR PRL. 

10-15 years project financing expejfynpe&h 
or comparable institution with 1- *“*-*"" 
ability to lead multidisciplinary 
proven track record of project 



PROJECT 

3-8 years project financing e 
comparable institution; strong i 
record in one or several of the i 




*' iSV.^O- .wy-tr .7*Si 




& 






GENERAL REQUIREMENTS: 
excellent interpersonal and 

cation skills In English; experiencetlri^e^raertWor^^^M. 
European languages desirable; *”* 

Eastern Europe/former Soviet Un 

To apply, please write, . 

quoting reference number FT-751S& ^ 

. ... 



THE QUEEN'S UNIVERSITY OF BELFAST 

UNIVERSITY VISITING PROFESSORSHIPS 


Applications are invited for six Visiting 
Professorships established by Queen’s 
University. 

The duration of the awards is one month 
during t|ie calendar year 1993 and award- 
hotdersi who will normally be on paid leave 
from their employers, will receive an 
honorarum of £1,600, inclusive of travel and 
maintenance expenses. Visiting Professors 
are exoected to contribute to the teachlrg 
and/or research of the appropriate School 
within tite University. 

Three of the Visiting Professorships are to 
faster contact with industry . Candidates 
should be senior- scholars in universities or 
equivalent institutions or holders of senior 


appointments in aidustry and commerce with 
established reputations in their fields. 
{Please quote Reference Number VP/9 3/1). 

For further information and an application 
form, apply to: 

The Secretary to Academic Council, 

The Queen's University of Belfast, 

Belfast BT7im 

. Telephone 0232 245132. 

Completed applications should be returned 
by 27 November 1992. 

The University is committed to selection on 
merit but, as there is an under-representation 
of women in academic posts, applications 
from women are particularly welcome. 


APPOINTMENTS 

WANTED 


German citizen, age 37, 
Diploma Ui Economics, 
employed in u International 
financial institution, in charge . 
of asset based financing, cross 
border transactions, refinancing 
and leering is In search of 
another career opportunity. 
Box A 1992, Financial Times, 
One Southwark Bridge, 
London SEJ 9HL. 


AMERICAN 
M&A SPECIALIST / 

| via 10 yon rimfi Mm c d ai expo- 
oeoco irtchuUng jomi venture amly- 
sis, corporate valuation and project 
development socks rimt or kng topa 
assignment. Highly pmfeoiotad, age 
33, wining to tnvd. ptevixaly based 
in New York. Brascta and Coacv*. 

Call USA 2823873950 
or fax: 202 40 13tt 


To £70,000 
+ bonus + benefits 


Major International Bank 


City 


Fi n a nc i ai Institutions 


\ I n r k e t i n n 

O 


New position for an experienced Financial Institutions specialist to join an established and profitable 
team and expand the non-bank portfolio. Tbe Bank has a reputation for sound relationship 
management, an established network across Europe and respected product expertise. Real opportunity 
to make a strategic contribution with potential for farther progression. 

THE ROLE THE QUALIFICATIONS 

■ Develop and drive through a structured marketing ■Mature, innovative Financial Institutions specialist 


plan that expands the Bank's franchise with non- 
bank institutions and establishes a consistent 
revenue streanutt ■ 

I Act as the industry specialist for non-bank 
institutions, transacting' across Capital Markets and 
Treasury, Structured Financings, Cash Management 
and Custody. . 

I Participate in evolving the FI team's business plan, 
highlighting new areas for potential revenue. 
Reports to Head of Financial Institutions. 


with a minimum of eight years client coverage. 
Proven following across non-bank institutions. 

■Sound marketing skills and a commercial approach 
to balancing revenue and credit risk. Track record 
of winning credit committee approval. 

■Credibility with clients and peers, seir-confident and 
strong people skills. Collegiate approach with the 
tenacity to succeed. 


London 071973 0889 
Manchester 06l 437 0375 


Selector Euro pe 

\ -|H ::c < i rl < 


Selector Europe. Rc£ F7022IQ2L 

16 Coonondht Place. 


Head of Investment 
Management 

For a well regarded, independent British merchant bank with a sound profit record, 
active in banking and treasury, corporate finance, investment management and 
off-shore services. 

• RESPONSIBILITY is at Board level for all aspects of the group’s investment 
business with emphasis on growth and development. 

• THE NEED is for a highly intelligent and strategically minded business builder 
with at least ten years’ successful product development and marketing 
experience, especially with small institutional clients. Good management skills 
are essential. 

• SALARY around £75,000 plus bonus and banking benefits; preferred age 35-45. 
Write in confidence, enclosing a Curriculum Vitae, quoting reference L7547 to.- 

TK 


SELECTION 


8 Hallara Street, London WIN 6DJ. Fax: 071 631 5317 
A DIVISION OF TYZACK & PARTNERS 


Non-Ferrous Metals 
Company based in n.W. 
London seeks Business 
University Graduate 
WITH AT LEAST TEN YEARS 
EXPERIENCE IN BOTH 
PHYSICAL TRADING AND THE 
FUTURES MARKET. 

The successful applicant in 
addition to English must be 
fluent in Greek and 
Bulgarian, and able to 
converse in Russian and 
German. 

A/pfy bt writing to BaxA1991, 
FmanddTbnes.Om 
Southwark Bridge, London 
SE19UL 


BUSINESS ANALYSTS/PROJECT MANAGERS 
- GLOBAL SYSTEMS DEVELOPMENT - 

High calibre IT Professionals to join exciting new projects based from mainland Europe. Experience of 
any of the following: - 

* TRADE FINANCE * RISK MANAGEMENT 

* CORPORATE BANKING * SECURITIES 

+ FUTURES & OPTIONS * FUND TRANSFER 

* FRONT & BACK OFFICE * PRECIOUS METALS 

* COMMERCIAL LOANS * FOREIGN EXCHANGE 

Packages of particular interest lo us arc:- Eximbills, GPS (Moturan), IBS, ARB AT & AIMS 
These are 1 to 2 year assignments. Top remuneration and full assistance will be provided. 

Contact -Alison dark, European Resourcing Centre, Shmcr Smith International, Harrier House, 
St Albans Road East, Hatfield, Herts ALIO OHE 
Telephone: (0707) 27291 1 Fax: (0707) 260122 







CAPITAL MARKETS 
ANALYST 


TO DEVELOP A PROFESSIONAL 
RESEARCH FUNCTION 


c£26K + BONUS + FINANCIAL SECTOR BENEFITS 
LONDON 


After converting to pic status in July. 1989, Abbey National has proven itself as a 
consistently profitable institution. Euromoney ranked Abbey National among the 
world's ten best banks. 


Abbey National Treasury Services pic (ANTE). a wholly owned and guaranteed 
subsidiary of Abbey National pic, is responsible for managing the liquidity of the Group 
and raising wholesale funds. As a quality borrower. Abbey National has developed 
diverse sources of wholesale binding worldwide and in 1991 ANTS borrowings readied 


diverse sources of wholesale binding worldwide and in 1991 ANTS borrowings readw< 
£19 billion. 

Development of ANTS has opened up the opportunity for an experienced Capital 
Markets Analyst within the business's marketing department 
Initially your role will be to analyse and evaluate ttie US. and other international 
wholesale funding markets, making recommendations and developing plans on how 
best to increase the penetration of them. The role wiD require you to develop and 
manage a marketing research facility which wfll provide the bade up necessary to 
achieve optimal marketing strategies. 

You wil] be 3 graduate in bankir^, economics or finance with a minimum of two years 
i tT. Vmi mauhaunTlnniT in rti«» rMKirrh iwrHnn rtf 


JOU Will DC a gilttiuiu: Ml inunuy, — — — — ■ v. — — j 

experience of analysing capital markets. You may be working in the research section of 
an investment bank. Knowledge of US. wholesale funding markets win be a distinct 
advantage. In addition you must have accomplished communications skills. 

We offer excellent career prospects together with a competitive salary and benefits 
package which includes a concessionary mortgage (after a qualifying period and subj 


tostatus), pension and share option schemes, discretionary profit share and bonus and a 
contribution to BUPA benefits. 

If you wish to join a company that rewards effort and achievement, write with a 


Ma, Group limited, 32. Avbrook Street, London WTM3JL. Please quote ref 90052- 
The dosing date for the receipt of applications is 18th November 1992. 


f 


NATIONAL 


TREASURY SERVICES 


Senior Corporate Dealer 

Scotland 


The Royal Bank of Scotland is one of the UK's leading financial services 
groups and a major provider of treasury services in Scotland with a highly 
diversified customer base. 


The potential growth of our Treasury and Capital Markets division is 
substantial and we will soon be integrating our Sterling Money Markets and 
FX operations in a new dealing room in Edinburgh. 


Reporting to the Senior Corporate Manager, you will be responsible for sales 
of foreign exchange and interest rate products to corporates and financial 
institutions, as well as leading a team of 6/8 corporate dealers 


This role requires good multi-product knowledge and a proven track record 
in corporate dealing with a major bank, ideally involving interbank 
experience. First-rate interpersonal and team leadership skills are also 
essential. 


As well as a very competitive salary and full range of banking benefits, we 
can offer excellent career development prospects. 


To apply, please send your CV to Steve Bammgham, Personnel Manager, 
The Royal Bank of Scotland pic. Regent's House, PO Box 348, 42 Islington 
High Street, London N1 8XL, dosing date for applications 12th November 1992. 

Committed to Equal Opportunities. W 


The Royal Bank of Scotland 


Where People Matter 


CORPORATE FJC. £40,000 

O|,|>ort unity crisis within a leading Kuropnn bank for a dealer with 3 
ypars experience or servicing institutional clients in Foreign Exchange 
products, April lictseen 23 j .10, candidates should speak a second 
language, preferably Spanish, Italian or Arabic. Significant benefits apply. 


SPOT YEN £60,000 

A world leader in Foreign Exchange is seeking a specialist Spot dealer to 
assume responsibility for the S/Yen book. Sound profit record at a 
rreognise,! market participant b necessary, generous performance 
related bonus scheme is in operation. 


MONET MARKET £35,000 

Active international lank seeks an articulate team player aged 22-28 with 
st least 2 years experience of trading in Kuro currency deposits and related 
oFF-balancc sheet instruments. V profitable reran) In date b essential. 


SPOT CABLE £50,000 

Our client, a prime European lank which enjoys a pre-eminent position ht 
global fr’.X. markets, seeks u senior Spot dealer. The incumbent trill be 
rnmfurtabie with substantial exposure on a proprietary basis. A 
consistently |nnilive profit record is essential. 


Please call Jane Hampton or 
wriic in confidence quoting 
r.d: JH1 630. 

Tol: 071-696 0191. 

1 * Copthall Avenuo, 
t-ondon, EC2R 7DH 


In 

BANQUE PARIBAS 


LONDON 


MARKETING MANAGER 


Public Sector Finance 


As part of one of Europe’s leading international banks the London Branch of Bartque Paribas has been 
present m the UK since 1964, developing a full range of banking services. One of the principal 
services provided by the London Branch is the funding of local auihorilies and bousing associations. 


We now have an opportunity for an experienced Marketing Manager to join our sm all and highly 
motivated team responsible for drafting and reviewing credit proposals, running existing transactions, 
syndications work, legal and accountancy research and die marketing of public sector related finance. 


The successful candidate should have gained experience in local authority and/or housing association 
sectors, and have at least 4 years banking or financial services experience. 


Salary and benefits will be commensurate with experience. 


Interested applicants should write, enclosing a curriculum vitae, to: 


Andrew Walker, 
Manager, Pcreor m cb 
Basque Paribas, 
68 Lombard Sneer, 
London EC3V9EH 
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IF YOU HAVE THE 
DETERMINATION 
WE HAVE THE 
OPPORTUNITY 


Join Hill Samuel Financial 
Services in St James as an 
Adviser, and straight away you 
have the key to success. We 
provide a level of training, 
administrative support and 
marketing back up which is 
Second to nono. 


European Equities 
Fund Manager 


Driving the transformation 


With prestigious modern offices 
in the heart of St Janus, we are 
the Group's premier division, 

1 boasting one of the most 
respected teams in the industry. 
Whatever your background, if 
you have the energy, 
commercial acumen and 
determination to achieve 
results, we'll give you tho 
chance to build your own client 
list and start earning what you 
arc actually worth. 


London 


If you have a burning desire to 
succeed, talk to the experts. 


This is an opportunity to join one of the UK’s most highly 
respected financial services groups ar a crucial stage in die 
development of its business. Expansion through both 
acquisition and organic growth is planned, with particular 
emphasis on the unit trust group. For an ambitious and 
experienced fund manager, there will be plenty of scope 
for innovation: the time is right for a c ar eer move. 

You will be instrumental in die transformation from a 
medium -sized unit trust group to a major player. With 
considerable freedom to develop and implement your own 
ideas, you will have input into strategy as well as playing a 
high-profile role in prcxnoting funds to brokers. 


To succeed, you will need at least Five years’ investment 
management experience, including at least three in major 
continental equity markets. Your track record will Include 
evidence of superior relative investment performance. 
Considerable personal authority and excellent 
interpersonal skills arc essential. 

Salary is negotiable, but will reflect the calibre of your 
expertise and wilt be supported by generous financial 

sector benefits. 


Please send a full cv, which will be forwarded to our 
client unopened. Address to our Security Manager if 
listing companies to which it should not be sent. 

ReT: P6918/FT, PA Consulting Group, 

123 Buckingham Palace Road, London SW1 W 9SR. 


Call Miko Crowe. 
Divisional Manage, Hill Samuel 
Financial Services, 29 Queen 
Anne’s Cate, London SW1H 9BU 
TcU 071 222 4858 


PRIVATE CLIENT 
OPPORTUNITIES 


Bilingual English/ Arabic 


Middle East 


A leading US gk^ finandai services firrn seeks a Semor 
Private Client Representative to cover the Middle East Region. 
This sales position involves servicing substantial individuals 
and family groups, together with medium-sized institutions 
and small corporations in the Middle East with particular 
emphasis on Saudi Arabia, Bahrain. Egypt and Jordan. 

Hie wnric will mwntop marlcrtipganri xpIUwgall firm's financial 

products, m particular Equity, Fixed Income, Foreign Exchange, 
Corporate Finance and other investment banking services. 

The successful candidate will be appropr iatel y qualified with a 
good degree in Finance or Economics or an MBA and wffl hold 
registered representative status (Series 7). He/she is Bkefy to 
have at least five years' securities sales experience within the 
Middle East As well as thorough general experience of Middle 
Eastern cultural factors and b usiness practices, this eandHatp 
wiB be able to show a first dass tract record in seffing 
sophisticated financial instruments to high net worth Middle 
Eastern investors and should be able to offer proven significant 
revenue g e nerati on capabilities and a captive efient base. 

This position offers a very competitive compensation (base phis 
commission) and benefits package together with excellent 
career prospects. 

Please write, in confidence, with full CV and stating in your 
covering letter any companies to which your application may 
not be forwarded to: T West, Managing Director, Confidential 
Reply Handling Service - Ref 58B. Associates in A d ver tisin g. 

5 St John’s Lane, London EClM 4BHL 


Asso 


RTtSING 


FINANCE PROFESSIONALS 
THE CONSULTING CENTER FOR FINANCE AND 
• INVESTMENT, RIYADH, SAUDI ARABIA 

We are a leading Saudi financial and management consulting 
company. As part of our continuing expansion wc are looking for a 
few good finance professionals to join our existing team in Riyadh. 
We will provide qualified professionals the opportunity to work in a 
multi-dlsdpliiiary environment oo a wide range of assignments. The 
assignments may involve, for example, financially evaluating existing 
or proposed businesses, advising clients regarding mergers and 
acquisitions, designing financial strategies or participating in the 
structuring and placement of shares offerings. The CCFI has already 
established an enviable track record in the above sectors. 

The ideal candidate win have a Mast as In Business Administration 
degree from a leading US. or European University and several years 
of relevant experience. It is essential that the candidate is fluent in 
English and that he is able to express himself weO both orally and in 
writing. 

A competitive remuneration package along with CCFI usual 
expatriate postings will be offered to the suitable candidate. 

If interested please sent your resume and photograph to the 
following address indicating current salary levcL 
Please mark your envelope dearly 

Reference: finance Professionals 
STRATEGIC INVESTMENT FORUM (SIF) 

63, CURZON STREET 
LONDON W1Y7PE 
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Corporate FinancelM&A 
£35-50,000 + benefits + bonus 

Are you a European specialist with an exceptional 
performance and acadenic record? Are you looking 
to develop your experience or perhaps considering a 
first career move? 

We are currently handling a number of unique 
opportunities for experienced corporate financiers 
within Europe (both established and emerging 
markets). Our clients would be particularly 
interested to hear from the following: 

* German transaction specialists with established 
deal experience and excellent knowledge of the 
German market place. 

* individuals who can demonstrate a spread of M&A 
experience covering both the UK and Italian 
markets. 

* Privatisation and acquisition exposure within tire 
emerging markets Ideally in Poland and/or Hungary. 

At least 18 months work experience is required with 
complete fluency is at least one other European 
language. Prospects are superb for the right 
candidates. 

Please contact Zoi Ide or Richard Peoley on 
071 583 0073 (day) or 071 371 5666 (evenings 
and weekends) or write to 16*18 New Bridge 
Street, London EC4V 6AU. Fax; 071 353 3908. 


BADENOCH 8. CLARK 


recruitment specialists 


CORPORATE FINANCE DIRECTOR 


Required for investment advisory firm. Minimum 5 
years experience in corporate and acquisition 
finance required. In-depth knowledge of US and 
European financial markets essential. Member of 
the Securities and Futures Authority, 


Please apply by enclosing a current CV to Box A19S9 
Financial Times, One Southwark Bridge, London SE1 9HL 


Consulting 
-LTV Group 


Creating Business Advantage 


EMcmwcE rrminn e nt • Bosun Rooms CanMfaaocj • AthcrigraaodCoanraiakatioai 


Precious Metals 
Rader 

Investment Banking - Europe 


Scotiabank, a major Canadian Bank seeks an experienced Precious 
Metals Trader; to trade Spot and Forward, Gold and Silver. 

Candidates will preferably be degree educated and highly numerate 
with an in depth knowledge of most aspects of the Precious Metals 
market He/She will be able to contribute Ip areas other than the Spot 
and Forward markets and is unlikely to have less than 3-4 years’ relevant 
experience. \ _ 

Salary is negotiable with an excellent benefits package. 

Full persona] and career details should be forwarded to:- Mrs Kathy 
Scott, Assistant Senior Manager, Personnel Department, The Bank of 
Nava Scotia, Scotia House, 33 Finsbury Square, London EC2A 1 BB. 


Scotidbank 


Investment Manager 


c.£40,000 


Tbe WeBcome Trust, probably one of the best endowed c h arities in the worfl, is devoted to medical research 
and the study of the hQstory of MedSdae tn the UK. \ 


Following the share offer earlier tills year, when the Trust reduced Its bokiinj In WeHcome pic to around 40 
percent, our fond under external management Increased to around £2.6 baton, placed with a number of 
external managers with varied investment briefs. '• 


Ibis huge Increase to funds, has created an exciting opportunity for an experienced fund management 
professional to provide an interface between the Trust and the external investment managers, initially 
responsible for derctoptag systems and monitoring of managers' performance, you wtfl also be expected to 
recommend and tmptenent future investment strategy. \ 


Probably over 35. and educated to degree level, you should have severally ears’ experience to the 
management of substantial funds, together with a broad knowledge of lntcnuponal stock markets and 
legislative requirements. First-class communication skills and the ability to develop and exploit 
computerised systems are also vltaL \ 


To apply, please write, enclosing a foll CV to Miss'd Morrissey, ref DIMiThe Wellcome Trust, 
183 Euston Road, London NW1 2BE, or telephone for further Information on 071-6H 8593. Closing date 
U Hovember 1992. Interviews are Hkriy to be held on 28 November 1992. \ 



DIRECTOR OF INVESTMENT MANAGEMENT 
- CHICHESTER \ 


£ attractive + profit sharing 


Salary is not considered to be a bar, and the remuneration 
sharing. 


Interested applicants should write, 1 enclosing a detailed 
CV, (Including salary history) to: Mr. W.jA. Fairbaim, 
FCA, THESIS, Regnum House/. 45 South Street, 
Chichester, West Sussex P0191D5 ' 



c profit 


ware D 


THESIS (FIMBRA regulated), the Investment arm of leading West Sussex lawyers, Thomas 
Eggar Verrall Bowles, seeks outstanding professional and business manager to head Its 
well established fund management department which is committed to further-substantial 
growth. Funds under management already exceed £60M, largely on behaTf of private 
individuals, trusts and charities. Pension business is an opportunity for further growth. 

The post is suitable not only for those with private client experience bit also for 
professional fund managers seeking to apply their skills outside London. Tho individual 
will be expected to lead a team of fund managers and administration staff, coJpining the 
duties of chief investment officer and manager of the operation side of the bus! - 6 




A major international financial institution, with a worldwide presence * 
in interbanking transactions, is looking to hire a , V 
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YOUNG FINANCIAL EXEamVE 

Luxembourg 


To directly assist the Chief 
Executive Officer in various 
projects. 


• Aged 24^30 

• University degree in Econ- 
omics, Law or Business 
Administration 


• Experience in the financial 
sector 


• Excellent oral and written 
co mmunica tions skills 


> 

• Ability to produce high-cnilitv 
material to tight deadline^ 

• Highly committed, diplomatic 
meticulous, self-organised] * 

This opportunity is an introdic- 
tlon to the business and offers 
excellent career prospects for W 
accelerated advancement within 
the organisation. “T 

Please send your CV to oil 
International, 44 St JamesG 
Place, London SW1A INS. ( 
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* BCCI conclusions leave audit questions unanswered 

Andrew Jack examines tHe lessons to be drawn in the light of the Bingham and Kerry reports 
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IF THERE is one thing which unites 
the contents of the two reports pub- 
lished this month into the collapsed 
'Sank of Credit and Commerce Inter- 
national, it is their lack of complete- 
ness. Nowhere is that more the case 
than on the role of the auditors. 

The two reports could not be more 
different The US Senate subcommit- 
tee investigation Into BCG, chaired 
by John Kerry, offers little not previ- 
ously reported, and is written in 
highly inflammatory terms. Some of 
its conclusions based on the evidence 
presented are extremely tenuous. 

■ - Overall, it appears to be soft on 
.those who co-operated with the 
-inquiry and sympathetic to their 
■views, while being fiercely critical of 
[those - such as the dank of England 
^nd Price Waterhouse - which 
refused to help for whatever reason, 
i- For example, much of the chapter 
$n BCCrs accountants bemoans the 
Tack of help offered by Price Water- 
, house in London - in contrast to the 
greater co-operation from the US firm, 
;»h]ch said it was party to very little 
information on the hank. 

•“ PW in. London did not appear before 
the committee, principally because it 
is required to maintain confidentiality 
under UK banking laws. It did offer to 
meet Kerry's staff in the UK. but 
apparently Senate rules prevented 
anyone from travelling abroad. The 
report's conclusions are correspond- 
ingly side-tracked to concentrate on 
how to force improved disclosure by 
international accountancy firms to US 
regulators and investigators. 

By contrast, one section uncritically 
refers to the role of Ur Masihur Rah- 
man, BCCTs chief financial officer in 


London. In testimony to the Keny 
comm i to >, he said he did not have 
access to any of the underlying loan 
informal on and related files at 
BCCI’s f Jld offices, and therefore 
relied on the work of the external 
auditors o review its records and 
ensure th ir truth and accuracy. 

That sa s more about the nature of 
lines of ii emal control and responsi- 
bility wit In the bank than it does 
about the role of the auditors. That 
auditors' espo risibilities should be 
extended certainly open to debate; 
that they : lould know more than the 
internal m nagement of the company 
on which ley are reporting seems at 
the very It ist bizarre. 

These vt v Issues are raised by the 
Institute c Internal Auditors in the 
UK this seek, which called for 
tougher, i ore independent internal 
audit conti ils in response to BCCL 
Kerry's 2 port provides tantalising 
informa tlo for 'those attempting to 
understani the roles of Price Water- 
house ant Ernst & Whinney in the 
audit of B Cl, if only by virtue of its 
kitchen- sii c approach: It is TOO pages 
long. The result is unfocused and 
highly fi gmentary, but it does 
include a lumber of extracts from 
auditors’ ternal working papers not 
before pul fcly disclosed. 

They hi might a series of concerns 
being rki< d by PW at least as far 
back as 19 3. including a high concen- 
tration of isk in substantial loans to 
clients' no documentation to support 
security sainst loans, and inade- 
quate infofnation on both the nature 
. and the credit-worthiness 
ientif of the borrowers. Kerry 
these comments led to 


of th* loan 
andidenti 
plains the 


■*' ssrs - TSSt 


little reform by BCG's management 

Mr Graham Stacy, the technical 
partner at Price Waterhouse now 
co-ordinating the firm’s BCG work, 
indignantly dismisses the significance 
of these details. "Of course we knew 
there were weaknesses. They are 
found in many banks. It is irresponsi- 
ble to take a few documents and try 
to reconstruct the audit from them. 
We are still absolutely satisfied that 
we issued proper audit reports." 

Readers might expect to find a more 
sober and informed assessment in the 
report by Lord Jnstice Bingham, 
given the less overtly political opera- 
tion of the inquiry and its far greater 
access to documents and individuals. 

Those looking for comprehensive- 
ness in the Bingham report will still 
be disappointed. That is not a reflec- 
tion on the conduct of the inquiry so 
much as on its limited terms, which 
were to examine the supervision of 
BCCL That meant focusing primarily 
on the Bank of England, with less 
emphasis on the auditors. 

There are certainly some thought- 
provoking conclusions for auditors. 
Bingham suggests that use of a single 
well-qualified audit firm for a complex 
international banking group would 
normally be best; that existing profes- 
sional guidelines need to be tightened 
with legislation requiring auditors 
detecting fraud to notify the supervi- 
sory bodies of regulated industries; 
and that there is no difficulty over the 
existing guidelines on conflicts of 
interest when appointing the auditor 
as investigator. 

One of the most significant pas- 
sages in Bingham focuses on the 
vexed question of whether the 1989 


BCG audit report should have been 
qualified. He says the Bank of 
England and the Institut Monetaire 
Luxembourgeois - the Luxembourg 
bank supervisors - wanted the 
accounts to be published “with, an 
unqualified opinion as soon as possi- 
ble”. The regulators were keen for the 
firm to remain as auditors. There was 
concern that resignation or a quali- 
fied opinion would inevitably cause 
the bank to collapse. 

PW, says Bingham, believed the 
accounts did show a true and fair 
view and that BCG would be a going 
concern with a $400m subscription of 
shares by the government of Abu 
Dhabi and a series of assurances 
about management improvements. 

Mr Stacy adds that the majority 
shareholder’s knowledge of the posi- 
tion of the bank far exceeded the 
information shown in the accounts, 
and was a factor in preparing the 
unqualified audit opinion. 

Bingham says the the firm made 
reference to this capital injection in a 
footnote to the accounts, and drafted 
an audit opinion which the accounts 
had been drawn up on the basis 
described in the note. The next para- 
graph began; “On this basis the con- 
solidated accounts give a true and fair 
view . . * Under pressure from BCG 
management, "on this basis” was 
changed to “in our opinion” 

Bingham says the picture "was in 
reality even worse” than that painted 
by the accounts. He says it seems 
"undesirable" that ordinary readers of 
accounts should not have had known 
of information such as the continuing 
uncertainty of some of the major 
BCG loans, and that the adverse con- 


sequences of disclosure cannot be a 
reason for not making it. Yet he is 
unconvinced that existing principles 
and practice cover the situation of 
BCG, and concludes: "I rather doubt 
if other auditors, similarly placed, 
would have acted very differently”. 

Bingham’s comment is not repeated 
in the conclusion to the report. 
Instead, he raises the wider question 
of whether an auditor should report 
and owe a duty directly to depositors. 

He argues that such a duty would 
would not necessarily make auditors 
more diligent. But he hints that while 
BCG does not provide him with the 
material to recommend any rhawgp 
there may be a case for it. which 
would allow compensation to deposi- 
tors who have lost money as a result 
of carelessness. 

This is intriguing given he was one 
of the House of Lords judges in the 
Caparo case in 1990. which ruled that 
an auditor’s responsibilities are lim- 
ited to a client company and to the 
whale body of shareholders. 

He does not directly address how 
greater information should be pro- 
vided to ordinary readers of accounts. 
Nor does he discuss whether there is 
a tension or conflict of interest 
between andit guidelines and the 
demands of bank regulators in the 
preparation of audit opinions. 

It will be several years before the 
BCG legal action gets to court, if it 
gets that far. Meanwhile, ther e is cer- 
tainly a case for re-addressing 
whether auditors’ responsibilities 
should extend beyond those laid down 
in Caparo, and the extent to which 
bank audit guidelines should he 
revised. 


gCITY 

University 


Systems Accountant 

£28,000 to £34,000 

City University has 1500 full and part-time staff and 
5,500 students. Annual turnover is in excess of £45 m. 

A progressive organisation, City is currently collaborating 
with 23 other universities in the development of radically 
new management and administrative computer systems, 
known as the "MAC” Initiative. City plans to go live on all 
the new systems by August 1995 and, in preparation, the 
Finance Office Is currently engaged in a major review and 
overhaul of -its existing systems and procedures. 

The Systems Accountant will have a high-profile role 
and will be a key member of the senior management 
team. You will report to, and assist the Director of Finance. 
This newly created position is heavily orientated towards 
project work and investigations which will cover all 
aspects of the finance function. This will require liaison 
with other departments within the University, including 
the Computer Department The Systems Accountant will 
be pivotal in the appraisal and successful implementation 
of new developments. 

To successfully meet the demands of this challenging 
position you will need to be a highly seif-motivated, 
qualified accountant with extensive experience as a user 
and designer of financial systems. The role demands strong 
intellectual, facifrtative and communication skills allied to 
a strategic outlook and the ability to manage change. 


If your aspirations meet the University's needs please 
send your career and salary details to our advising 
consultant, Richard Holland at BDO Consulting, 

20 Old Bailey, London EC4M 7BH. Telephone 
071-499 6244. Ybu will then be sent further details and an 
application form. Please quote reference 1702. 

The City University is an equal opportunities employer. 


ACCOUNTANCY APPOINTMENTS 




Director of Finance 


Lothian Health Board 


c.£45,000 + Excelleit Package 



fori 
anclal dir 
involved in 


commercially minded professional to control 
ctlon at the centre of this large, multi-site 
the supply of critical and essential public service. 


THE POSITION i ; 

O Board appointment^Formulate financ a 
from strategic organfetional objectives. 

■*$> Close working relatjmship with Diviskjtal 
Directors. < / 

<5> Lead resource planting initiatives con 
of funds to Division. 

'> Raise profile of finaice function with othir 


IPViftffSM 



Edinburgh 


irqling 


QUALIFICATIONS 
al strategy Graduate, qualified accountant. Strong commercial 

acumen with ability to plan and deliver in strategic 

Finance context. 

High level financial control experience in complex, 
supply multi-site business. 

O Demonstrable experience in financial appraisal of 
Directors. contract performance. 

O Enthusiastic and ambitious with outstanding 
communication skills. 

Please reply in writing, enclosing lull cv. 
Reference GL4470PT 
78 St Vincent Street, Glasgow, G2 5UB 


N 

SUMS 


NBSg^UUNITO-aNortmnBr o a rthcTnlt M crnatkm il company 

GLASGOW Oil 204 4334 • IOMX3N 071 493 <tf92 ■ HBMBVGHAM 021 Z53 4656 
0753 819227 • BRESItX. 0272 29LM2 ■ ABERDEEN 0224 638080 • MANCHESTER 0625539953 




Price Waterhouse 




EXECUTIVE SEARCH & SELECTION 


European Tax Manager 


c £45,000 plus benefits package London 


The international operations of 
(his multi-billion global business have 

experienced substantial growth over 

the last five years, and European 
interest s currently extend across 
24 countries. i 

A tax specialist, with at least 
three years good quality post- 
qualification experience, is soudtt for 
mis newly created role to won:. with 
and report to the European Director 
of Taxes/The position offers a range 
of the most demanding intellectual 
and commercial challenges. Key 
amongst these will be assisting in the 
harmonisation of the European tax 
structure and optimising the tax 
position of the European operations. 


Based in London with some 
European travel, the role will require 
a broad knowledge of UK and/or 
European taxes gained either in the 
UK or Continental Europe phis 
fluency in English and one other 

mmutT Min Piirapoan bngirapp 

Ideally, you will be 28-35 ana a 

q ualified accountant rw European 

equivalent. 

Essential will be a track record 
that demonstrates drive, initiative and 
the ability to work independently. 
Experience of working with 

wxTJ^d^dso be useful. 

Given the international scope of 
the role, the ability to co mmunic at e 


effectively wiO be a vital component - 
so a confident and extrovert 
personality will be a prerequisite. 

Intrigued? Contact Hamish 
Davidson on 071 9 39 6312 in the 
knowledge that the confidentiality of 
any initial approach from those 
wishing an informal discussion about 
the position wiD be fuDy respected. 
Alternatively, write to him quoting 
reference H/ 12 99/FT at 
Executive Search if Selection 
Price Waterhouse 
Milton Gate 
1 Moor Lane 
London 
EC2Y9PB 
Fax: 071 638 1358 


c. £70,000 
package 


Newton 


Associate Director : Retail Fund Administration 


appointment 


energetic 


specialist 


commercial 


efficiency of this successful operation. Assets under management have grown rapidly and the firm 
has an eteUeat ranking in the sec^r. Future expansion is assured and will demand high quality 


strategirinput on business suppo 

THE R<i F. 

■ Manage an established team adm| 

Grows pooled funds and PEPs consta 


ixnprvu cost efficiency and operationahtandards. 

I Prntffo commercial strategic input to he Board on 
proitict profitability and its future tevclopment 
rejjlarly assessing the fluctuating requirements of 
l hi marketplace. I 

IK»abIish a reputation for excellencejhandling a 
ffccrsity of issues covering products, krstems and 
rgulatinn. Report to the Group FinanceDirector. 


issues. Prospects for progression to the Board are excellent. 

THE QUALIFICATIONS 
istering the ■ Commercial manager, likely to be an accountant, 
tiy seeking to Minimum of 5 years' experience in retail financial 
services. 


I Strategic mind with effective people and process 
management skills. Proven record of impacting 
profitability. 

I Creative, tenacious and diligent. The resolve to 
communicate and effect business decisions in an 
open culture. 


London 071 973 8484 
Manchester 061 437 0375 




Selector Europe 


/ j*i»cncer Stuart Company 


Plane reply, adoring Ml daub. w 
Selector Europe, Ra£ F8016I02L. 

16 CoantBght Piece, 

London W22ED 


INTERNAL AUDITOR 

Surrey to £35K + Car + Relocation 

Oar diem, abhtsehald multi-national name whose jwuJufts span 
jho globe, wfa strategic-ihinkfog. ambitions individm] - t -- - - 
gratfeiaie qaaDfid accountant with at least toe yean’ — 
auditing expoioce in operational and systems areas. 

to the Finance Director. the brief is to establish ami re — { 

control pioeedres throughout the company; review structures and 
maintain systdri; and recommend corrective action to jroteci 
company ass*. Computer literacy is essential with A$00 
experience durable. Apply In confidence (Ref: JXRto: 

Roger Card 

DMS Aceoqtency \Wm Util 

33 High Stiet *11 

Ewefi SunyKTOlSA ^CCpkl 


Tel: 081 390901 Fax: 081 394 1892 


{ccQintpi 

The Professional Personnel Reqeitment Service 


ROOM AT 
THE TOP? 


Top level executives have to plan 
their career moves carefully. 
Connaught can help you findthat 
next important job. 

For over a decade, our 

experienced professionals have 

helped solve senior executive 
problems -quickly end 
confidentially. 

Btua Dap companies use 
out Outplacement services for 
their up executives. 

Top advisers are available 
lor confidential me et in gs to 
(fisass yow career. Ask for the 
DIRECTORS SERVICE 
32 SsiBe tar. tsndeo WIX MS 
Trt0n 731 3879 FacOT 73*2820 

EXECUTIVE CAREER SERVICES 



FINANCIAL 

CONTROLLER 

ITALY 

UK pic requires 
Qualified Accountant 
25-30 for its 

manufacturing subsidiary 
near Milan. 

Must be fluent in Italian 
and familiar with both 
Italian and UK business 
and accounting practices. 

Apply to Box A1993, 
Financial Times, 

One Southwark Bridge, 
London SE1 9HL 



Price JFhterhouse 


EXECUTIVE SEARCH & SELECTION 



Finance Director 


Spain 


Our client, a highly successful inter- 
natinnal Company, is establishing a 
new venture in Spain and is seeking a 
Finance Director for its manufactur- 
ing and sales operations which are to 
be based there. 

Reportingto the General 
Manager, the Finance Director will be 


sent reporting, treasury, 
business planning and forecasting, 
to addition, responsibilities will 
indude Spanish taxation and legal 
issues phis some administration. 

This appointment calls for a 


graduate (in finance or business 
administration), MBA or equivalent; 
phis an accounting qualification. You 
should have at least 5 years experi- 
ence as a Finance Director within a 
multi- n a ti o n al industrial company and ' 
have worked in both an operational 
and head q ua r ters capacity. You 
should also have experience of inter- 
national reporting. Excellent Spanish 
(both spoken ana written) is essential. 
Along with the opportunity of 
[ within an international 


r on candidates* 
id and experience, 
dons will be forwarded 
> to our dienL Therefore 
please in d i ca t e any organisations to 
whom your derails should not be 
released Please send applications, 

: a hill CV 



i appointment carries an 
excellent remuneration package which 


which should indude 
and 

ECL-1987-Ffto: 

Executive Selection 
Edificio Price Waterhouse 
Paseo de la Casteliana 43 
28046 Madrid 
Spain. 




Financial Controller 


Central London 


* With a current turnover of circa £10 million 
p.a. this publishing subsidiary of a major 
US corporation forecasts continuing and 
rapid expansion, both organically and by 
acquisition. 

" Reporting to the Finance Director, you 
will be responsible for the finance and 
accounting functions, including a small group 
of staff. In addition to hands on involvement 
with the work, you will be responsible for 
the introduction of new systems and act 
as a member of the company's senior 
management team. 

" Candidates must be qualified accountants 
with at least five years' service industry 


c.£35,000 + bonus + car 

experience, probably in a business of 
similar size and ownership. Professional 
attributes should include a quick mind, 
commercial acumen and good organising 
and planning skills; persona! qualities will 
include flexibility, seif confidence, patience 
and tenacity. 

• Please send a curriculum vitae, including 
salary details and quoting Reference 50418 to 
Sarah Onvin at Ernst & Young Corporate 
Resources, RoRs House, 7 Rolls Buildings, Fetter 
Lane, London EC4A 1NH. 


=!l Ernst & Young 
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unicef 

United Nations Children's Fund 

The United Nations Children's Fund, with headquarters in 
New York and offices throughout the world, series qualified 
candidates foe the followi ng position: 

SENIOR INTERNAL AUDITOR 

New Yofk/Regk>naI Office relocation 

The incumbent will be based in New York, with a possibffity 
of relocating to the regional Office in a developing country* 
Responsibilities induce reviewing financial transactions to 
determine compliance with esta b l ish e d regulations, poSoes 
and procedures; appraising operational efficiency and the 
economical utilization of financial, physical and human re- 
sources in programmes and programme activities. Frequent 
travel will be required outride New York/ Regional Office. 

Minimum qualifications: Advanced university degree in 
Accounting, Business Administration or Econo mics, or 
equivafentwork experience. At least ten years progressive 
experience in Rnandal, Operational and management 
Auditing, preferably in both commercial and non-profit 
organizations. Knowledge of modem audit and EDP 
techniques. Fluent English is required - knowledge of 
French and/or Arabic is highly desirable. 

UNICEF, as part of the United Nations common system, 
offers competitive international salaries, benefits and al- 
lowances. Cross emoluments are in tire US$1 10,000- 
120,000 range 

Please send detailed resume, in Engfish, quoting reference 
EXT-02 to: Recruitment & Staff Development Section, 
UNICEF, 3 United Nations Plaza, (H-5F), New York; NY 
10017, USA 

Qualified women are encouraged to apply. Applications 
for this position must be received by November 25. 1992. 
Acknowledgement will only be sent to short-listea candi- 
dates under serious consideration. 

UNICEF is a smoke-free environment 


OPERATIONAL CONTROL ACCOUNTANT 


A Rare Opportunity in Life 

Cheltenham 

W^reofforingyouUieopportiniityfomakeaslgrificantcontributiontothecantinuedsuccesscifatast- 
growing UK Life Assurance Company In return, you wS need a qtick and dear mind, a sharp eye for 
detail and an imagnative approach to a ehaSenging situation, 

A situation n which you wit ensue that strong internal and financial controls are maintained in the 
Company; provide advice and technical guidance on eontrafe general throu^wul the Company, and 
develop the framework of sound accounting systems necondiatkrts tn the Finance Department 

A situation tn which you wffl be encouraged to participate actively in the France Department 
management team and where you wifi have the apport of any staff n the department to help you 
acWew your objectives. 

As this opportunity wfll not suit anyone who is already set in ther ways, we are looking for a recently 
qualified ACA/C!Pfl\ with a thorough undereteiring of internal and (rend* control principles. Success 
in this position demands the ab*ity tn solve problems in an innovative manner, tng^her with the « 4 dl to 
assemble and present your solutions in a deal; concise way 

The rewards and potential are fflcenent and indude a base salary of c£22j00Q. Seize tire opportunity 
- call 0242 221311 Mike Murtey on ext 34776 or Ran Tbmaseffi on ext. 34779, for an application 
form or furtiw fftformation, or our 24 hour answer phone an ext 34706. Alternates}*! write induefr® 
your C.Y to the Life (tersomei Department, Eagle Star Life Assurance Company limited, Eagle Star 
House, Bath Road, Cheltenham, Gloucestershire GL53 7LQ. quoting re# CA1 


V 


EAGLE STAR 

Eagle Star Life Assurance Company Limited 
Eagle Star is a Markets® Group consisting of 
members of LAUTRO and IMRO 


Appointments Advertising 
appears every Wednesday and Thursday (UK) 
and Friday 

(In The International Editon only) 


FINANC 


E DIRECTOR 


English national 
SEEKS POST IN FRANCE 

Recast MBA yidptfcofl ciflag 

i fpfjmt mcy b*cfc%iomd, anphissivi 
IhfbndkaTadfiokQr 

■pwadihnei/iiwbiw. 

Wrist to BcxA1968. FhmdtdTimea, 
One Sotafwark Bridge, 
London SE19BL 


Group 

Financial 

Controller 

International pic 

c£60,000 + car + Benefits 

Our client is a quoted Midlonds-bsed industrial group which has 
the balance sheet ancf earnings to «pand by selected acquisitions in 
fhe UK and abroad whilst cdnrinuig to improve the performance of 
the existing businesses. 

The Group Financial Confrolsr is a key appointment in a small 
corporate team which is very mafcle as well as highly inter-octive. 
Reporting to the Group Finance Doctor, the remit is to provide the 
finance function with impetus and ladership across the whole range 
of financial reporting and analyst, internal controls, forecasting, 
planning and systems developments the standards expected for the 
stewardship of a prominent quofedjroup. 

Applicants must be Charterd Accountants with substantial 
experience of financial managemet in an induslria (/manufacturing 
group both at the sharp end ofvfl operating business and at a 
corporate or divisional level doling with extensive overseas 
interests. Knowledge of current dVelopmenfs in mainframe/PC/ 
software applications is essential. Aieauideline 35-45. 

Please apply in confidence qumr& ref. L521 to: 


Brian H. Mason, 

Mason & Nurse Associates, 

l Lancaster Place, Strand, 

London WC2E 7EB. 

Tel: 071-240 7805. 


Mason 
& Nurse 

Selection & Search 


Key Business Support Role 

Our Client, an autonomous sales and marketing subsidiary of a major British pic 
operates within the dynamic and highly-competitive field of magazine publishing 
Despite difficult trading conditions, they have continued to grow through a 
combination of organic development and successful strategic acquisition. 

Having based their business philosophy upon innovation and creativity, the Board 
now seeks an experienced Accountant who will both thrive in a competitive 
environment and contribute to their further development as a key part of the 
management team. 

This newly-created position will report directly to the Managing Director, with 
principal responsibilities being: 

• Implementation and development of a comprehensive management 
information, budgetary and financial control system. 

• Provision of detailed financial analysis with a focus on business 
performance by product Group 

• Provision of commercial guidance to the Board. 

Candidates ideally graduate Chartered Accountants aged 3^-40, will be computer 
literate with highly developed financial control and reporting skills These, which 
will probably have been gained within a medium-sized, corporate environment 
will be combined with a sound grasp of broader business issues allowing 
significant contribution to the commercial development of the company. 

For further details please contact Collette Harrison at Robert Halt Freepost 
Walter House 418 The Strand London WC2R OBR. Telephone 071-836 3545. or 
alternatively, fax your details on 07HJ36 4942 


^ * v h * ^' | VT** 


North London 

To £45,000 
+Car 


London -Bkmingham* Windsor 
Manchester Bristol Leeds 
Southampton - Wolverhampton 
Brussels- Paris- New Yfcrt 
and 152 offices worldwide 
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Executive Selection 
Consultants 


Ixrndon/Midlands/North 

During 1991, Michael Page Finance handled more 
than twice as many advertised financial executive 
selection assignments as its nearest competitor. So 
for this year we have further increased our share of a 
highly fragmented, increasingly competitive market. 

To strengthen and improve our market leading 
position, we now wish to recruit a small number of 
outstanding professionals who will focus exclusively 
on senior management and Board level recruitment 
within the financial discipline. Responsibility will 
encompass all aspects of the executive selection 
process, with particular emphasis on the develop- 
ment of current business opportunities and long 
term relationships with senior executives 
across all industrial/commercial sectors. 


c £40-60,000 Package + Car 

Candidates, aged up to 40, should be either 
accountants seeking to establish an alternative 
career, or professional recruiters who wish to 
accelerate their career development. Self 
confidence, outstanding communication skills, a 
strong personal presence and an appetite for a tough 
commercial challenge are imperative. The rewards 
for success will be excellent, both in financial and 
career development terms. 

Interested applicants should forward a comprehensive 
cumcuhrm vitae quoting Ref: EPRC, to 
Alan Dickinson FCMA, Deputy Man a g i n g 
Director, Michael Page Finance, Page 
House, 39-41 Parker Street, London 
WC2B SUL Tel: 071 831 2000. 


Michael Page Finance 

Specialises in Financial Recruitment 
London Bristol Wfadtor St Albsas L ea the riw d K natngh a m 
Nottingham Manchester Leeds Glasgow & Worldwide 


The market leader in its field, this £8Gm t/o company is part of a well established PL C wii eighteen years continued 
growth in profits from its operations throughout Europe and the USA. Coitinued investrent in new technology and 
complimentary acquisitions, allows Increased opportunity for continued narket developmnt. 


THE POSITION THE CAN UD ATE \ 

□ Reporting directly to the MD.withfiili responsibility □ FCA, agid 40 plus, catir in blue chip service 

for the strategic financial management of the organisations involved in the leasing/rental of 

company. medium D high value eqtiiWnt or systems. 

O Review management reporting, financial Q PnKenrerordasseniorfina l„ ecuriveinMleasta 
communication and business conrmls. £50m t/c company with fuT responsibility for all 

□ Manage a team of senior finance executives and staff financial md accounting ma.L strategy, planning 

across a multi-site network. and budgeting. \ 

Q Devise profit formulas, review leasing arrangements l - 4 

. and provide financial solutions in order ro.maximise _ .□ Sharp strategic thinker, hjgl Jevel .of business 
profit margins and secure long term growth acumen, am respond quickAand decisively to' 

D Provide freque nt and comprehensive reports and events ard able to demonstral an abundance of 

. analysis ro the board with relevant recommendations physical aid mental resilience. \ 

where appropriate. . i ',1 

THE REWARD i \ 

Base salary of £45,000 plus performance bonus of £20,0OC,executive car arid normkl large compahwenefits. This is a 
Group designate role within a 2 year time frame dependant on individual performance. \ 

CIRENCESTER Pleas* reply Aring ref FT/202 co: 

i= fLATIMERl 


LATIME 


Laamcmrer national. 
Cairn Hot, Qgiva Lane, 
Chesham, ticks. HP5 2JD 


Executive Search & Selection 


1 i 

Venture Capital 

Key role in developing niche 
corporate finance business. 


London 

Our client is a long established, success ttif and 
entrepreneurial group of businesses providing corporate 
finance, consultancy and accountancy services to a wide 
range of clients, including a number of small acquisitive 
quoted companies throughout the UK. 

The need is fora high calibre venture capitalist with 
strong business development skills, particularly in the 
large private and small quoted companies sector, to 
further develop the Group's business from its Gty based 
office. The Group is represented by a targe number of UK 
associates and Is keen to further develop this network by 
providing top quality corporate finance and consultancy 
advice co an expanding client base. 

The individual appointed is likely to be an established 
member of the management team within a 
merchant bank, niche corporate finance house or 
major accountancy firm, and will have a 


/ ' £ Excellent^ 

dcmonirable record if success to date. Specifically the 
individik should bejCA qualified, aged 30-35, and have 
a track ipoid of beicgjablc to identify opportunities and 
close transactions. 1 vijill be important to show an ability 
to raise finance of al rypcs as a part of the track record. 

The individual will tave the character and personality co 
relate to 3 large nunber of entrepreneurial professionals 
currently junning dc Group. 

Remuncnrion will x based on experience and ability. 
Ptospdcts Will onlyx limited by the Individual's personal ’ 
drive and ; mbitior. Future reward* will depend upon the 
ability to c ivelop evenue :ind profitability. 

If you atp i irerestd in this opportunity, please contact 
C$$s Netyn or Matthew Leedhaxn on 
07 1 831 2000 or write co him at Michael 
t Page '* naDce ’ Page House, 39-41 Parker ■ 
. Strot, London WC2B 5LH. 


Michael Page Finance 

Specialises m financial Recruitment 
London Bristol Windsor St Afinas Lesiberiiead Bauingham 
N o ttingham M an ches te r Leeds Glasgow &VnMdt 


Ni 


FINANCE DIRECTOR 


NORTH LONDON / CITY FRINGE £42,000-£48 I 000 + BONUS + CAR 

NEW ISLINGTON & HACKNEY HOUSING ASSOCIATION, A LEADING AND AWARD WINNING ORGANISATION. 

CAPITAL DEVELOPMENT PROGRAMME £30M. REVENUE TURNOVER E12M 

We invite applications from qualified accountants, (or exceptionally, “financial* MBA's without formal accounting 
qualifications), who are likely to be aged 33-46 and have significant financial and management accounting experience at or 
near Board level within substantial private and public sector enterprises. Highest priority will be given to candidates who 
have developed, controlled and motivated accounting teams successfully, as well as having used and implemented 
advanced computerised accounting systems. You will report to the Chief Executive and be responsible to the Management 
Committee for the full financial control and provision of an effective accounting service for this fast expanding housing 
association. This widely drawn role will include: in-depth assessment and improvement of performance and standards; the 
development of all accounting, revenue control and cash management systems, as well as advising and working with the 
Chief Executive on high level tasks such as capital expenditure tending and treasury matters. Essential qualities are sound 
technical and communication skills, an eye for detail, the ability to manage change, to delegate and, above ail, “make 
things happen". Initial salary negotiable in the range £42,000-£48,000 plus performance related bonus, car, contributory 
pension and free life assurance. Please note that in the first Instance all replies must be sent to our consultants 
ALPS in strict confidence, under reference FD222/FT to the Managing Director ALPS. . 


cWd-! 
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DIRECTORS 


Executive Jobs Advertising Is Down 63% And Executive Unemployment Has Doubled 

But with the best advice job seekers need not be despondent jk: tween January and 
September 1992: 

E £ • 74% of executives sponsored to IntcrExec wefc placed within ft months 

Hgg . 40% received salary increases averaging 27%. \ 

• The average time in job search was 4.4 months A 

w y y For the very best job search advice, guidance and munselling 
| ¥ ? Contact Keith Mitchell, Client Services MariWcr, IntcrExec Pic 

4lf Landseer House. 19 Charing Cross Road. Urikjon WC2II OHS 

NTEREXEC Telephone: 071-930 50-1 1 . Fax: 1)71-930 50-fA 
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whiteheadse/ecf/on 


Financial Director 

International Component Manufacturer 
North of England 
£45,000 + car and benefits 

This major international group supplies components and new materials to the automotive and other industrial 
sectors. Headquartered in Germany, it has operations in all major world markets, including long standing 
partnerships with Japanese companies. 

The Group is a modern manufacturer, and questions tirelessly traditional approaches to management. Candidates to 
be Finance Director of this important UK subsidiary will be equally intolerant of established methods. 

They will be qualified accountants experienced in manufacturing costing sysrems for high volume production, close 
to the suppiier/custamer relationship, comfortable in a group reporting environment but with a non-hierarchical 
structure, ideally with an MBA and aged in their mid 30's. Knowledge of German would be desirable. 

The rote is responsible for reporting, multicurrency finance, tax, systems and is a key part of the management team. 
Prospects for personal development in other parts of the group are excellent. 

Please write enclosing a full CV quoting reference 573 to Robin Rogers, Whitehead Selection Ltd, 

43 Welbeck Street, London W1M 7HF. 

A Whitehead Mann Group PLC company. 


vvr f ' ; selection 


M 


Management Accounting 

Develop and implement computer systems 
Central London c.£40,000 + car + benefits 


B ritish Gas is one of the top ten UK companies quoted orj the 
London Stock Exchange, and is now a global force Ip the 
International energy sector. / 

Leading a team of four, you'll be responsible fpr the 
development and implementation of computer systems 
covering management reporting and planning for the 
Group's Executive whilst preparing and analysing management 
reports and plans. 

A qualified accountant with several years' financial and 
management accounting experience of large companies, you 
wffi have sound project management skills In the imptementiori 
of financial systems. Strong analytical and interpersonal skffls, 
and the abffity to work to tight deacBnes are essoitlaL 

Salary, up to around £40,000, is supported by an excellent 
benefits package including car, profit sharing anb sharesave 


schemes, 30 days' holiday, pension and relocation assistance 
where appropriate. 

Please write, quoting reference PTR/GFI/1 122/FT. to 
Sara Copeland, Recruitment Administration. British Gas pic. 
Heron House, 326 High Hotbom. London WC1V 7PT. Closing 
date for receipt of applications 12 November 1992. 


“Maximising potential through 
equal opportunities” <4/ 


British Gas 1 


Finance Director 

International Financial Group 

Central Londoii ci60k 

Our client ia an established fee orientated international financial group 
that specialises in portfolio management, corporate finance, real estate and 
financial consultancy. The qodnpaay has been active in the U JL for 16 years 
providing services to its international client base through a network of 
alliaTiww with institution^ in the major capital markets. Growth plans now 
demand the appointment of a Finance Director to strengthen the 
management team. Different aspects of this activity are currently handled 
by a number of executives. 

Reporting to the Managing Director, yon. will take responsibility for the 
accounting and settlement departments of the Group. Candidates should 
have proven experience of managing a financial group's treasury operation. 
In addition to the management of relationships with other banka, you will 
also be familiar with the international securities markets and will be the 
compliance officer, the company is a member of The Securities and Futures 
Association. 

K is likely that you are a qualified accountant, working in the international 
banking, securities or financial services industries. Currant experience of the 
US. capital and money markets win be a distinct advantage. 

In the first instance, please send your CV to Rosemary Hamilton or 
Chris Denington at Grant Thornton, International House, 7 High Street, 
Ealing, London W6 5DR or call them on 081 566 5900. 

Grant Thornton S 

. MANAGEMENT CONSULTANTS 

The UK member firm of Grant Thornton International 
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To * 28 , 000 + Benefits Peterborough 

The Audi! Service* function possesses a mandate to conduct control and operational 
eRcctivehuw reviews of all ft-arl group operations. It mates an important, high profile contribution 
to the company at a time of major strategic cliange. and seeks to provide the business with high 
calibre future managers. 

In view or the lex-el x>f change cnxisaged over the next two jvaro, we now seek to recruit a senior 
auditor 'to augment the existing team. Hie prefoned'' candidate will liavv a clear track record of 
arfifcivmcnt, and will possess the firfkming; 

• At least i years auditing experience. 

• Sound technical ability, evidcnceU by a professional qualification (e.g. M'A. CIPFA. MIIA). 

• Computer literacy. with a sound understanding of computer applications controls. 

• Oimmerei.il awareness. with the ability to anaivie and suhr problems and work within right 
timescales. 

If uhi are (Ik* person wv are seeking, you will currently occupy a senior auditur role within a large 
organisation. You will haw an influential, outgoing, and professional manner, together with effective 
written and veriial communication skills. In addition, you will demons! rate energy and drix-e. and the 
ability to work using jour own initiative. Experience In insurance company operations, and/or asset 
management and procedures would be an advantage. 

The 1 benefits offered include- a nun-contrihutury pension sdieniv. bousing finance, 
coniprehcnsixr sporting focilitics and an excellent relocation package. 

Please forward whit C.V. to Sonja Shaw. Senior Personnel Officer. iVari Assurance Pic The Pearl 
Centre. tench Wood. Peterborough PI’2 «?Y. Closing date 13 Nuvemhcr 1992. 


AR L_ 

A S S M RANGE 

Pearl puts people first. 

* Superb new Htead Oita * EwrlteN wyfang rnwranmenl * New E45H axils and sooal dut * An equal opportunity enctayer. 




FINANCIALTIMtS 

muon's mouhm mwww» 

Vous fait part d'un 
accord publicitaire 
avec les ECHOS le 
quotidien 6conomique 
le plus important en 
France. Dans la 
rubrique "Offres 
d ' e m p I o I 
Internationales", une 
annonce conjointe 
dans le FINANCIAL 
TIMES et LES 
ECHOS augmentera 
da flagon substantiate 
('impact de votre 
message sur les 
cadres dirigeants en 
Europe. Chaque 
semaine les 

annonces paraitront 
dans les Echos le 
mardf et dans le 
Financial Times le 
mercredi ou le jeudi 
(le vendredi dans 
('Edition Internationale 
du Financial Times). 
Pour de plus amples 
renseignements, 
veuillez contacted 

CLARE 
PEASNELL 
071 873 4027 


APPCMNTMENTS 

ADVERTISING 

appears every Wednesday, 
Thursday, 

& Friday (Inteniational 
edition only) 

For farther information 
please call: 

Richard Jones on 
071-8733460 

Teresa Keane on 
071-873 3199 

Alison Prio on 071-873 3607 

Clare PeasneD on 
071-873-4027 


whiteheadse/ecr/ort 


Finance Manager 

Broadly based role in a major service business 
Brighton 

to £40,000 + car and benefits 

The Sussex division of a well known service business needs an ambitious, commercially minded Finance Manager 
f o play a high profile role in irs funher growth. The Division has 700 employees, turnover Df £1 00 million and a 
capital programme of £50 million. 

As pan of a smalt management team reporting to the Divisional Director, you will be responsible for 50 people 
covering financial and management accounting, payroll and payments, divisional (T systems, stores, buying 
and administration. 

You are a qualified accountant, probably in your thirties, who in addition to your technical abilities will bring well 
proven management skills and the capacity to represent the company externally at a high level. A self motivated 
team player, your background will include a significant period in a rapidly changing, high volume business. 

Scope for further career progression is excellent. 

Please write enclosing a full CV quoting reference 590 to Nigel Bates. Whitehead Selection Ltd, 

43 Welbeck Street, London W1M 7HF. 

A Whitehead Mann Group PLC company. 


Whitehead selection 


European Financial Controller 

European subsidiary of a major US multi-national 


South Coast 

This is the senior financial appointment within a 
business with European revenues in excess of JlOOin 
and with manufacturing plants in both the UK and 
Continental Europe. As pan of the European senior 
management team your reporting will be both to the 
European Managing Director and to the US based 
Group Controller. 

You will be responsible for the leadership of a 
function expected to provide a combination of financial 
control, business planning and financ ial guidance to the 
European Managing Director and profit centre respon- 
sible Business Managers. Your immediate reports will 
include country based Controllers. 

The requirement is for a well rounded senior finance 
professional with a background in manufacturing based 
organisations. Ideally your experience will include roles 


£45,000 + Bonus + Car 

with a European content and providing familiarity with 
US reporting and US accounting standards. 

Candidates likely to be aged 35 to 40 must be able to 
show a post qualifying career record of success in roles 
of increasingly broad responsibility with an emphasis 
upon manufacturing manag ement accounting and 
business planning. Linguistic abilities in French or 
Spanish would be a major advantage. 

The post carries a fully competitive range of employ- 
ment conditions including relocation assistance. 

Applicants of either sex should apply in confidence, 
to Michael Johnson on 0962 844242 (24-hour service) 
Fax No. 0962 841998 or write to Johnson Wilson & 
Partners, Clarendon House, Hyde Street, Winchester, 
Hampshire S023 7DX quoting ref: 250J. 


Johnson Wilson & Partners 
Search & Selection Consultants 


Michael Page Finance 

International Recruitment Consultants 

REVIEW OF UK 
SENIOR FINANCIAL 
APPOINTMENTS 


Over 12,000 senior executives, 
pre-dominantly Managing 
Directors and Finance Directors 
already receive the Review of UK 
Senior Financial Appointments. 

Compiled by Michael Page 
Finance, in conjunction with the 
Financial Times, this Review is 
the only comprehensive analysis 
of its type. It is an essential aid 
to manpower planning and 
budgeting, the determination of 
recruitment personnel and salary 
policies, and provides an 
immediate, up-to-date guide to 
the financial recruitment market. 

Its contents include the 
identification of salary levels and 
recruitment volumes within the 
accountancy discipline, analysed 
by sector, size of company, level 
of appointment and geography. 
Comparisons are provided which 


demonstrate trends on an 
ongoing basis. 

Distribution is exclusively to 
relevant executives and is 
available strictly on a requested 
basis. 

If you would like to receive the 
Review, we will be pleased to 
send you a complimentary copy of 
the Autumn 1992 issue. 


PLEASE ATTACH YOUR BUSINESS CARD HERE 


AND SEND IT FOR THE ATTENTION OF 
LESLEY CHURCHYARD, 

THE UK FINANCIAL APPOINTMENTS REVIEW, 
39-41 PARKER STREET. LONDON WC2B 5LH. 


FT 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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" “ COMMODITIES AMD AGRICULTURE 


Cusiana biggest BP field since 1970s 


Lac de Gras diamond project 
forecast to have global impact 


By Sartta Kendal in Bogota 

BRITISH Petroleum, the UK oil 
company, announced yesterday 
that reserves in Colombias’s 
C usiana field are estimated at 
L5tm barrels. 

This confirmed it as the 
biggest field BP has 
discovered since the North Sea 
Forties and Prudhoe Bay, 
Alaska, fields in the early 
1970s. 

It accompanied Its long* 
awaited announcement with 
news of a second discovery 
north of Cusiana at Cupiagua. 
with estimated reserves about 
one-third the size of the 
Cusiana field. However, only 
one well has been drilled so 
far. 

“It is difficult to be clear 
about the size of the field,” 
said Mr David Harding, chief 
executive of BP Colombia. 
Four more wells are planned 
over next year. 

Ecopetrol, the Colombian oil 


W ITH AN aggressive 
agenda to revitalise 
Ecuador's oil indus- 
try, the new reform-minded 
government of president Sixto 
Durdn Ballon is seeking to 
boost its petrol production and 
increase its oil reserves over 
the next few years. Also, with 
the aid of foreign investors, 
Ecuador is seeking to secure 
Its status as an oil exporting 
country into the next millen- 
nium. 

Behind Ecuador's recent 
announcement to abandon 
membership of the Organisa- 
tion of Petroleum Exporting 
Countries fay next year lies, 
above all. Its intention to 
increase its petrol production 
beyond the current limit of 

273,000 barrels imposed by 
Opec. Already Ecuador’s daily 
production hovers around 

320,000 barrels, of which about 

200,000 barrels are destined for 
the export market The coun- 
try is seeking to increase its 
production to 470,000 b/d in 
1993 and to 576,000 b/d by 1996. 

“We have nothing against 
Opec, but we need more free- 
dom in our production, at least 
for the next four years," 
declared Mr AndreS Barreiro, 
the minister of energy and 
mining. 

Pressure to increase oil pro- 
duction mounted steadily as 
the country's oil revenues 
threatened to fall short of the 
projections for this year. The 
1992 fiscal budget was calcu- 
lated at an estimated price of 
US$17 a barrel for the national 
crude oB “Oriente". In fact, the 
price in the first eight months 
averaged US$16.28 a barrel. 
With the already increased pro- 
duction, then, Petroecuador 


company, put reserves For 
Cusiana at a slightly more con- 
servative L3bn barrels, but a 
final figure will only be avail- 
able in early 1993, once 
appraisal wells are completed 
and tested. Many experts 
believe the field could be 
as large as 2bn barrels or 
more. 

Cusiana and Cupiagua lie In 
the foothills of the eastern 
range of the Andes mountains, 
and the geological trend may 
continue yet Anther north into 
another block where the 
Pauto-2 exploration well is now 
being drilled. While BP (15.2 
per cent), Total (1 52 per cent) 
ami Triton (9.6 per cent) are 
partners In the Cusiana and 
Cupiagua fields, BP is the only 
contractor of the northernmost 
block. 

Drilling in the Andean foot- 
hills is complicated and expen- 
sive, with the oil between 

12,000 and 15,000 ft down and 
wells costing some US$24m 


exported in the first six 
months of this year 32L3m bar- 
rels of crude oil, worth. 
US$527 .8m. 

Petroecuador has long-term 
contracts for the sale of 210,000 
b/d of crude. Also, it has two 
contracts to sell 12,000 barrels 


Ecuadorian OB 


Production 


Barrets 

Proportion of 


a day 

Opec output 

1988 

315.000 

1.60% 

1989 

300,000 

1.38% 

1990 

290J000 

1.28% 

1991 

285,000 

1.22% 

1992* 

293,000 

1.26% 


fin! quart*. 

Sourem. /OMmorf Sanson SaeunUma. 


of petrol to Clarendon and Tri- 
centrol, each lasting one year. 

In an effort to maint ain the 
country’s oil reserves, which 
currently amount to i.46bn 
barrels, Ecuador is planning to 
explore new fields in its miner- 
al-rich Amazon region. The 
reserves have not been aug- 
mented for many years. Mr 
Barreiro criticised the former 
government of not having 
secured “one single contract 
for exploration, as a result of 
which the reserves did not 
increase, bat actually were 
depleted year by year". He 
added that if Ecuador did not 
increase its oil reserves now, 
the country would have to 
begin importing petrol in 10 to 
32 years. 

The proposal to increase the 
country’s production and oil 
reserves follows a study by the 
US government’s General 
Accounting Office, which pre- 
dicted a steady decline in 
crude oil production over the 


each. However, Mr Harding 
said the cost was dropping as 
BP acquired experience In the 
area. US$200m has been 
invested in exploration this 
year and another $200m is 
planned for 1993. 

Analysts estimate develop- 
ment costs for the Cusiana 
field at between $2 and $3 a 
barrel, with lifting and operat- 
ing costs about $2 a barrel and 
pipeline charges also $2 a bar- 
rel The tax regime is said to 
be less stringent than that in 
the UK North Sea. 

The president of Ecopetrol 
Mr Joan Rendon, said he 
expected Cusiana to be 
declared commercial in May 
1993. Ecopetrol would then 
take up its SO per cent share 
and development would begin. 

The field should produce 

50,000 barrels a day in 1994, 
rising to about 150,000 bpd by 
the end of 1995. 

Although Cusiana also has 
considerable gas reserves - 


next years. The study also 
suggested an annual invest- 
ment of US$150m into the 
national petrol industry. 

For that reason the govern- 
ment is seeking to attract for- 
eign investors. International 
bidding for contracts to explore 
oil fields, scheduled for next 
year, has already attracted the 
interest of companies from the 
UK France, the US, Italy and 
Indonesia. 

Officials here anticipate that 
the areas offered to foreign 
companies for exploration, 
each covering about 200,000 
hectares (500,000 acres), will be 
near the current oil wells of 
Lago Agrio, about 180 km (110 
miles) north-east of Quito. For- 
eign and national capital are to 
be subject to the same regula- 
tions. Says Mr Barreiro: “All 
companies that partake in the 
bidding will have the same 
rights. Nobody, including 
Petroecuador, will have advan- 
tages to certain areas". He 
added that all companies show- 
ing interest were seeking to 
produce as well as explore. 

Ecuador's forward-looking 
ml policy may well be a result 
of lessons learnt from the expe- 
riences of its northern neigh- 
bour. As domestic demand for 
petrol In Colombia rose above 
its production capacity, the 
country ceased to be an oil 
exporter and became an 
importer, A series of invest- 
ments and contracted aid 
reversed that trend and in 1986 
Colombia once again began 
exporting oil 

Ecuador's plan to abandon 
Opec membership and boost 
production has been greeted 
with considerable domestic 
scepticism, however. Accord- 


estimated at between 2,000bn 
and 3,000bn cubic feet - the 
gas wlB initially be reinjected 
to maxhmse crude production. 

BP has constructed a L5km 
spur from Cusiana to the Cen- 
tral Llanos oil pipeline across 
the eastern mountains, which 
is to be upgraded. From there, 
ml will flow into another exist- 
ing pipeline to the port of Cov- 
eras. 

Colombian guerrilla groups 
have been particularly aggres- 
sive in recent months, dynam- 
iting pipelines and other oil 
installations. However. Mr 
Harding said guerrilla activity 
had had "no significant effect" 
on weak at Cusiana. 

Colombia produces about 

470.000 b/d and exports about 

250.000 b/d of crude and fuel 
oil The Cusiana find will more 
than offset the future fall in 
reserves at Cano Limon, allow- 
ing Colombia to export over 
half of its crude production 
from 1994. 


ing to Mr Radi Jaramillo, for- 
mer director of Cepe, the previ- 
ously joint private-public oil 
corporation, Ecuador will not 
be able to double its produc- 
tion in three years. "The coun- 
try lacks sufficient investors to 
enable the necessary exploita- 
tion of the oil fields," he com- 
mented. Mr Rend Ortiz, former 
secretary general of Opec. adds 
thqt the industry's infrastruc- 
ture is insufficient for the 
planned increase in output He 
points out that in the middle 
and long term, production 
could be increased just enough 
to offset the decreasing output 
from the ageing oil wells cur- 
rently being exploited. As a 
result, says Mr Ortiz, future 
production is likely to average 
about 300,000 b/d. plus or 
miring io per cent 

In the past six years several 
foreign companies, including 
British Gas, Esso Hispanoil 
Belco n, Texaco Pecten and 
Petrocanada have left Ecuador 
because they were unsuccess- 
ful in finding crude oil 

Yet the present gov ernment 
is not only seeking to Increase 
its oil reserves, but also to cut 
costs and make current pro- 
duction more efficient Accord- 
ing to Mr Barmra, the huge 
■tate-owned corporation 
Petroecuador has serious per- 
sonnel and management prob- 
lems. “Ever since the consor- 
tium of Petroecuador and 
Texaco was folly turned over 
to the state, the situation has 
worsened - although the tech- 
nicians remain the same," the 
minister complained. He pro- 
posed to the president that 
Petroecuador be totally 
restructured. 


Estimate of 
world grain 
production 
increased 

By Richard Mooney 

THE INTERNATIONAL Wheat 
Council has increased its esti- 
mate of world wheat and 
coarse grain production in 
1992-93, largely reflecting 
Improved US crop prospects. 

In the latest issue of its 
Grain Market Report, the Lon- 
don-based agency puts 1992-93 
wheat production at 550m 
tonnes, up from the 546m 
tonnes forecast in its 
October 1 report and 544m 
tonnes In the 1991-92 season. 
The coarse grains harvest is 
estimated at 836m tonnes, 
compared with 828m projected 
on October 1 ami 799m tonnes 
in 1991-82. 

“Better crops In the United 
States, Chink, Kazakhstan. 
Canada, the EEC Australia 
contributed to the [wheat 
crop] Increase,” the IWC says. 
The US crop is now put at 
66.7m tonnes, up by 1.2m 
tonnes from the previous 
report and 12jm tonnes from 
1991-92. China's crop estimate 
Is raised by 1.5m tonnes to 
99m tonnes, compared with 
96m tonnes is 1991-92, helped 
by "favourable weather in 
major growing regions” and “a 
significant increase in acreage 
in the p rov in ces of Liaoning 
and Jilin in the north-east”. 

The former Soviet Union's 
wheat estimate is raised by 1m 
tonnes to 89.6m tonnes, up 
strongly from lS91-92*s excep- 
tionally low 7&5m tonnes . 

The IWC attributes the 8m- 
tonne Increase In its world 
coarse grains estimate mainly 
to “a further rise in the figure 
for the United States, where 
the maize crop could set a new 
record of 227m tonnes”. K also 
e xpec ts better results from for- 
mer Soviet republics, India, 
South Africa and Australia to 
be only partly offset by 
smaller outturns in western 
and eastern Europe a n d China. 
• The Russian grain crop has 
reached 107m tonnes, but 
early coM weather means the 
harvest has not yet been com- 
pleted and crops from 700,000 
hectares have not been 
brought In, Itar-Tass news 
agency said, reports Reuter 
from Moscow. 

"Almost 107m tonnes of Rus- 
sian grain has been threshed,” 
the agency said. But it added 
that state purchases of 23.1m 
tonnes were 6m tonnes less 
than required. 

Tass did not say if the latest 
figure was bunker weight or 
net weight after cleaning and I 
drying. j 

Last week the state statistics 1 
office said Russia’s 1992 grain 
harvest was virtually complete 
at about 104m tonnes, bunker 
weight 


By Kenneth Goocflng, 

Mining Correspondent 

THE LAC de Gras area in 
Canada's Northwest Territories 
wiH be developed into a dia- 
mond producer rivalling Bot- 
swana, the world’s biggest pro- 
ducer of gem diamonds in 
value tarns, according to the 
Credit Lyonnais Laing finan- 
cial services group. 

The area - or camp - as a 
whole might have the potential 
to add 20 per cent to total 
world rough (uncut) 
production and one third to 
world gem diamonds output, 
says analyst Mr Roger Chaplin 
in a special study of the Lac de 
Gras phenomenon, which 
seen 40,000 square km (16,000 
square miles) staked in the big- 
gest rush for land seen in 
North America. 

Mr Chaplin suggests that the 
first cfinTTmnA r mrtahring lrim- 
beriite pipe drilled in the area 
- called the Point Lake pipe - 
is "giving world-class results 
and we estimate a value of 
approximately CSEJbn for this 
pipe alone. 


By BfQ Hfochberger 
in Sao Paulo 

BRAZILIAN GOLD output 
slumped to 32 tonnes in the 
first half of this year from 37 
tonnes in the corresponding 
period of 1991, according to fig- 
ures released by the National 
Gold Association (Anoro). Pro- 
duction for tiie year is expected 
to reach 70 tonnes, down from 
78 tonnes in 1991. said Mr 
Nathan Blanche. Anoro' s presi- 
dent. 

Production is divided in 
roughly equal shares between 
independent “garimpo” extrac- 
tion and industrial operations, 
estimated Mr Blanche. Brazil- 
ian output has declined dra- 
matically in recent years, 
mostly because of lower “gar- 
impo" output 

Mr Blanche believes that 
lower gold prices, higher fuel 
costs, and a tighter margin 
between the black market 
“parallel” dollar, used by “gar- 


SUDAN SAID yesterday it has 
eradicated locusts from 70 per 
cent of affected areas in the 
gum arabic belt, reports Reu- 
ter from Khartoum. 

The army newspaper al-Gu- 
wat al-Musallahah said L5m ha 
had been affected by locusts in 
the belt, which stretches from 
the eastern and central states 


"There are many more pipes 
to be found, some of which are 
likely to exceed the Point Lake 
pipe in size and grade,” he 
adds. 

The study estimates that the 
Point Lake pipe may have 
reserves of more than 105m 
carats of diamonds and says a 
conservative estimate of pro- 
duction would be about 3.5m 
carats a year, possibly expand- 
ing to 7m carats in time, 
"these reserves would have a 
gross insitu. value of about 
US$Sbn and could generate 
revenues of at least $300m 
a year, growing to about 
3600m.” 

Mr Chaplin points out ‘“This 
is equivalent to a gold mine 
producing 800,000 to 1.7m 
ounces of gold a year - but far 
more profitable. To put the size 
of the potential mine into per- 
spective in the diamond indus- 
try, there are only five dia- 
mond mines in the world 
which produce at more than 
3m carats a year and between 
them these major operations 
account for about 75 per cent 
of gem diamonds production.’' 


impedros", and the commercial 
rate of exchange have reduced 
profitability for freelance min- 
ers. 

Industrial output is actually 
increasing, albeit slowly, in 
1990, it accounted for just 35 JS 
per cent of national output 
Companhia Vale do Rio Doce, 
the state-controlled Brazilian 
mining gianf hopes to boost 
its gold output of 7.1 tonnes 
last year to nearly 12 by the 
aid of the year. 

Brazilian investment in 
research and prospecting for 
all minerals may reach only 
$40m this year, one-third of 
what was spent in the quest for 
new deposits in 1988, according 
the Companhia de Pesquisa de 
Recursos Minerals, a state- 
owned prospecting firm. 

Constitutional limitations 
prohibiting majority ownership 
of mining concerns by multina- 
tionals contributed signifi- 
cantly to lower investment, 
said Mr Blanche. 


to Kordofiui and Darfur. 

The paper said farmers had 
been given insecticides to fight 
the locurts and 10 aircraft were 
busy spraying the affected 
areas. 

■ Gum arabic brings in some 
$S0m annually, about one sixth 
of Sudan’s total export earn- 
ings. 


He suggests that, although 
the share price of Dia Met Min- 
erals, the Canadian company 
that discovered Point Lake and 
is now backed by Broken Hill 
Proprietary. Australia’s biggest 
natural resources group, has 
risen by 2,000 per cent in the 
past year, if CLL assessment of 
the discovery is correct, it is 
still undervalued. 

Some other analysts are not 
so enthusiastic. Mr Rob Wein- 
berg at the Societe Generate 
Strauss Turnbull financial ser 
vices group points out that Dl 
M et's share price puts a rail* 
of $290m on its exploratia 
properties, which is equivalei 
to 36 per cent of Australia 
Argyle mine. “We can't h$ 
reeling that that is somewlit 
excessive.” Argyle Is producig 
about 33.6m carats of diamorfs 
a year, of which about l.7m 3b 
gem diamonds. 1 

Others point out thi, 
although there are more thh 

3,000 known kimberlite depf 
its in the world, only 1.000 at- 
tain diamonds and onl 
between 50 and 60 have eve 
proved economic. 


Credit runs out 
for Barbadian 
i sugar industry 

By Canute James 
in Port of Spain, Trinidad 

THE BARBADIAN suga 
industry, overcome by mourn- 
ing debts, has been shut dow. 
indefinitely because it has ret 
out of money. 

The Barbados Nations 
Bank, which is owed U5S50r 
by Barbados Sugar Industr 
Ltd, the island’s sole producei 
has cut off all credit to th 
industry and has started pn 
ceedings to put the com pan 
into receivership. The moie 
has halted preparations at tb 
island’s three mills for proces- 
ing cane for the next harves, 
due to begin in eight weeks. 

The shutdown follows yeas 
of declining production ad 
mounting losses, with ths 
year’s output or 55,000 tonne 
the lowest in 60 years. 

The government and the p» 
ducers had started discussion 
with Booker Tate of the Ul, 
seeking agreement on tb 
terms of a management co- 
tract for the British com par; 
to rim the industry. Howeve, 
Barbadian industry official 
said yesterday that the discu- 
sions had been “inconclusive. 

The poor performance of tb 
industry in recent years hs 
caused Barbados some difl- 
culty in meeting its quota com- 
mitments to the Europe® 
Community and the US, whia 
satisfying domestic deman!. 
Sugar has had to be import*! 
for domestic consumption. 


Ecuador maps out its future path 

Ray Colitt on the government’s moves to boost reserves and exports 


Brazilian gold output 
slumps by 5 tonnes 


Sudan fights locust menace 


WORLD COMMODITIES PRICES 


MARKET REPORT 

LONON Metal Exchange 
COPPER prices continued to 
stall at overhead resistance 
above the $2,300 a tonne level, 
and ended with pared gains 
yesterday. In sterling terms the 
cash position closed £22 higher 
at £1,450 a tonne, but some £7 
of the rise reflected the pound's 
further fall against the dollar. 
Dealers said copper’s bounce 
from early lows around $2, 280 
a tonne Indicated that the 
technical picture was becoming 
constructive, although upside 
targets around $2,315-52,320 
needed to be cleared to sustain 
advances. Other LME metals 


London Markets 


SPOTMAfOWTS 

Crude ofl (per barrel FOBXDec) 

+ or- 

Dubai 

SI7.40-7.50u -JBS 

Brant Blend (doted) 

S19.40-fl.45 

-X0 

Brent Blend (Dec) 

S19J0S4I.85 

-.200 

W.T.I (1 pm «tj 

S20.70-0.S0u 

-37S 

CHI products 



(NWE prompt delivery per tonne CtF 




f or - 

Premium Gasoline 

5213-216 


Gas OH 

Si 91-193 

-1.6 

Heavy Fuel oil 

5102-103 

-05 

NoptMa 

S19Q- 192 

-2 J 

Patntmm Argw Esfirnetoa 


Other 


+ Or - 

Gold (par troy oz)^ 

5339.65 

4-1.00 

Silver (per buy cu£f 

376EC 

-too 

Platinum (per troy eu) 

5353.85 

-1JS5 

Palladium (per troy oz) 

S93JO 

-015 

Copper (US Producer) 

105.0c 

+ 050 

Lead (US Producer] 

305C 


Tin (Kuala Lumpur marfeefl MJOr 

+008 

Tin (New Yort] 

267.5C 

-2.0 

Z!ne (US Prime Western) 

BZjOc 


Came (tom wefghit 

100250 

4036* 

Sheep (live welgM)f4 

72.70p 

•ta* 

Pigs (Ihro *0(01101 

66J4p 

tote* 

London daHy sugar (raw) 

3227 .0w 

too 

London daily sugar (wWie) Saea.Ow 

+ 1.0 

Tate and Lyle export price £263.0 

426 

Barley (English teed] 

GlHAi 


Make (US No. 3 yellow) 

£144.0 


Wheat (US Dark Northern) 

Unq 


Rubber (Deoftp 

6SL25p 

+ 080 

Rubber (Jan)V 

62J25p 

4060 

Rubber (KL RSS No 1 Oat) 2ZL0m 


Coconut oU (Pldflpp/nesK 

S«5.0y 


Palm Oft (MalayoianH 

S304.OU 


copra (Philipp) nee}« 

smo 


Soyabeans (U8) 

glGSJJw 

*1.0 

Cotton ‘A* Index 

Si. 45c 


Wool tops (64e Super) 

406p 

*76 


C a tonne unless otherwise stated, p-penceflcg. 
c-centa/lb. r-rlnggll/fcg.l-Jan/Mar y-Doc/Jon 
u-Oec. w-OeVNov. z-Nov. tMeat Commission 
AM**** prices.* change from • wcefc 
ego TLendon physical. KSF Rotterdam. 4 Bul- 
lion market dose. m-Malayslan cento/ 
kg. ♦Sheep prices are now live weigM prices. 


were relatively quiet, although 
ALUMINIUM briefly moved back 
above the $1,180 a tonne level 
for three months delivery. It 
quickly ran into overhead 
selling, however, and subsided 
to close just $3.50 up at $1,176.50 
a tonne. At the London Futures 
and Options Exchange COCOA 
prices extended Wednesday's 
downturn on lack gf buying 
Interest, compounded by a New 
York opening below key chart 
support The March position 
ended £8 down at £710 a tonne. 

Compiled from Reuters 


SUGAR 

- London POX 

(5 per tonne) 

Raw 

dome 

Previous 

High/Low 

Dec 

199.00 

201.00 

197.00 

Mar 

moo 

183.00 

104.00 

May 

19940 

196.00 

197.00 

hum 

Ckm 

Previous 

Hlgh/Low 

Dec 

25960 

25860 

268.20 28860 

Mar 

258.70 

508.00 

258-70 258.00 

Aug 

265.50 

264.00 

264.00 

Oct 

25460 

233.00 

252.80 23250 


Turnover: Haw 37 (48) lob at SO tonnes. 

While 238 (232) Paris- While (FFr per tonne): 
Dec 1353-53 Mar 137953 


chum: OIL - mt S/barrel 



Latest 

Previous 

Hlgh/Low 

Dec 

19.98 

19.90 

2000 tasa 

Jan 

19.00 

1900 

20.00 TDJiO 

Feb 

19.59 

1909 

ISJS 18.57 

Mar 

19.49 

19.78 

18.74 19.49 

Apr 

19.64 

19.8? 

19.69 18.84 

May 

19.36 

19.6Q 

19.55 1030 

iPE Index 

19.74 

20.0a 

19.74 


Turnover 20747 {33541) 


QAB OIL - Bril 


S/unne 


Cte&e 

Previous 

High/Law 

Nov 

106.00 

187.75 

18050 185-75 

Dec 

187.00 

189.50 

191.25 1*7.00 

Jan 

18JL35 

19050 

19200 188.00 

FW> 

18825 

wa 35 

>*150 18825 

U*r 

18155 

182.75 

184£Q 18125 

Apr 

177.00 

178.75 

18025 177.00 

Jun 

1TM0 

174.50 

17440 17240 

Jul 

174,00 

17025 

175.00 


Aj mover 18532 (19086) tots o( 100 tonnes 


FRUIT & VEGETABLES 
Apples remain the beat fruit boy. reports 
the FFV1B. Good English apples Include: 
Spartan at 3O40p a lb (3tM5p) and Cox at 
35-45p a to (3545p). Khdtndt at 16-£0p 
each (18-20p), oranges at 12-aflp each (12- 
2BpJ and ptneappioa at UOp-El .00 each (80p> 
El. 00) round ell the week's beet buys, tt"a 
Halloween on Saturday so pumpkins ora 
essential and reasonably priced at 104Op a 
lb (15-200). Rod! vegetables continue to be 
good value with carrots at iS-20p a tb 
(IMOp). and onions at IfrfiSSp a lb (iMBp). 
Homegrown Chinese leaves at 404ap a to 
(SB-85p) are excellent value. 


COCOA 

- London FOX 

eftome 


Close 

Previous 

HHjMjbw 

Dec 

88S 

694 

868 683 

Mar 

710 

718 

717 107 

May 

727 

736 

731 725 

Jul 

744 

7S3 

746 743 

Sep 

761 

789 

764 758 

Dec 

782 

792 

785 782 


Turnover 1875 (4547) lots of 10 tomes 
ICCO Indicator prices (SORs par tonna). Dally 
price tor Oct 25 740.42 (757.83) 10 day ovaraga 
tar Oct 29 74133 (73&04) 


COmUt- London FOX SRacne 



Close 

Previous 

Hlgh/Low 

Nov 

888 

893 

BBT 870 

Jan 

016 

016 

921 904 

Mar 

927 

030 

938 919 

May 

936 

834 

835 920 


948 

944 

945 932 

Sep 

960 

952 

960 948 


TumoverSSZS (5788) tots ol 5 tonne* 

ICO Indicator prices (US cents per pound) for 
Oat 2S: Camp. dcBy 5SL67 (55L5S) 7J day average 
B3 j45 (63.13) 


POTATOES - Leaden MX Vtoatm 



Cfosa 

Previous 

Htgh/Lew 

Apr 

81.7 

63.7 

82.8 614 


Turnover 90 (100) lots of 20 tonnes. 


SOYAMBAJL - 

Lrodn POX 2/tonne 


Ctoee 

Previous 

HlghAgOW 

Dec 

14640 

144-00 


Feb 

14640 

. M5J50 


Turnover - (186) tote ol SO tomes. 

nUBOHT - Loodtei POX 

fKVindfx point 


dose 

Previous 

Hlgh/Low 

Oct 

1112 


1112 

Nov 

1183 

1190 

1190 1183 

Deo 

1183 

1188 

1190 1183 

Jan 

1920 

1230 

1230 1220 

Apr 

1234 

1240 

1240 1234 

BFI 

mi 

1108 

tut 


Turnover 339 (118) 


OR/UKS - London rax wonne 


Wheel 

Close 

Previous 

WgWLow 

Nov 

127.00 

127.00 

127.00 

Jan 

12970 

13025 .. 

1302812970 

Mar . 

13270 

13225 

13325 132.70 

May ‘ 

13&55 

138.00 

13820 135.40 

Jun 

138*0 

137.10 

1372Q 13820 

Bai«sy 

Ctoee 

Previous 

Hlgh/Low 


isaoo 

12620 

128. IQ moo 

Mar 

rai.w 

131.30 

131.10 

turnover, Wheat 106 (880), Barley 10 (204). 

Turnover lets df wo Tonnes- 

HOB - 

Leaden POX (Cash SeUemenQ p/kg 


Ctoee 

Previous 

Htgh/L«r 

Nov 

111,5 

nuo 

1112 


Turnovers!? (8) lots d'3W *0 


LONDON METAL EXCHAHOK 

(Prices suppilad by Amalgamated Metal Trading) 

Ctoee 

Previous 

Mgh/Low 

AM Official 

Kerb dose Open interest 

AlumMim, 997% purity (5 per tonne) 



Total daily turnover 26733 lots 

Cash 11305-1.5 

3 monttn 1178-7 

1148-8 

1172-4 

118471174 

114838 

117455 

11755 188352 tots 

Copper, Grade A (E per tome] 



Total dally iamaver 43,52s tote 

CUh 1450-1 

3 months 1*785-44 

1428-8 

1453A-4A 

1458 

1483JV1486 

1481-2 

14785-7 

14745 14&23* tote 

Leed (C per tonne) 




Total deny turnover 2^4 tots 

Cash 325AOS 

3 months 330&9 

324-8 

337-8 

338JSKB7 

323-4 

33855 

338-8 24.438 hMS 

Mdod (Spar tonna) 




Total daily turnover 5589 tots 

Cash 6085-95 

3 monttn 6180-5 

6080-5 

8158-7 

8086/0082 

6186/8080 

9085-70 

8135-40 

01BO-S 32.078 lots 

Tbi (8 par tonne) 




Total dally turnover 2570 lets 

Cash 5795-808 

3 months 5858-60 

5810-20 

5070-80 

6885/9810 

578550 

58425 

5650-5 10.058 tots 

Zinc, Special Wph Grads (5 per tonne) 



Total dally turnover 9,817 tote 

Cash 1101-3 

3 months 1120-1 

1080-100 

1118-8 

1100.9/1098-5 

1120/1110 

1087.555 

11175 

1119-20 66*583 lots 


LME Ctoetog CIS rale: 

SPOT) 15703 

3 months: 15568 

6 months: 19472 

New York 

9 months: 19402 

LONDON BULLION MAftKKT 

(Prices supplied by N M RothschUd) 




GaU (troy oz) 




GOLD TOO tray oz; t/troy 02- 



5 price 




Close 

Previews 

High/Low 

Close 3395053950 

Morning Bx 33940 

Afternoon Bx 33850 

Day’s Mgh 33950539^0 
Day’s tow 339X0539^0 

215509 

215987 


Nov 

Dec 

Feb 

Apr 

Jun 

Aug 

3395 

3402 

3414 

3429 

344.4 

348.1 

330.4 
3401 

341.4 

3*2 J 
344.2 
3469 

0 

3455 

3419 

3439 

3449 

0 

0 

339.7 

3419 

3439 

3449 

0 

Loco Ldn Mean QoM Lending Rates (Vs U8S) 

Oct 

Dec 

3474 

3495 

347.7 

3499 

0 

0 

0 

0 

2 months 

209 

12 mantes 

2.48 

PLATINUM BO troy ok S/trey oz. 


3 mantes 

2.13 





Ctoee 

Previous 

Hlgh/Low 


Surer ftx 

p/trey az 


US cte oqutv 

Jan 

353.7 

3550 

3549 

3519 

Spot 

3 mantes 

B months 

239.75 

244^0 

2*7 M 


37695 

37990 

383.15 


Apr 

Jul 

Oct 

3527 

3524 

354/4 

355.0 

354.7 

358.7 

3520 

0 

0 

3519 

0 

■ 0 

12 months 

254.75 




SSLVBt 5900 troy oz; cents/troy oz. 









El 9 ■ 

Hlgh/Low 






















S price 


C equivalent 

Dae 

3765 

377-0 

3779 

3710 

Krugerrand 337.5044050 
Maple leaf 3SL2M5255 

New Sovereign 8O.O043JX 

2159021740 

61905390 

Jan 

Mar 

May 

Jul 

Sep 

Deo 

3774 

3802 

3829 

385.6 

388/4 

4/oJ 

3807 

3814 

3851 

3889 

0 

3819 

3829 

3889 

389.0 

0 

3709 

3625 

3889 

3899 

TRADED OPTWHS 




3939 

3016 

3851 

•mm 

3949 

3910 

AtomMum (89.7%) Goto 

Puls 

Mar 

3SHL3 

0 

0 

Strike price S tonne Oec 

Mar Dee 

Mar 

HWH GRADE COPPER 25900 lbs; cents/lbs 

1100 

1200 

1300 

67 

B 

- 3 

97 

33 

7 

3 

8 

42 


Close 

Previous 

Hlgh/Low 


134 

116 

Nov 

10US 

100.65 

10190 

10195 

10290 

10390 

10190 

101.90 

Capper (Grade A) Calls 

Puts 


10295 

2200 

2900 

2400 

84 

27 

3 

120 

58 

22 

4 

37 

113 

19 

55 

118 

Feb 

Mar 

Apr 

May 

Jun 

Jul 

10255 

10276 

103.05 

103.40 

10190 

10210 

10245 

10290 

0 

10490 

0 

10490 

0 

10270 

0 

10140 

Cease 

Jan 

Mat 

’ Jan 

Mar 

10390 

103.40 

104.75 

10490 

760 

230 

138 

IB 

11 

Aug 

10495 

103.60 

0 

0 

800 

860 

192 

138 

100 

69 

30 

48 

23 

42 

CRUDE OIL (Ught) 42.000 US galbi S/barrel 








■w- 













825 

890 

675 

60 

39 

22 

97 

79 

82 

1 

G 

13 

12 

19 

27 

Jan 

Fob 

Mar 

Apr 

2080 

2074 

20.70 

2258 

31.10 

21.02 

2094 

SLB8 

Sim 

2191 

2092 

2091 

20 73 

2070 

2065 

20-58 

BreotOude 

Dec 

Jan 

Dee 

Jan 

May 

2092 

2090 

20.79 

20.73 

20.78 

2102 

2092 

2050 

«00 

1850 

2000 

13 

34 

3 

20 

38 

18 

38 

48 

Jul 

Aug 

Sep 

an-ai 

2045 

2098 

20.87 

20.61 

2098 

2091 

2045 

20.42 

20.49 

2046 

2041 


HEATING OIL 42.000 US gaMs, cents/US gaits 


Latest Previous High/Law 


Ifcw 

5078 

8140 

6120 

sees 

Dec 

60S0 

6215 

6190 

6030 

Jon 

6120 

6257 

8240 

6100 

Feb 

6045 

6165 

6146 

6030 

Mar 

5890 

5990 

8970 

5083 

Apr 

5725 

5820 

3805 

5740 

May 

5630 

5710 

5680 

6630 

Jun 

6590 

5635 

5615 

5580 

Jul 

6660 

5625 

5625 

6680 

Aug 

6625 

5680 

5645 

8825 

COCOA 10 tannes$/tofnwa 


Ctose 

Previous 

Kigh/Low 

Dec 

943 

851 

952 

837 

Mar 

9SZ 

1000 

1001 

886 

May 

1025 

1032 

1032 

1020 

Jul 

1080 

1058 

1060 

1Q&Q 

Sep 

1078 

1090 

1083 

1078 

£** 

1111 

1123 

0 

0. 

Mar 

1160 

11SZ 

1148 

1148 

May 

1178 

1191 

0 

0 

Jul 

1209 

1221 

0 

0 

Sep 

1217 

1229 

a 

a 

COTOEE “C“ 37900ibs: cents/lbs 


Close 

Previous 

Hlgh/Low 

Dec 

87.15 

6690 

6728 

8118 

Mar 

89.15 

6825 

6825 

87.05 

May 

7210 

7190 

7215 

7020 

Jul 

7175 

7275 

73.76 

71.70 

Sep 

75.00 

7495 

76.00 

7320 

Dec 

7796 

76.40 

76-50 

78.50 

Mar 

7895 

7795 

0 

0 

SUOMI WORLD -11- 112900 lbs; centeribs 


Close 

Previous 

Hlgh/Low 


Mar 

8.75 

891 

894 

8.74 

May 

898 

8.89 

EL 93 

825 

Jul 

a m 

892 

006 

8.88 

oct 

898 

899 

8.96 

8.86 

Mar 

890 

8.04 

0 

0 

COTTON. 50 000: cents/lbs 


Clone 

Previous 

High/Low 


Dec 

5194 

5(21 

51.75 

5125 

Mar 

5193 

5195 

5230 

SI 95 

May 

5280 

6250 

6396 

5270 

Jul 

6135 

5110 

5325 

5138 

Oct 

54.70 

6496 

0 

0 

Dec 

54 « 

5108 

55.40 

5520 

Mar 

5590 

55.63 

0 

0 

MANGE JUICE 16,000 to* eeftts/lbs 


Close 

Previous 

Hlgh/Low 


Nov 

9795 

9790 

9890 

87.10 

Jan 

9690 

9990 

9820 

9595 

Mar 

97.73 

9790 

9820 

87.00 

May 

9990 

89.73 

99.10 

8890 

Jul 

9990 

9025 

89.10 

8BJB 

Sep 

9990 

9075 

99. ID 

9010 

Nov 

9850 

9825 

0 

0 

Jan 

9850 

9825 

0 

0 

Mar 

9030 

882S 

0 

D 


1 am cm ] 

REUTERS (Base: September 18 
100) 

W1 - | 

Oct 29 

Oct 28 

mntfi age yr ago ] 

18464 

1643.1 

1GG09 

18S20 

[ DOW JONES (Base: Dac. 31 1974 - 

100) 

Oct SB 

Oct 27 

mnteagoyrsgo ] 

Spot 11321 
Future* USAO 

11138 

115JJ0 

11591 

11494 

11498 

12134 


Chicago 


SOYABEANS 6.000 bu min: centa/tiQlb bushel 



Close 

Previews 

High/Low 


Nov 

541/8 

639/0 

542/0 

530/4 

Jen 

548/0 

545/2 

548/4 

545/2 

Mar 

656/2 

662/2 

555/0 

552/2 

May 

382/0 

560/2 

582/2 

599/0 

Jul 

568/6 

585/8 

569/0 

565/8 

Aug 

571/0 

589/0 

571/4 

570/0 

Sep_ 

370/8 

588/0 

571/4 

569/4 

SOYABEAN OB. 60,000 lbs: oenta/to 


Close 

Previous 

Hlgh/Low 


Dec 

19.04 

1897 

19.06 

18.77 

Jan 

18.17 

1992 

19.19 

18.90 

Mar 

1898 

1924 

19.38 

1995 

May 

19.56 

19.45 

19.58 

1SL40 

Jul 

18.78 

19.68 

19 80 

1990 

Aug 

19.76 

19.73 

19.83 

19.73 

Sep 

19.86 

19.80 

19.05 

18.78 

Oct 

1992 

1997 

20.05 

19,87 


SOYABEAN HEAL 100 tons: Mon 



Close 

Previous 

Hlgh/Low 


Dec 

181.7 

180.8 

1812 

1902 

Jan 

182.1 

191.5 

182.5 

181.4 

Mar 

1818 

181.7 

183.0 


May 

183.7 

1813 

1B3.B 

182.0 

Jul 

1855 

183.9 

185.8 

1818 

Aug 

186.6 

184.8 

186.7 


Sep 

1810 

105.0 

168.0 


Oct 

189.0 

187.5 1 

189.0 

1W.0 


MAIZE 6.000 bu min; oants/56lb bushel 


C* 0 ” Previous High/Low 


Dee 200/8 206/0 307/0 MS/a 

Mar 217/0 215/2 217/4 215/2 

May 224/4 222/4 224/6 222/4 

Jut 229/0 227/0 22B/2 227/2 

Sep 233/0 231/2 233/0 

8»0 235/2 238/0 §5,4 

Mar 244/fl 242/Q 344,8 ^ 

WffiAT 5.00Q bu min; oena/aatHainhal 


Pose Previous High/Low 


Dec 35 0/2 
Msr 347/0 
May 333/4 

Jul 3(1/2 

Sep 316/4 
Dec 328/6 


348X1 351/0 
348/4 347/6 
333/0 333/8 
312/4 311/4 
318/3 317/fl 

328/0 0 


347/0 
346/0 
331/0 
310 a 

316/4 

a 


UVE CATTLE 40,000 lb$; cflrtta/lbs 

Previou s High/Low 
Dec 73.430 73 .250 

Feb 7T.175 71.125 

Apr 71.850 71.625 

dun 68.750 Sa.&SC 

Aug 67 £25 67.300 

Oct 67.850 67.850 

Pec 68,126 68.100 


73575 
71.375 
71575 
68525 
67 650 
87 850 
aa 12s 


UTC HOQ8 40^)00 lb: Cents/Tbs 


73225 

71.050 

71.800 
B8.850 
67.460 

67.800 
68.12S 


Close 


Dec 42.360 

Feb 41.925 

Apr 39.800 

Jun 44.600 

Jul 44.175 

Aug -KJ. Q25 

Oct 40/225 

Dec 42.230 


42.685 


41.888 


44J00 
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LONDON STOCK EXCHANGE 


Shares easier after an active session 


FT-SE Actuaries Share indices 


THE UK SERIES 


8y Terry Byland, 

UK Stock Market Editor 

THE UK stack market 
remained depressed yesterday 
as it waited Cor last night's 
Mansion House speech from 
Mr Norman Lament, the Brit- 
ish chancellor of the exche- 
quer. With hopes for immedi- 
ate cuts in interest rates again 
discouraged both in London 
and Frankfurt. UK stocks were 
left to make their own 
response to a flow of corporate 
developments. 

Investment activity 
remained high, with retail or 
customer business boosted by 
substantial platings of stock in 
blue chip companies. But the 
institutions traded very selec- 
tively and the FT-SE TnHev was 
influenced by artttraging with 
stock index futures and by 
reaction to Id's trading state- 
ment The chief feature was an 
unexpected but agreed £935m 
counter-bid from Tomkins, the 
industrial conglomerate, for 
Ranks Hovis McDougall 
(RHM), the bakery group under 
offer from Hanson. 

Id’s third quarter results 
were every bit as bad as feared. 
Nor did the chairman's com- 
ments on the outlook provide 
much encouragement for a 
stock market already upset 
this week by statements from 
British Steel and Marks and 
Spencer. 

Shares in ICI fell very 


sharply in initial response to 
the profits news, helping to 
drag the Footsie down by 32.2 
w its day's low. However, the 
shares rallied after ici 
removed one cause for uncer- 
tainty by confirming that plans 
for the proposed demerger of 
its bioscicnce businesses 
remain on track. 

The absence of any change 
in rates following the routine 


Thursday meeting of the Bund- 
esbank policy council, while no 
surprise in London, provided a 
further dampener on share 
prices. The Bank of England, 
through London money market 
activity, indicated that, as was 
also well understood, UK rates 
would not be changed during 
the session. 

However, the City's underly- 
ing conviction that domestic 


rates will be cut again soon 
was reflected io continued 
firmness in UK government 
bond prices, despite a further 
dip in sterling. 

The stock market was left to 
follow its own devices ahead of 
the chancellor's speech to the 
bankers and City representa- 
tives, which was not delivered 
until well after trading hours. 
The FT-SE Index steadied, 


TRADING VOLUME IN MAJOR STOCKS 
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helped by a calm opening to 
the new Wall Street session, 
and closed at 2£4*L3, down 8,1 
on the day. 

$eaq volume, boosted by the 
activity in ICI and in the RHM 
situation stocks, totalled 
567.1m shares against 517.2m in 
the previous session. On 
Wednesday, retail business 
was worth £Libn, around the 
levels regarded as profitable 
for the London Investment 
community. However, it was 
confirmed yesterday that BZW, 
the UK investment bank, had 
reduced staffing in its corpo- 
rate finance division. 

Few City professionals expec- 
ted any dramatic developments 
in Mr Lament's speech in Lon- 
don last night, and most 
agreed that the finanri^i mar- 
kets will remain nervous over 
the next week as they await 
the outcome of the US presi- 
dential oiAfHflTM as well as of 
the Maastricht debate in the 
UK. Further reductions in UK 
interest rates are likely to pro- 
vide the basis for the next 
move by the stock market 
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Surprise 
at new 
RHM bid 

THE SURPRISE £935m bid by 
Tomkins for Ranh* Hovis 
McDougall (RHM) sent shares 
in the two groups in wildly 
opposite directions and, 
together with RHM ’a other bid- 
der, Hanson, produced the 
three heaviest traded stocks in 
a London market almost 
wholly negative in its view of 
the agreed offer. 

Tomkins shares tumbled 49 
to 212p in turnover of 29m as 
the industrial conglomerate 
revealed the terms of the take- 
over, which Included a 2 -for-i 
rights issue. Turnover in RHM 
reached 38m, the shares soar- 
ing 2114 to 273p, 6p ahead of 
the Tomkins offer price.. 

Analysts described the price, 
which dwarfed Hanson's £790m 
hostile offer, as “very toll” and 
many expressed misgivings at 
Tomkins’ intentions to keep 
RHM together. Mr Tim Potter 
of Smith New Court said: “It*s 
a tall order to fulfil. Tomkins 
has no expertise in running a 
food business and the problem 
areas, such as baking, will be 
difficult ones to address.” 
Many observers believe Tom- 

NEW HIGHS AND 
LOWS FOR 1992 
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kins is over-optimistic in its 
belief and should the bid 
be successful, some disposals 
from RHM will be inevitable. 

Most analysts were advising 
RHM shareholders either to 
take the cash alternative or to 
sit tight and wait for Hanson's 
response. Initial market reac- 
tion was that Hanson would 
walk away from the deal. How- 
ever, Lord Hanson, chairman, 
ignited some excitement telling 
RHM shareholders in a state* 
meat to "take no action for the 
time being”. 

Comity NatWest was among 
several houses yesterday to 
issue sell notes on Tomkins. 
Analyst Mr Geoff Allum 
argued that the rights issue 
would put too many shares 
into the market and that the 
bid price was too high. “Tom- 
kins say they have plans for 
RHM but. they will not say 
what they axe,” he said. 1 can- 
not see anything in this bid 
which will not weaken the 
shares farther. They should be 
sold." 

Disappointment over the 
arrival of a rival bidder and 
large selling from the US 
prompted Hanson shares to fen 
5V» to 226Kp. Analysts said a 
takeover of RHM would 
enhance Hanson’s earnings by 
3 per cent before tax benefits 
were factored in. The shares 
have performed well since the 
bid was announced. 

There are also worries that 
die US might introduce protec- 
tionist tax charges. These 
would hit Hanson, which has 
. very high exposure to the US. 
Dealers said one US investor 
was trying to onload a very 
large line of stock yesterday 
and that the weight of it was 
pushing down the share price. 

ICI upset 

Long-awaited third quarter 
results from ICI turned ont to 
be even worse than the bears 
had anticipated. The announce- 
ment of the headline figures, 
hot on the heels of disappear- 
ing rate cut hopes, sent the 
shares and the FT-SE 100 Index 
sharply down. 

Id shares had been wallow- 
ing around 20 lower, but when 
the profit figure of 2S3m for the 
quarter and £513m for the year 
to date appeared, marketmak- 
ars chopped quotations and ICI 
was down 46 at worst 

Analysts returned from the 
company meeting with the 
view that Id was determined 
to maintain the dividend. This, 
coupled with continued com- 
mitment to the planned demer- 
ger, helped the shares to 
recover and close only 14 oS at 
I036p with -L2m traded. 

However, Mr Charles Lam- 
bert of Smith New Court said 
the dividend would be uncov- 
ered for the first time and the 
demerger might have to be 
postponed. He cut his 1992 esti- 
mate by £50m to £550m and his 
1993 figure by £775m to £7O0m. 

Broker Hoare Govett, which 
surprised the market with 
hefty cuts a month ago main- 
tains its caution. Hoare’s Mr 
Martin Evans has cut back to 
£580m for this year and taken a 
particularly gloomy view of 
1993 prospects, slicin g Ms esti- 
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mate by £155m to £720m. 

Hotels hint 

A dull leisure sector was 
enlivened by talk surrounding 
Queens Moat Houses. Shares in 
the hotel group have been 
buoyant all week and there 
ware hints that a deal with 
Bass was in the offing. 

Speculation that the brewery 
group is looking to dispose of 
some of its Holiday Inn chain 
is not new, but renewed talk 
yesterday had Bass considering 
taking a stake in Queens Moat 
in return for management of 
some of its hotels. Analysts 
were mostly sceptical. Shares 
in Queens Moat, held back by a 
downgrade from Smith New 
Court, fell a penny to 40p. Bass 
fell 7 to 544p. 

There were many trading 
features in a busy oil and gas 
sector. Shell was by far the big- 
gest traded stock, easing to 
531p and subsequently dosing 
a net penny off at 534p after 
exceptionally heavy trade of 
llm shares. 

The bulk of the trade was 
made up by the purchase at 
528p and and resale at 531p of a 
block of 2.2m Shell shares, 
apparently by one of the lead- 
ing UK securities houses. Later 
in the session another block of 
2m Shell traded at 528p. 

The reasoning behind the 


recent exceptionally heavy 
trading in BP traded options, 
apparently on behalf of one of 
the big US investment banks, 
became evident as BP and the 
Colombian authorities 
announced new reserves esti- 
mates for t he C uriam oilfield 
located in Colombia. BP and 
Triton Energy, of the US, are 
participants in C ustom, along 
with the Colombian state- 
owned oil company. 

After some confusion, when 
BP estimated reserves at L5bn 
barrels of crude and conden- 
sate, against Colombian nffiriai 
estimates of L3bn barrels, deal- 
ers adopted a bearish stance on 
the figures, chopping BP 
shares from around 236p to an 
eventual closing level of 231p, a' 
net loss of 3'A, after turnover 
of 8.7fe. 

Specialists were also said to 
have been disappointed at pro- 
spective levels of production 
from the field. There was simi- 
lar disappointment in the US, 
which now speaks for well over 
20 per cent of BP shares. Triton 
stock came under heavy t&THng 
pressure and were down some 
six per cent in early trading. 

One UK oil sector analyst 
said the Custom numbers were 
“the best the realists could 
have expected”. 

Royal Insurance was the 
pick of the composite insur- 
ance sector, the shares improv- 
ing 6 to 213p on higher than 
usual activity of <L3m shares. 
Dealers said speculators had 
revived long-running stories 
that Allianz, the German Insur- 
ance group, was about to 
pounce with a 300p a share bid 
for the company. 

Sun Alliance moved up 3. to 
320p and Commercial Union 
(CU) eased 2 to 571p; the 
bought deal in which Sun Alli- 
ance disposed of a block of 60m 
shares in CU on September 18 
was executed jointly by Smith 
New Court and Caxenove. 

Pharmaceutical stocks 
moved against the market on 
strengthening conviction that 
President Bush might retain 
the presidency. Glaxo was the 
strongest performer. The 
shares rose 10 to 8G9p on turn- 
over of 4 £hl 

A downgrade and reiterated 
sell stance by Smith New 
Court hurt Cadbury ^Schwep- 
pes, the shares slipping 14 to 
451p. Similar treatment was 
meted out by James Cape! on 
MFI, the shares losing 6 to 

112p. 
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EQUITY FUTURES AND OPTIONS TRADING 


MUTING news 

to und ermine the 
s market yesterday, 
res market emin- 
ent trends, showing 
of activity in the 
nd drifting off in the 
writes Peter John. 
SE 100 future con- 

December opened at 

was bought up to 
len, high German 


inflati on figures and the real- 
isation that Germany was not 
going to cut interest rates 
knocked December hack* 

This disappointment was 
compounded by lower than 
forecast third-quarter figures 
from Id and a 20-point fell in 
short sterling. 

The Footsie future came 
back to 2,658 and struggled 
ahead of the chancellor of the 


exchequer’s keynote speech 
timed for yesterday evening. 
December dosed at 2,677 on 
turnover of just over 8,200 
contracts, ft aided the day 35 
above the underlying cash 
market and some 15 points 
above the estimated fair value 
premium, currently at around 
20 . 

Among traded options, total 
turnover of 24,637 lots was 


well down on the previous day 
with individual stock options 
attracting little interest Bar- 
clays was the most active with 
1,324 lots dealt as a two-way 
pull continued over whether 
the bank will cut the dividend. 
Lourho was unusually busy 
with volume boosted by a call 
spread in the March series. Id 
despite its impact elsewhere 
saw fewer than 500 lots dealt 


Automated Security Holdings 
ran up 9 to 137p with dealers 
noting persistent US support 
for the stock of a visit 
next week to the company’s US 
operations by UK analysts. It 
was also suggested that recent 
steady selling of the shares by 
several UK institutions had 
dried up and that domestic 
funds are now keen supporters 
of the shares. 

Renters fell 20 tp 1178p on 
worries over a threatened over- 
hang of stock after shareholder 
United Newspapers (off 2 at 
453p) announced It was 
exchanging preference shares 
for Renters shares. 


MARKET REPORTERS: 

Christopher Price 
Steve Thompson 
Peter John 

■ Other market stattstioL 
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CAPITAL GOODS 075) 75530 

Bonding Materials (23) 730.06 

ContncUsg, Construction (26) 634.93 

Electricals - 2019.09 

Electronics (27) 204833 

Engineering-Aerospace (6) 28174 

Eag1neertB94ieoeral (43) 44033, 

Metals and MeUl Forming (7) 27336 

Motors (15) - 31116 

Other Industrials (19) 1744.79 

CONSUMER GROUP Q.9D 1647.06 

Brewers and Distillers G5) 19*7.01 

Food Manufacturing (19) ~...il266B5 


Food Retailing (18) 291837 

Health and Household (26) 432L83 

Hotels and Leisure (18) 1123.63 

Media (26) - L60L25 

Packaging, Paper & Printing (17)...., 729 A3 

Stores (33) ]l04938 

Textiles (9) - 

OTHER GROUPS 016) 

Business Services Q8> 

Chemicals (22) 

Conglomerates (10) 11323.07 

Transport (13) 12*77 22 

Electricity (18) 

Telephone NetworlcsC4) J1506J3 

Watertil) J3J89.99 

Miscellaneous (22) J2239.7B 


INDUSTRIAL GROUP (482) . 


Oil & Gas (18).— 


500 SHARE INDEX BOO. 1139035 


FINANCIAL GROUP (S3) 81059 

Banks (9) U1016 

Insurance (Life) (6)— 1600.73 

Insurance (Composite) (7) 57856 

Insurance (Broken) (10) 79*56 

Merchant Banks (7) 47658 

Property (30) 590.43 

Other Financial (14) J 257.61 


Investment Trusts (70) J7I2J3 
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REAL-TIME NEWS VIA SATELLITE 
lr AFP-EXTEL ★ P.R.NEWS * MARKET NEWS * 
★ FUTURES WORLD NEWS ★ 

CALL • LONDON 072-329 3377/ FRANKFURT 69 638 021 
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TRADING STRATEGIES S. IDEAS 


Currencies • Bonds 
Energy • Metals & 
Oil Markets 


TO 


Tread Analysis Ltd 
Hemaa House 
32 Southgate Street 


Setting The Trend For Others To FoUcw 


Hants S0239BI 
Itt 0962 879764 



MEMBER SPA 


FT-SE 100 
Where next? 

Call for our current views 


CALFnmresLtd 
162 Queen 
VknriaSiiEei 
London EC4V4BS 
Tdr 071-329 3030 
Fat 071-329 3918 


FUTURES PAGER UPDATES 

: The new Futures Pager ft ID transmits 2 minute updttes on currencies, indices, 
interest rales and futures prices 24 hours a day but It's Baiter and smaller 
with a screen that has doubled In sbe. Call 071-895 9400 lor a free trial. 

FUTURES PAGER 


x Currency Fax - FREE 2 week trial 

vex _ ask Anno Whitby 

X x:;*x ifcrci *r.L«yv.5 7>f *^7? 7 7 7 -* 

fg; u 7 s., s:rc-;:. Lends-. v:;r t-d.uk • S.T A', 7 ,,:, 

v/iv , ^ rGX: U/ i-uiV uV66 

o -nctenio MSS spoc.\?:ists Icrc’.c-r 1o ycjre . 



INTENSIVE TECHNICAL ANALYSIS 
TRAINING COURSES 

Held ewsy month in Cambridge by 
Investment Reearrfi of Cambridge Ltd. 

Details -TeL 0223 356251 Fax. Om 329506 a natal ana 


FUEMING FLAGSHIP FUND 

R.C.B 8478 

4^ rue des ScUIns 
L-2529 Luxembourg - Hawald 

Nottee of Meeting 

NOTICE Is hereby given that tho Annual General Meeting of ihc Fleming 
Flagship Fund rill be held at the offices of Fleming Fund Management 
(Luxembourg} SA, 45, rue des SdUas, HonraU, Loxembomg, on Wednesday, 18 
November 1992 at 15.00 hoars. 

Agenda 

L Sabmistion of the reports of die Bond of Directors and of die Auditors. 

2- Approval of iho financial mternems for die year ended 30 lime 1992. 

3. Discharge of tho D imams hi rcspca of ifctir dalles carried ont for ihe year 
ended 30 3nne 1992. 

4. Election of dm Directors and the Auditors for a team of ana year. 

5. Declaration of dividends on the sab-fandj for ihc year ended 30 June 1992, 

& Miscellaneous bostness as may property come before Ihe Meeting. 

Resolutions on the agenda of ihc Annual General Meeting will require no 
quorum and vDl be taken at the majority of tho shareholders present or 
leprege m ed. 

A shareholder codded to attend tad vote at the meeting may appoint t proxy to 
attend and vote on his behalf, and inch proxy need not be a shareholder of the 
Bind. 

By Order of the Board of Directors 


Market Myths and Duff Forecasts for 1992 

'The recession Is over: jlcckrra'kcli Q'e in a bull trend, the US defer v;-'l 
continue lo recover.' You b ! d NOT reed that In FvHoiMcney 
- (he iconoclastic investment letter. 

Ceil Jcr.c Farquharton ter c samp'c Issue (once only) 

Tot: London 71 -i37av'61 (071 In UK) or Fcr. 71 -4394956 


Mercantile Automated Real T ime Systems Ltd 

Trie <is;s« •t’-ib'-* u-n'-ce 'jsed by !mv:vsis-.s Vt'-rlo-wlse. 

G • c b j I Fwtufes CoSicn*. ?ore« News Vij f M. 

Avj.'jb'e sn your pc Tab'e cr deikSop ?C a: the o-.es: possitle price, 
ror further information call: C7; ."<72 ‘772. 
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FINANCIAL TIMES FRIDAY OCTOBER 30 1992 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Bundesbank signal ignored 


THE D-MARK failed to make 
any new headway against the 
dollar and European currencies 
in Europe yesterday despite 
the fact that the Bundesbank 
failed to change official rate 
policy at its council meeting, 
writes James Blitz. 

In the run-up to the last two 
Bundesbank council meetings, 
the failure to change policy has 
been followed by a sharp wave 
of D-Mark buying in the mar- 
kets. However, earlier this 
week, the Bundesbank repeat- 
edly signalled that policy 
would remain tight and this 
expectation had already been 
priced into the market. 

Dealers continue to assume, 
however, that the direction of 
German rate movements is 
firmly downwards and that 
there will be another cut in the 
discount rate before the end of 
the year. Against this back- 
ground, the dollar closed at 
DM1.5415, up from a previous 
close of DM l .5385- It suffered a 
set-back later on in American 
trading, however, dropping 
back to D Ml .5380. 

Though the general expecta- 
tion is for downward moves in 
German interest rates, creep- 
ing fears are starting to emerge 
that the speed at which the 
Bundesbank will ease policy 
will be a good deal slower than 

£ IN NEW YORK 


the market expects. Mr Gerard 
Lyons, chief economist at DKB 
International in London, 
pointed to several factors yes- 
terday which underlined this 
view. 

One was the rise in annual 
consumer price Inflation to 
October in the western part of 
Germany by 3iJ per cent, an 
increase of 0.4 per cent on the 
month. A second concern was 
the continuing debate in tte 
German government over 
whether the budget deficit - 
and subsidies to east German 
industry - should be cut, or 
whether there should he 
increased taxes. Mr Lyons 
believes that some currency 
turbulence could return if Ger- 
man policy does not become 
clearer in the next few weeks. 

Yesterday, though, there 
were increasing signs that the 
currency tensions have eased. 
The Bank of France managed 
to reduce the rate at which it 


fends through its 5-10 day lend 
ing window by 1.5 percentage 
points, back to 10.5 per cent 
where it was 5 weeks ago. The 
franc was unaffected by the 
move, closing unchanged at 
FFr&3920. 

The lira also continued to 
rally as key parts of the Italian 
government's emergency pro- 
gramme received parliamen- 
tary approval In New York 
last night, it was trading at 
L853.75 from a previous dose 
in London of L862.4, adding to 
speculation that the lira could 
re-enter the European 
exchange rate mechanism 
before the end of the year. 

As financial markets waited 
for news of the chancellor's 
Mansion House speech, ster- 
ling continued to lose ground 
on speculation that another 
cut in UK base rates was immi- 
nent The pound closed down 
V* of a pfennig against the 
D-Mark at DM2.4200. 
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-063 

0.06-0.07dh 

-0.21 

Moan. .._ 

108000-108850 

(|ll l-l PP 1 ' J 

420-520grodlt 

-622 

1200-14.0001 

-4.B1 

SMbBtanl. 

13655-13795 


0324L36cdK 

-2.92 

0.940.980s 

-2.79 

Ere 

L2660-L2800 


0.7fr0.73qm 

7.00 

203-L97ta> 

627 


1^-^ ''i 1 1 1 1 "’.' “-'i'.TTrim'T- nn.C:'..,i » i i i irrrm 



EURO-Ci 

IRRENCY INTEREST RATES 


0a29 


* Bam rat* refer to caaral tank Axonal rates. 

These are w. rcari bj t#e wc. Spain ana Mae*. 

r Ewcwan Conuntoioi 
’ All 50R rates are fer Qrt.23 


OTHER CURRENCIES 


Sterling 

OS Dollar. 

Can. Dollar 

Ortshfadlte.. — 

Sws Frant 

D-Mark. 

French Franc 

Kalian Lin 

Belgian Frant 

ten 

DoMiKnne 

fctanSSmg. 

Spanish Peseta. 


Short 

urn 

7 Dap 
take 

Om 

Month 

Tim ■ 
Montic 

Sht 

Months 

W 

9 -si 
6(*-6 

f:3l 

iS-i^ 

fi -!i 

8- 76 

9- 86 

6% -6 
9-8% 

15?-lVi 

9A-9A 

M 

Itlt 

7(4-7 

R:S 

9-B> 

2?.j» 

it 

5* : « 

*4 

aa-ai 

9? - 94* 
HV - ML 

Si: IS 

12? -12 »i 

JS-iL 

A'A 

6-5V 

8% - 84* 

n 

8V8ti 

JS:& 


Ok 

tear 


81, -8 


On 29 


Argentina.. 
Ararat ij 
Bneil _.. 
Flnlard .. 
Greece - 
HcngKcag 

Iran 

Korea (Su).. 
Kuwait 
bncuiLcurg 
Malajsla . 
Uejtc. . 

It leal and. 
SautfJAr .. 
Singapore .. 
S At (Cm! . 
S-AIIFb) ... 
Taiwan. . 
UAe ... 


Long Hni Emoli>Uac:tmiiBn44i-4^ psceM. th«]f8»5 

jtart6£ -6A per ceot nomtoal. S»t term rates are tall for OS Mian and 




bn ts/i notice. 


13540-13565 

2Z7C0 - 22710 

U23276.12335.Bl 

73885- 7 6590 
bit 250 - 317350 
0Z.143O - 12.1595 
, Z31600* 

11223 90-1243 65, 

P 46600 -Q 4666010 

49 65 - 49 75 
. J9430 - 39515 , 
f«Z350 ■ 492665b 

29810 - 20345 

50495 - 5.9630 
25380 - 25455 
4.6375-4 6500 
6 7740-68160 
59 75 - 39.90 
5 7275 - 5 B410 


0.9900 -09910 

14W5-14415 

1785430 - 1854.70 

43400.4.8500 
&97 J70 - 201 720 
7 7290 - 7 7300 
143S.8ST 
77950 - 785.70 

29660-029690 

3L60 ■ 31.70 
23090- 25100 
133.00 - 3135.00 

18970 - 18995 

3.7495-3.7505 

L6175- 16185 

29510 - 2-9525 

43105-4.3335 

25 JO- 25.40 
3 6715 - 3 6735 


EXCHANGE CROSS RATES 


0cL29 £ 


Yen m. SFr. NR. Ua 


BFr. Pta 


£ 1 1370 2420 19X8 8.183 2J5B 27Z3 206* L951 49.70 17L3 1^8 

S 0637 1 1341 123.4 5215 L375 1.734 D13 L243 31.66 109J, 0,782 

ON 0413 0.649 1 80.06 3383 0.892 1.125 8521 0306 20.54 70.79 05» 

YEN 5-lfe;* 8101 12.49 1000. 42.25 1U4 14.05 10640 10.07 256.4 883.9 6.336 

FFt 1.221 1.917 2.956 236.7 10. 2.636 3326 2518 2J83 60.70 2092 1500 

SFr. 0.463 0.728 1121 8981 3.794 1 1262 9555 8904 23013 7938 0569 

BFL 0J67 0577 0.889 7L17 3.007 0.793 l 7573 0.716 1125 62.91 0.451 

Urn 0.485 0.761 1.174 95.99 3.971 UM7 1321 1000. 0.946 MJEfl 83J07 0596 

CS 0.513 0.805 1240 9933 4.197 1306 13% 1857 1 25.47 8780 0.629 

BFr. 2012 3.159 4J69 389.9 16.47 4342 5.479 4149 3.926 100. 344J 1471 

Pta 0584 0.917 1413 113J 4.7B0 L260 1590 1204 1339 29.01 100. 0.717 

Eca 0814 1279 1971 157.8 bJM 1757 2217 1679 Gfe 40.47 1395 1 


Tloatieg rate. Iran Official ratrXlM.15 564 60 Yen per 1000- French Fr. per 1ft Ura ps 1000; Belgian Fr. per 100: Peseta per 100. 


FINANCIAL FUTURES AND OPTIONS 


UFFE UMSiRJ FimniB BF7MB 
£508U &4ta nf 1M% 


uffe ns TtEAsonr Mn fkhes warn 

SfMtfM Mttnaf 180% 


IffFE BOO FUtatfS vows 
ttBSMNpaU>*flM% 


Sprite 

CaUHtuknsB 

Rfetatimees 

SWte 

CaUHtOJeoKil 

Rwuimcas 

Suite 

Canw.tirxJ. 

fas-staltincnts 

Pitt 

Dk 

Mar 

Dk 

Mtt 

Prtcr 

Dk 

Mb 

Dk 

Ms 

Fust 

Ok 

Mr 

5k 

liar 

98 

3-35 

444 

0-17 

1-24 

100 

3-M 

3-12 

0-12 

1-26 

8950 

SJ2 

227 

003 

022 

99 

2-45 

>27 

0-27 

1-47 

101 

2-24 

2-39 

022 

1-53 

9000 

127 

LS7 

038 

032 

100 

1-61 

254 

043 

2-10 

102 

1-41 

2 -% 

0-39 

220 

TOO 

086 

IS 

017 

046 

101 

1-21 

2-20 

1-03 

24Q 

103 

1-01 

1-42 

043 

2-56 

91X 

D52 

L2S 

0 J0 

065 

102 

0-56 

1-56 

1-38 

3-12 

IM 

041 

1-14 

1-39 

3-33 

9150 

028 

3.92 

059 

nn7 

103 

0-34 

1-31 

2-16 

3-51 

105 

023 

0-63 

Ml 

4.13 

9200 

035 

0.71 

C.S6 

1 J6 

104 

020 

1-11 

302 

4-31 

106 

0-12 

0-47 

3-10 

441 

9250 

007 

352 

L3B 

L47 

ns 

0-10 

0-58 

3-56 

M4 

107 

046 

0-35 

444 

549 

9300 

03 

2j3 

L84 

183 


Estimaad wtotie tnri. Ca fe 5372 Pna 5130 
Pioiobs day’s opaiBL Calb 57539 Puts 63896 


UFFE EOMNMX OPIUMS 


Etthraad iota* ttui Ms 301 Pats 150 
AerUBda) s otM. CHS liZJ Pis 1185 


UFFE lUUUf GOVT. BOHB OTPI FOTOBES 


F fl ne jftf **w Calls 4995 Pets 3151 
Prarsa Cifi xtciS. Ca“S 163631 PasUSOT 


lott staff aataGonne 


BMlot piWs it 118% 



OPTHBtS 


UtaZOblNferilBra 

£58BJHaMM«fUI% 

- 


Suite 

CaSs-smimaas 


Suite 

Calis-setitaetts 

PnK^riftMimaL 

Suae 

GalhrRElIeaESs 

RaraetUaBtHs 

Rite 

Dk 

M» 

Oft 

Mr 

Rte 

Dk 

Mtt 

Ok 

Mar 

Fnre 

te 

Mr 

Ok 

Mr 

9075 

083 

L69 

003 

00 * 

9150 

7 41 

3 74 

043 

L41 

9250 

US 

L64 

006 

012 

4W0 

000 

146 

CQ5 

006 

9200 

? 03 

343 

B.55 

LU 

9275 

082 

1 « 

010 

U-15 

9125 

0.40 

LZ3 

0.10 

ana 

9250 

168 

3.14 

070 

181 

9300 

062 

L2i 

015 

019 

9150 

024 

L01 

019 

au 


ITS 

20 b 

0.90 

203 

9325 

045 

LX 

023 

0Z3 

■9175 

Oil 

081 

®3« 

0 .1fr 

9350 

in 

260 

111 

227 

9350 

331 

082 

034 

030 

9200 

008 

063 

003 

023 

9*00 

on 

2J5 

L35 

252 

9375 

020 

0.66 

048 

0 » 

9225 

004 

047 

0 74 

032 

9450 

067 

212 

165 

279 

9400 

013 

Cf2 

066 

050 

9250 

0.03 

017 

098 

047 

950C 

046 

191 

198 

308 

9425 

009 

0.40 

087 

063 


Estimated nfam total Cafe 7374 fts 10301 
Pmtaa (tar’s open III. UB 156314 Pdb99e2 


UFFE ElfeO SUES F1MC VqOB 
SFKlmpbdsifUrV 


Sub* 

CalfKMtwts 

R&SHUtntai 

Prtcr 

Dec 

Mr 

Ok 

Mr 

9350 

037 

089 

013 

014 

9375 

023 

070 

02 * 

020 

9400 

0-13 

053 

0J9 

028 


OS IBEAXUir BOMB 896 
S1D04M0 32nb if 10>% | 


12% M8TBWL 1WUHI 6 WT. MM OTPI » 

UU 2S0m lOStks if 1W% 


On High 

Dk 9348 9308 

Low 

Piet. 

9320 

9305 

Mtt 9303 9425 

9357 

93.40 

Estimated tanm 14142 (13052) 

PmhxK djj'sopw ML 21505 00886) 


TBBEE MONTH SlEtUKG • 

OHLSIM ptab M 1M% 





Ckxe 


low 

Rvt. 

DK 

9147 

93.45 

93.67 

Mtt 

94.02 

9415 

93.96 

94.13 

Jw 

9393 

9410 

93.89 

94.05 

$® 

93 64 

93.74 

9301 

9177 

Dk 

93.42 

9350 

93.35 

9149 

Mr 

9319 

9322 

9315 

9324 


EsL VoL Out figs not iterant 4 2362 049381 

Ratal dtfs open h*. 232773 CZ31245) 


THEE MONTH EURDOOLUR - 

Urn gkb if l0t% ■ 



□ow 

96*8 

Lora 

Pier. 

Dk 

96.40 

9637 

9642 

Mr 

96.41 

9642 

9638 

9641 

Jut 

9596 

95.96 

9592 

95.95 

Sep 

95.54 



95 49 


EsL Vhf. Oat Rgs. Mi dan) 2430 (2250 
Rotas dars Open at 26202 1254931 


Mini nnMs if 110% 





pt'l 










|3l 


















EttoaUNtaeUSn (92*39) 

Reitasthr’s open lot 403013 Odrae/t 


U0EEWMTH ECO 
ECO 1m wMs ai m% 













tjf *IW 





K Jl*M 


BiSTI 







Estimated wtare 1956 (11121 
Ra ta l Hu's open It 10565 00709 


:S6 

Fte'i T 

-5? 



Ugh 

Low 

Re*. 

"I* 

Dk 

93.74 

9400 

9370 

93.96 

■55 

Mar 

9425 

94.42 

9428 

94.42 

-ZB 

Jm 

9451 

94.70 

9453 

940B 

-8? 

a* 

9459 

94 7B 

9404 

9426 


Estimated ratane 8890 (6889 
Prethu day's ope* trt 39547 (383891 


THREE *««ra E0N31A BIT. RATE 

usa 1308a ptaifa nf 1B9% 



dOM 

HM 

|JW 

Ret. 

Ok 

8629 

8700 

8666 

8688 

Mr 

87 BB 

88.05 

8703 

87.93 

Jim 

8010 

8820 

8010 

8013 

Sep 


8050 

8830 

8025 


EsUmted ntaric 1771 U4371 
Rotas day’s open W. 17710 (17479) 


FT-5E 1M HBSX ■ ■ 
£25 perM tadapnint 



Owe 

Hlgb 

Low 

OK 

26730 

270L8 

26580 

Mar 

2694.0 

26910 

26910 

Jm 

27090 




Pta. 
2683 0 
Z7TO.0 
2719.0 


Estimated BJtamr 8867 166901 
Prolsce 63 ft ryes IflL 46919 1465201 


Contracts traded on APT. Closing prices dm 

POUND - DOLLAR 


FT FOCaSK EXC8AME BATES 


L57§f 


1-odk. 3-attL froth. 12-alb. 
L5633 15547 15447 15299 


MONEY MARKETS 

European rates firm 


FT LONDON INTERBANK FIXING 


m.00 am 0CL29) 3 nnths US duAts 


bit 3Jg 


Offtr 3% 


6 months US DoUan 


Md 3h 


ofler 3J, 


CASH rates in European 
money markets were s Lightly 
firmer yesterday after the 
Bundesbank decided to leave 
rates unchanged and official 
figures showed that inflation- 
ary pressures in Germany 
remained high, writes James 
Blitz. 

Rates in the sterling money 
markets also finned yesterday 
afternoon as dealers took the 
view that there would be no 
cut In UK base rates to accom- 
pany the Chancellor’s M ansio n 
House speech. 


UK clearing bank base lending rate 
8 per cent 

from October 18. 1992 


Money market dealers had 
come to believe that there 
would be no cut in German 
rates earlier in the week, but 
the final decision still triggered 
some _ bearishness. 
Compounding this was news 
that the cost of living in 
western Germany had risen by 
0.4 per cent in October from 
September, and was 3.8 per 
cent up on the year. 

The news swamped any 
bullishness that might have 
accompanied the Bank of 
France’s decision to cut the 
rate at which it lends for 5-10 
days from 13 per cent to 1Q.5 
per cent. This reversed the 
move made five weeks ago to 


defend the franc in the face of 
huge currency speculation, but 
yesterday’s reversal was seen 
as mostly technical 

In the face of all this, 
German call money firmed to 9 
per cent yesterday morning, 
although it later fell lack to 8£ 
per cent 

The December Euromark 
futures contract dropped 18 
basis points from its previous 
dose, to finish at 9L55. The 
December French franc 
contract rose 20 basis points in 
the wake of the French rate 
cut, but later dosed unchanged 
at 90.78. 

In the sterling markets, - 
3-month money dipped to 7ft 
per cent in the morning, its 
lowest level since the last base 
rate change. The fall was 
triggered by hopes of another 
base rate cut. 

However, the Bank again 
dealt at the established rates in 
the early round, and the cost of 
cash rose sharply in the 
afternoon. 

Three-month money dosed 
at around 7% per cent from a 
previous close of 7% per cent, 
although l-month money 
closed at an offered rate of 8% 
per emit. The December short 
sterling contract fell very 
heavily, dosing 20 basis points 
down on the day at 93.47. 

However, that dosing price 
still assumes that there will be 
a VA percentage point cut in 
rates before the year's end. 


Ttefiriogr*«^ta4r»t)inetJcn»»wtariWlteH2^0OMlxtro^ 


MONEY RATES 


NEW YORK 

Lunchtime 


Treasury Bills and Bonds 


Prim rate — - 
Bratar ton rate. 
Fed. tab. 


FkdJMcatiptaienttaL.;- 


fc 

5 

34 


Traonootk — 
Ttaenwtt. 


Traojwr — 


3.00 


3.44 

428 


TteKimr J— 

4.76 

Fbejrar 

079 

528 

“s: — • 

6.71 




0ct29 

Owntal 

One 

Month 

Two 

Matas 

Thee 

Marts 

Six 

Month 

Umbard 

InUmpUse 

Frankfnt— 

Pirh... 

Zttta 

00M.9O 

»' 

075-090 

w 

805*75 

070805 

070400 

0308.45 

950 

9.60 

Affisurtlarai 

8.7S&88 

- 


- 

- 


14ft. 

- 

" 

" 


aa 

M 

- 

StSk 

12-121. 

- 

Dubfl* ■ 




LONDON MONEY RATES 


Oct 29 


Interbank Offer. .. 
(ntertanlt BW ... 
Sterling CDi. ........ — 

. Local feithorttjr Dap. ... 
Local Aullwftir Bonds - 

Discount AlktDepi 



SDRLiSwi bepVoffef 

SDR Linked Dep.BM.. 
ECU Lteted Dep. ffiffcr 
. ECU Lfeked De». Bid.. 


i»SS 


11 

5 


91* 

U 


a 

9 


One 

Monffi 


Three 

Months 


Six 

Months 


3.40 


One 

Year 


frit 

6% 


6* 


6*i 


rmdarateofdlscMntba774.eCBDFi!teo Kate aifliing Expon Finance. Macenpoaructooer 
W Aradrras fcr period Norember 25, 1992 to December 25 , 1WZ, Scheme I; 9J7 
Sdwnesll* Ul: 9.63 pa Reference taU for period October 1, 1992 to October 30 , 1992, 
^ IV&Y; S 454- BA Local Authority aid Finance Houses sewn dags' notice, others sewn 

[..a n.JjiiMrair Rwe ffitf Ifik fiwtl flf f /Jtaf \ l<W?‘ flftfMr IfenmEf Mn fitr <nnK 


Estimated retanr total. Calls 1479 Pas 237 
Plnfcut&jrs DOM OIL Calls M626 Pets 1C952 

CHICAGO 

TREASUBY KHTOS ttHTi S% 

S18Q|0M 32Wt d 100% 


EriiBMed teusae taal. Cafe 4117 Psts 4505 
Rota »**■«*= tt. Cafe 148941 Ras 157061 


JAMRESEYDfOBO 

YX2JmSpaYlM 


EsUmted votax total. Calls 50 Pus 10 
Piatne dag's open taL fells 1260 Res 1460 

LONDON (LIFFQ 
nmnw. bijiisb gut ■ 

£5Mea 32ndr «f 108% 

Dose ffta Low Pra 
Dec 101-09 10116 MHf-15 100-27 

Mir 100-22 100-24 10080 10088 

Estimated totaie 34765 061401 
Prertas Par’s opa kn. 5750b (58251) 


Dec 
Mi r 
Am 

& 

Mar 

Jm 

IS 


latest U Li Pm. 
10380 1834? 102-23 UC-ZI 
101-23 10I-2S 101-15 101-14 
100-17 100-20 100-13 108-07 
99-13 99-13 99-11 9982 


98-10 98-10 


97-31 

96-31 

9681 

9586 

94-14 


OJL 1SEASU8T 0BJLS QNW 
Sla prists if 180% 


Close KM Low Pm. 
Ok 10381 10383 102-24 10382 

tear 101-25 101-27 

Ejt mated rotate 384 (230> 

Psntas do’s am ha. 1412 Q480 

6%Wn0IULGEnUIIGBVr.B0Ke ■ 
WB5IL8g8 llWtta af W% 



im 

fob 

9695 

Lx 

fte». 

Dm 

96.95 

9693 

9691 

Mar 

9687 

9687 

96 85 

9683 

Jin 

9650 

9650 

9648 

9645 

S*P 

9607 

9607 


9603 


BKT1SH PWntOffllW 
Sepal 


latest Hah Low Pm. 
Ok 15638 156% 15570 1.5622 

Mar 15590 15590 1500 15516 

J® 15470 15470 15390 15426 


Dose KM Low Pm. 

Dec 91J9 91 bb 9L17 9159 

Mar 9155 9194 9155 9191 

EsUnaud Mtac 67132 OTMO) 

Rotas Par’s OKS M 166792 U67539 

5% UBJIBKALIOW 7EBM JAPANESE GOVT. 

MW YlBflm IHths et 110% , 

Ora KM low 

Dec 10755 107% 10746 

Mar 106.94 

Estimated mhnr 647 1141b) 

Traded exdsstaty oo APT 


swiss nwcrauo 

SFr ZS^OO J per SFr 



IHM 

0 ^ 


TST 

Ok 

0S1C9 

68096 

08109 

Bar 

08106 

08106 

00097 

08109 

Jm 




tl(P18 

DEUTSCHE MAK OHO 



UG2S0BC S per BM 





Usa 

foa 

O04r2 

LOW 

Pat. 

Ok 

G.6457 

00418 

00423 

Mar 

00380 

06391 

0.6347 

06348 

JlE 

00320 

06320 

00302 

O02B7 

Ss 

“ 

“ 

“ 

06242 

TUBEE-WHIH EDIIOOOLIJUI (DUO 


Sim pub of 180% 





Latest 


Lora 

Rw. 

Dk 

9640 

9637 

9639 

Mtt 

9641 

9643 

9638 

9637 


9597 

9598 

9593 

9591 

SB 

4503 

9555 

95.48 

95.46 

Dk 

94.91 

9492 

9403 

9483 

Bar 

94 68 

94 65 

9461 

9459 

Jm 

9430 

9431 

9423 

9422 

59 

94.01 

9401 

93.95 

93.93 

SMHBUD A rOOK 5M OBEX 



SSWtaaWex 





Latest Hfdi Low Pm 
Ok 07275 07292 07235 0.7238 

Bar D7230 87250 0.7190 0.7194 

Jen 0.7190 0.7211 07150 07159 


Dk 

Elar 

An 

Sep 


flta 
075 41975 


Low 


Laas: 

42020 420J_ 

42050 42170 42025 
42150 42150 42080 
42200 42200 42150 


Rol 

42015 

420.45 

42120 

42150 


PWLWELPHH SEASOPTBMS 
£31^50 fetnb pa £1) 


Suite 

Price 

Not 

Calls 

Dk 

Jm 

Mtt 

far 

Pets 

Dk 

Jtti 

Mtt 

1050 


D87 

L49 

225 

. 

957 

1006 

1L99 

L675 


0.61 

L03 

L71 

. 

1171 

1269 

13.94 

L700 


032 

008 

128 

. 

1387 

14 83 

1198 

L725 


0.09 

0.42 

0.93 

. 

ii. » 

17.06 

i«» 

1750 


90* 

024 

8.67 

13.04 

1862 

1936 

2033 

L775 


602 

an> 

047 

2QL&3 

2L15 

2L7Z 

2200 

1800 


0.01 

088 

aji 

25.22 

23 60 

2411 

24.92 


Prewos dal's open mt Calls S6.®0 Puts 600.781 (All c u insx ies l 
Pmfcui ■nkmwr CaCs J3.222 Pus 23.872 (AU Ontario) 


PARIS 


7 to 20 YEAI M% NBT8IHAL FKWH BOW OUTOT FOTQKS 


fear 

S«i prtcr 

Cunge 

fob 

Low 

r Yield 

t Open tat 

11086 

11052 

-0.14 

uom 

11036 

837 


11154 

III Ml 

-014 

UL54 

■HEM 

027 

52.472 

11104 

11130 

-0.14 

11104 

him 

a*. 

9,7(0 


Decndxr 
Manh 
Joe 

Estimated tarn* 139.998 1 Tata) Opts hoeret 258.063 


THtEE-MOflH PBOP FOTOTE5 OUATIFI (Paris 


sffstd rata) 



aKTg 

9078 

win 

■TFta 

taXta 

909 

37067 

Harch 

9L88 

9172 

-011 

9L90 

9US9 

017 

42169 

Jm 

9228 

9217 


9230 

92J4 

7.77 

22678 

Srotembtr 

9235 

9255 

-0.01 

9242 

9227 

764 

11.765 

EsUnated wine 43314 f Tclal Open busen 124.136 





CAC-tt FUTURES OUTIF) Stack rata 

Odotw 

1757.0 

17300 

-210 

1757.0 

17240 

. 

9,431 

tawmaer 

1773.0 

1745 0 

-215 

1773 0 

170X0 

- 

10.9U 
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•8140 
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0.02 

- 

- 
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- 

0.05 

043 

- 

W9 

L64 

276 

- 

0.15 

003 

- 

110 

0.84 

203 

- 

031 

0.91 

- 

Ul 

030 

149 

L90 

0.73 

L29 

168 

Opes In! 

273.629 

122812 

9.842 

224.666 

97555 

1550 


Est6naud rataw 43,097 t Total Open Interest 729.964 
! All YWd & Open Interest figwei ■* tor tte protons day. 


BASE LENDING RATES 


MM Inst Baft 

AlBBauk 

• He»yAKiHd«r 
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BhA of Batata 

Banco Bilbao Vizcaya.... 

Ba* of (torn 
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BadroflreDa 
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Credit (janais. 
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MidladBsnk 8 
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GMank 
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• HandnsBaok 

Hawsttre Tret Pic 

BmtaMeiGalwBok. 

• Hill S»ari 
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• Leopold JasqA&Sos.. 

UfljdsBadt 

Megteaj Baric Ltd 


8 

8 

8 

8 

1 35 

a 

8 

B 

8 

8 

8 

8 

8 


RojalBk of Sotted _ 8 
• Snatti WHlats Sas._ 8 

StentodOortend 8 

TS8 8 

IMtekpk. 


8 

• UaitedBkof Kovah 9 

Uoi(r Tree Bank Pfc..... 8 

Wests* Trust 8 

Writes* UUIac 8 

YorttiireBai B 

• Members of British Mental 
Baokiq & Secorities Haases 
Assodatkta. 


PAKISTAN TELECOMMUNICATION CORPORATION 


EXTENSION 
OF DATE 

Tbs test date for receipt of bids for supply, installation and 
commissKHiiiig services of the alienate Fibre Optic cable 
system between Peshawar - Karachi, bas been ex tend ed from 
11-11-02 to 16-12-1992. 

The bids «riO now be received by 1000 hours on 16 December, 
1992 and wfl be opened the same date at 1030 boors 

Muhammad Akram 

Divisional Engineer (Pnrcabase-M 

PTC Headquarters, G-8/4, Islamabad, Pakistan 

Tele: 051 (+92 51} 855923 
Fax: 051 (+92 51) S56828 


Citicorp Banking Corporation 

{Incorporated in fbe State of Delaware) 
Unconcfitionafly guaranteed on a subordinated basis by 

cmcoRPO 

US$250.000000 GUARANTEED R.OAT1NG RATE SUBORDINATED CAPTTAi. 
NOTES DUE JANUARY 1 997 

Notke is hereby given that the Rate of Interest has been fixed at 
5J25% and that the interest payable on the relevant Interest 
Payment Date January 29, 1992 against Coupon No. 32 in 
resped of US$1 0,000 nominal of the Nates will be US$1 3271 . 


US. 3400,000,000 GUARANTEED FLOATING RATE SUBORDINATED CAPITAL 
NOTES DUE OCTOBER 1996 

Notice is hereby given that the Rate of Interest has been fixed at 
5.25% and fhat the altered payable on the relevant Interest Payment 
Date January 29, 1992 against Coupon No. 33 in resped 
of US$10,000 nominal of the Notes will be US$1 32.71 . 


October 30,1 992, London /srr,r,.«.^ 

By.Gtibanfc, N A (Issuer Services), Agent Bank CfflBANK^^ 


MONEY MARKET FUNDS 
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CROSSWORD 


No.7,990 Set by ADAMANT 





ACROSS 

1 He’s too upset to calm down 
(6) 

4 Great classic setback Tor men 
of power (8) 

9 Ask to get out the seal (6) 

10 To display fine feathers 
c auses confrontation (8) 

12 Operating theatre meets new 
menace (8) 

IS Proceed south and get a taste 
of the local news (6) 

15 Penny dreadful featuring 
cross-dressing? (4) 

16 Officer to give lodger prior 
Place flO> 

19 Keep talking about the flower 
( 10 ) 

20 Try to get a lot about river 
creature (4) 

23 Before coining back, invest an 
amount of money you can 
take up again (6) 

25 A student in any environment 
has little relative treatment ln 
mind <8) 

27 Politicians can accept explo- 
sive. Ideas (8) 

28 Limited iron casing in it (6) 

29 Frantic glares at stock 
exchange hand-outs (8) 

30 Add some piquancy to the 
deep issue <6) 

DOWN 

1 Saw the digs being exca- 
vated... .(?> 

2 while keeping an eye 

open for outside broadcast on 
domestic help csy 

3 An asinine statement (6) 


5 Part time teachers suffe 
sense of loss (4) 

6 Men cower in di sar r ay at 
invader (9) 

7 Equipment for cat’s-paws (l 

8 Where children play and i 
etly sit around ( 7 ) 

11 G1 held out until “Tit 
please!” (7) 

14 The way forward for pul 
transport (3.4) 

17 Craft centre? ( 10 ) 

18 The traffic could compel l 
two Frenchmen inside® 

19 A pound for a young tea 
way (7) 

21 Manage to see how to res© 

the amendment (7) 

22 This clue Is about to so doi 

the drain! (§) - 

24 Very thin girl about to cm 
back (5) 

28 Makes a fuss over Just a shi 

journey (4) 

Solution to Puzzle No.7,989 
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98% 8 

939% 88% 

si; 

98% 6% 
12 T2 
915% 15% 
915% IS 
ISO 146 


11 % 

34 +% 

8 

88 % -% 
7 +% 

8% +% 

8% 

11 

15% +% 

15% +% 
148 -fl 


118300 Tack 8 320% |0% 10% +% 

6000 TatagtoOa 912% H% 12% 

88100 Tkomaon t 913% 13 13% +% 

448800 nrCkeftr 918% IB 18 -% 

1800 Tamar B 923% 23% 39% -% 

54400 TflMRMm 95% 05% 9% ~% 

107100 TranaMte 914% 14 14% +% 

438100 Tmean Pa SM% 18 « 

500 Trtmac 38 8 8 

xatrm Trtzoo A 3 TO 0280 280 -20 

100UAPA *16% 16% 16% 

282800 UntonEnt H*1S% 16% 18% 

1000 UnRadCerp 936% 76% 28% -% 

ioo JMDorahkj sra% io% 10% 

000 Urttva 56% 8% 7 

9600 Viceroy Ra 85% 5% 6% +% 

183800 Wcoaai E STB% 18% 18% 

10400 Waaoattoo 534% 94 34% +% 

400 WC 8 *14% 14% 14% 

I - Mo voting righta or raal rlulaJ voDng rtgMa 
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2300 Jaimock 912% 
1000 Kerr Adda 917% 


912% 12% 12% 
917% 17% 17% 


78300 Lama x 927% 27% 27% 
194000 Lee MMa *6% 6 0% 

1100 Latoroe 918 18 18 

28000 Latdknr A 911% 11 11% 

142000 Lakttaw B 911% 10% 11 

800 LtgradBk 917% 17% 17% 


l Hangar OU 
Rayraefc 
i Read 8wn 
Rafknan S 
i RaiTra«Ke 
Ropap Era 
Rio Mgarn 
RaganCmB 
Rothman* 
HoyettCan 
’ RM Oak Ua 
> RyfTniaaed 


■ 6 % 8 % 
98% 9% 
130% 30% 
918% 18% 
918% 16% 
350 940 

913% 16 

919% 19% 

185% 85 

924% 24% 
175 170 

4S0 <M15 


8 % -% 
8 % -% 
30% 

10 % 

10 % 

940 -ID 
18% 

13% "% 

83 

24% 

173 +6 

42S -60 


44000 Carabtor uSii% 
41000 CaMap Bk > *26% 

1000 CanMarconl 314% 
41700 Cascades 97% 

16600 Doom™ A 97% 
3500 MamaaiMB 312% 

43300 MB Cats 98% 
8800 QMOecor A oS17 

58800 TatogloM 912% 


12% «H +% 

11% 11% +% 
28% 28% 


9200 Vtdaotron 918% 
Total Sales 18.739^00 ahan 


7% 7% +% 

12 % «% +% 

8 8 

16% 18% +% 
U% 12% 

8% 0% -% 

18% 18% +% 



SHPCert ln» . 

360.50 

-150 

rBancalnsCle . 


-11 

Bortgrain 

3£30 

+32 

Bouy9u« 

4f>4 

-6 




71.40 -1.90 
74.70 -0.20 


iateuWi 

3251.40 323673 


320764, 

Bene Bwd 

in? sn tfPia 

101.97 

101.99 

Tiwport 

135614 135653 135634 133317; 

Otrauet 

2183.4 2UU4 

21708 

2 UJ2| 



ui7ieawo 

5913009/101 


70.4103/8] 

682.96(13/3 


1235.40 Otli I 104607(2/9) 


25L09 25042 250.93 252.44 | 3652905/U I 25014208/10 



42.25 -0^5 


RYSEtopoMt 230.91 23001 229JB 22703 

Amx Iftt Vtise 309.00 37605 37506 37424 
M5QAQ Oaoporilc 60U9 596.95 598.92 597 JO 


Dm tadBstrtai DM. YW4 


S & P tottstrlal it*. yMd 2.72 

5 & P M. P/E raOe 2722 


NEW YORK ACTIVE STOCKS 

Siaaka aaalng Cltange 
Wadnoaday traded prim on day 

Ufcfc 3,976,400 24% ITT" 

HJKmbea 3L675J00 8 % + % 

Gen Ucton 3JS0O00 31% - 1 

IBM 2.B4SOOD 67% + 1% 



04/9/93 (25/4/42) 


02 / 2 / 92 ) ( 9 / 12 / 72 ) 


02 / 2/93 01 / 10 / 72 ) 


year ago (approxQ 
UN 


year ago (approx.) 


TRADING ACTIVITY 

t Italian* MH 


Uh IV 3,976,400 24% 

HJKmbea 36754X0 8% + % 

Gen Holm 3JS0400 31% - 1 

IBM 2,345^00 67% + 1% 

Men* 2489,100 43% + % 

PMHp Morrh 2J17J00 76% + % 

aqshr 1204,400 27 A % 

Urn 1,940,000 25% 

Fed Motor 1.934200 38 % • 1 % 

UdaM 


RwVontSE 

Am 

HASOAQ 

HYSE 

IBM Trade* 


3,9X1000 14% + % 


1,310 
1330 
1,180 
.3.150 
515 

is ? 0 

356 
515 
528 
B42 
1.480 
56a 
415 
641 
896 

565 
1.490 
.415 
6S5 
552 

RlWf . . 420 

566 
1.010 
533 
710 
576 
3,270 
602 
712 
580 

7^° 

398 
522 
2.200 
496 
2290 
1,250 
447 
2.120 
1.520 
462 
500 
679 
879 

2,400 
384 
271 
420 
801 
90 

3.680 
297 
1.360 
575 
2.620 
291 
580 


MBrons 

Oct 28 Oct 27 Oct 26 

203640 201650 187.975 
121 93 12643 12423 

206399 202574 168.795 

2352 2360 2371 

2016 851 1,095 

718 903 697 

618 606 579 

66 66 68 
46 51 50 
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Hi 5l Bat BU7/64) 


BB»0wran(W8B 


ITALY 

Bk Cm kaL Q97Z) 
Mm*enw)gtl/9a 


JAPAN 

MM 060/49) 

Tokyo SE tTeptxl 14/1/685 
2 M SsUoa ( 4 / 1/68 


(Off OnHBdf W4/B6) 
NE1MERLANDS 
CBS TILkaGraiEad 1989 
CBS AH Sir CM 1983 8 

NORWAY 

ojoseoanaa m 
MW UPP8K8 
MMM Dm 0 /1/85? 


SOUTH AFRICA 
JSE GaU QB/ 9 / 78 ) 
jsEi—aruaanfm 

COUTH KOREA** 

fare Om Bl ( 4 / 1 / 8 B 

MMMSE 08/121851 


44170 (7/lfl 
161104 6/10 


200.80 (25/5) 
181157 05/5) 


632932(22/10) 



354.93 06/31 
69600(16/0 


143094108/9 
118250 08/8) 
1502.77 


54663 04/1) 


816.0* 82L0 8220 8570 

40160* 40080 399SJ 40(00 

60678 5B5J4 38430 38274 

1966Z 14753 198.74 20002 

71460 72610 72(80 72290 


35L41 Q1/U8 


179.410/10) 


883.40 01/9 
682J0QJ/9 


539163(30/1) I 135163126/9) 


66734 0909 


467600/0 


7725215/10 


Plan 720 


Bfortra .. 461 






























































































FINANCIAL TIMES FRIDAY OCTOBER &0 1992 


3 pm October 29 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


Cfgi 

ins yu pi sn cat** n**. 

HgfaUnv suck ®v. % EIQOs HMi UnrOMUClOM 
16% - II AAR Corp 0.4 4 119 126 H% M% «•*» 

27% 16AIUCSR 0.18 0 7 95 224 27 39% 26% +% 

68% 52% AMP Inc 1 62 2.4 291945 64% 64% 64% 

«U 54% AMR 138263 69 % 63% 04 

2% l%ARX 14 91 2% 2 2% 

53% 30% ASA 2.00 8 5 70 *09 Si <tXh 30% 

34% 26% Abboo Lab 060 41209016 »% 20% 20% 

13% 10% AbmtM Pr 042 39 5 12 10% 10% 10% 4% 

11% 10% ACM Gut In 0.96 05 


io% 9% acm o«opp an 64 
9% 8% ACM EM Sp 080 B-9 
11% 10% ACM On 5li 163 9-6 
T9% 0% ACM Man 1 08 11.4 
12% 9% ACM Mroagd 069 100 
11% 4% Acne Clew 010 £4 14 
6% 3% Anna Elect 
33% 14% Aomen 


265 1<% 
10 9 % 
173 9% 
229 10% 
91 9% 
119 9% 
36 7% 


11 
9% 
9 

10% 
9% 
3% 
7% 

35 40 4% 4% 

12 535 16% 16% 


11 % 

8 % 

9 

»% 

9% 

9% 

*h 

4% 

16% 

19% 

41% 

W% 

s% 


20 1B% Adana 6qj* 048 24 1 30 19% 19% 

49% 29% Ad Micro 300 73 4*7 41% 40% 

21% 7% Ad Micro P 300192 57486 T5% 15% 

9% 4% Advest On 0 10 2.7 12 10 6 5% 

42% 33 Aegon A0R 1J5 3.2 7 GO *2 40% 41% 

47 38 Aetna U 278 0.010 750 < 41% 41% 

12% 6% AfU A 024 22 14 65 10% «% 

34 24 ASic 044 16 14 449 29% 29% 

19% 13AftnwfWon 0.00 50 74763 15% 15% 

22% 4AU0tnlnc 7 328 4% 4% 

49% 36% Ak Pr dm 086 1BTOW90 47 % 47 
29% 12% MAM Frl 030 101131528 20% 13% 

35% 22% Air oas Inc 20 54 34% 23% 

12% 0% Alrteaso * 160 M 9 9 21 11% 11% »% 

104 99% AlaPwRTO 816 9.0 B 101% 101% 101% 

105 100% AMO 8.280 120 11 4 K3% 102 102 

11% IO%AlePwDpP1 007 BO TO M% 107, 10% 

23% U% Alaska Air 000 1J 4 241 16% »% ,5 J 

21% 1 1 % ABjeny lm 0.35 17 53 13 12 12% 12% 


10 % 

S»% 

15% 

4% 

47 

20% +1% 
34 


+% 


+% 


32 21% AlCulvr S O0« 10 18 87 24% 24% 24% 

25% 18% AlCulwr A 004 1.1 20 95 22% 22% 22% - 

47% 36% Albertsons 0 64 1.4 25 355 46% « « - 

22% 15% Atom Aum 030 16 37116* 17% 17% 17% 

«% 33% AIM Stand 0.92 2 7 151019 34 33 % 33% - 

23% 14*1 AmBraim 050 2.6 5 915 18 17% 187* 41 

27% 18 Akin Alex 1.00 391G5 368 25V Z5% 25% -% 

38% 27% AHogh Lud 0 88 2.8 18 718 31% 31 31 

48% 41% Aflegh Po* 320 69 12 578 48% 46% 48% 

31 22% Allan Gp 1.75 6 1 23 28% ZH% 20% 

30 18% Altai Con 020 08 (8 177 26 24% 2**1 

27% 20% /Maryan 0 40 1 7 15 408 23 22 % 23 

38% 26% Aline* C«P 240 72 12 102 33% 33 33% 

12% 9% Attlee GT 018 15 37 9% 9% 9% 

082 *2 12 3 13% 19% 19% 

100 18 471849 58% 55% 55% 

0 78 7.7 140 10% 10 10% 

0 63 8 1 270 7% d7% 7% 

0 72 8 5 121 8% 8% 8% 

060 6.5 12 9% 9% 9% 

160 3S19IB07 46% *-6% 46% 

17 521 S% 5% 5% 

1.60 2.3 K21B34 70% 69% 70 

674253 33 >8% 38% 

OX 6 7 158 11% II 

0.22 £9 17 55 7% 7% 

0 80 4 6 25 516 17% 

9% 

J 


21% 18% AM Irish 
61% 40% AM Slfl 
11% 9% AIStMunTr 
9% 7% AlsUncOp 
10% a % AtaMnlne 
10% 8% AWMnlne 
46% 34% ABM Crp 
8% 5 AHmste 

60% 61 Alcoa 

55% 33% Alza Cp A 
If% 10% AmCovtac 
8 % 6 % Mi Am « 

23% 15 A max 

12% 8% Amax Gold 0.06 06 39 943 
(2 A Amtaw Cp 0 375 


B% 

a 

15% 


7% 

17% 

9% 

A 

15*. 


-% 


25 11% Amcast tad 048 81 9 131 15 \ 

51% 36% Amerada Hs 0 60 1 7 63 602 *g-, 48% 40% 

10% 10 Am Adi R 0 68 8 8 41 1C‘i 10% 10% 

34% 22% Am Sarrfck Oil 04 3f 79 9 29 % 29% 29% 

49% 33 Am Brands 1.75 4 1 104798 43% 42% 42% 

23% 15% Am Sudd M 030 20 12 9 18 18 18 

31 % 22% Am Bus Pid 0 70 2 3 12 18 25 24% 24% 

8% 7% 4m Cap Inc i a76 1CL0 46 7% 7% 7% 

21% 18% Am Cap 88 1.68 8 3 35 21 20% 20 20% 

20% 18% Am Cap CV 1.18 61 0 7 19% <9% 19% 

66% 52% Am Cyxnmsd 165 Z9 131743 56 % 557, 56% 

35% 30% Am O P«w 240 7 4 141170 32% 32% 32% 

24% 20Am Express 100 4017017 21% 20% 20% 

52% 40% Am GenJ Co 2.08 40 11 346 52% 52 52 

8% 8 Am Govt In 0.77 17 3£9 9 8% 8% 

37 19% Am HUh Pr 2 76126 37 315 21% 21% 21% 

32% 23 Am Harttge 084 2.7 15 10 31% 31% 3t% 

94% 63% Am tan* Hr 2.60 39 149221 67% 66% 67% +1% 

3% 1% Am Hauls 0-75400187 23 1% 1% l 7 , 

114% 82 Am hnar 056 05 141131 112 110% 111% 

2% A Am IntnU 02033 U d A A 

8% 1% Am Inti PI 2002236 121 1% d% 7, 

12% 10% Am OSD Me 1.00 88 247 tl% 11% 11% 

«8 30% Am Presdi 0.00 i 5 8 t« 29% 39 39% 

10% 6% Ao Rid El i 1.00160 S 138 6% c»% 6% 

3% % AnSMpBd 0 4 2 2 2 

42% 30% Am sums 0 70 1J 17 734 41% 40% 40% 

45% 3S% AT1T x 132 3.0 166197 44% 43% 43% 

20 16% Am HMr 5% 1.25 65 3 19% 19% 19% 

26% 20% Am Wstr 0 93 3811 126 24% 24% 24% 

70% 48% Aimmfaell x 152 5J 14 442 97 66 % 66% 

38% 29Amsnm Inc 126 3817 11 34 33% 33% 

0 435 A % % 

088 46 14 225 15% 14% 14% -1; 

102 93 0 Z7 11% II II 
220 4.1 622230 53% 53 53% 

1» £218 37 5% 5% 5% 

0.12 2522 2 5 5 4% 

1.04 05 12 203 29% 29% 29% 

8 225 3% 3% 3% 

030 1 0991014 30% 29% 29% 

1171303 u1l% 11% 11% 

09Q 4.1 10 115 22%d22% 22% 

128 2.3 164924 56% 55 58 +1% 

8 27% 27% 27% 

42 42 % 42% 42% 


2% & Amo* Of 5! 

18% 13% Anar* toe ■ 

11% TO%AmevSeei 
53% 4i% Amoco 
8% 5% Am pea Pitt 
12% 4% Amre Inc 
31% 21% Amaouih 
5% 3 Anacomp 

33% ie% Anadarko 
11% 8% Analog Dae 
40 22% Angelica 
60% 51% AnhsrBsch 
38 25%ANH PpePI 266 9.7 
47% 31% Anthem 


♦% 


+% 

-a 

-% 

+% 

-% 

-% 

-% 


-% 

+% 


9% 

5% 

100 

8 

1S% 


19% 

Z7% 

33 

20% 

5% 

ZS% 


14% lOAnftonybl 044 4013 6 11% II 11% 

51% 38% Aon Corp I 68 3.4 12 138 48% 49% 49% 

22% TOfesdsCrpt 028 14 17 575 19% 19% M% 

11% 8% too IhsF i 081 85 228 9% 9% 

10% 5% APH 73 254 5% 05% 

103 96% AppslPwP! 812 81 2 100 1G0 

8% 5 Apptd Mag W «l 8% 7% 

17 14% Appl Pw A 21 8 15% 15% 

31% 22 Arche rOan 010 04171680 27 26% 26% 

47% 36% Areo Cheml 2J0 8.0 18 1« 41% 41% 41% 

12% 6% ArMa 028 0430 723 8% 8 8% 

40% 3% ArMa PI 3.00 09 SI 33% 33% 33% 

46% 32% Anaco 45P 450111 3 40% 40% 40% 

7% 4% Anneo Me 1 507 5% 5% 5% 

25 TO Anneo ZIP 2.10106 3 19% 19% 

37% 2*% Armstrong 120 4 3 181703 27% 27% 

35 25Amw El Ft 184 59 7 33% 32% 

26% 14% Arrow EMC 182477 u29 28% 

11% 4% Artra Grp I 10 5% 5% 

29% 20% Anrtn ind 088 07 IS 375 25 % 24% 

31% 19% Asarco Inc 080 32 231381 24 % 24% 24% 

38 23% AMlM Coal 040 1.4 14 299 29% 28% 29% +1% 

34 22% AaMnd OP 1.00 3821 477 26 25% 25% -% 

182130 228 14 13% 14 

150210 8 262 7% 7% 7% 

0.1Z 0 4 36 2 29 % 29% 29% 

1.00 72 131583 14 13% 13% 

280 10 2 282% 282 % 283% 

39 30% Ann's Gas 288 5.7 15 307 36% 36% 36% 

8% 4% ABnfa Sos 040 82 9 5 S S 4% 

24% 13% AMc Efif x 182 68 12 154 22% 22 22% 

121% 98% AB Rich 550 4.7 17 632 119% 117% 117% 

7 3% Alias 4 3 4% 4% 4% 

19 Annex Engy 124 5.6 15 2 22% 22% 

8% AnwA ADR 0 52 5 3 13 444 9% 9% 

4% AudWVtd 14 17 7 7 

8% Augur 040 351B 116 11% 11% 

7 Austria Fd 0.13 17 58 7% 7% 

49 38% Akdorn OoM 046 102ST323 48% 47% 48% 

4% 2 Avalon Egy 2x100 3% 3% 3% 

28 22% A«*nKo 040 1.7 29 82 24 23% 23% 

31% 23% Avne! Inc 0.60 18 21 1495 U31 % 31 31% 

58% 44 Avan Prod* I.SO 28 25 942 58% SB 

28% TOAydtaCorp 9 397 18% 16% 


17 12% Ana Pae F 
14% 6% Asset bnrr 
35 18% Ass KGtsi 
16% 12% AiMone 
290% 233% AS Rich 2 


23% 

13% 

10% 

13% 

10% 


22 % 

9% 

7 

11 % 

7% 


88 % 

18% 


+% 

+% 

-% 

«% 

“% 


-% 

-% 

+% 

+% 

+% 


38% 

6% 

6 % 

17% 

22 % 


- B - 

43% 33% BCE 288 5.7 8 280 38% 

15% 8% BET A0R 0 S3 7.7 98 745 6% 

8% 5% Salmco 020 32 11 41 0% 

19% 17 Baker Font 1 0B 8 1 34 is% 

25% 15% Baker Hugh 0.46 2.1 961718 22% 

29 22% Baldor Ek 052 18 20 6 28% 28% 

39% 28 Boll Corp 124 3515 143 32% 31% 

8% 4% Salty Mlg 9 588 5% 5% 

24% 19% Baiun G4E 144 04 15 320 22% 

9% 4% Balt Bnkcp 0 80 13 1 373 7% 

50 42% Banc One 128 ZB 143287 49% 

9% 2% BancFlrde 3 54 9% 

30 19% BancoBU V 123 02 4 68 19% 

18% 13% BanccCeaW 077 5.8 8 30 13% tfl3% 10% 

52 40% BcrpHawaB 129 3.0 9 338 43% 43% 40% 

73% 56 Bmog Inc 1 080 12 19 263 59% 59% 59% 

49% 35% BonkAimfes 1 30 3.1 85885 42% 41% 

76% 55 Bank Bast 5.60 79 3 71 70% 

25% 11% Bank Bom OI0 04 81711 23 22% 

44% 31 Gk Basin P 320 7.8 4 42 42 

47% 30 Bis* taw Y 1.62 32 112085 47% 46% 

47% 42% BankAm A 325 7.1 32 «0% 45% 

83% 72% BanhAm B 6.00 78 13 80 79% 

66% 50 Blstai Tr 1 280 4.4 7 857 84% 83% 

30% 20% Bards AOR 1 81 82 75 21 22 21% 

34 22% Bard |C RJ OS2 1.7 231096 31% 30% 

36% 28% Bames Grp 1.40 4.7 16x100 30% 30% 20% 

40% 31 Bamatt Bk 1.32 14 152154 35% 38% 38% 

7% 4% Barold x 020 32 32 822 6% 6% 6% 

8% 4% Battle Ml 010 Zl 271275 4% 04% 4% 

60% 44% Bawdi Lmb 0.80 IS 32 468 64% 64% 54% 

40% 30% Baxter 086 2S 153258 33 32% 33 

25% 20% Bay Si Gas 1J8 5.4 18 29 26% 25% 25% 

25% 21% BdTr 1838 122 72 14 24 % 24 24% 

19% 14% Bear Sms 020 3.6 51482 16% 16% 16% 

48% 43% BearSMA 323 72 3 44 % 44% 44% 

23% 18% Bearings 064 3 3113 34 19% 19% 19% 

23% 17% Becfnnn In 0 32 15 14 232 21% 21 21% 

78% 84% Becten Oka i» 1.0 15 075 78% 

37% 25% Balding Hy 084 Z1 22 25 31% 

49% 40% Ben ABan 2. EG SS 141891 <7% 

13% 9% BeH Indus 040 3.9 62 62 10% 

55% 42% BellSaulh 2.76 5J 15 923 S2% 

40% 30% Beta AH A 0 50 1.3 27 67 44% 

29% 19% BorrHc 048 ZO 19 3U 23% 


38% 
8% 
8% 
18 
32% 
28% 
32 
S% 
22 % 22 % 
7% 7% 

49 49 

8% 9% 

19% 19% 


42 

71 

22 % 

42% 

47 

45% 

79% 

83% 


3J 


78 78 

31% 31% 
47% 47% 
10% 10% 
51% 52 


+% 

-% 

"% 

+% 

-% 

+% 

+1 

-% 

+% 


224 


*h ->s 

.. 22% -% 

50% GOBenef 43P 400 79 2 54% 54% 64% 

C7% 58% Banal 280 4.9 91409 57% 56% 57 -0% 

23% 18% Bonetton A 033 1.012 8 20% 20% 20% 

1% % BeogiMl B 004 43 48 330 £ % S 

9950 8S75 Boriash Hwy 33x100 9550 9500 9525 

24 16% Berlitz 058 Z4 2 24 23 23 23 





14% 10% Barry Petr x 0.60 4S 18 35 12% 

31% 14% Baal Buy 28 96 29% 

26 20% Bon Si Z 2S0 102 28 25 

51% 40% Battihm Pt 500 102 14 49 

17% lOBtnhhm 3t 0.40 XI 13141 13 

11% 7% Beverly En 2229IOull% 

26% 18 Bluer an 0 10 05*4 129 18% 

31% 20% Bfnntopn 3 060 IS 17 902 28 

28% 14% Stack 8 0 040 Z2222S55 18% 

32% 25% Black H PL 1 24 46 16 19 28% 

11% ID EDcftrekAd* D52 XI 132 10% 

10« 9 Btduelclne 0.8S 0.1 1009 9% 9% 

11% 9% BttkrckTgt 080 8.1 884 10% 9% . . 

41% 30% Block H&R 0.60 25282373 38% 37% 38% 
15% 11% BtodOuxtr x 054 OJ 204284 14% 14% 14% 

8% 7% Blue Chip X77 9.8 100 7 % 7% 7% 

12% 8% BMC lild 6 202 7% 7 7% 

84% 34% Boeing 14X1 25 78081 38% 38 38% 

25% 18% BOH0 CBSC 060 32 4 578 19% 

6% 3%BottB6N 008 IS 20 10 4 

22% 12% Bonin Ch 1W 1£4 13 U8 13% 

24% 12% Bardn Oi U 126 9BT3E6S 

34% 28% Borden Inc 1.20 44 131821 

23% 18% Bcstn Celt 125 11 3 16 33 

16% 14% BsttiE PIC 1 46 9.7 zO 

1D6% IDO 1 , BOStti Ed 8 8S8 64 zlM 

27% 17% Bowaler 1.20 5.7 W 1999 21% 

23% 14 Brazil Fnd 027 1.7 3*0 15% 

32% 28% SHE Plop Z*0 7.812 0 31% 31% 31% 

54% 41% Briggs 6 S 1.68 3513 156 48% <7% 48% 

41 % 23% Brlnfcerlffl 30 402 37 % 37% 37% 


13% 

si 

15 

1O6 


18% 

13^ 

si 

1B% 

15 15 

100100% 
20 21 
16% 15% 


5 

-% 


+% 
-% 

B%' +|j 
0% -% 
+% 

+% 

1 
a 


18% 

3% 

a 

a 


Ch'ge 

Y14 Pf Be Cleae Pnm. 

Ota. % IMOa M L«0™»#Ota. 
i n 4.1 188422 67 % 07% 67% +% 
218 48 6T269 45% 44% 45% *1% 
138 7 8 W 242 43% *3% 43% 

380 11 MOTTO 44% 44 44% 

70 31% 31% 31% 

IBS A «aUB 0J2 

1% dO 6% 

S3 57% $7% 


1992 

High Low SMC* 

90% 60%Br»WM 
57% 39% Brrt Airwy 
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Dow Jones steady as 
investors ignore data 


Bourses hit by more bad company news 


Wall Street 


US SHARE prices were virtu- 
ally unchanged as investors 
ignored bad economic news 
and the latest opinion polls on 
the presidential race, writes 
Patrick Herverson in New York. 

By lptn the Dow Jones 
industrial Average was down 
1,82 at 3,249,76, having spent 
the morning session only a few 
points either side of Wednes- 
day's dose. 

The more broadly baaed 
Standard & Poor's 500 was also 
little changed at the halfway 
mark, up Just 0.95 at 421.08. 

Secondary Indices, however, 
fared better, with the Amex 
composite 2.48 higher at 381.48, 
and the Nasdaq composite, 
which performed best of all, up 
•L84 at 606.23. Turnover on the 
NYSE was heavy at 123m 
shares by 1 pm, and rises out- 
paced declines by 902 to 698. 

The day's economic news - 
an 8,000 rise In weekly jobless 
cinhrm - had little impact on 
investors. Although the rise in 
claims was bigger than expec- 
ted, It was not enough to 
unsettle the market 
Similarly, investors chose to 
pay little attention to reports 
that the gap in the opinion 
polls between Governor Bill 
Clinton and President George 
Bush has narrowed. 


The polls have become 
extremely volatile in the final 
week of the campaign, and the 
uncertainty over the result - 
even if President Bush's 
chances of re-election look 
brighter - Is proving more of 
a hindrance than a help to 
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market 

Among Individual stocks, the 
final batch of third quarter cor- 
porate reports continued to 
trickle In. General Motors 
eased $'/* to $31'.< in busy trad- 
ing after the troubled motor 
manufacturer announced a 
quarterly loss of $752.9m, an 
improvement from the loss of 
more than Slbn at the same 
stage a year earlier. The fig- 
ures were in line with analysts' 
forecasts. 


Ford, which reported Its 
earnings earlier in the week, 
fell $% to 337 '4 after the secu- 
rities house Lehman Brothers 
downgraded its 1992 and 1993 
profits estimates for the com- 
pany. Chrysler was slightly 
firmer, up $'4 at S27'A. 

Data General dropped 82% to 
$10% In turnover of more than 
lm shares after the company 
reported net Income of just 1 
cent a share, down sharply 
foom the 63 cents a share 
earned In the same quarter of 
1891. 

US Surgical foil $3% to $68ft 
after the company told ana- 
lysts that October sales were 
below expectations. The stock 
was also damaged by negative 
comments about sales by the 
broking house Hambrecht & 
Qulat 

Canada 

TORONTO stocks remained 
positive at midsession on 
hopes of lower domestic inter- 
est rates. 

The TOE-300 composite index 
rose 5.32 to &340.03 while the 
financial services sub-index 
was down 7.34 at 2,697.82. Vol- 
ume was some 20m shares at 
midday. 

Among the most actives, 
Cara Operations added 10 cents 
to C$4.50 and MDC Corporation 
was 6 cents firmer at C$1.10. 


MORE bud nows from the 
corporate sector weighed on 
Gorman, Dutch and Swedish 
equities, while a drop In 
French Interest rates failed to 
support the Paris bourse, 
writes Our Markets Staff* 

F&ANKFUKT was also upset 
by higher Inflation data and 
the DAX index tumbled below 
the 1,500 level to dose down 
16.66 at 1,493.64. Turnover foil 
to DM4£bn from DMShbn. 

While the Bundesbank's 
decision not to lower interest 
rates came as no surprise, a 
Mgger-than-expected CPI figure 
from Hesse did. Taken together 
with data from other states, 
west German inflation is now 
running at its highest level 
since June, at 3.8 per cent com- 
pared with 3.6 per cent a year 
eariler. 

The chemicals sector fell 
heavily as BHF Bank joined 
the growing number of ana- 
lysts who expect the big three 
to cut their dividends this 
year. BASF lost DM7.50 to 
DM208.60, Hoechst fell DM6.30 
to DM236 and Bayer declined 
DM130 to DM26150. 

- Steels were undermined by 
heavy first-half losses from the 
Dutch group, Hoogovens. Thys- 
sen was down DM2.50 at DM153 
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and Preussag lost DM3 to 
DM302.50. 

Porsche slid DM10 to DM465 
after Wednesday’s late 
announcement of a DM65m 
loss in the year ending July 
1992 and the company's fore- 
cast that it expects a further 
decline in earnings in the cur- 
rent year. 

BMW, down DM1.50 at 
DM480, attracted sell notes 
after the company said that 
earnings prospects wili be 
affected by the recent apprecia- 
tion of the D-Mark. 

AMSTERDAM fell after very 
poor interim results from DSM 
and Hoogovens. The CBS Ten- 
dency index closed down 1.7 at 
102.9. 

The DSM third-quarter fig- 
ures, which showed a 55 per 
cent foil in profit, were much 


worse than expected and the 
shares slid FI 7.S0 or 9 per cent 
at FI 77.20. The group said that 
earnings had been affected by 
guilder strength and continu- 
ing overcapacity is the petro- 
chemical industry. Ak2o fell 
FI 3.20 to FI 127, in sympathy. 

It was even a worse day for 
Hoogovens, after reporting a 
FI 70m first-half pre-tax loss 
after Wednesday’s close. Its 
shares closed down F1&3Q or 
23.5 per cent at F120L50. The 
group said that restructuring 
costs would also depress sec- 
ond-half results. 

Fokker was suspended at 
FI 17.80 ahead of news that 
Dasa had reached agreement 
with the Dutch government on 
the terms by which it would 
take a majority stake in Fok- 
ker. 


PARIS ended 1.1 per cent 
lower as news that the govern- 
ment planned to scl! off part of 
its majority stake in Rhone- 
Pouleflc eroded early gains 
inspired by the Bank of 
France's cut in its 5*10 day 
lending rate. The CAC-40 index 
fell 1859 to 1.730.87 as turnover 
remained modest at FFrlJibn. 

Although the partial privati- 
sation of Rhone-Poulenc had 
long been expected, the compa- 
ny’s CIs fell FFr20 or 3.7 per 
cent to FFr523 on fears that the 
issue of new paper would 
depress the price. 

Generate des Eaux lost FFr72 
to FFr1526 in spite of reporting 
better-than-experted first-half 
results. News that It was 
injecting FFrl5Qm into the real 
estate company. Lucia, 
through a planned recapitalisa- 
tion. fanned worries that it 
faced further problems from its 
property interests. 

STOCKHOLM dropped 1.7 
per cent on disappointment 
about SKFs bigger-than-expec- 
ted loss and higher domestic 
money market rates. The 
Affarsvarlden general index 
foil 1200 or 714.0 in turnover of 
SKr484m after SKr3Q2m. 

B shares in SKF dropped 
SKr8 or 11 per cent to SKr65 in 


heavy trading alter news after 
the close on Wednesday that 
the ball bearing company made 
a kiss of SKr38lm In the fin* 
nine months, compared to 
expectations of a loss of 
around SKr290m. 

MILAN bucked the continen- 
tal downtrend, but dealers 
detected some nervousness as 
the market approached 430. 
seen as a resistance level on 
the Comit index. The index 
closed 1.41 higher at 42&51 fo 
turnover estimated at LITObti 
after Ll94bn. 

Shares in the state-controlled 
food group SME fell L69 or 2.1 
per cent to L4.780 as comments 
by the prime minister Mr Giul- 
i an n Amato that plans to pri- 
vatise state industries could 
not be rushed prompted profit- 
taking after the recent rally.. . 

Dealers reported some 
demand in Italcable which rise 
L70 to L4.710. 

ZURICH weakened in active 
trading as the SMI index lost 1 
to 1,905.0. Ciba-Geigy came 
under pressure after it .was 
reported that the stock had 
been downgraded: the bearers 
lost SFrll to SFr609. Roche 
went ag ains t the trend as its 
certcificates put on SFr3D to 
SFr3,630. 
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Petrofina shares tumble on North Sea fears 

Shareholders have also been worried by the sharp drop in profits, says Andrew Hill 


ASIA PACIFIC 


Nikkei average declines 
in index-linked trading 


Tokyo 


TOKYO shares eased in index- 
linked trading, poshing the 
Nikkei average below the 
17,000 support level, writes 
Emiko Terazono in Tokyo. 

The 225-issue index lost 
130.70 to 16,937.71 at the close, 
having opened at the day’s 
high of 17,069.21 before break- 
ing below 17,000 by mid-morn- 
ing. The index fell to the day's 
low of 16,927.38 in the after- 
noon on index-linked selling. 

Volume foil to 160m shares 
from 209m, as investors 
remained sidelined amid 
interim earnings announce- 
ments. 

Losers led gainers by 648 to 
275 with 163 issues unchanged. 
The Tbpix index of all first sec- 
tion stocks fell 5.28 to 1,287.13 
and in London the IS E/Nikkei 
50 index rose 032 to 103330. 

Apart from a few individual 
theme stocks, share price 
movements were dominated by 
small-lot, index-linked trading. 

While some traders hope 
that lower interest rates will 
encourage institutional inves- 
tors to shift funds from bonds 
and money markets Into the 
equity market, most investors 
regard current share prices as 
too high. One fund manager 
said that the Nikkei average, 
trading at a price-earnings 
ratio of 463, would have to foil 
further before he could start 
buying. 

Dealers dabbled in specula- 
tive theme stocks. Aisin Seiki, 
the most active issue of the 
day, gained Y40 to Y1.190 on 
the nuclear fusion theme. Mit- 
subishi Materials gained Y13 to 
Y440 and Nippon Mining 
advanced Y16 to Y488. Both 
companies are producers of 
palladium, necessary for room- 


temperature nuclear fusion 
-experiments. 

Ito-Yokado, the leading 
supermarket chain, rose Y40 to 
Y3.6B0 on bargain hunting 
after the company's president 
announced his resignation. 
The company had been hit by a 
wave of selling after its offi- 
cials were arrested last week 
for alleged gangster links. Ms 
Setsu Yamasaki, retail analyst 
at James Capel, said that the 
resignation news had pre- 
vented further damage to Ito- 
Yokado’s image. 

High-technology issues were 
lower on foreign selling. NEC 
lost Y14 to Y670 and Fujitsu 
fell Y4 to Y560. Traders said 
that some foreign investors 
were shuffling their portfolios, 
liquidating electronics issues 
with weak earnings forecasts. 

In Osaka, the OSE average 
fell 129.44 to 18,64139 in vol- 
ume of 143m shares. 

Roundup 

KUALA LUMPUR, which 
closed at an all-time high yes- 
terday, and Seoul were the 
strongest gainers in the region. 

HONG KONG closed slightly 
weaker after a day of moderate 
fluctuations, but the market 
largely shrugged off the latest 
Sino-British dispute over the 
colony's future. The Hang Seng 
index closed down 9.48 at 
6,117.50 as turnover fell to 
HKS2.1bn from HK$2.5bn. 

Bank of East Asia, 
suspended yesterday after a 
HRSlJJbn placement to foreign 
institutions, resumed trading 
and closed down HKS1.50 at 
HKJ36.0, the same as the place- 
ment price. 

KUALA LUMPUR surged in 
the afternoon, with strong 
gains In major stocks pushing 
the composite index up 332 to 


637.13. Brokers said that senti- 
ment had been encouraged in 
anticipation of a positive bud- 
get statement today. 

SEOUL advanced for the 
fourth consecutive session, on 
news that Daewoo Group 
chairman Kim Woo-choong 
would not stand for president 
The composite index added 
20.44 to 605.78. 

All Daewoo shares, which hit 
their lower limits in the morn- 
ing session, reversed to close 
limit-up. Both Daewoo Corp 
and Daewoo Heavy Industries 
gained Won400 to Won9.100 
and Won9,400. 

TAIWAN reversed early 
gains to close lower on profit- 
taking. The weighted index, 
which was more than 30 points 
higher in early trade, ended 30 
down at 3,64030 on turnover of 
TSKMbn after T$7Jbn. 

A vote by the finance com- 
mittee of parliament late on 
Wednesday to cut the stock 
transaction tax encouraged 
some early buying. But brokers 
do not expect the motion to 
pass the full parliament 
because It is opposed by the 
finance ministry and ruling 
Nationalist Party. 

BANGKOK broke above 920 
with strong gains in large-capi- 
talisation issues. The SET 
Index rase 13.47 to 931.36 in 
turnover of Btl5.12bn. Thai 
Farmers Bank rose Bt44 to 
Bt688 and Siam Commercial 
Bank gained Bt24 to Bt996. 

MANILA rallied with inter- 
est in Meralco and Philippine 
National Bank. The composite 
index gained 25.46 to L357.01 
with Meralco B shares up 7.50 
pesos at 26250 pesos and PNB 
rising 8 pesos to 246 pesos. 

NEW ZEALAND fell as 
Fletcher Challenge dropped 10 
cents to NZ$1.63. The NZSE-40 
lost 11.45 to 1,369.34. 


F or a long time, as one 
Belgian stock market 
analyst pointed out 
recently *he oil company 
PetrofL’i- . as "a sort of sacred 
cow". It was one of the largest 
stocks on the small Brussels 
b* “ and beyond criticism, at 
leas, at home. 

Since the summer, however, 
shareholders in Petrofina have 
had much to criticise, starting 
with the announcement that 
profits had fallen from 
BFrf^bn (S300.6m) to BFr4-2bn. 
That was on August 6, when 
Petrofina shares stood at 
BFrl0,950, broadly the same 
level at which they started the 
year. 

Meanwhile, the shares have 
not climbed back to five fig- 
ures. Worse still, bad news 
from the North Sea has driven 
the price down further this 
mo nth. During the last week, 
Petrofina has rallied from its 
low point of BFr7,150, but the 
shares woe still wallowing at 
BFrt,780 yesterday. 

The sharp decline since Sep- 
tember was prompted by 
press release from the Norwe- 
gian Petroleum Directorate on 
October 8 indicating that, for 
safety reasons, it was consider- 
ing closing the Ekofisk field's 
oil processing and storage tank 
before the 1995-96 winter sea- 
son. 

Petrofina and Phillips Petro- 
leum of the US, which heads 
the Ekofisk consortium, were 
aghast at the publicity given to 
the alleged safety problems, 
and hit back with Haims that 
the oil Add would be produc- 
ing well beyond the year 2000. 
The war of words is likely to 
come to a head today or early 
next week, when Phillips will 
issue its formal response to the 
Norwegian authorities. 

There is no doubt that the 
future of Ekofisk is important 
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to Petrofina. Some 30 per cent 
of the 10-platform complex is 
owned by its Norske Fina sub- 
sidiary. and the field accounts 
for about half of the group’s 
crude oil production. But there 


are also other deeper-rooted 
reasons why Petrofina is out of 
favour with investors. 

Ur Marc Debrouwer at the 
broker, Petercam, says: "Up to 
now a decline in profits in one 
division has been offset by 
increases in the others, but the 
problem with 1992 is that two 
main di visions - re fining , ■ 'mar - 
keting and petrochemicals - 
are experiencing a downturn, 
and at the same time we are 
seeing problems with explora- 
tion and production.'’ 

For other oil analysts, it is 
Petrofina's commitment to 
chemicals production - which 
accounted for BFr95.3bn of the 
group's BFr599bn net turnover 
last year - that is helping to 
depress the share price. In 
addition, it has relatively low 
exposure to downstream activi- 
ties, the part of the oil sector 


which some observers believe 
will be first to recover. 

As Ms Wendy Anderson of 
County Natwest in London 
explains: "It doesn't have the 
oil reserves, it doesn't have the 
exposure to refining, and it's 
heavily' exposed to petrochemi- 
cals. What redeems it? Not 
very much. Tm afraid." 

Petrofina’s share price has 
been supported In the pest by 
the presence of a large and 
apparently committed share- 
holder, Groupe Bruxelles Lam- 
bert, the Belgian holding com- 
pany which directly and 
indirectly controls about 28 per 
cent Recently, it has been sup- 
ported by the intervention of a 
mystery buyer, possibly 
another European oil company. 

But since the collapse in the 
share price, the mystery buyer 
has vanished and the sacred 


ui 


cow been duly slaughtered. . . 

There are mixed views about 
how Petrofina’s share price • 
could be revived. Some ana- . 
lysts are calling for a cut in the 
full-year dividend, in spite of 
the possibility that such a 
move might be misunderstood 
by the market. - *- 

O thers pin their hopes 
on the possibility of 
links with new indus- 
trial partners, or on the out- 
come of long-running talks 
with private Saudi Arabian 
investors interested in buying 
part of Fina, the group's US., 
affiliate. 

But most agree it will take a 
more lasting recovery in one or 
more of the company's three 
main sectors to put a firm floor 
under Petrofina’s flagging 
share price. 


SOUTH AFRICA 

DEMAND for quality indus- 
trial shares at lower levels 
helped underpin the JSE and 
the overall index rose 7 to 
3,017 In active trading. The 
industrial index finished 16 up 
at 4,016 while the gold index 
fell 5 to 816. 
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200.28 

149.69 

187.44 

Switzerland (00) 

110.93 

-1.1 

10438 

85.91 

88.74 

94.19 

-0,0 

2.27 

112.14 

105.30 

88.74 

88.46 

9*197 

122.37 

05.99 

95.48 

United Kingdom (228) 

185.91 

—03 

155.93 

128.46 

132.69 

155.33 

-0.7 

4.70 

167.19 

158.98 

129.29 

133^3 

156.98 

200.07 

184.88 

180.13 

USA (622) 

171.44 

+0.4 

181.12 

132.76 

137.13 

171.44 

+0.4 

2J37 

17G 78 

160.35 

132.09 

138.21 

170.78 

173.36 

160.92 

159.75 

Uir.y ir/.mnmwp 

134.71 

-0.8 

128.61 

10432 

107.78 

118.99 

-0A 

4.02 

135.78 

127.48 

106.01 

108.29 

117.70 

156.86 

134.71 

141.04 

Nordic (101) 

145.5B 

-0.3 

136.82 

112.73 

116.44 

117.80 

+0.0 

2.48 

148.00 

137.09 

112.92 

116.44 

117.78 

188.52 

141.24 

184.61 

Pacific Os®fl (714) 

110.08 

-0.7 

103.45 

85-24 

88.05 

87.07 

-0.6 

1.38 

110.87 

104.10 

85.75 

88.43 

07.56 

141.97 

93.70 

141.91 

Euro- Pacific (1485). 

120.04 

-0.7 

112.82 

82.95 

96.01 

99.18 

-as 

2A8 

120.95 

113.56 

S3.S3 

96.45 

99.73 

145.21 

113.80 

141.91 

North America (638) 

168.19 

+0.4 

158.07 

13035 

134.55 

107.05 

+0.4 

2.99 

167.46 

157.24 

129.53 

133.58 

160.32 

170.49 

158.70 

158.52 

Europe Ex. UK (563) 

115 87 

-0.8 

108.71 

89.69 

92.54 

95.71 

-03 

3.53 

118.60 

109.48 

90.19 

93.01 

0624 

132.98 

115.41 

117.92 

Pacific Ex. Japan (242).... 

1S7-B1 

-1.5 

14831 

122.21 

12834 

144.22 

-1.1 

3.87 

16024 

150.48 

123.95 

127.81 

145.64 

17881 

149.00 

147.39 

World Ex. US (1887) 

121.18 

-0.7 

113.87 

93.83 

66.91 

101.09 

-0,5 

2-61 

121.96 

114.51 

9443 

97.27 

101.60 

148.91 

118.18 

143.86 

World Ex. UK (1981) 

134.44 

-0.2 

126.35 

104.11 

107.55 

119.39 

-0.1 

2.54 

134.66 

126.44 

104.15 

107.41 

119.48 

150.58 

12 721 

145.09 

World Ex. So. At. (2149).. 

137.18 

-0.2 

128.91 

108 22 

109.72 

122.40 

-0.1 

2.75 

137.48 

129.09 

10634 

100.88 

122.56 

153.05 

130.04 

147.40 

World Ex. Japan (1737)... 

155.36 

-0.1 

146.01 

12031 

12439 

146.58 

+0.0 

3.38 

156.50 

146.01 

12028 

124J14 

146.60 

165.40 

151.93 

153.17 

The World Index (2209)... 

137.18 

-03 

128.93 

106.23 

109.73 

122.66 

-0.1 

2.76 

.137.49 

129.09 

106.34 

109.66 

122.82 

153.70 

130.66 

148.15 
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Poised for action in Asian finance 

Peregrine is both Hong Kong’s most active merchant bank 
and a major player in Asia’s capital markets. Ours is 
perfect position for seeing opportunities early and seizing 
the advantage fast. 



Financial Services: 

Corporate Finance, Stock Broking, Direct Investment, 
Asset Trading, FOREX, Commodity Dealing. 
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